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Presidential Documents 

Title 3—The President 

PROCLAMATION 4216 

Proclamation Amending Part 3 
of the Appendix to the Tariff 
Schedules of the United States 
With Respect to the Importation 
of Agricultural Commodities 

By the President of the United States of America 

A Proclamation 

WHEREAS, pursuant lo section 22 of the Agricultural Adjustment 
Act, as amended (7 U.S.C. 624), limitations have l>cen imposed by Presi¬ 
dential proclamations on the quantities of certain dairy* products which 
may lxr imported into the United States in any quota year; and 

WHEREAS the import restrictions proclaimed pursuant to said section 
22 arc set forth in part 3 of the Appendix to the Tariff Schedules of the 
United States; and 

WHEREAS the Secretary of Agriculture has reported to me that he 
believes that additional quantities of dried milk provided for in item 
950.02 of the Tariff Schedules of the United States (hercinafter referred 
to as “nonfat dry milk”) may be entered for a temporary period without 
rendering or tending to render ineffective, or materially interfering with, 
the price support program now conducted by the Department of Agricul¬ 
ture for milk or reducing substantially the amount of products processed 
in the United States from domestic milk; and 

WHEREAS, under the authority of section 22, I have requested the 
United States Tariff Commission to make an investigation with respect 
to this matter; and 

WHEREAS the Secretary of Agriculture has determined and reported 
to me that a condition exists with respect to nonfat dry milk which re¬ 
quires emergency treatment and that the quantitative limitation imposed 
on nonfat dry milk should be increased during the period ending June 30, 
1973, without awaiting the recommendations of the United States Tariff 
Commission with respect to such action; and 

WHEREAS I find and declare that the entry during the period ending 
June 30, 1973, of an additional quantity of 60,000,000 pounds of nonfat 
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dry milk will not render or tend to render ineffective, or materially inter¬ 
fere with, the price support program which is being undertaken by the 
Department of Agriculture for milk and will not reduce substantially the 
amount of products processed in the United States from domestic milk; 
and that a condition exists which requires emergency treatment and that 
the quantitative limitation imposed on nonfat dry milk should l>e increased 
during such period without awaiting the recommendations of the United 
States Tariff Commission with respect to such action; 

NOW, THEREFORE, I, RICHARD NIXON, President of the 
United States of America, acting under and by virtue of the authority 
vested in me as President, and in conformity with the provisions of section 
22 of the Agricultural Adjustment Act, as amended, and the Tariff Clas¬ 
sification Act of 1962, do hereby proclaim that subdivision (vi) of head- 
note 3(a) of Part 3 of the Appendix to the Tariff Schedules of the United 
States is amended to read as follows: 


(vi) Notwithstanding any other provision of this part, 25,000,000 
pounds of dried milk dcscril>cd in item 115.50 may lie entered during 
the period beginning December 30, 1972, and ending February 15, 1973, 
and 60,000,000 pounds of such milk may lx: entered during the period 
!x:ginning the day after the date of Issuance of this proclamation and 
ending June 30, 1973, in addition to the annual quota quantity specified 
for such article under item 950.02, and import licenses shall not lie re¬ 
quired for entering such additional quantities. No individual, partner¬ 
ship, firm, corporation, association, or other legal entity (including its 
affiliates or subsidiaries) may during such period enter pursuant to this 
provision quantities of such additional dried milk totaling in excess of 
2,500,000 pounds. 

The 60,000,000 pound additional quota quantity provided for herein 
shall continue in effect pending Presidential action upon receipt of the 
report and recommendations of the Tariff Commlsion with respect 
thereto. 


IN WITNESS WHEREOF, I have hereunto set my hand this tenth 
day of May, in the year of our Lord nineteen hundred seventy-three, and 
of the Independence of the United States of America, the one hundred 


and ninety-seventh. 




[FR Doc.73-9572 Filed 5-10-73;I2:54 pro] 
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EXECUTIVE ORDER 11717 

Transferring Certain Functions From the Office of Management and 

Budget to the General Services Administration and the Department 

of Commerce 

By virtue of the authority vested in me as President by the Constitution 
and Statutes of the United States, particularly by section 301 of title 3 of 
the United States Code, the Federal Property and Administrative Serv¬ 
ices Act of 1949, as amended, the Budget and Accounting Act, 1921, as 
amended, the Budget and Accounting Procedures Act of 1950, as 
amended, and Reorganization Plan No. 2 of 1970, it is hereby ordered 
as follows: 

Section 1. There are hereby transferred to the Administrator of General 
Services all functions that were being performed in the Office of 
Management and Budget on April 13, 1973 by: 

(1) the Financial Management Branch, the Procurement and Prop¬ 
erty Management Branch, and the Management Systems Branch of the 
Organization and Management Systems Division; and 

(2) the Management Information and Computer Systems Division 
with respect to policy control over automatic data processing (except 
those functions relating to the establishment of Government-wide 
automatic data-processing standards). 

See. 2. There arc hereby transferred to the Secretary of Commerce all 
functions being performed on the date of this order in the Office of 
Management and Budget relating to the establishment of Government- 
wide automatic data processing standards, including the function of 
approving standards on liehalf of the President pursuant to section 
111(f)(2) of the Federal Property and Administrative Services Act of 
1949, as amended. 

See. 3. (a) The functions transferred to the Administrator of the Gen¬ 
eral Services Administration and to the Secretary of Commerce by this 
order do not include those performed in connection with the general 
oversight responsibilities of the Director of the Office of Management and 
Budget, as the head of that agency and as Assistant to the President for 
executive management, and the functions transferred by this order shall 
be performed subject to such general oversight to the same extent that 
other functions of the General Services Administration and the Depart¬ 
ment of Commerce, respectively, arc so # performed. 

(b) The functions vested in the President by the first sentence of sec¬ 
tion 111(g) of the Federal Property and Administrative Services Act of 
1949, as amended, with respect to fiscal control of automatic data 
processing activities shall continue to be performed by the Director of the 
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Office of Management and Budget. No function vested by statute in the 
Director shall be deemed to be affected by the provisions of this order. 

Sec. 4. So much of the personnel, property, records and unexpended 
balances of appropriations, allocations, and other funds employed, used, 
held, available, or to be made available, in connection with the functions 
transferred l>y this order as the Director of the Office of Management 
and Budget shall determine, shall be transferred to the Department of 
Commerce and the General Services Administration, respectively, at 
such times as the Director shall specify. 

Sec. 5. Executive Order No. 11541 of July 1, 1970, is hereby 
superseded to the extent that it is incoasistent with this order. 

Sec. 6. This order shall I>c effective as of April 15, 1973. 



The White House, 


May 9 , 1973. 


[FR Doe.73 9450 Filed 5 9-73;I:51 pm] 
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Rules and Regulations 


This section of the FEDERAL REGISTER contains regulatory documents having general applicability and legal effect most of which are 
keyed to and codified in the Code of Federal Regulations, which Is published under 50 titles pursuant to 44 tl.S.C. 1510, 

The Code of Federal Regulations is sold by the Superintendent of Documents. Prices of new books are listed in the first FEDERAL 
REGISTER Issue of oech month. 


Title 24—Housing and Urban Development 

CHAPTER X—FEDERAL INSURANCE ADMINISTRATION, DEPARTMENT OF HOUSING AND 

URBAN DEVELOPMENT 

SUBCHAPTER B— NATIONAL FLOOD INSURANCE PROGRAM 

(Docket No. FI-121 J 

PART 1914—AREAS ELIGIBLE FOR THE SALE OF INSURANCE 
Status of Participating Communities 

Section 1914.4 of part 1914 of subchaptcr B of chapter X of title 24 of the Code of Federal Regulations is amended by 
adding in alphabetical sequence a new entry to the table. In this entry, a complete chronology of effective dates appears for 
each listed community. Each date appearing in the last column of the table is followed by a designation which indicates whether 
the date signifies the effective date of the authorization of the sale of flood insurance in the area under the emergency or the 
regular flood insurance program. The entry reads as follows: 

§ 1911.4 Statu* of p«rlki|MtuiK comuiunilir*. 


Stain County Udiuu Mop No. Slain in op rrpMUv)’ 


Kfloctiv** dal* 
of authorisation 
Local map repository of sain of flout! 

Insurance for 

area 


. May 0.1V73. 
EuH*r*mcy 
Do 

May 2. 1071. 

Kmerjrnm'v 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

May 0. 1973 
Kmenpna'y 
!*>: 

Do. 

Do. 

Do. 

. May 4. IH71 
Koarrveiu > 


California- Mrrtot. 


Edwards —... 
A voyeUr* Parish.. 


Unincorporated 


Do.. 

Do.. 

Do.. 

Do.. 


Dw. 

DO—. 

Do... 

Mioiadppl. 

Do. 

Do..... 

Nnw York. 

Pennsylvania.. 

Do... 

Do., 

Virginia-- 

Do^_ 


.do. 

Caidweil I*wtali .. 

.—do_ 

Franklin Paridi .. 

.do. . 

.do.. 


-do. 

Humphrey#.. 
Hun flower. . 
Washington . 
Niagara. 


Kiinley, ntjrof... 
Cotton port. 

Town of. 
Sitnmenpurt. 

Town of. 
Cnlnoocporatctl 


Columbia. Town 
of. 

Unincorporated 


Dauphin.... 
Monroe .... 
Montgomery 
Albemarle . . 
Warvte . 


Ollbctt, Village of.. 
WlrmsUrco, 

Town of. 

Wbnor. Towu of ... 
Rclroni. City of..... 
InilUiwita, ('Uy of 
Letand, fity of.. 
Niagara Fall*. 

City of. 
MUWstmrir, 
Bonmgb of. 
Ptroud, Town* 
ship of. 

noryfiam. Town- . 
ahlp of. 

Unincorporated 


.do. 


(National Flood Insurance Act of 1968 (title XIII of the Housing and Urban Development Act of 1968), effective Jan. 28, 1069 (33 PR 17804. 
Nov. 28. 1968), as amended (secs. 406-410, Public Law 91-152, Dec. 24. 1969), 42 UB.C. 4001-4127; and Secretary’s delegation of authority to 
Federal Insurance Administrator. 34 FR 2680. Feb. 27, 1969.) 

Issued May 2. 1973. 


Georce K. Bernstein. 

Federal Insurance Administrator . 


| FR Doc.73-9281 Filed 5-10-73:8 45 am | 
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[Docket No. 122j 

PART 1914—AREAS ELIGIBLE FOR THE SALE OF INSURANCE 
Status of Participating Communities 

Section 1914.4 of part 1914 of subchapter B of chapter X of title 24 of the Code of Federal Regulations is amended by 
adding in alphabetical sequence a new entry to the table. In this entry, a complete chronology of effective dates appears for 
each listed community. Each date appearing in the last column of the table is followed by a designation which Indicates whether 
the date signifies the effective date of the authorization of the sale of flood Insurance in the area under the emergency or the 
regular flood insurance program. The entry reads as follows: 

§ 1914.1 Stalu* of participating communities 


Situ* 


County 


Location 


Map No. 


Slot* map r*po«Uory 


Local map repository 


K <T*ctlv* dot* 
of autlKirltatlpn 
of sale of flood 
Insurance for area 


Illinois _ 


. Unincorporated *_ 

.__...... 


Louisiana.F.rwU Carroll 

Parish. 

Do.Iberia Parish. LoroauviUs. Vfl- 

1*11* of. 

l>o..Madison Parish... Unincorporated 


Michigan 


Qsimm.. 
Bolivar.. 


Town* ... 

ship of. 

Unincorporated ... 


Do.do.. Shelby, City of....... 

Do.....Sunflower.U ulueorporaud ... 


t So.......... Washington............do........ . ........................... ............. 

IH>__...do............. Hallandale. Lily ..... 

of. 

Pennsylvania... Lebanon...South Annrlllr...— 

Township of. 

f>0.. Lycoming..Brown. Town* . ...— 

ship of. 

... Unton. Or**#. Township 

of. 


1*©. 


.. May 11.1071. 

Kmerconcy. 
__ Do. 

..... May 10. U#7S. 

KlIMfMOOy. 
- DO. 

.. Mar 11 , 

Knwmncy. 

. May 4,1071. 

Kinoritency. 
I>o. 

Do. 

Do. 

Do. 

.. May 11 ,WTC. 
Knapnoy. 
Do. 


. Do. 


<National Flood Insurance Act of 1063 (title XIII of tho Housing and Urban Development Act of 1968). effective Jan. 28. 1969 (33 FR 17804, 
Nov. 28. 1968), as amended (secs. 408-410, Public Law 91-152. Dec. 24. 1969). 42 UB.C. 4001-4127; and Secretary * delegation of authority to 
Federal Insurance Administrator, 34 FR 2680. Feb 27. 1969.) 


Issued May 3. 1973. 


|FR Doc 73-9282 Filed 5-10-73;8:45 am) 


George K. Bernstein. 

Federal Insurance Administrator . 
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[Docket No. PI-1231 

PART 1914—AREAS ELIGIBLE FOR THE SALE OF INSURANCE 
Status of Participating Communities 

Section 1914.4 of part 1914 of subchapter B of chapter X of title 24 of the Code of Federal Regulations Is amended by 
adding in alphabetical sequence a new entry to the table. In tills entry, a complete chronology of effective dates appears for 
each listed community. Each date appearing in the last column of the table is followed by a designation which indicates whether 
the date signifies the effective date of the authorization of the sale of flood insurance in the area under the emergency or the 
regular flood insurance program. The entry reads as follows: 

g 191*1.4 Statu of participating com muni tic*. 


Sau County Location Map No. fiUU map rcptmiwy 


KfWtlvr date of 

focal mop repository authorisation 

of nJo of flood 
insurance for area 


LouUiana.Aroyitll* Pariah.. 

Morehouse Pariah. 

Do_Rapldca Pariifti... 

Do_Madison Pariah. _ 

Po..a.T.n. Caddo Parish. 

MaaMkcbuMiu... Hampden... 

Michigan....;_Oakland__ 

New York.^r.is Allefiuiy..^..... 

PenneyIrani*... Juniata.. 

Do_*__ Luxcnve. . 

Do.....vsa Union.— T —- 


Morrauvllle, 
Village oL 

Mt 

Milage of. 
Unincorporated 


c...— 


Tallulah, Village ... 
of. 

Shreveport, City a. 

witileld, City 
of, 

Waterford, Town- ... 
ship of. 

Well* villa. Village_ 

Of- 

Turlxitt. Town- r. 
ahip of. 

Wright. Town- c.. 
■hip of. 

Rant Buffalo, 

Tow lull ip of. 


..May 3.1V73. 

Km«r*cnry. 


Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 


(National Flood Insurance Act of 1968 (title XIII of the Housing and Urban Development Act of 1968). effective Jan. 28. 1969 (33 PR 17894. 
Not. 28, 1968), as amended (secs. 408-410, Public Law 91-152, Dec. 24. 1969). 42 U.S.C. 4001-4127; and Secretary's delegation of authority to 
Federal Insurance Administrator, 34 FR 2680, Feb. 27. 1969.) 


Issued May 3. 1973. 


|PR Doc.73-9283 Filed 5-10-73.8 46 am) 


George K. Bernstein. 
Federal Insurance Administrator. 


Title 4—Accounts 

CHAPTER III—COST ACCOUNTING 
STANDARDS BOARD 

PART 404—CAPITALIZATION OF 
TANGIBLE ASSETS 

Effective Date 

On February 27, 1973, a cost account¬ 
ing standard entitled Capitalization of 
Tangible Assets was published in the 
Federal Register (38 FR 5318 ct scq.). 

The effective date of the standard, 
which was reserved in the February 27 
publication, is July 1. 1973, and $ 404.80 
is therefore supplemented as follows: 

§ 404.80 Effective dale* 

The effective date of this standard is 
July 1, 1973. The standard shall be ap¬ 
plied to accrued expenditures for acqui¬ 
sition of tangible capital assets during 
the contractor's next fiscal year begin¬ 
ning on or after October 1.1973. 

(84 8Ut. 798, sec. 103; 50 US.C. app 2168 ) 

Arthur Schoenhaut, 
Executive Secretary. 

[FR Doc.73-8364 Filed 5-10-73:8:45 am) 


Title 6—Economic Stabilization 
CHAPTER I—COST OF LIVING COUNCIL 

PART 130—COST OF LIVING COUNCIL 
PHASE III REGULATIONS 

Procedures and Remedies Applicable to 
Certain Phase II Matters 

The purpose of this amendment is to 
clarify paragraph (c) of § 130.7, pub¬ 
lished on April 4, 1973. which permits 
phase n. category HI, firms which ex¬ 
perienced a profit-margin excess for a 
fiscal year which ended prior to January 
11, 1973, to avoid a proflt-margin penalty 
by voluntarily remitting revenues in a 
fashion similar to the remission of rev¬ 
enues authorized by the Price Commis¬ 
sion's Special Regulation No. 1. 

Certain questions have arisen due to 
the fact that special regulation No. 1 was 
designed for firms which wished to return 
to base price levels and remit all price-in¬ 
crease revenues before the close of their 
fiscal year, thereby avoiding the profit- 
margin limitation. It was not designed 
for use by firms which had a profit-mar¬ 
gin violation at the end of a full fiscal 
year. It was the intent of the Cost of 


Living Council in promulgating §130.7 
<c> not only to recognize the fact that 
category III firms do not have the same 
capabilities of predicting full fiscal year 
proflt-margin violations as larger firms 
but also to provide a simplified and equi¬ 
table means for remedying the category 
HI profit-margin violations. Since the 
revenue-remission rules and procedures 
of special regulation No. 1 are well-estab¬ 
lished. it was decided that special regu¬ 
lation No. 1 could be utilized (with certain 
modifications) as a convenient device for 
the voluntary remission of amounts suffi¬ 
cient to remedy the violation. It was not 
intended that the use of the rules and 
procedures of special regulation No. 1 
would result in “repurifleation" In the 
normal sense, meaning restoration of the 
firm to the position of never having in¬ 
creased a price above base price and 
therefore not subject to any proflt-mar¬ 
gin constraint. 

In order to make more explicit the 
foregoing intent, § 130.7(c) has been 
amended in several respects. It specifies, 
in conformity with § 300.54, that the 
amount required to be remitted is <a> the 
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revenues derived from above-base 
charges In the fiscal year of violation, or 
(b) the dollar value of the profit-margin 
excess, whichever Is less. In addition, the 
amendment expressly states that the re¬ 
quirement of special regulation No. 1 to 
return to base price levels in remitting 
revenues is not required under I 130.7<c) 
but that the firm is required to reduce 
prices to the extent necessary to assure 
compliance with any profit-margin limi¬ 
tation applicable to the current fiscal 
year before further reducing prices to re¬ 
mit revenues as required to remedy the 
profit-margin violation for the preceding 
completed fiscal year. The amendment 
also specifies that a firm which remits 
revenues under } 130.7(c) continues to be 
bound by applicable profit-margin limi¬ 
tations unless the firm elects actually to 
“repurify” under special regulation No. 1 
by returning to base price levels and re¬ 
mitting ail revenues derived from above¬ 
base charges both in the fiscal year of the 
profit-margin violation and in the subse¬ 
quent fiscai year or years. Finally, the 
amendment extends the closing date for 
action under f 130.7(c) to June 10. 1973. 

Because the purpose of this amend¬ 
ment is to provide immediate guidance 
and information with respect to the ad¬ 
ministration of the Economic Stabiliza¬ 
tion program, the Council finds that fur¬ 
ther notice and procedure thereon Is im¬ 
practicable and that good cause exists for 
making it effective In less than 30 days, 

(Economic 8t*blUxatlon Act of 1070. as 
amended. Public Law 03-310. 85 6Ut. 743: 
Executive Order 11695. 38 FR 1473: OoU of 
Living Council Order No. 14. 38 FR 1480.) 

In consideration of the foregoing, part 
130 of chapter 1 of title 6 of the Code of 
Federal Regulations is amended as fol¬ 
lows, effective April 4, 1973. 

James W. McLank. 

Deputy Director . 

Cost of Living Council . 

Paragraph (c) of fi 130.7 of title 6 of 
the Code of Federal Regulations is 
amended as follows: 

g 130.7 Procedure* and rrmedic* appli¬ 
cable to certain phase II matters. 

• • • • • 

(C) Notwithstanding the fact that a 
fiscal year in which a profit-margin vio¬ 
lation occurred has ended, the provisions 
of special regulation No. 1 of the Price 
Commission remain in effect with respect 
to price category IH firms subject to that 
regulation before January 11. 1973, with 
the following modifications: 

(1)A firm which was a price category 
in firm under the phase II regulations 
and which exceeded its base period profit 
margin for a fiscal year which ended 
prior to January 11. 1973 (further re¬ 
ferred to in this paragraph as a firm), 
may initiate action within 30 days of the 
date of publication of this section pur¬ 
suant to numbered paragraph 1 of spe¬ 
cial regulation No. 1. 


RULES AND REGULATIONS 

(2) A firm will not be subject to 
remedial action pursuant to } 300.54 of 
tills title, or any other sanction or pen¬ 
alty available under this title, with re¬ 
spect to that violation if (1) by June 10. 
1973. it submits for the prior approval of 
the District Director of Internal Revenue 
for the district in which the firm’s ex¬ 
ecutive offices are located a letter of In¬ 
tent to remit revenues and a revenue 
remission plan in accordance with the 
rules and procedures applicable to phase 
n prenotification and reporting firms 
provided in numbered paragraphs 1 and 
2 of special regulation No. 1 as modified 
by this paragraph (c); and <il> that firm 
carries out Its revenue remission within 
6 months of the date of submission of 
its letter of Intent. 

(3) For the purposes of paragraphs 
(c)(1) through (c)(4) of this section, 
the revenues required to be remitted 
shall be the lesser of: 

(I) The revenues derived in the fiscal 
year of the profit-margin violation from 
charging a price or prices In excess of 
base prices; or 

(II) The dollar value of the profit- 
margin excess for that fiscal year. 

A firm which proposes to carry out a 
revenue remission plan pursuant to (11), 
above, and which has identifiable cus¬ 
tomers to whom refunds must be made 
pursuant to paragraph numbered 4 of 
special regulation No. 1. shall make those 
refunds on a pro rata basis. 

(4) For the purposes of paragraphs 
(c)(1) through (c)(4) of this section, 
the requirement of special regulation No. 
1 to rescind ail price increases above base 
price levels does not apply. However, a 
firm which remits revenues pursuant to 
paragraphs (c)<D through (c)(4) of 
this section shall first reduce prices to 
the extent necessary to assure that It will 
not exceed any profit-margin limitation 
which applies with respect to that firm’s 
current fiscal year and then further re¬ 
duce prices to the extent necessary to re¬ 
mit revenues pursuant to paragraphs 
(0(1) through (c)(4) of this section. 

(5) Applicable phase HI profit-margin 
limitations continue to apply to a firm 
which remits revenues pursuant to para¬ 
graphs (c)(1) through (c)(4) of this sec¬ 
tion, unless that firm elects to satisfy 
the requirements of special regulation 
No. 1 as modified by this paragraph 
(c)(5). A firm which chooses this al¬ 
ternative shall submit for the prior ap¬ 
proval of the Internal Revenue Service, 
within the time prescribed and other¬ 
wise in accordance with paragraph (c) 
(2) of this section, a letter of intent and 
revenue remission plan which calls for: 

(I) Rescission of all price increases 
above base price levels; and 

(II) Refunds and/or further price 
reductions to the extent necessary to 
remit all the revenues derived from 
charging a price or prices in excess of 
base prices in the fiscal year of the profit- 


margin violation and in the ensuing fiscal 
year or fiscal years. The firm shall carry 
out such a plan within 6 months from 
the date of submission of its letter of 
intent, notwithstanding the time limita¬ 
tion specified in special regulation No. I. 
A firm which completes action in ac¬ 
cordance with this alternative is not sub¬ 
ject to remedial action pursuant to 
$ 300.54 of this title, or any other sanc¬ 
tion or penalty available under this title, 
with respect to the profit-margin viola¬ 
tion for the fiscal year which ended prior 
to January 11,1973. 

(6» A firm w’hlch does not submit a 
letter of Intent under the terms and 
within the time prescribed by this sec¬ 
tion is not eligible for the procedure* 
described in paragraphs (c)(1) through 
(c) (5) of this section and Is subject to 
all sanctions and remedies which pertain 
to full fiscal year profit-margin viola¬ 
tions. 

(7) No financial loss or detriment 
sustained pursuant to paragraph (c) of 
this section shall .be treated as a cost 
Justifying a price increase. Except to the 
extent that price reductions or refund* 
are made for the purpose of assuring 
profit margin compliance during the cur¬ 
rent fiscal year pursuant to paragraph 
(c) <4) of this section, no financial loss or 
detriment sustained pursuant to para¬ 
graphs (c)(1) through (c> (4) of this sec¬ 
tion shall be treated as a loss, expense 
or cost In calculating the firm’s profit 
margin. 

[FR Doc.73-9458 Filed S-9-73;3:01 pmj 


Title 7 — Agriculture 

CHAPTER III—ANIMAL AND PLANT 
HEALTH INSPECTION SERVICE, DE¬ 
PARTMENT OF AGRICULTURE 

PART 301—DOMESTIC QUARANTINE 
NOTICES 

Subpart—Whitefringed Beetle 
Regulated Areas 
Correction 

In FR Doc. 73-8296 appearing at page 
10452 in the issue of Friday. April 27. 
1973, in i 301.72-2a, Louisiana, the first 
entry, reading “Galdwell Parish”, should 
read ’’Caldwell Parish”. 


SUBCHAPTER A—MANDATORY MEAT 
INSPECTION 

PART 331— SPECIAL PROVISIONS FOR 
DESIGNATED STATES AND TERRITO 
RtES; AND FOR DESIGNATION OF 
ESTABLISHMENTS WHICH ENDANGER 
PUBLIC HEALTH AND FOR SUCH 
DESIGNATED ESTABLISHMENTS 

Designation of Washington Under Federal 
Meat Inspection Act 

Correction 

In FR Doc. 73-8593 appearing at page 
10724 in the issue of Tuesday. May 1. 
1973, in the 15th line of the second para- 
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graph the date "May 31. 1973” should 
read "June 1. 1973”. 


SUOCHAPTER C—MANDATORY POULTRY 
PRODUCTS INSPECTION 

PART 381—POULTRY PRODUCTS 
INSPECTION REGULATIONS 

Subpsrt V—Special Provisions for Desig¬ 
nated States and Territories; Criteria and 
Procedure for Designating Establish¬ 
ments With Operations Which Would 
Clearly Endanger the Public Health; Dis¬ 
position of Poultry Products Therein 
Designation op Washington Under 
Poultry Products Inspection Act 

Correction 

In FR Doc. 73-8594 appearing on page 
10725 in the issue for Tuesday, May 1, 
1973, in the 16th line of the second para¬ 
graph, the date reading ’May 31, 1973” 
should read "June 1, 1973”. 


CHAPTER IX—AGRICULTURAL MARKET- 
ING SERVICE (MARKETING AGREE¬ 
MENTS AND ORDERS; FRUITS, VEGE¬ 
TABLES, NUTS), DEPARTMENT OF 
AGRICULTURE 

(Valencia Orange Regulation 431] 

PART 908—VALENCIA ORANGES GROWN 
IN ARIZONA AND DESIGNATED PART 
OF CALIFORNIA 

Limitation of Handling 

This regulation Axes the quantity of 
California-Arizona Valencia oranges that 
may be shipped to fresh market during 
the weekly regulation period May 11- 
May 17, 1973. It is Issued pursuant to the 
Agricultural Marketing Agreement Act 
of 1937, as amended, and Marketing Or¬ 
der No. 908. The Quantity of Valencia 
oranges so fixed was arrived at after con¬ 
sideration of the total available supply 
of Valencia oranges, the quantity of 
Valencia oranges currently available for 
market, the fresh market demand for 
Valencia oranges, Valencia orange prices, 
and the relationship of season average 
returns to the parity price for Valencia 
oranges. 

§908.731 Valencia Orange Regulation 
431. 

<a> Findings .—(l) Pursuant to the 
marketing agreement, as amended, and 
order No. 908, as amended (7 CFR part 
908 >. regulating the handling of Valencia 
oranges grown in Arizona and designated 
part of California, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 US.C. 601-674), and upon 
the basis of the recommendations and in¬ 
formation submitted by the Valencia 
Orange Administrative Committee, es¬ 
tablished under the said amended mar¬ 
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of handling of 
such Valencia oranges, as hereinafter 
provided, will tend to effectuate the 
declared policy of the act. 

<2) The need for this section to limit 
tlie respective quantities of Valencia 
oranges that may be marketed from dls- 
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trict 1. district 2, and district 3 luring the 
ensuing week stems from the production 
and marketing situation confronting the 
Valencia orange industry. 

<i) The committee has submitted its 
recommendation with respect to the 
quantities of Valencia oranges that 
should be marketed during the next suc¬ 
ceeding week. Such recommendation, 
designed to provide equity of marketing 
opportunity to handlers in all districts, 
resulted from consideration of the fac¬ 
tors enumerated in the order. The com¬ 
mittee further reports that the fresh 
market demand for Valencia oranges is 
better. Prices, f.o.b. for Valencia oranges 
averaged $3.63 per carton on a sales vol¬ 
ume of 716 cars for the week ended May 3. 
1973, compared with $3.73 per carton on 
a sales volume of 662 cars for the previ¬ 
ous week. Track and rolling supplies at 
426 cars were up 38 cars from last week. 

(ii) Having considered the recom¬ 
mendation and information submitted 
by the committee, and other available 
Information, the Secretary finds that the 
respective quantities of Valencia oranges 
which may be handled should be fixed as 
hereinafter set forth. 

(3) It is hereby further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, en¬ 
gage In public rulemaking procedure, and 
postpone the effective date of this regu¬ 
lation until 30 days after publication 
hereof in the Federal Register (5 U-S.C. 
553) because the time Intervening be¬ 
tween the date when information upon 
which this regulation is based became 
available and the time when this regula¬ 
tion must become effective in order to 
effectuate the declared policy of the act 
is insufficient, and a reasonable time is 
permitted, under the circumstances, for 
preparation for such effective time: and 
good cause exists for making the provi¬ 
sions hereof effective as hereinafter set 
forth. The committee held an open meet¬ 
ing during the current week, after giving 
due notice thereof, to consider supply and 
market conditions for Valencia oranges 
and the need for regulation; interested 
persons were afforded an opportunity to 
submit information and views at this 
meeting; the recommendation for regu¬ 
lation together with its supporting in¬ 
formation has been submitted by the 
committee, however, the Secretory has 
modified the recommendation to provide 
for the shipment of a greater quantity 
of Valencia oranges, retaining the same 
effective date, and such information is 
being disseminated among handlers of 
such Valencia oranges; its is necessary, 
in order to effectuate the declared policy 
of the act. to make tills regulation effec¬ 
tive during the period herein specified: 
and compliance with this regulation will 
not require any special preparation on 
the part of persons subject hereto which 
cannot be completed on or before the 
effective date hereof. 8uch committee 
meeting was held on May 8. 1973. 

<b> Order. —(1) The respective quan¬ 
tities of Valencia oranges grown in Ari¬ 
zona and designated part of California 
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which may be handled during the period 
May 11, 1973. through May 17, 1973. arc 
hereby fixed as follows: 

(1) District 1: 240,000 cartons; 

(ii) District 2: 432.000 cartons; 

(ill) District 3: 128,000 cartons.” 

(2) As used in this section, "handled,” 
”district 1.” "district 2,” "district 3.” and 
"carton” have the same meaning as when 
used in said amended marketing agree¬ 
ment and order. 

(Secs. 1-10. 48 sut. 31, an amended; 7 US.C. 
601-674.) 

Dated May 9.1973. 

Charles R. Brader, 
Acting Deputy Director # Fruit 
and Vegetable Division , Agri¬ 
cultural Marketing Service . 

|FR Doc.73-9440 Filed 6-0-73:2:48 pm} 


(Lemon Reg. 6861 

PART 910—LEMONS GROWN IN 
CALIFORNIA AND ARIZONA 
Limitation of Handling 
This regulation fixes the quantity of 
Califomia-Arizona lemons that may be 
shipped to fresh market during the 
weekly regulation period May 13-May 19, 
1973. It is issued pursuant to the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended, and Marketing Order 
No. 910. The quantity of lemons so fixed 
was arrived at after consideration of the 
total available supply of lemons, the 
quantity of lemons currently available 
for market, the fresh market demand for 
lemons, lemon prices, and the relation¬ 
ship of season average returns to the 
parity price for lemons. 

§ 910.885 Lemon Krgtsluiion 585. 

(a) Findings. —(1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 910, as amended (7 CFR part 
910), regulating the handling of lemons 
grown in California and Arizona, effec¬ 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937. as amended (7 U S.C. 601- 
674), and upon the basis of the recom¬ 
mendations and Information submitted 
by the Lemon Administrative Commit¬ 
tee, established under the said amended 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of 
handling of such lemons, as hereinafter 
provided, will tend to effectuate the 
declared policy of the act. 

(2) The need for this regulation to 
limit the quantity of lemons that may be 
marketed during the ensuing week stems 
from the production and marketing situ, 
ation confronting the lemon industry. 

<i) The Committee has submitted its 
recommendation with respect to the 
quantity of lemons it deems advisable 
to be handled during the ensuing week. 
Such recommendation resulted from 
consideration of the factors enumerated 
In the order. The Committee further 
reports the demand for lemons continues 
to ease for 140's and larger sizes but 
orders are a little more active on 165*8 
and smaller sizes. Continued adverse 
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weather east of the Mississippi and pre¬ 
dicted below average temperatures for 
the balance of the week will restrict sales 
volume. Average f.o.b. price was $4.84 
per carton the week ended May 5. 1973. 
compared to $4.82 per carton the previ¬ 
ous week. Track and rolling supplies at 
146 cars were up 18 cars from last week. 

Oi) Having considered the recommen¬ 
dation and Information submitted by the 
Committee, and other available Infor¬ 
mation. the Secretary finds that the 
quantity of lemons which may be han¬ 
dled should be fixed as hereinafter set 
forth. 

<3) It is hereby further found that It 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rulemaking procedure, 
and postpone the effective date of this 
regulation until 30 days after publica¬ 
tion hereof in the Federal Recistej* (5 
U.S.C. 553) because the time intervening 
between the date when information upon 
which this regulation is based became 
available and the time when this regula¬ 
tion must become effective in order to 
effectuate the declared policy of the act 
is insufficient, and a reasonable time is 
permitted, under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi¬ 
sions hereof effective as hereinafter set 
forth. The Committee held an open 
meeting during the current week, after 
giving due notice thereof, to consider 
supply and market conditions for lemons 
and the need for regulation; Interested 
persons were afforded an opportunity to 
submit information and views at this 
meeting; the recommendation for regu¬ 
lation together with its supporting in¬ 
formation has been submitted by the 
Committee; however, the Secretary had 
modified the recommendation to provide 
for the shipment of a greater quantity 
of lemons, retaining the same effective 
date, and such information is being dis¬ 
seminated among handlers of such 
lemons: it Is necessary, in order to ef¬ 
fectuate the declared policy of the act, 
to make this regulation effective during 
the period herein specified; and compli¬ 
ance with this regulation will not re¬ 
quire any special preparation on the part 
of persons subject hereto which cannot 
be completed on or before the effective 
date hereof. Such Committee meeting 
was held on May 8.1973. 

*<b) Order .—(1) The quantity of 
lemons grown in California and Ari¬ 
zona which may be handled during the 
period May 13. 1973. through May 19. 
1973. is hereby fixed at 275.000 cartons. 

(2) As used in this section, “han¬ 
dled” and “carton <s) M have the same 
meaning as when used in the said 
amended marketing agreement and 
order. 

(8ecs. 1-19. 48 8tat. 31. M amended; 7 U8.C. 
601-874.) 

Charles R. Brader, 
Acting Deputy Director , Fruit 
and Vegetable Division, Agri¬ 
cultural Marketing Service* 

IFR Doc.73-0583 Filed 5-10-73; 11:29 am) 
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(Lime Regulation 101 

PART 911—LIMES GROWN IN FLORIDA 
Pack Regulation 

Lime Regulation 10 prescribes during 
the period May 14 through June 17.1973. 
pack specifications applicable to con¬ 
tainers of fresh Florida limes shipped to 
destinations outside the production area. 

Findings. —(1) Pursuant to the mar¬ 
keting agreement, as amended, and order 
No. 911, as amended (7 CFR part 911), 
regulating the handling of limes grown 
in Florida effective under the applicable 
provisions of the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(7 U.8.C. 601-674), and upon the basis 
of the recommendations of the Florida 
Lime Administrative Committee, estab¬ 
lished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of han¬ 
dling of limes, hereinafter provided, will 
tend to effectuate the declared policy of 
the act. 

<2> The regulation herein specified is 
based upon an appraisal of current and 
prospective crop and market conditions 
for Florida limes. Florida lime produc¬ 
tion for the 1973-74 season is estimated 
at 1.9 million bushels, 9 percent larger 
than the previous record. Fresh ship¬ 
ments for the 1973-74 season are ex¬ 
pected to require about 728,527 bushels 
of such production. Ample supplies of 
desirable sizes and grades of limes are 
available to fill fresh market demand. 
Standardized pack specifications have 
been in effect each season under the mar¬ 
keting order for a number of years. The 
regulation would reestablish the pack 
specifications which were effective last 
season. Standardized packed containers 
tend to promote the orderly marketing 
of limes and help to reduce deceptive 
trade practices. 

(3) It is hereby further found that It 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in publtc rulemaking procedure, 
and postpone the effective date of this 
regulation until 30 days after publica¬ 
tion thereof in the Federal Register (5 
U.S.C. 553) in that, as hereinafter set 
forth, the time intervening between the 
date when Information upon which this 
regulation Is based became available and 
the time when this regulation must be¬ 
come effective in order to effectuate the 
declared policy of the act is Insufficient; 
a reasonable time is permitted, under the 
circumstances, for preparation for such 
effective time; and good cause exists for 
making the provisions hereof effective not 
later than May 14, 1973. This regulation 
reestablishes pack specifications for the 
packing and handling of limes; such 
specifications arc the same as those 
recommended by the Florida Lime Ad¬ 
ministrative Committee at its meeting 
held on April U, 1973, which was held, 
after due notice thereof, to consider the 
need for so regulating the packing and 


handling of limes: it is necessary to make 
this regulation effective at the time speci¬ 
fied, in order to effectuate the declared 
policy of the act: handlers have been 
notified of the committee recommenda¬ 
tions including such effective time: and 
compliance with this regulation will not 
require any special preparation on the 
part of the persons subject thereto which 
cannot be completed by the effective time 
hereof. 

§ 911.312 Lime Regulation 10. 

fa) Order. —(1) The grades set forth 
In the U-S. Standards for Persian 
(Tahiti) limes <55 51.1000-51.1016 of 
this title) are hereby established as pack 
specifications for the grading and pack¬ 
ing of limes. 

(2) During the period May 14, 1973. 
through June 17. 1973. no handler shall 
handle between the production area and 
any point outside thereof, any container 
of limes, of the group known as large 
fruited or Persian “seedless” limes (in¬ 
cluding Tahiti. Bearss and similar varie¬ 
ties), grown in the production area, 
unless such limes In such container meet 
the requirements of standard pack and 
one of the pack specifications established 
in subparagraph (1) of this paragraph, 
and each container in each lot is marked 
or stamped on one outside end in letter* 
nt least one-fourth inch in height to show 
the U.S. grade applicable to such lot and 
either the average Juice content of the 
limes in such lot or the phrase “average 
juice content 42 percent or more”: Pro¬ 
vided, That, in lieu of such marking re¬ 
quirement, any handler may affix to the 
container a label, brand, or trademark, 
registered with the Florida Lime Admin¬ 
istrative Committee in accordance with 
the following, which appropriately Iden¬ 
tifies the grade and the juice content of 
such limes: 

(i) Registration of each label, brand, 
or trademark with the Florida Lime Ad¬ 
ministrative Committee shall be on forms 
prescribed by It and shall be filed with 
such committee not less than 30 days 
prior to use in lieu of the foregoing mar¬ 
ket requirement. 

(ID A label, brand, or trademark regis¬ 
tered with the committee, during a fiscal 
year, to Identify a specific grade may not 
be reregistered during the same fiscal 
year to identify any other grade until 30 
days after notice of such reregistration 
has been filed with the committee. 

(Ill) Each label, brand, or trademark 
registered with the committee shall in¬ 
clude the name and address of the han¬ 
dler and shall be sufficiently distinctive 
otherwise that it can be readily identified 
and distinguished from other registered 
labels, brands, or trademarks. 

<iv) If a label, brand, or trademark Is 
registered by a handler to identify a 
specific grade, in order for a label, brand, 
or trademark of practically the same de¬ 
sign and lettering with a different color, 
or additional terms or name, to be regis¬ 
tered to represent a different grade, the 
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name of the color and the additional 
terms or name shall appear on the label, 
brand, or trademark In block letters of at 
least one-half inch In height, of contrast¬ 
ing color. 

(v) A label, brand, or trademark regis¬ 
tered with the committee to identify a 
specific grade shall not be used on any 
container packed with limes of a lower 
grade than that for which the label, 
brand, or trademark is registered. 

(3) The provisions of subparagraph 
(2) of this paragraph shall not apply to 
Individual packages of limes, not exceed¬ 
ing 4 pounds net weight, that are 
within master containers except that if 
such packages are individual bags either 
such bags or the master containers there¬ 
of shall be marked or labeled in accord¬ 
ance with the requirements of subpara¬ 
graph (2) of this paragraph. 

(b) Terms used in the amended mar¬ 
keting agreement and order shall, when 
used in tills section, have the same mean¬ 
ing as is given to the respective term in 
said amended marketing agreement and 
order ($9114 to 911.71); and terms re¬ 
lating to grade, diameter, and standard 
pack, as used in this section, shall have 
the same meaning as is given to the re¬ 
spective term in the UB. Standards for 
Persian (Tahiti) Limes ($$514000- 
514016 of this title). 

(8*0*. 1-40. 48 Stftt. 31, amended; 7 US C. 
G01-674.) 

Dated May 8.1973. 

Charles R. Brader, 
Acting Deputy Director , Fruit 
and Vegetable Division , Agri¬ 
cultural Marketing Service. 

(PR Doe. 73-0413 Filed 4-10-73;8:4fl am| 


(Lime Regulation 27) 

PART 911—LIMES GROWN IN FLORIDA 
Container Regulation 

Lime Regulation 27 fixes, during the 
period May 14 through June 17,1973, the 
dimensions and minimum net weights for 
containers permitted for fresh Florida 
limes shipped to destinations outside the 
production area. 

Findings ,—<1> Pursuant to the mar¬ 
keting agreement, as amen ded, and 
order No. 911, as amended (7 CFR part 
911), regulating the handling of limes 
grown in Florida, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 UB.C. 601-674), and upon 
the basis of the recommendations of the 
Florida Lime Administrative Committee, 
established under the aforesaid amended 
marketing agreement and order, and 
upon other available Information. It Is 
hereby found that the limitation of han¬ 
dling of limes, as hereinafter provided, 
will tend to effectuate the declared policy 
of the act. 

(2) The regulation herein specified is 
based upon an appraisal of current and 
prospective crop and market conditions 
for Florida limes. Florida lime production 
for the 1973-74 season is estimated at 1.9 
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million bushels, 9 percent larger than 
the previous record. Fresh shipments for 
the 1973-74 season are expected to re¬ 
quire about 728.527 busheLs of such 
production. Ample supplies of desirable 
sizes and grades of limes are available 
to fill fresh market demand. Standard¬ 
ized container specifications have been 
in effect each season under the market¬ 
ing order for a number of years. The 
regulation would reestablish the con¬ 
tainer specifications which were effective 
last season. Standardized containers 
tend to promote the orderly marketing of 
limes, help to reduce deceptive trade 
practices, improve handling efficiency, 
and tend to lower marketing costs. 

(3) It is hereby further found that tt 
is Impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage In public rulemaking procedure, 
and postpone the effective date of this 
regulation until 30 days after publica¬ 
tion thereof in the Federal Register (5 
UB.C. 553) because the time intervening 
between the date when information upon 
which this regulation is based became 
available and the time when this regula¬ 
tion must become effective in order to 
effectuate the declared policy of the act 
is insufficient; a reasonable time is per¬ 
mitted. under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi¬ 
sions hereof effective as hereinafter set 
forth. Shipments of Florida limes are 
currently being made and the volume is 
Increasing as the seasonal supply in¬ 
creases; the recommendation and sup¬ 
porting information for regulation dur¬ 
ing the period specified herein were 
promptly submitted to the Department 
after an open meeting of the Florida Lime 
Administrative Committee on April 11, 
1973, such meeting was held to consider 
recommendations for regulation, after 
giving due notice of such meeting, and 
interested persons were afforded an op¬ 
portunity to submit their views at this 
meeting; other necessary supplemental 
information was submitted to the De¬ 
partment on April 16, 1973; the provi¬ 
sions of tills regulation are identical with 
the aforesaid recommendation of the 
committee, except for a shorter effective 
period and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
limes; it is necessary, in order to effectu¬ 
ate the declared policy of the act, to make 
this regulation effective during the period 
hereinafter set forth; and compliance 
with this regulation will not require any 
special preparation on the part of the 
persons subject thereto which cannot be 
completed by the effective time hereof. 

§ 911.329 Lime Rrmilution 27. 

(a) Order. —(1) lime Regulation 26 
($911,328; 33 FR 17308; 37 FR 16929; 
38 FR 4941) is hereby terminated on the 
effective date hereof. 

(2) During the period May 14, 1973, 
through June 17. 1973, no handler shall 
handle between the production area and 
any point outside thereof any variety of 
limes, grown in the production area. In 
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individual bags having a capacity of more 
than 4 pounds net weight of limes. 

(3) Except as provided in subpara¬ 
graph (5) of this paragraph, on and 
after the effective date hereof no handler 
shall handle between the production area 
and any point outside thereof any vari¬ 
ety of limes, grown in the production 
area, in containers having a capacity of 
more than 4 pounds of limes unless such 
limes are handled in containers meeting 
the following specifications and con¬ 
form to all other applicable requirements 
of this section. 

(1) Containers with inside dimensions 
of 11 by 16% by 10 Inches: Provided. 
That any such container shall contain 
not less than 40 pounds nor more than 
42 pounds net weight of limes. 

<li) Containers with inside dimensions 
of 11% by 16 by 11 inches: Provided , 
That any such container shall contain 
not less than 40 pounds nor more than 
42 pounds net weight of limes. 

(ill > Containers with inside dimensions 
of 13% by 16% by 9 inches: Provided , 
That any such container shall contain 
not less than 40 pounds nor more than 
42 pounds net weight of limes. 

(iv) Containers with inside dimensions 
of 11% by 16 by 6 inches: Provided. 
That any such container shall contain 
not less than 20 pounds nor more than 
22 pounds net weight of limes. 

(v) Containers with inside dimensions 
of 11 by 16% by 6 inches: Provided, That 
any such container shall contain not less 
than 20 pounds nor more than 22 pounds 
net weight of limes, 

<vi) Containers with inside dimen¬ 
sions of 13% by 16% by 5 inches: Pro¬ 
vided, That any such container shall con¬ 
tain not less than 20 pounds nor more 
than 22 pounds net weight of limes. 

(vil) Containers with inside dimen¬ 
sions of 12 by 9% by 3% Inches: Provided. 
That any such container shall contain 
not less than 10 pounds net weight of 
limes. 

(viil) Containers with Inside dimen¬ 
sions of 12 by 9% by 5 inches: Provided , 
That any such container shall contain 
not less than 10 pounds nor more than 
12 pounds net weight of limes. 

< ix) Such other types and sizes of con¬ 
tainers as may be approved by the Flor¬ 
ida Lime Administrative Committee, 
with the approval of the Secretary, for 
testing In connection with a research 
project conducted by or In cooperation 
with said committee: Provided. That the 
handling of cadi lot of limes In such 
test containers shall be subject to the 
prior approval, and under the supervi¬ 
sion of, the Florida Lime Administrative 
Committee. 

(4) Except as provided In subpara¬ 
graph (5) of this paragraph, the limita¬ 
tions set forth in subparagraph <3> of 
this paragraph shall not apply to master 
containers of individual packages. In¬ 
cluding individual bags, of limes: Pro¬ 
vided, That the individual packages 
within such master container are of a 
capacity not exceeding 4 pounds net 
weight of limes and the markings or la¬ 
bels, if any. on such packages do not con- 
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filet with the markings or labels on the 
master container. 

(5) During the period May 14, 1973, 
through June 17. 1973, no handler shall 
handle any variety of limes, grown in 
the production area, in individual bags 
unless such bags are packed In: 

<i) Master containers, with inside di¬ 
mensions of 11 by 16% by 10 inches: 
Provided. That any such master contain¬ 
er shall contain not less than 31 pounds 
nor more than 37 pounds net weight of 
limes; or 

<ii) Master containers with Inside di¬ 
mensions of 11% by 16 by 11 Inches: 
Provided. That any such master con¬ 
tainer shall contain not less than 31 
pounds nor more than 37 pounds net 
weight of limes; or 

<til) Master containers with inside di¬ 
mensions of 11% by 16 by 6 Inches: 
Provided, That any such master con¬ 
tainer shall contain not less than 15% 
pounds nor more than 18% pounds net 
weight of limes; or 

<iv) Master containers with Inside di¬ 
mensions of 11 by 16% by 6 inches: Pro¬ 
vided, That any such master container 
shall contain not less than 15% pounds 
nor more than 18% pounds net weight of 
limes. 

(6> Not more than a total of 5 percent, 
by count, of master containers of in¬ 
dividual bags in any lot of such master 
containers may fail to meet the applica¬ 
ble net weights specified therefor in sub- 
paragraph (5) of this paragraph. 

<b> The terms “handler,** “handle/* 
“limes/* and “production area** when 
used in this section shall have the same 
meaning as when used in the amended 
marketing agreement and this part. 

(Sec*. 1-10. 48 St at. 31, aa amended; 7 US.C. 
601-674) 

Dated May 8. 1973. to become effective 
May 14.1973. 

Charles R, Bkader, 
Acting Deputy Director . Fruit 
and Vegetable Division . Agri¬ 
cultural Marketing Service. 

|FR Doc.73-9411 Filed 5-10-73;8:46 am| 


(Lime Regulation 34) 

PART 911—LIMES GROWN IN FLORIDA 
Quality and Size Regulation 

Lime regulation 34 prescribes during 
the period May 14 through June 17.1973. 
the following grade and size requirements 
for Florida limes: Mexican type limes 
shipped to points outside the production 
area shall grade at least U.3. No. 2 with 
no minimum size requirement. Persian 
type limes shipped to such points shall 
grade at least U.8. combination, mixed 
color, and measure at least 1% inches in 
diameter. Both types of limes shipped to 
destinations within the production area 
are exempted from all grade require¬ 
ments. except the minimum Juice content 
requirements. 

Findings. —(1) Pursuant to the mar¬ 
keting agreement, as amended, and order 
No. 911, as amended (7 CFR port 911), 
regulating the handling of limes grown 


in Florida, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601-674), and upon the basis of 
the recommendations of the Florida Lime 
Administrative Committee, established 
under the aforesaid amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of handling of limes, 
as hereinafter provided, will tend to ef¬ 
fectuate the declared policy of the act. 

(2) The regulation herein specified Ls 
based upon an appraisal of current and 
prospective crop and market conditions 
for Florida limes. Florida lime production 
for the 1973-74 season is estimated at 
1.9 million bushels, 9 percent larger 
than the previous record. Fresh ship¬ 
ments for the 1973-74 season are ex¬ 
pected to require about 728,527 bushels 
of such production. Ample supplies of 
desirable sizes and grades of limes are 
available to fill fresh market demands. 
The Imposition of the specified grade and 
size requirements is necessary to prevent 
the handling of lower grade and smaller 
limes which do not provide consumer sat¬ 
isfaction to promote orderly marketing 
in the interest of producers and consum¬ 
ers. consistent with the objectives of the 
act. 

(3) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, en¬ 
gage in public rulemaking procedure, and 
postpone the effective date of this regula¬ 
tion until 30 days after publication 
thereof in the Federal Register <5 U.S.C. 
553) because the time intervening be¬ 
tween the date when information upon 
which this regulation is based became 
available and the time when this regula¬ 
tion must become effective in order to 
effectuate the declared policy of the act 
is insufficient; a reasonable time is per¬ 
mitted, under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the pro¬ 
visions hereof effective as hereinafter 
set forth. Shipments of Florida limes are 
are currently being made and the vol¬ 
ume is increasing as the seasonal supply 
increases; the recommendation and sup¬ 
porting information for regulation dur¬ 
ing the period specified herein were 
promptly submitted to the Department 
after an open meeting of the Florida 
Lime Administrative Committee on 
April 11. 1973; such meeting w*as held 
to consider recommendations for regu¬ 
lation. after giving due notice of such 
meeting, and interested persons were af¬ 
forded an opportunity to submit their 
views at this meeting; other necessary 
supplemental information was submitted 
to the Department on April 16. 1973: 
the provisions of this regulation are iden¬ 
tical with the aforesaid recommenda¬ 
tion of the committee, except for a lower 
grade for Persian type limes and shorter 
effective period, and information con¬ 
cerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such limes; it ls necessary, in 
order to effectuate the declared policy 
of the act, to make this regulation effec¬ 


tive during the period hereinafter set 
forth; and compliance with this regula¬ 
tion will not require any special prepara¬ 
tion on the part of the persons subject 
thereto which cannot be completed by 
the effective time hereof. 

§911.336 lime Rcgulntion 34* 

Order. —(a) During the period May 14. 
1973, through June 17. 1973, no handler 
shall handle: 

(1) Any limes of the group known as 
true ''seeded** limes (also known as Mex¬ 
ican, West Indian, and Key limes and 
by other synonyms), grown in the pro¬ 
duction area, which do not meet the re¬ 
quirements of at least U.8. No. 2 grade for 
Persian (Tahiti > limes, except as to 
color: Provided. That true limes which 
fail to meet the requirements of such 
grade may be handled within the produc¬ 
tion area, if such limes meet all other 
applicable requirements of this section 
and the minimum Juice content require¬ 
ment prescribed in the U.S. standards for 
Persian (Tahiti) limes, and are handled 
In containers other than the containers 
prescribed in 5 911.329 for the handling 
of limes between the production area and 
any point outside thereof; 

(2) Any limes of the group known as 
large-fruited or Persian “seedless** limes 
< including Tahiti, Bearss. and similar 
varieties> which do not grade at least 
U.S. combination, mixed color: Provided, 
That stem length shall not be consid¬ 
ered a factor of grade, and tolerances for 
fruit affected by decay and for fruit fail¬ 
ing to meet the requirements set forth in 
the U.8. standards for Persian (Tahiti) 
limes shall apply: Provided further. That 
Persian limes which fall to meet the re¬ 
quirements of such grade may be handled 
within the production area, if such limes 
meet all other Applicable requirements o' 
this section and meet the same minimum 
juice content req ul renin ts prescribed in 
tiie U.8. standards for such limes and are 
handled in containers others that the 
containers prescribed in 5 911.329 for the 
handling of limes between the production 
area and any point outside thereof: or 

<3) Any limes of the group known as 
large-fruited or Persian “seedless" limes 
(including Tahiti, Bearss, and similar 
varieties) which are of a size smaller 
than 1% inches in diameter. 

<b) Notwithstanding the provisions of 
paragraph <a) (3) of this section, not 
more than 10 percent by count, of the 
limes in any lot of containers, other than 
master containers of Individual bags, may 
fail to meet the applicable minimum 
size requirement: Prorided, That no in¬ 
dividual container of limes having a net 
weight of more than 4 pounds may have 
more than 15 percent, by count, of the 
limes which fail to meet such applicable 
size requirement. 

(c) Terms used in the amended mar¬ 
keting agreement and order shall, when 
ased herein, have the same meaning os 
is given to the respective term in said 
amended marketing agreement and 
order: and terms relating to grade and 
diameter, as used herein, shall have the 
same meaning as is given to the respec - 
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Uve term In the U.8. standards for Per¬ 
son <Tahlfcl> limes (If 51.1000^51.1016). 
(Secs. 1-10, 48 6tat. SI. U amended; 7 UJB.C. 
601-674.) 

Dated May 8,1973. 

Cuarx.es H. Erodes. 
Acting Deputy Director , Fruit 
and Vegetable Division, Agri - 
cultural Marketing Service . 

|FR Doc .73-0412 riled 5-10-73:8:48 am( 


Title 9—Animals and Animal Products 


CHAPTER I—ANIMAL AND PLANT HEALTH 
INSPECTION SERVICE. DEPARTMENT 
Of AGRICULTURE 


SUBCHAPTER C—INTERSTATE TRANSPORTA¬ 
TION OF ANIMALS (INCLUDINO POULTRY) 
ANO ANIMAL PRODUCTS; EXTRAORDINARY 
EMERGENCY REGULATION OF INTRASTATE 
ACTIVITIES 


PART 82—EXOTIC NEWCASTLE DISEASE; 
AND PSITTACOSIS OR ORNITHOSIS IN 
POULTRY 


Area Quarantined 

This amendment quarantines an addi¬ 
tional portion of Riverside County in 
California because of the existence of 
exotic Newcastle disease. Therefore, the 
restrictions pertaining to the interstate 
movement of poultry, mynah, and psitta- 
cine birds, and birds of all other species 
under any form of confinement, and 
their carcasses and parts thereof, and 
certain other articles from quarantined 
areas, as contained in 9 CPR part 82. as 
amended, apply to the quarantined area. 

Pursuant to the provisions of sections 
1. 2. 3. and 4 of the act of March 3. 1905, 
as amended, sections 1 and 2 of the act 
of February 2,1903, as amended, sections 
4, 5. 6, and 7 of the act of May 29. 1884. 
as amended, and sections 3 and 11 of the 
act of July 2, 1962 (21 U.S.C. 111. 112. 
113, 115, 117. 120. 123, 124. 125, 126. 134b. 
1341), part 82. title 9, Code of Federal 
Regulations, is hereby amended in the 
following respects: 

In £ 82.3. in paragraph (a) (1) relating 
to the State of California, a new subdivi¬ 
sion (x) relating to Riverside County is 
added to read: 

(X) The W. R. Cromer poultry ranch, lo¬ 
cated at 16180 Indian Street, city of Sunny- 
mcad in Riverside County. 

(Secs. 4-7, 23 8tat. 32, as amended: secs. 
1 and 2. 32 Stat. 791-722, as amended; tecs. 
1-4* 33 Stat 1264. 1265. as amended; secs. 3 
end 11, 76 Stat. 130, 132; 21 OS.C. 111-113, 
115. 117. 120. 123-126. 134b, 134f; 37 FR 
28464. 28477.) 

Effective date. —The foregoing amend¬ 
ment shall become effective May 7. 1973. 

The amendment imposes certain re¬ 
strictions necessary to prevent the inter¬ 
state spread of exotic Newcastle disease, 
a communicable disease of poultry, and 
must be made effective Immediately to 
accomplish its purpose in the public in¬ 
terest. It does not appear that public 
participation In this rulemaking proceed¬ 
ing would make additional relevant in¬ 
formation available to the Department. 

Accordingly, under the administrative 
Procedure provisions In 5 UJS.C. 553, It 


is found upon good cause that notice 
and other public procedure with respect 
to the amendment are impracticable, un¬ 
necessary. and contrary to the public 
interest, and good cause is found for 
making it effective less than 30 days after 
publication in the Federal Register. 

Done at Washington. D.C., this 7th 
day of May 1973. 

O. H. Wise, 

Acting Administrator . Animal and 
Plant Health Inspection Service . 

| PR Doc.73-9372 Plied 5-10~73;8:45 amj 


Title 14—Aeronautics and Space 

CHAPTER I—FEDERAL AVIATION 
ADMINISTRATION 

(Docket No. 73-0 L-4; Arndt 39-16341 

PART 39—AIRWORTHINESS DIRECTIVES 

Bendix Fuel Injectors Models RSA-5AD1. 

RSA-5A81 and RSA-10AD1 

There has been a failure of an air 
diaphragm assembly P/N 2529470 In a 
Bendix Fuel Injector installed In a Ly¬ 
coming engine, which resulted in com¬ 
plete loss of power and forced landing 
of the airplane. The manufacturer has 
determined that similar failures could 
occur In diaphragm assemblies packaged 
during the month of September 1972. 
Consequently, it has issued service bul¬ 
letin No. RS-41 to specify inspection of 
diaphragm assemblies on hand or which 
may have been Installed subsequent to 
September 30. 1972. Since the condition 
described herein may exist or develop In 
other fuel injectors using P/N 2529470 
diaphragm assemblies, an airworthiness 
directive is being Issued requiring inspec¬ 
tion of fuel injectors which may have had 
diaphragm assemblies installed between 
September 30, 1972, and February 28. 
1973. 

Since immediate action is required In 
the interest of safety, compliance with 
the notice and public procedure provi¬ 
sions of the Administrative Procedures 
Act is not practical and good cause exists 
for making this amendment effective in 
less than 30 days. In consideration of the 
foregoing and pursuant to the authority 
delegated to me by the Administrator (31 
FR 13697 and 14 CFR 11.89), 8 39.13 of 
part 39 of the Federal Aviation regula¬ 
tions is amended by adding the following 
new airworthiness directive: 

Bxxdix.—A pplies to Bendix Fuel Injectors 
Models RSA SADI. RSA5AB1 and 
RSA-lOADl installed on Lycoming En¬ 
gines Models: IO540C1B5, I0640-CIC5. 
IO540-C2C, I0640-C4B5. IO640-C4C5, 

10540-D4A5, IO540-D4B5. 10540 J4A5, 

10540-LIA5. IOM0-M1A5. 10540 M2A5D. 
10540 N1 AS. 10540 R1A6, IO360-A1A. 

10360 AID, IO3G0-A1B6, IO360-A1B6D. 
10360 A1C. 10360-AID, IO360-AID6. 

10360-A2A. IO360-A2B. I0380-A2C. IO- 
360-B1B. I0360-B1C. 10360 BID. 10360- 
B1K. 10360 BIF. IO360-B2E. IO360-82F. 
IO360 B4A. IO3G0-C1 A, 10360 ClB. IO- 
360-C1C, IO360-C1D6. IO360-C1E6. IQ- 


360-Cl F. IO360-D1A. 10360-El A. 10360- 
F1A; IO 320-A1A. 10-320 A2A. 10-320- 
E2A. IO-320-B1 A. IO-320-B1B. 10-320- 
B1C. 10-320 BID. 10-830 B2A. 10-320 - 
CIA. IO-320-D1 A. IO-320-D1B, 10-320- 
E2B; AIO-320-A1 A. AIO-320-A1B. AIO- 
320-A2A, AI0-320-A2A. AIO-320-B1B, 
AIO 320-CiB; LIO-320-B1A, LI0 320 
CIA; IOO 480-A1A6; 1VO 360-A1A; 
HIO-360 A1A. HIO-360-BI A. HJO 360- 
B1B, HIO-360-C1 A. HIO-360-C1B: AIO- 
300-AIA. AI0-360-A2A, AIO-360-AIB, 
AIO-360-A2B. AIO 360-B1B; LIO--360 

CIA6: I0-720-A1 A. IO-720-BIA; IVO- 
540 A1A; TIO-540-AIA. TIO-540-A1B. 
TI0-540-A 1C, TI0-540-A2A. TI0-540- 
A2C. TIO-540-A2B. TIO-540 A1A. TIO- 
540 B1A. TIO-540-C1 A, TIO-540 K1A, 
TIO-540-01 A. TTO-540-H1 A; TIO-360- 
A1A. TI0-300-A IB. TIO-300-A2B0; IQ- 
720-A IB, IO-720-C1B. 

Compliance required within the next 25 
hours time In service after the effective date 
of this airworthiness directive, and at each 
subsequent installation of the subject fuel 
injectors. 

To detect defective diaphragm assemblies, 
Bendix P/N 2529470, In Bendix Fuel Injec¬ 
tors, accomplish the following: 

(a) Determine from the airplane and en¬ 
gine logbooks whether the fuel injector has 
been repaired and/or overhauled between 
September 30. 1972. and February 28. 1973. 
If It la established that the fuel injector has 
not been repaired and/or overhauled be¬ 
tween September 30. 1972. and February 28. 
1973. record compliance with paragraph “a" 
of this airworthiness directive In the engine 
logbook. 

(b) If the fuel injector has been repaired 
and/or overhauled between September 30, 

1972. and February 28. 1973. unless already 
accomplished, inspect the fuel injector In 
accordance with Bendix Service Bulletin No. 
RS-41 dated February 13, 1973, Bendix Serv¬ 
ice Bulletin No. RS-41 revised AprU 7, 1973, 
or subseqeunt FAA approved revisions; or by 
any other method approved by the Chief. 
Engineering and Manufacturing Branch. 
Great Lakes Region. Indicate compliance on 
airworthy parts by stamping a T* after the 
fuel Injector serial number, and record com¬ 
pliance In the engine logbook or return to 
service statement. Replace or repair fuel 
injectors having defective diaphragms with 
airworthy fuel Injector units. 

Note. —Only appropriately rated FAA ap¬ 
proved repair stations are authorized to per¬ 
form the Inspection In M b" above. 

This amendment is effective May 16, 

1973. 

(Sees. 313(a), 601. 603. Federal AvtAtton Act 
of 1958, 49 UB.C. 1354(a). 1421. and 1423; 
sec. 6(c), Department of Transportation Act, 
49 UJ8.C. 1655(0).) 

Issued in Des Plaines. HI., on May 2. 
1973. 

Lyle K. Brown, 

Director , Great Lakes Region. 

I PR Doc.73-9348 Filed 5-10-73:8:45 am| 


(Docket No. 73GL5; Arndt 39-1637] 

PART 39—AIRWORTHINESS DIRECTIVES 
Hartzell Propellers 

The Federal Aviation Administration 
is amending 5 39.13 of part 39 of the 
Federal Aviation Regulations so as to re¬ 
voke AD 79-2-1 and issue a superseding 
airworthiness directive applicable to cer¬ 
tain Hartzell propellers. 
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Subsequent to the Issuance of AD 70- 
2-1 there have been reports of additional 
cracked C8475-4 blades with complete 
failure imminent. Later findings revealed 
that these failures were associated with 
certain indentations and wear on the 
blade retention radius due to the sharp 
edge of the bearing. Therefore, the AD is 
being superseded by a new AD. that re¬ 
quires a particular inspection, and repair 
where necessary of the blade retention 
radius. An inspection of the blade pilot 
hole surface will also be made. 

Since a situation exists that requires 
immediate adoption of this regulation, it 
is found that notice and public procedure 
hereon are impracticable and good cause 
exists for making this amendment effec¬ 
tive in less than 30 days. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (14 CFR 11.89) 
8 39.13 of part 39 of the Federal Avia¬ 
tion Regulations is amended by adding 
the following new airworthiness direc¬ 
tive: 

Hartwcu. P*oPw.i.J3ift—Applies to two bloded 
propeller models HC-R2YK-2B and HC- 
E2YR-2B with C8475-4 type blades in¬ 
stalled on but not limited to Piper PA- 
31 type aircraft. 

Compliance required as Indicated. To de¬ 
tect blade shank cracks and prevent possible 
blade failure, accomplish the following: 

(a) Propellers with 1000 or more total 
hours In service Inspect and repair, or replace 
if necessary In accordance with paragraph 
(d) within the next 100 hours in service 
after the effective date of this AD. and re- 
laspect every 1000 hours in service from last 
inspection. 

(b) Propellers with less than 1000 hours In 
service. Inspect and repair, or replace in ac¬ 
cordance with paragraph <d) prior to the 
accumulation of 1100 hours In service, and 
rolnspcct every 1000 hours from the last 
Inspection. 

(c) Propellers whoee total hours In service 
are unknown will be assumed to have a total 
of 1000 hours minimum and thus fall within 
the requirements for inspection and repair, 
or replacement in accordance with paragraph 

(a). 

(d) Remove propeller from the aircraft 
and remove blades from the hub. Inspect 
blade shank area for cracks, indentations and 
wear, and rework in accordance with Hartzcll 
Bulletin No. 94A, dated. March 1, 1973, or 
later PAA approved revision. Also, inspect 
the blade balance hole surface for cracks, 
corrosion and tool marks, and rework in ac¬ 
cordance with Hartzel) Bulletin No. 97A 
dated March 1, 1973 (including appendixes 
A. B, and C). or later FAA approved revision. 
Replace before further flight any cracked or 
Irreparable blade with a new blade, or blade 
which has been Inspected and repaired in 
accordance with this AD and found satisfac¬ 
tory. 

<e) Upon submission of substantiating 
data through an PAA Maintenance Inspector, 
the Chief. Engineering and Manufacturing 
Branch. Great Lakes Region, may adjust tho 
repetitive inspection Intervals specified In 
this AD. References to Hartsell Bulletin Nos. 
94A and 97A include all revisions thereto 
which must be approved by the Engineering 
and Manufacturing Branch, Great Lakes Re¬ 
gion. a* well as alternate methods of compli¬ 
ance with this AD. 
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This supersedes amendment 39-920 
(FR Doc. 70-628>, AD 70-2-1 as amended 
by amendment. 

This amendment becomes effective 
May 17. 1973. 

(Secs. 313(a), 601, 603, Federal Aviation Act 
of 1933, 49 U-S.C. 1354(a), 1421, and 1423; 
sec. 6(c). Department of Transportation Act, 
49 UjS.C. 1655(c).) 

Issued in Des Plaines, Ill., on May 3. 
1973. 

R. O. Ziegler, 

Acting Director , 
Great Lakes Region . 

|PR Doc 73-9340 Piled 6-10-73:8:46 am] 


| Airworthiness Docket No. 72-WE-7-AD; 

Arndt. 39-1636] 

PART 39—AIRWORTHINESS DIRECTIVES 
McDonnell Douglas Model DC-9 and 
Military C9A (DC-9-32F) Airplanes 

Pursuant to the authority delegated 
to me by the Administrator (31 FR 
13697), two amendments to amendment 
39-1436 (37 FR 7968) AD 72-9-1 were 
Issued on April 7.1973, and April 21,1973, 
and made effective immediately as to all 
known U.S. operators of McDonnell 
Douglas DC-9 and C-9A prior to Fuse¬ 
lage No. 671. 

The FAA has received data showing 
that certain X-ray inspections listed In 
Douglas AOL 9-666, dated November 22, 
1971. and required by the AD can be 
deleted. The agency has determined that 
safety would not be adversely affected by 
an appropriate revision. Accordingly we 
are revising the AD to delete certain 
X-ray Inspections required in the AD. 

Paragraph A7b is being revised to re¬ 
duce the visual inspection time from 
8,000 hours to 4,000 hours time in serv¬ 
ice. Service experience reflects that op¬ 
erators have found cracks at less than 
8,000 hours time in service. 

Since it was found that immediate cor¬ 
rective action was required, notice and 
public procedure thereon was impractical 
and contrary to the public interest and 
good cause existed for making the air¬ 
worthiness directive effective to U.S. op¬ 
erators of certain McDonnell Douglas 
DC-9 airplanes by individual telegrams 
dated April 7. 1973, and April 21, 1973. 
These conditions still exist and the tele¬ 
graphic amendments to AD 72-9-1 are 
published in a revised format to include 
clarifying language and appropriate 
changes as an amendment to AD 72-9-1. 
This amendment to AD 72-9-1 is hereby 
published In the Federal Register as an 
amendment to 8 39.13 of part 39 of the 
Federal Aviation regulations to make it 
effective as to all persons. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (31 FR 13697), 
8 39.13 of part 39 of the Federal Regu¬ 
lations, amendment 39-1436 <37 FR 
7968), AD 72-9-1, is amended as follows: 

(1) Amend the applicability statement to 
read as follows: 

McDonnvxx Douglas. —Applies to all Model 
DC-0 series airplanes listed In McDonnell 
Douglas Service Bulletin No. 64-27 dated 


March 9, 1072, or later FAA-approved 
revisions, and Military C-0A (DC-0-32F) 
airplanes. # 

(2) Amend the lead sentence of paragraph 
A to redd, in pertinent part, as follows: 

For aircraft with more than 4000 hours 
time In service • • • 

(3) Amend paragraph A7(a) to read. In 
pertinent part, aa follows: 

• • • (Note.—accumulation of 4.000 hours 
time In service • • •); 

(4) Amend paragraph A7(b) to read. In 
pertinent port, as follows: 

• • • until these parts accumulate 4000 
hours time in service. • • • 

(6) Amend the first paragraph of para¬ 
graph B to read as follows: 

B. If no cracks are found after accomplish¬ 
ment of tho inspect ions required by para¬ 
graph A-l through A-5. or, after repair or 
replacement of parts as specified In 6(a), 
within tho next 1200 hours time in service 
after the effective date of this AD and there¬ 
after, at Intervals not to exceed 1200 hours 
time in service from the last Inspection, In- 
spect the upper aft steel spar caps. P/N 
9958164 5 and -6 and titanium cap straps, 
P/N 9058154-17 and -18. using radiographic 
inspection methods In accordance with the 
instructions outlined In Douglas All Oper¬ 
ators Letter. AOL 9-666 dated November 22, 
1971 (X-rays Nos. 1, 1A, 2. 3, 7 and 8 are not 
required), or equivalent inspection means 
approved by the Chief, Aircraft Engineering 
Division. FAA Western Region: or, replace 
the titanium strap (s). P/N 0958154-17 
and/or -18. with a new steel strap(s). P/N 
5917717-3 and/or -4. using new larger di¬ 
ameter interference fit fasteners In accord¬ 
ance with the Instructions specified in Doug¬ 
las Service Bulletin 54-27. dated March 3, 
1072, or later PAA-approved revisions. Upon 
accomplishment of the above rear spar upper 
cap and strap modification specified in S R 
54-27. the inspections required in paragraph - 
A and B may be discontinued. 

Aircraft which have accumulated 
more than 1200 hours time in service as 
of the effective date of this amendment 
to AD 72-9-1, must be X-ray inspected 
within 150 hours time in service after ef¬ 
fective date of this amendment to AD 
72-9-1, or the accumulation of 1.500 
hours total time in service, whichever 
occurs earlier. 

These amendments are effective May 
14, 1973. for all persons except those to 
whom it was made effective by tele¬ 
grams dated April 7, 1973 and April 21, 
1973, which contained these amend¬ 
ments. 

(Sees. 313(a), 601. 603. Federal Aviation Act 
of 1958. 40 UB.C. 1354(a). 1421 and 1423; 
sec, 6(o), Department of Transportation Act, 
49 U.8.C. 1655(0).) 

Issued in Los Angeles, Calif., on May 2. 
1973. 

Arvin O. Basnight, 

Director , FAA Western Region. 

|FR Doc.73-9350 Filed 6-10-73:8:46 am] 


(Airworthiness Docket No. 73-WE 7-AD: 
Arndt. 39-1635] 

PART 39—AIRWORTHINESS DIRECTIVES 

North American Model NA-265 Series 
Airplanes 

Pursuant to the authority delegated to 
me by the Administrator (31 FR 13697 >, 
an airworthiness directive was adopted 
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on April 20, 1973, and made effective Im¬ 
mediately by telegram to all known U.S. 
operators or owners of North American 
Rockwell model NA-265-40 airplanes 
equipped with thrust reverse™ and all 
NA-265-60 and -70 airplanes. The direc¬ 
tive requires that the thrust reversers be 
stowed and locked in the forward thrust 
position and an appropriate placard 
installed in plain view of the pilot 
Indicating that the thrust reversers are 
deactivated. 

Since it was found that immediate cor¬ 
rective action was required, notice and 
public procedure thereon was impracti¬ 
cable and contrary to the public inter¬ 
est and good cause existed for making 
the airworthiness directive effective im¬ 
mediately as to all known operators or 
owners of North American Rockwell 
model NA-265 series airplanes by in¬ 
dividual telegrams dated April 21. 1973. 
These conditions still exist and the air¬ 
worthiness directive is hereby published 
in the Federal Register as an amend¬ 
ment to I 39.13 of part 39 of the Federal 
Aviation regulations to make it effective 
as to all persons. 

Pursuant to the authority of the Federal 
Aviation Act of 1058. as amended, delegated 
to me by the Administrator, the following 
airworthiness directive applicable to oper¬ 
ators of North American Rockwell model 
NA-265-40 airplanes equipped with thrust 
reversers and aU model NA-265-60 and -70 
airplanes is effective immediately upon 
receipt of this telegram. This directive 
Is necessary because of the possibility of 
unwanted Inflight thrust reventer deploy, 
meat. To prevent this condition from oc¬ 
curring, the following la required: Prior to 
further flight the thrust reversers must 
be stowed and locked In the forward thrust 
position and a placard installed In plain view 
or the pilot Indicating that the thrust re¬ 
versers are deactivated. The thrust re¬ 
versers may be locked In the stowed posi¬ 
tion in accordance with North American 
Rockwell report NA-62-1223. page 68E. for 
model NA-265-40: report NA-66-1030, op¬ 
erational supplement No. 8 . for model NA- 
265-60; and report NA-69-639. section 1-47. 
for model NA-265-70; or by an equivalent 
method approved by the Chief. Aircraft En¬ 
gineering Division, Western Region. 

In addition, for all affected models, the 
following electrical circuit breakers located 
on the thrust reverser panel. P/N 306540229- 
W. located on the copilot aide console must 
be pulled and collared: "Control LH"; "Con¬ 
trol RH"; "Latch": "Latch RH"; "Emerg 
8tow"; and "Ind LT8". 

This is an Interim measure. Pinal dispo¬ 
sition of this restriction will depend upon 
the results of testa and Investigations la 
process. 

This amendment is effective May 11. 
1973. for all persons except those to 
whom it was made effective Immediately 
by telegram dated April 21.1973. 

(Secs. 313(a). 601, and 603, Federal Aviation 
Act of 1958. 49 US.C. 1354(a), 1421. and 
1423, sec. 0(c). Department of Transporta¬ 
tion Act.49 USC. 1655(c).) 

Issued In Los Angeles, Calif., on May 2, 
1973. 

Arvin O. Basnxght. 

Director , FAA Western Region , 

(FR Doc.73-9351 Filed 5-10-73:8:45 am) 


RULES AND REGULATIONS 

(Airspace Docket No. 73-RM-9) 

PART 71— DESIGNATION OF FEOERAL 

AIRWAYS, AREA LOW ROUTES. CON¬ 
TROLLED AIRSPACE, AND REPORTING 

POINTS 

Alteration of Transition Area 

On March 30.1973. a notice of proposed 
rulemaking was published in the Federal 
Register (38 FR 8273) stating that the 
Federal Aviation Administration was 
considering an amendment to part 71 of 
the Federal Aviation regulations that 
would alter the description of the Minot. 
N. Dak., transition area. 

Interested persons were given 30 days 
in which to submit written comments, 
suggestions, or objections. No objections 
have been received and the proposed 
amendment is hereby adopted without 
change. 

Effective date. —This amendment shall 
be effective 0901 G.m.t., July 19. 1973. 

(Sec. 307(a). Federal Aviation Act of 1958, as 
amended, 49 USC. 1348(a); sec. 6(c). De¬ 
partment of Transportation Act, 49 U.S.C. 
1655(c).) 

Issued in Aurora. Colorado, on April 30, 
1973. 

M. M. Martin. 

Director , Rocky Mountain Region. 

In S 71.181 (38 FR 435), the descrip¬ 
tion of the Minot, N. Dak., transition 
area is amended to read in part: 

Minot, N. Dak. 

In the description of the 700-foot transi¬ 
tion area, delete "within 6 miles each side 
of the Minot VORTAC 129* radial extending 
from the 10-mtle radius to 12 miles south¬ 
east of the VORTAC", and insert "and with¬ 
in 4 miles each side of the Minot VORTAC 
138* radial extending from the 10-mile- 
rad t us area to 155 miles southeast of the 
VORTAC." 

(FR Doc.73 0352 Filed 5-10-73:8:45 am) 


(Airspace Docket No. 72-WA-55J 

PART 71—DESIGNATION OF FEDERAL 
AIRWAYS. AREA LOW ROUTES, CON¬ 
TROLLED AIRSPACE, AND REPORTING 
POINTS 

Alteration of VOR Federal Airways 

Correction 

In FR Doc. 73-8192 appearing on page 
10439 in the Issue for Friday, April 27. 
1973, the second line of amendatory 
paragraph 1 should read “ 'gusta> Maine;* 
is deleted and *INT • • 


(Reg. Docket No. 12808; Arndt. 95-2321 

PART 95—IFR ALTITUDES 
Miscellaneous Changes 

The purpose of tills amendment to 
part 95 of the Federal Aviatio n re gula- 
tlons Is to make changes in the IFR alti¬ 
tudes at which all aircraft shall be flown 
over a specified route or portion thereof. 
These altitudes, when used in conjunc¬ 
tion with the current changeover points 
for the routes or portions thereof, also 
assure navigational coverage that is ade- 
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quate and free of frequency interference 
for that route or portion thereof. 

As a situation exists which demands 
immediate action in the interest of 
safety. I find that compliance with the 
notice and procedure provisions of the 
Administrative Procedure Act Is imprac¬ 
ticable and that good cause exists for 
making this amendment effective within 
less than 30 days from publication. 

In consideration of the foregoing and 
pursuant to the authority delegated to 
me by the Administrator (24 FR 5662), 
part 95 of the Federal Aviation regula¬ 
tions Is amended, effective May 24, 1973, 
as follows: 

1. By amending subpart C as follows: 
Section 95.115 Amber Federal airway 
IS is amended to delete: 

From, To, and ME A 

Chanda! ar Lake. Alaska. LF. RBN; Sag won, 
Alaska. LF/RBN; 10,000. 

Sag won. Alaska, LF/RBN; Deadhoroe. Alaska. 
LF/RBN; 3,000. 

Deadhorse. Alaska, LF, RBN; Ollktok. Alaska. 
LFB RBN; *2.000. f 1.100—MOCA. 

Section 95.1001 Direct routes—United 
States is amended by adding: 

Tulsa. Oku.. VOR: INT 007 M rad Tulsa 
VOR and 312 M rad Fort Smith VOR; 
•3.000. *2,200—MOCA. 

INT 097 M rad. Tulsa VOR and 240 M rad. 
Fayetteville VOR; Fayetteville. Ark., VOR; 
• 2 900—MOCA 

Richardson INT, Calif; Marklee. INT. Nev. 
13,000. 

Cajon INT. Calif ; Hilltop INT. Calif; 8,000. 
Lancaster. Pa.. VOR; Paradise INT. Pa.; 
•2.600. *1,900—MOCA 

Section 95.1001 Direct routes—United 
States is amended to read in part: 

Lake Tahoe. Calif . VOR; ‘Richardson INT. 
Calif.; 11.000, *12.000—MCA Richardson 
INT. southeast bound. 

Section 95.103 Amber Federal airway 3 
is amended by adding: 

Betties. Alaska LF/RBN; Put River. Alaska, 
LF RBN; *10.000. *9.600—MOCA. 

Section 95.103 Amber Federal airway 3 
is amended to delete: 

Betties, Alaska, LF/RBN; Drill INT. Alaska; 

*10.000. *9,600—MOCA. 

Drill INT, Alaska; TooUk INT, Alaska; *2,700. 
•2.000—MOCA 

TooUk INT. Alaska; Deadhorse. Alaska, LF/ 
RBN; *2.100. *1.400—MOCA. 

Section 95.115 Amber Federal airway 
15 is amended by adding: 

Chandalar Lake. Alaska. LF RBN: Put River. 

Alaska. LF RBN; 10,000. 

Put River, Alaska. LF/RBN; Ollktok, Alaska, 
LF RBN; *2.000. *1.100—MOCA. 

Section 95 5000 High altitude RNAV 
routes. 

From /to; Total distance; Changeover point 
distance: From geographic location; Track 
angle; ME A; and MAA 

J838 Is amended to read In part: 
Vienna. Oa.. W/P, Barford, Fla. W/P; 113.6: 
25.0: Vienna; 142/322 to COP. 142/322 to 
Barford; 18,000; 45.000. 

Section 95.6003 VOR Federal airway 3 
is amended to read in part: 
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From. To. and MEA 

Smyrna I NT, Fla.; Ormond Beach. Fla., VOR; 
•2,000. •1,800—MOCA. 

Ormond Beach, Fla,, VOR: • Bunnell TNT. 
Fla.: • *2,000. *3,000—MRA. •• 1.400— 

MOCA. 

Section 95.6005 VOR Federal airway 5 
Is amended to read in part: 

Jacksonville, Fla.. VOR: Folks ton I NT. Ge; 
•2.000. • 1,300-MOCA. 

Folkaton INT. Os.; Pafford INT, Oa ; *2,000. 
•1.500—MOCA. 

Section 95.6006 VOR Federal airway 6 
Is amended to read in part: 

From, To, and, ME A 

Treynor INT, Iowa, •Lyman INT. Iowa: 
••3.000. *3.500—MRA • *2,700—MOCA. 

Section 95.6007 VOR Federal airway 7 
is amended by adding: 

Menominee, Mich . VOR; Marquette, Mich., 
VOR: *3,000. *3,200— MOCA. 

Menominee, Mich.. VOR, via K alter; Escana- 
ba. Mich , VOR via E alter, *2,400. *2,100— 
MOCA. 

Escanaba, Mich . VOR vIa E alter. Marquette. 
Mich., VOR via E alter: 3,100. 

Section 95.6007 VOR Federal airway 7 
is amended to delete: 

Menominee, Mich . VOR; Escanaba, Mich., 
VOR; *2,400. *2,100—MOCA. 

Section 95.6007 VOR Federal airway 7 
is amended to read In part: 

Miami, Fla.. VOR via E alter. Wildlife INT, 
Fla., via E alter: *2,000. • 1 , 300 —MOCA. 
Wildlife INT, Fla., via E alter: Royal Palm 
INT. Fla., via E alter; *2,000. *1.200— 
MOCA. 

Section 95.6009 VOR Federal airway 9 
is amended by adding: 

Green Bay. Wla., VOR via W alter; Cedi INT, 
Wts, via W alter, 2.700. 

Cecil INT. Wia.. via W alter; Rhinelander, 
WU, VOR via W alter; *3.600. *3,000— 
MOCA. 

Rhinelander. Wta.. VOR via W alter Hough¬ 
ton. Mich , VOR via W alter, *3,500. 
*3,000—MOCA. 

Section 95.6013 VOR Federal airway 13 
is amended to read in part: 

Lufkin, Tbx., VOR; Carthage INT, Tex., 
•3,800. *1,800—MOCA. 

Section 95.6023 VOR Federal airway 23 
is amended to read in part: 

Fresno, Calif* VOR via W alter; MendoU 
INT. Calif, via W alter, 2,000. *3,000—MCA 
Mondota INT. southwest bound. 

Section 95.6044 VOR Federal airway 44 
Is amended to read in part: 

Parkersburg. W. Va. # VOR; Bens Run INT, 
W. Va.; 3.000. 

Ben* Run INT, W. Va.; Morgantown, W. Va.. 
VOR; 4,000. 

8ection 95.6045 VOR Federal airway 45 
is amended by adding: 

Alpena, Mich., VOR; Sault 8te. Marie, Mich.. 
VOR; 2,900. 

Section 95.6045 VOR Federal airway 45 
Is amended to delete: 

From, To, and MKA 

Alpena. Mich.. VOR; -Hawk* INT. Mich.; 

••2,600. *4,000—MRA. • *2,100—MOCA. 
Hawks INT, Mich ; PeUston, Mich., VOR; 
*2,600. *2,100—MOCA. 


Section 95.6051 VOR Federal airway 51 
is amended to read in part: 

Smyrna INT. Fla.; Ormond Beach. Fla., VOR; 
•2,000. * 1.500—MOCA. 

Ormond Beach. Fla., VOR: • Bunnell INT, 
Fla.; • *2,000. *3,000—MRA. • *1,400— 

MOCA. 

JackaonviUe, Fla., VOR; Pbikston INT, Oa: 
•2.000. • 1,300—MOCA. 

Folkston INT. Oa.; Pafford INT. Oa.; *2.000. 
•1.600—MOCA. 

Uvlngston. Tbnrn, VOR, via E alter. Gilpin 
INT. Ky., via E alter; *3,100. *2.500— 
MOCA. 

Qllpln INT. Kv., via E alter; Louisville. Ky.. 
VOR. via E alter; 2.700. 

Section 95.6062 VOR Federal airway 62 
is amended by adding: 

Gallup. N. Mex , VOR; Crownpolnt, N. Uex.. 

DME Fix; * 11.000. *10.700—MOCA. 
Crownpoint. N. Mex., DME Fix; Cabezon INT, 

N. Mex.; 11,000. 

Section 95.6067 VOR Federal airway 67 
is amended to read in part: 

Waverly INT. Iowa; Floyd INT, Iowa; *2,800. 
•2.400—MOCA. 

Floyd INT. Iowa; Rochester, Iowa. VOR; 
•3,000. *2,700—MOCA. 

Section 95.6078 VOR Federal airteay 78 
is amended by adding : 

Eau Claire. Wis., VOR; Rhinelander, Wia* 
VOR; *3.700. *3.000—MOCA. 

Rhinelander. Wis., VOR; Iron Mountain. 
Mich., VOR; 4.300. 

Iron Mountain. Mich., VOR; Escanaba, Mich., 
VOR: *3.000. *2,800—MOCA. 

Escanaba, Mich.. VOR; Schoolcraft County, 
Mich., VOR; *2,500. *2.100—MOCA. 
Schoolcraft County, Mich.. VOR; Pension. 

Mich., VOR: *2,500. *2.100—MOCA. 
PeUston. Mich.. VOR; * Rainy INT. Mich.; 

**2,600. *4,000—-MRA. • *2,100—MOCA. 
Rainy INT, Mich.; Alpena, Mich., VOR; 
2,600. *2,100—MOCA. 

Section 95.6097 VOR Federal airway 97 
is amended to read In part: 

Miami, Fla., VOR; Wildlife INT, Fla.; *2.000. 
•1.300—MOCA. 

Wildlife INT. Fla.; La Belle. Fla., VOR; *2,000. 
•1.200— MOCA. 

Knoxville. Tenn.. VOR; Norris INT, Tenn .* 
3.800, 

Section 95.6107 VOR Federal airway 
107 is amended to read in part: 

From, To, and ME A 

AveruU. Calif.. VOR; *Los Banos, Calif., VOR; 
7.000. *5.500—MCA Los Banos VOR. south¬ 
east bound. 

Section 95.6111 VOR Federal airway 
111 is amended to read in part: 

•Cathedral INT. Calif.; Karen INT, Calif.; 

O. 500. *6.000—MCA Cathedral INT north¬ 
bound. 

Section 95.6113 VOR Federal airway 

113 is amended to read in part: 

•Los Banos. Oollf., VOR; Volta INT. Calif.; 
•5,000. *5,500—MCA Los Banos VOR. south¬ 
east bound. 

Section 95.6114 VOR Federal airway 

114 is amended to read in part: 

Quitman, Tfcx . VOR: *Giadewater INT. Tex.; 

••2,400. *6,000—MRA. **1.900—MOCA. 
Gladewater INT. Tex.; Qregg County, Tex., 
VOR; *2.400. *ljOOO—MOCA. 

Section 95.6119 VOR Federal airway 
119 is amended to read In part: 


Henderson, W. Va.. VOR: ‘Torch INT. W. Va.; 
2,700 *3,500 —MRA. 

Torch INT, W. Va.: Parkersburg. W. Va., VOR; 
2,700. 

Section 95.6128 VOR Federal airway 
128 is amended to read in part: 

Cincinnati. Ohio. VOR, via 8 alter. Felicity 
INT. Ky., via S alter; *2,500. *2,000—MOCA 
Felicity INT, Ky., via 8 alter; York, Ky.. VOR 
via Salter: 8.000. 

Section 95.9139 VOR Federal airway 
139 is amended to delete: 

Providence, R.I., VOR via E alter: *1.500— 
MOCA. 

Whitman, Maas.. VOR via E alter: *2.000 

Section 95.6148 VOR Federal airway 
148 is amended to read in part: 

Kiowa. Colo.. VOR: Thurman, Oolo., VOR: 
•7,900. *1.700—MOCA. 

Section 95.6152 VOR Federal airway 
152 is amended to read in part: 

Lake Helen INT, Fla.; Ormond Beach, Fla . 

VOR; * 1,600. * 1,400—MOCA. 

Smyrna INT. Fla., via 8 alter; Ormond Beach. 
Fla.. VOR via 8 alter; *2.000. *1*500- 
MOCA. 

Section 95.6157 VOR Federal airway 
157 is amended to read in part: 

From, To, and ME A 

Miami, Fla., VOR; Wildlife INT, Fla.; *2000 
•1,300—MOCA. 

Wildlife INT, Fla.; La Bette, Fla., VOR 
•2.000. * l ,200—MOCA. 

Section 95.6159 VOR Federal airway 
159 is amended to read in part: 

Springfield, Mo., VOR; -Bolivar INT. Mo : 

••2,700. *6,000—MRA. • *2.300—MOCA. 
Bolivar INT. Mo.; Deepwater INT, Mo.; *2.700 
*2,300—MOCA. 

Deepwater TNT. Mo.; Holden INT, Mo.; *2.700 
•2,200—MOCA. 

Section 95.6168 VOR Federal airway 
168 is amended by adding: 

Gossett INT, Ala.; La Grange, Oa. VOR 
•3,600. *3,000—MOCA. 

Section 95.6171 VOR Federal airway 
171 is amended to read in part: 

Farmtngton. Minn., VOR; Jonathon INT 
Minn.; 2.400, 

Jonathon INT. Minn.; Mayer INT, Minn; 
•2300. *2,300—MOCA. 

Section 95.6191 VOR Federal airway 
191 is amended by adding: 

Rhinelander. Wts.. VOR via E alter; Xron- 
wood, Mich., VOR via E alter; *3.600 
•3,000—MOCA. 

Section 95.6215 VOR Federal airway 
215 is amended by adding: 

White Cloud. Mich.. VOR; Gaylord. Mich 
VOR; 4,000. 

Section 95.6224 VOR Federal airway 
224 is added to read: 

Marquette, Mich.. VOR; Schoolcraft County. 
Mich.. VOR; *3.000 *2.500—MOCA. 

Section 95.6230 VOR Federal airway 
230 is amended to read in part: 

Los Banc*. Calif.. VOR; * MendoU INT. Calif 
4.600 *3.000—MCA Mendato INT, south¬ 
west bound. 

Section 95.6233 VOR Federal airway 
233 is amended by adding: 
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Mount Pleasant. Mich., VOR Tin W alter; 
Traverse City. Mich., VOR via W alter; 
•8.000. *2,800—MOCA. 

Traverse City. Mich., VOR via W alter. 
Pellston. Mich., VOR via W alter; *3.000. 
•3.500—MOCA. 

Section 95.6233 VOR Federal airway 

233 is amended to read in part: 

From, To, and MBA 

Mount Pleasant, Mich.. VOR; INT 353 M rad. 
Mount Pleasant VOR and 210 M rad, Oay- 
lord VOR; M.500. *2.600—MOCA. 

INT 353 M rad. Mount Pleasant VOR and 210. 
M rad, Gaylord VOR; Gaylord. MIoh.. VOR; 
4 . 000 . 

Section 95.6234 VOR Federal airway 

234 is amended to read in part: 

Butler. Mo.. VOR; Deepwater INT. Mo.; 2.400. 
Deepwater INT. Mo.; Vicky. Mo.. VOR; 
•3,200 •2.400—MOCA. 

Section 95.6240 VOR Federal airway 
240 is amended to read in part: 

Drum INT. MUa.; Mobile. Ala., VOR; *2.000. 
•1.400—MOCA. 

Section 95.6243 VOR Federal airway 
243 is amended to read in part: 

Jacksonville, Fla.. VOR; Folkaton, INT, Oa.; 
•2.000. • 1.300—MOCA. 

Folkston INT. Oa.; PaiTord INT, Oa.; *2,000. 
•1,500—MOCA. 

Section 95.6245 VOR Federal airway 
245 is amended to read in part: 

Jackson. Miss.. VOR; * Sharon INT, Mias.; 
••2,000. MAA — 7,000. *2,700 —MRA. 

••1,700—MOCA. 

8octlon 95.6245 VOR Federal airway 
267 is amended to read in part: 

Lake Helen INT, Fla., via E alter; Ormond 
Beach. Fla.. VOR via E alter: *1.600. 
•1.400—MOCA. 

Ormond Beach. Fla., VOR via E alter; Roy 
INT, Fla , via E alter; *1.600. *1,400—MOCA. 

Section 95.6271 VOR Federal airway 
271 is amended by adding: 

Manistee. Mich., VOR; Escanaba, Mich., VOR; 
*3,000. *i.900—MOCA. 

Section 95.6291 VOR Federal airway 
291 is amended to read in part: 

•Cuba INT, N. Mex., via N alter; Crownpolnt, 
N. Mex . DME Fix via N alter. 11,000. 
*9.000—MRA. *10,000—MCA Cuba INT. 
West-bound. 

Crown point, N. Mex. DME Fix via N alter; 
Gallup, N. Mex.. VOR via N alter, *11,000. 
•10.700—MOCA. 

Section 95.6306 VOR Federal airway 
306 is amended to delete: 

From, To, and ME A 

Navasota, Tex., VOR via N alter; Cleveland 
INT, Tex., via N alter; *2,000. *1,700— 
MOCA. 

Cleveland INT, Tex., via N alter. Dalsctta, 
Tex., VOR via N alter; *1.800. *1.500— 
MOCA. 

8octlon 95.6306 VOR Federal airway 
306 is amended to read in part: 

Narasota. Tex., VOR; Cleveland INT, Tex* 
*2.000. *1.700—MOCA. 

Cleveland INT, Tex.; Dalsetta. Tex* VOR; 
*1,800. *1.500—MOCA. 

Section 95.6345 VOR Federal airway 
245 is amended to read in part: 


Dells. Wls. VOR; MlUston INT. WIs.; *3.500. 
•2,500—MOCA 

Section 95.6365 VOR Federal airway 
365 is added to read: 

Burley. Idaho. VOR; Idaho Falls, Idaho. VOR; 

8 . 000 . 

Idaho Pails, Idaho, VOR; Rigby INT. Idaho; 
7.500. 

Rigby INT, Idaho; 8t. Anthony INT. Idaho; 

8 . 000 . 

8ection 95.6420 VOR Federal airway 
420 is amended by adding: 

Traverse City, Mich* VOR; Oaylord, Mich., 
VOR; *2.900. *2.700—MOCA. 

Oaylord, Mich., VOR; Alpena. Mich., VOR; 
•2,900. *2.600—MOCA. 

Section 95.6420 VOR Federal airway 
420 is amended to delete: 

Traverse City, Mich.. VOR; Mount Pleasant. 
Mich., VOR; *3.000 * 2.600—MOCA. 

Section 95.6430 VOR Federal airway 
430 is amended to delete: 

Traverse City. Mich.. VOR; Oaylord, Mich.. 

VOR; *2.900. *2,700—MOCA. 

Gaylord. Mich., VOR; Alpena, Mich., VOR; 
•2,900. *2,600—MOCA. 

Section 95.6437 VOR Federal airway 
437 is amended to read In part: 

Ormond Beach. Fla.. VOR; * Croaker INT, 
Fla.; * *1,500. *3.500—MBA. **1,400— 

MOCA. 

Section 95.6438 VOR Federal airway 
432 is amended to read in part : 

Chatanlka DME Fix. Alaska; Burman DME 
Fix. Alaska; *8,000. *7,200—MOCA. 
Burman DME Fix. Alaska; Birch Creek DME 
Fix. Alaska: 5.000. 

Section 95.7048 Jet Route No, 48 is 
amended to read In part: 

From; To; MBA; and MAA 

Westminster. Md., VORTAC; Kennedy. N Y., 
VORTAC; 19.000; 45,000. 

Kennedy. N.Y., VORTAC; Boston. Mass., 
VORTAC: 19.000; 45,000. 

Section 95.7073 Jet Route No, 73 is 
added to read: 

Atlanta. Oa. VORTAC; Nashville. Tenn.. 

VORTAC; 18,000; 45.000. 

Nashville. Tenn.. VORTAC; Lewis. Ind.. 

VORTAC: 18.000; 45.000. 

Lewis. Ind., VORTAC; Northbrook, m. f 
VORTAC; 18.000; 45.000. 

Section 95.7077 Jet Route No. 77 is 
amended to read in part: 

Vero Beach. Fla. VORTAC; Ormond Beach. 

Fla. VORTAC; 18.000; 45.000. 

Ormond Beach. Fla.. VORTAC; Jacksonville. 
Fla. VORTAC; 18.000; 45,000. 

Section 95.7079 Jet Route No, 79 is 
amended to read In part: 

Vero Beach. Fla.. VORTAC; Ormond Beach, 
Fla. VORTAC. 18,000; 45.000. 

Ormond Beach. Fla.. VORTAC; Charleston. 
8.C.. VORTAC; 18,000; 45.000, 

Section 95.7099 Jet Route No. 99 is 
deleted. 

Section 95.7103 Jet Route No. 103 is 
amended to read in part: 

Orlando. Fla.. VORTAC; Ormond Beach. Fla* 
VORTAC; 18.000; 45.000. 

Ormond Beach. Fla. VORTAC; Savannah, 
Oa, VORTAC; 18.000; 46.000. 


Section 95.7115 Jet Route No. 115 Is 
amended by adding: 

Chandalar Lake, Alaska, LP RBN; Put River, 
Alaska LF, RBN: 18.000; 45.000. 

Section 95.7115 Jet Route No. 115 is 
amended to delete: 

From: To: ME A; and MAA 

Chandalar Lake. Alaska. LF/RBN; Sag won. 

Alaska LP RBN; 18.000; 45.000. 

8agwon, Alaska. LF RBN; Dead Horse. Alaska. 
LF RBN; 18.000: 45.000 

Section 95.7575 Jet Route No. 575 is 
amended to read: 

Boston. Maas.. VORTAC; United States- 
Canadian border; 18,000; 45.000. 

2. By amending subpart D as follows: 

Section 95.8003 VOR Federal airway 
changeover points: 

From: To; Changeover point ; Distance from 

V-3 III amended to read in part: 

Vero Beach. Fla. VOR; Ormond Beach. Fla., 
VOR; 55; Vero Beach. 

V-Sl is amended to read In part: 

Vero Beach. Fla.. VOR; Ormond Beach. Fla . 
VOR; 55; Vero Beach. 

V-437 is amended to read in part: 
Ormond Beach. Fla.. VOR; Savannah, Oa., 
VOR; 85; Ormond Beach. 

This amendment is made under the 
authority of sections 307 and 1110 of the 
Federal Aviation Act of 1958 C49 U.8.C. 
1348. 1510>. 

Issued in Washington. D.C., on 
April 24,1973. 

James M. Vines, 

Chief . Aircraft Programs Division. 

(FR Doc.73-9222 Filed 5-10-73:8:45 am| 


[Docket No. 12801; Arndt. No. 8631 

PART 97—STANDARD INSTRUMENT 
APPROACH PROCEDURES 

Recent Changes and Additions 

This amendment to part 97 of the 
Federal Aviation regulations Incorpo¬ 
rates by reference therein changes and 
additions to the standard instrument 
approach procedures (SLAP'S) that were 
recently adopted by the Administrator 
to promote safety at the airports 
concerned. 

The complete SLAP'S for the changes 
and additions covered by this amend¬ 
ment are described in FAA Forms 3139, 
8260-3, 8260—4, or 8260-5 and made a 
part of the public rulemaking dockets of 
the FAA in accordance with the proce¬ 
dures set forth in amendment No. 97-696 
(35 FR 5609). 

SIAP's are available for examination 
at the rules docket and at the National 
Flight Data Center, Federal Aviation 
Administration, 800 Independence Ave¬ 
nue SW.. Washington. D.C. 20591. Copies 
of SIAP's adopted in a particular region 
are also available for examination at 
the headquarters of that region. Indi¬ 
vidual copies of SIAP's may be purchased 
from the FAA Public Document Inspec¬ 
tion Facility, HQ-405, 800 Independence 
Avenue SW.. Washington, D.C. 20591, or 
from the applicable FAA regional office 
in accordance with the fee schedule pre- 
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scribed in 49 CFR 7.85. This fee is pay¬ 
able in advance and may be paid by 
check, draft, or postal money order pay¬ 
able to the Treasurer of the United 
States. A weekly transmittal of all 
SLAP changes and additions may be ob¬ 
tained by subscription at an annual rate 
of $150 per annum from the Superin¬ 
tendent of Documents. U.S. Government 
Printing Office. Washington. D.C. 20402. 
Additional copies mailed to the same 
address may be ordered for $30 each. 

Since a situation exists that requires 
Immediate adoption of this amendment, 
I find that further notice and public 
procedure hereon is Impracticable and 
good cause exists for making it effective 
in less than 30 days. 

In consideration of the foregoing, part 
97 of the Federal Aviation regulations is 
amended as follows, effective on the dates 
specified: 

1. Section 97.23 is amended by origi¬ 
nating. amending, or canceling the fol¬ 
lowing VOR-VOR/DME 8IAPX effective 
June 21, 1973. 

Augusta. Maine—Augusta 8Ute Airport. 

VOR/DME A. amendment 3. 

Augusta. Maine—Augusta State Airport, 
VOR/DME runway 8. amendment 3. 
Augusta, Maine—Augusta State Airport. 

VOR runway 17. amendment 8. 

Bangor. Maine—Bangor International Air¬ 
port. VOR runway 18, amendment 5. 
Bangor. Maine—Bangor International Air¬ 
port. VOR DME runway 33. amendment 1. 
Chndron, Nebr —Chadron Municipal Airport, 
VOR-A, amendment 8. 

Chadron. Nebr.—Chadron Municipal Airport, 
VOR runway 30. amendment 3. 

Fayetteville, Ark.—Drake Field. VOR-A. 
amendment 13. 

Fresno. Calif.—Fresno Air Terminal. VOR 
runway 11L. amendment 5. 

Fraano. Calif —Freano Air Terminal. VORTAC 
runway 29R, amendment 2 
Oroaae ne. Mich.—Grouse He Municipal Air¬ 
port, VOR-A. original. 

Ithaca. N.T.—Tompkins County Airport. VOR 
Runway 14. Amendment 0. 

Klrksvllle. Mo.—Clarence Cannon Memorial 
Airport. VOR-A. amendment 9. 

Klrksvllle. Mo.—Clarence Cannon Memorial 
Airport. VOR/DME-A. amendment 1. 
Knoxville. Term.—McGhee Tyson Airport, 
VOR runway 22R, amendment 18. 

Lake VlUage. Ark.-- Lake Village Municipal 
Airport, VORTAC-A. original. 

Lock port, Ill.—Lewis-Lock port Airport. VOR 
runway 9, original. 

Mlndcti, La.—Min den-Webster Airport, VOR¬ 
TAC-A. original. 

Moberly. Mo.—Omar N. Bradley Airport, 
VOR/DME runway 17, amendment 2. 
Okmulgee, Okie—Okmulgee Municipal Air¬ 
port. VOR runway 22. amendment 6. 

Park Rapids, Minn.—Park Rapids Municipal 
Airport, VOR runway 31. amendment 4. 
Plattsburgh. N.Y.—Clinton County Airport. 

VOR-A. amendment 13. 

Pottstown. Pa.—Pottatown Municipal Airport. 

VOR-A, amendment 4. canceled. 

Pottstown, Pa.—Pottstown Municipal Airport. 
VOR-B, original. 

Princeton. Ki.—Princeton Airport, VOR-A. 
amendment 2. 

Riverside, Calif.—Riverside Municipal Air¬ 
port, VOR runway 9. amendment 5. 
Ro6wctl. N. Mm—R oswell Industrial Air Cen¬ 
ter. VOR-A, amendment 1. 

Sidney. Nebr.—Sidney Municipal Airport, 
VOR runway 12, amendment 1. 

Sidney. Nebr.—Sidney Municipal Airport. 
VOR runway 30, amendment 1. 
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Skanea teles, N.Y.—Empire Aero Services, 
VOR-A. original. 

Skanea teles. N.Y.—Empire Aero Services. 

VOR DME-1. original, canceled. 
Wapakoneta. Ohio—Nell Armstrong Airport, 
VOR-A, original. 

Waukeaha, Wls.—Waukesha County Airport, 
VOR-A. amendment 6, 

• • • effective June 30.1973: 

Wake Island—Wake Island Airport, VOR run¬ 
way 10. amendment 8, canceled. 

Wake Island—Wake Island Airport. VOR run¬ 
way 28. amendment 4, canceled. 

Wake Island—Wake Island Airport. VOR run¬ 
way, VORTAC runway 28, amendment 1, 
canceled. 

• • • effective May 24.1973: 

Fremont, Mich.—Fremont Municipal Airport. 

VOR run way 36. original. 

Mackinac Island, Mich.—Mackinac Island 
Airport. VOR/DMB-A, original. 

Ottumwa, Iowa—Ottumwa Industrial Airport, 
VOR runway 31. amendment 10. 

Ottumwa. Iowa—Ottumwa Industrial Airport, 
VOR/DME runway 13. amendment 2. 

• • • effective May 17,1973. 

Bozeman. Mont.—Gallattn Field. VOR run¬ 
way 12. amendment 8. 

Phlllpeburg, Pa.—Mid-State Airport. VOR 
runway 24. amendment 10. 

2. Section 97.25 is amended by 
originating, amending, or canceling the 
following SDF-LOC-LDA SIAPX effec¬ 
tive June 21, 1973. 

Anchorage. Alaska—Anchorage liner national 
Airport, LOC runway 8L, amendment 1. 
Freon o. Calif.—Fresno Air Terminal, LOC 
(BC) runway UL. amendment 2. 

Indiana, Pa.—Indiana County/Jimmy Stew¬ 
art Field. LOC runway 28. original. 
Waukegan. Ill.—Waukegan Memorial Airport. 
LOC runway 23. amendment 1. 

• • • effective May 31,1973. 

Atlanta. Gt.—Fulton County Airport, LOC 
runway 8R, original, canceled. 

3. Section 97.27 is amended by orig¬ 
inating. amending, or canceling the fol¬ 
lowing NDB/ADF SIAP*s, effective 
June 21, 1973. 

Auburn-Lewiston. Maine—Auburn-Lewiston 
Municipal Airport. NDB runway 4. amend¬ 
ment 6. 

Augusta. Maine—Augusta State Airport, NDB 
runway 17. amendment 2. 

Chadron. Nebr.—Chadron Municipal Airport. 

NDB runway 20, amendment 8. 

Fresno, Calif.—Fresno Air Terminal. NDB 
runway 29R, amendment 17. 

Fryeburg, Maine—Eastern Slopes Regional 
Airport. NDB-A, amendment 1. 

Indiana. Pa.—Indiana County/Jimmy Stew¬ 
art Field. NDB-A. amendment 2. 

Montlcello. Iowa—MonticeUo Municipal Air¬ 
port. NDB runway 31, amendment 1. 

North Conway, N.H.—White Mountain Air¬ 
port, NDB-A, amendment 2. 

Portland, Maine—Portland International Jet- 
port. NDB runway 11. amendment 9. 
Roswell. N. Mex.—Roe well Industrial Air Cen¬ 
ter. NDB runway 21, amendment 7. 
Trenton, Mo.—Trenton Municipal Airport, 
NDB runway 38, amendment 2. 

Waukegan, Ill.—Waukegan Memorial Airport, 
NDB runway 23. amendment 1. 

Waukesha. Wls.- -Waukesha County Airport, 
NDB runway 10, amendment 2. 

• • • effective June 30.1973: 

Wake Island—Wake Island Airport, NDB 
(ADF)-l, amendment 2, canceled. 

• • • effective May 24. 1973: 
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Bellingham. W&ah.—Bellingham Interna¬ 
tional Airport. NDB-B, original. 

Boyne Falla, Mich.—Boyne Mountain Alrpor. 
NDB runway 38. original. 

• • • effective May 17,1973: 

Phlllpeburg. Pa.—Mid-State Airport, NDB 
runway 16, amendment 3. canceled. 
Phlllpeburg. Pa.—Mid-State Airport, NDB 
runway 16. original. 

4. Section 97.29 is amended by origi¬ 
nating, amending, or canceling the fol¬ 
lowing ILS SIAP’s, effective June 21. 
1973. 

Anchorage. Alaska—Anchorage Internationa: 

Airport, ILS runway 6R. amendment 2. 
Bangor. Maine—Bangor International Air¬ 
port. ILS runway 33. amendment 6. 
Bradford. Pa.—Bradford Regional Airport 
IL8 runway 32. amendment 4. 

Fresno. Calif.—Fresno Air Terminal. ILS run¬ 
way 29R. amendment 21. 

Pago Pago. Tutu 11a Island, American Samoa— 
Pago Pago International Airport, ILS/DMK 
runway 5, original. 

Portland, Maine—Portland Internationa: 

Jetport. ILS runway 11. amendment 12. 
Roswell. N. Mex.—Roswell Industrial Air 
Center. ILS runway 21. amendment 0. 

• • • effective May 24. 1973: 

Ottumwa. Iowa—Ottumwa Industrial airport 
ILS runway 31. original. 

• • • effective MAy 17.1973: 

Bozeman, Mont.—Gallatin Field, ILS runway 
12, original. 

Marthas Vineyard, Maas.—Martha's Vine¬ 
yard Airport. ILS runway 24. original. 
Phlllpsburg, Pa.—Mid-State Airport, ILS 
runway 16, original. 

5. Section 97.33 is amended by origi¬ 
nating, amending, or canceling the 
following RNAV SIAP’*, effective June 
21.1973. 

Klrksvllle, Mo.—Clarence Cannon Memorlu' 
Airport. RNAV runway 17. amendment 2. 
Klrksvllle, Mo—Clarence Cannon Memorial 
Airport, RNAV runway 38. amendment 2. 
Plqua, Ohio—Plqua Airport. RNAV runway 
26. original. 

Roftwell, N. Mex.—Roswell Industrial Air 
Center, RNAV runway 3, amendment 1. 
(Secs. 307. 313. 601, 1110, Federal Aviation 
Act of 1048. 49 U.8.C. 1438. 1384, 1421. 1810, 
aec. 6(c) Department of Transportation Act. 
49 UB C. 1685(c) and 5 US C. 582(a)(1).) 

Issued in Washington. D.C., on May 3. 
1973. 

James M. Vines, 

Chief , Aircraft Programs Division 

Not*.— Incorporation by reference provi¬ 
sions in II 97.10 and 97.20 ( 38 PR 5610) ap¬ 
proved by tho Director of the Federal Register 
on May 12,1969. 

[PR Doc. 73-9223 Filed 5-10-73:8:45 am] 
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CHAPTER I—FEDERAL TRADE 
COMMISSION 

(Docket No. C-2380J 

PART 13—PROHIBITED TRADE 
PRACTICES 

ACS Industries, Inc., and George Botvin 

Subpart—Importing, manufacturing, 
selling, or transporting flammable wear: 
1 13.1060, Importing, manufacturing, 
selling, or transporting flammable wear. 
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(Sec. 0. 38 Slat. 731: 15 U-8.C. 48. Interpret 
or apply see. 5, 38 SUt. 719. M amended. 87 
9 tat. 111. as amended; 10 UjB.O. 46. 1191.) 
iCWaae and dee tat order. AG8 Industrie*. Inc., 
it al- Woonsocket. R.I., docket No. 0-2380, 
Apr. IS. 1973.J 

/n the Matter of ACS Industries, Inc,, a 
Corporation, and George Botvin , 
Individually and as an Officer of the 
Corporation 

Consent order requiring a Woonsocket. 
rj.. manufacturer and seller of carpets 
and rugs, among other things to cease 
manufacturing for sale, selling. Import¬ 
ing. or distributing any product, fabric, 
or related material which falls to con¬ 
form to an applicable standard of flam¬ 
mability or regulation Issued under the 
provisions of the Flammable Fabrics Act, 
as amended. 

The order to cease and desist, includ¬ 
ing further order requiring report of 
compliance therewith, is as follows: 

It is ordered. That respondent ACS 
Industries. Inc., a corporation, its suc¬ 
cessors and assigns, and its officers, and 
respondent George Botvin, individually 
and as an officer of said corporation, and 
respondents' agents, representatives, and 
employees directly or through any cor¬ 
poration. subsidiary, division, or other 
device, do forthwith cease and desist 
from manufacturing for sale, selling, of¬ 
fering for sale, in commerce, or Import¬ 
ing Into the United States, or intro¬ 
ducing. delivering for introduction, 
transporting or causing to be trans¬ 
ported in commerce, or selling or de¬ 
livering after sale or shipment in 
commerce, any product, fabric, or re¬ 
lated material: or manufacturing for 
sale, selling, or offering for sale, any 
product made of fabric or related mate¬ 
rial which has been shipped or received 
In commerce, as 4 ‘commerce", "product 44 , 
"fubric" and "related material" are de¬ 
fined in the Flammable Fabrics Act. as 
amended, which product, fabric, or re¬ 
lated material fails to conform to an 
applicable standard or regulation con¬ 
tinued in effect, issued or amended un¬ 
der the provisions of the aforesaid Act. 

!t to further ordered, That respondents 
notify all of their customers who have 
purchased or to whom have been deliv¬ 
ered the products which gave rise to this 
complaint, of the flammable nature of 
said products and effect the recall of 
mW products from such customers. 

It Is further ordered. That the re¬ 
spondents herein cither process the 
Products which gave rise to the com¬ 
plaint so as to bring them into con¬ 
formance with the applicable standard 
of flammability under the Flammable 
Fabrics Act. as amended, or destroy said 
Product*. 

ft is further ordered. That respond¬ 
ents herein shall, within 10 days after 
«mtce upon them of the order, file 
toe Commission a special report in 
truing setting forth the respondents' 
mtentlons as to compliance with this 
order. 

.. T ^ special report shall also advise 
mc Commission fully and specifically 
concerning (1) the identity of the prod- 
Jrj 8 * hIch save rise to the complaint. 

toe Identity of the purchasers of 
,<ltcI products, (3) the amount of said 
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products on hand and in the channels 
of commerce, (4) any action taken 
and any further actions proposed to 
be taken to notify customers of 
the flammability of said products and 
effect the recall of said products from 
customers, and the results thereof. (5) 
any disposition of said products since 
February 10. 1972, and (6) any action 
taken or proposed to be taken to bring 
said products into conformance with the 
applicable standard of flammability un¬ 
der the Flammable Fabrics Act, as 
amended, or to destroy said products, 
and the results of such action. Respond¬ 
ents will submit with their report, a com¬ 
plete description of each style of carpet 
or rug currently in inventory or pro¬ 
duction. Upon request, respondents will 
forward to the Commission for testing a 
sample of any such carpet or rug. 

It is further ordered. That respondents 
notify the Commission at least 30 days 
prior to any proposed change in the 
corporate respondent such as dissolu¬ 
tion. assignment or sale resulting in the 
emergence of a successor corporation, 
the creation or dissolution of subsidiaries 
or any other change in the corporation 
which may affect compliance obligations 
arising out of the order. 

It is further ordered. That the indi¬ 
vidual respondent named herein 
promptly notify the Commission of the 
discontinuance of his present business 
or employment and of his affiliation with 
a new business or employment. Such no¬ 
tice shall Include respondent's current 
business or employment In which he Is 
engaged as well as a description of his 
duties and responsibilities. 

It is further ordered . That the re¬ 
spondent corporation shall forthwith 
distribute a copy of this order to each 
of its operating divisions. 

It is further ordered. That the re¬ 
spondents herein shall, within 60 days 
after service upon them of this order, 
file with the Commission a report in 
writing setting forth in detail the man¬ 
ner and form In which they have com¬ 
plied with this order. 

Issued April 13, 1973. 

By the Commission. 

[seal] Charles A. ToaiN. 

Secretary . 

|PR Doc.73 0343 Piled 0-10-73;8:45 &m| 

[Docket No. C-2381J 

PART 13—PROHIBITED TRADE 
PRACTICES 

American Cyanamid Co. 

Subpart—Acquiring corporate stock or 
assets: 8 13,5. Acquiring corporate stock 
or assets. 

(Sec. 6. 38 SUt. 721; 15 U.S.C. 46. Interpret* 
or applies sec. 7, 38 SUt. 731: as amended; 
16 U8.C, 18.) [Cease and deaLat order, Amerl- 
can Cyanamid Co . Wayne. N.J.. docket No. C- 
2381, AprU 16. 1973. | 

In the Matter of American Cyanamid Co.. 
a Corporation 

Consent order requiring the nation’s 
102d largest industrial corporation 
located at Wayne. N.J„ among other 
things to divest two toiletry product lines 
acquired from Shulton. Inc., a plant 
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located at Moosic, Pa., and imposing a 10 
year ban on the acquisition of Arms 
which manufacture or distribute more 
than $1 million worth of toilet prepara¬ 
tions annually. 

The order to cease and desist, includ¬ 
ing further order requiring report of com¬ 
pliance therewith, is as follows: 

For the purposes of this order, the 
following definitions shall apply: 

1. Toilet preparations.—Shall mean 
those products listed in standard indus¬ 
trial classification (SIC) product code 
Nos. 28441. 28442. 28443. and 28445 as 
described on pages 28D-16 and 28D-17 
of the 1967 Census of Manufacturers. 
Vol. II—Industry Statistics, Part 2, 
Major Group 25-33, as prepared by the 
Bureau of Census, UB. Department of 
Commerce, * 

2. Burley product line.—Shall mean 
those after-shave lotions, colognes, 
bronzers, body talcums, stick and aerosol 
deodorants, shave creams, and shower 
soaps manufactured and distributed by 
Shulton. Inc. which bear the Burley 
trademark. 

3. Man-Power product line.—Shall 
mean those deodorants, anUpcrspirants 
and shave creams manufactured and dis¬ 
tributed by Shulton. Inc. which bear the 
Man-Power trademark. 

I. It is ordered. That respondent. 
American Cyanamid Co., its officers, di¬ 
rectors. agents, representatives, employ¬ 
ees. and Us successors and assigns shall, 
within 18 months from the effective date 
of this order, divest itself absolutely and 
in good faith, of all assets, properties, 
rights and privileges, and interests of 
whatever nature, tangible and intangible, 
comprising both the Burley and Man- 
Power product lines of men’s toiletries, 
Including but not limited to all invento¬ 
ries. formulations, patents, trade names, 
trademarks, contract rights and good 
will, and also including a plant located 
in Moosic, Pa., together with equipment 
to be Installed therein by respondent as 
is required to manufacture the Burley 
and Man-Power product lines of men’s 
toiletries, to a buyer approved by the 
Federal Trade Commission: Provided, 
however. That if a buyer willing to pur¬ 
chase both the Burley and Man-Power 
product lines of men's toiletries is other¬ 
wise acceptable to the Federal Trade 
Commission, but does not wish to pur¬ 
chase the aforesaid plant located in 
Moosic. Pa., or, desiring to purchase 
said plant, does not wish any or all 
equipment to be Installed therein as is 
required to manufacture the Burley and 
Man-Power product lines of men's toilet¬ 
ries. the Federal Trade Commission may 
in its sole discretion require the divesti¬ 
ture and approve the sale of the plant 
in its present condition to some other 
acceptable purcliaser or, If the buyer will¬ 
ing to purchase both the Burley and 
Man-Power product lines of men's toilet¬ 
ries also desires to purchase said plant, 
approve the installation of equipment 
therein to the extent desired by such 
purchaser: and Provided further. That 
respondent shall not be required to divest 
itself of the names Shulton and Old 
Spice, the Old Spice fragrances, the Old 
Spice ship designs and rights to the shape 
of the containers used for Old Spice 
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men's toiletry products; and Provided 
further , That any purchaser of the Bur¬ 
ley and Man-Power product lines of 
men's toiletries shall agree that, after a 
reasonable period of time after the date 
of purchase to provide for the sale of in¬ 
ventory’ produced prior to purchase, it 
will discontinue the use of the names of 
Shulton and Old Spice, the Old Spice 
ship designs and containers of the shape 
used for Old 8pice men’s toiletry prod¬ 
ucts. and Provided further . That if di¬ 
vestiture has not been effected within 
said 18-month period, the Federal Trade 
Commission shall grant to respondent 
the right to petition the Commission be¬ 
fore issuing further order or orders 
which may be deemed appropriate. 

U. It is further ordered, That, if re¬ 
spondent is unable to sell or dispose of 
the assets, required to be divested by 
part I of this order, for cash, nothing in 
this order shall be deemed to prohibit re¬ 
spondent from retaining, accepting, and 
enforcing in good faith any security in¬ 
terest therein, not to exceed 5 years in 
duration, for the sole purpose of secur¬ 
ing to respondent full payment of the 
price, with interest, at which said assets 
are sold: Provided, however, That if after 
good faith divestiture pursuant to this 
order, any buyer fails to perform his 
obligations and respondent regains own¬ 
ership or control of any of said assets 
by enforcement of any security inter¬ 
est therein, respondent shall redivest said 
assets within 18 months in the same 
manner as provided for herein. 

m. It is further ordered. That pend¬ 
ing divestiture respondent shall use its 
best efforts to advertise, merchandise, 
promote, distribute and sell the Burley 
and Man-Power product lines and shall 
continue to expend money to promote 
and advertise said product lines In sub¬ 
stantially the some amount and rate as 
that which it has expended to promote 
and advertise said product lines in 1972. 
Further, respondent shall not make any 
changes in the assets of the Burley and 
Mon-Power product lines which may im¬ 
pair the capacity of a buy er to merchan¬ 
dise and promote the Burley and Man- 
Power product lines as viable product 
lines in the men's toiletry industry. 

IV. It is further ordered. That the di¬ 
vestiture required by paragraph I of this 
order shall not be effected, directly or 
indirectly, to anyone who. subsequent to 
such divestiture, is an officer, director, 
employee, or agent of, or otherwise under 
the control or influence of respondent, 
or who owns or controls, directly or in¬ 
directly, more than 1 percent of the out¬ 
standing stock of respondent. 

V. It is further ordered. That lor a 
period of 10 years from the date of this 
order, respondent shall cease and de¬ 
sist from acquiring, directly or Indirectly, 
without the prior approval of the Fed¬ 
eral Trade Commission, the whole or Any 
part of tiie stock, share capital, and 
assets (other than products purchased in 
the ordinary course of business including, 
but not limited to. machinery, equipment 
and supplies) of any corporation, part¬ 
nership or natural person (IV which is 
engaged in the manufacture and distri¬ 
bution of toilet preparations in the 
United States, or (2) which is engaged 
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in the distribution of its own brands of 
toilet preparations in the United States 
that arc manufactured by others, or (3) 
which is engaged in the manufacture in 
the United States of toilet preparations 
for distribution by others in the United 
States; Provided, however. That the pro¬ 
visions of this paragraph V shall not 
apply to the acquisition of stock, sliAre 
capital and assets of any corporation, 
partnership and person whose sales of 
toilet preparations in the United States 
did not exceed an average of $1 million 
per year in the 3 years preceding the 
acquisition. 

VI. It is further ordered , That re¬ 
spondent shall, within 60 days after the 
effective date of tills order, and every 
6 months thereafter, until respondent 
has fully complied with paragraph I of 
this order, submit in writing to the Fed¬ 
eral Trade Commission a report setting 
forth in detail the manner and form 
in which respondent intends to comply, 
is complying, or has complied with para¬ 
graph I of this order. All compliance re¬ 
ports shall include, in addition to such 
other information and documentation as 
may hereafter be required, to show com¬ 
pliance with this order, a summary of 
all contacts and negotiations with pro¬ 
spective buyers concerning purchase of 
the specified assets and properties, the 
identity of all such parties, and copies of 
ail written communications to and from 
such parties. 

With respect to paragraph V of this 
order, respondent shall, on the first an¬ 
niversary date of the date of this order 
and on each anniversary date thereafter 
to and including the 10th anniversary 
date of this order, submit a report, in 
writing, listing all acquisitions or 
mergers made by it in the three cate¬ 
gories described in said paragraph V. the 
date of each such acquisition or merger, 
the products involved and such addi¬ 
tional information relating thereto as 
may from time to time be required. 

VTI. It is further ordered , That re¬ 
spondent notify the Commission at least 
30 days prior to any proposed change in 
the corporate respondent such as disso¬ 
lution. assignment or sale resulting In the 
emergence of a successor corporation, the 
creation or dissolution of subsidiaries or 
any other change in the corporation 
which may affect compliance obligations 
arising out of tills order. 

Issued April 16, 1973. 

By the Commission. 

(seal) Charles A. Tobin, 

Secretary . 

| PR Doc.73-9344 FU«1 5-10 73:8:45 Am] 

(Docket No. C-2382| 

PART 13—PROHIBITED TRADE 
PRACTICES 

Creative Accents and Kenneth Henster 

Subpart—Importing, manufacturing, 
selling, or transporting flammable wear: 
9 13.1060. Importing, manufacturing, 
selling, or transporting flammable wear. 
(Sec. 6. 38 Stat. 721; 15 VJS.C. 46. Interpret 
or apply arc. 6. 38 Stat. 719, as amended. 67 
Stat. Ul. as amended; 26 U5.C. 45. 1191.) 
[Cease and desist order. Creative Accents 
et at.. South El Monte. Calif. docket No. C- 
2382. Apr 17, 1973. | 
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In the Matter of Creative Accents o 
Corporation , and Kenneth Henslcr t 
Individually and as an Officer of the 
Corporation 

Consent order requiring a South El 
Monte. Calif., manufacturer and seller 
of carpets and rugs, among other thing* 
to cease manufacturing for sale, selling, 
importing, or distributing any product, 
fabric, or related material which fails to 
conform to an applicable standard ot 
flammability or regulation issued under 
the provisions of the Flammable Fabric* 
Act. as amended. 

The order to cease and desist, includ¬ 
ing further order requiring report of com¬ 
pliance therewith, is as follows: 

It is ordered. That respondent Crea¬ 
tive Accents, a corporation, its succes¬ 
sors and assigns, and Its officers, and 
respondent Kenneth Hcnsler, individu¬ 
ally and os an officer of said corporation 
and respondents' agents, representa¬ 
tives. and employees directly or through 
any corporation, subsidiary, division, or 
other device, do forthwith cease and de¬ 
sist from manufacturing for sale, selling, 
offering for sale, in commerce or import¬ 
ing into the United States, or introduc¬ 
ing, delivering for introduction, trans¬ 
porting. or causing to be transported in 
commerce, or selling or delivering after 
sale or shipment in commerce, any prod¬ 
uct. fabric, or related material; or manu¬ 
facturing for sale, selling, or offering for 
sale, any product made of fabric or re¬ 
lated material which has been shipped 
or received in commerce, as "commerce”, 
"product", "fabric", and "related ma¬ 
terial" are defined In the Flammable 
Fabrics Act, as amended, which product, 
fabric, or related materials fails to con¬ 
form to an applicable standard or regu¬ 
lation continued in effect. Issued or 
amended under the provisions of the 
aforesaid act. 

It is further ordered, That respond¬ 
ents notify all of their customers who 
have purchased or to whom have been 
delivered the products which gave rise 
to this complaint, of the flammable na¬ 
ture of said products and effect the recall 
of said products from such customers 

It is further ordered . That the respond¬ 
ents herein either process the product* 
which gave rise to the complaint so as 
to bring them into conformance with the 
applicable standard of flammability un¬ 
der the Flammable Fabrics Act. as 
amended, or destroy said products. 

It is further ordered. That respond¬ 
ents herein shall, within 10 days after 
service upon them of this order, file with 
the Commission a special report in writ¬ 
ing setting forth the respondents* inten¬ 
tions as to compliance with this order. 
This special report shall also advise the 
Commission fully and specifically con¬ 
cerning (1) the identity of the products 
which gave rise to the complaint. (2) the 
identity of the purchasers of said prod¬ 
ucts, (3) the amount of said products on 
liand and in the channels of commerce, 
C4> any action taken and any further 
actions proposed to be taken to notify 
customers of the flammability of said 
products and effect the recall of said 
products from customers, and of the re¬ 
sults thereof. (5) any disposition of said 
products since January 31. 1972 and (6) 
any action taken or proposed to be taken 
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to bring said products into conformance 
with the applicable standard of flamma¬ 
bility under the Flammable Fabrics Act. 
as amended, or to destroy said products, 
and the results of such action. Respond¬ 
ents will submit with their report, a com¬ 
plete description of each style of carpet 
or rug currently in inventory or produc¬ 
tion. Upon request, respondents will for¬ 
ward to the Commission for testing a 
sample of any such carpet or rug. 

It is further ordered. That respond¬ 
ents notify the Commission at least 30 
days prior to any proposed change in the 
corporate respondent such as dissolu¬ 
tion. assignment or. sale resulting In the 
emergence of a successor corporation, 
the creation or dissolution of subsidiaries 
or any other change in the corporation 
which may affect compliance obligations 
arising out of the order. 

It is further ordered. That the re¬ 
spondent corporation shall forthwith 
distribute a copy of tills order to each 
of its operating divisions. 

It ij further ordered. That the In¬ 
dividual respondent named herein 
promptly notify the Commission of the 
discontinuance of his present business 
or employment and of his affiliation with 
a new business or employment. Such 
notice shall include individual respond¬ 
ent’s current business or employment in 
which he is engaged as well as a descrip¬ 
tion of Ills duties and responsibilities. 

It is further ordered , That the re¬ 
spondents herein shall, within 60 days 
after service upon them of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which they have complied with 
tills order. 

Issued April 17. 1973. 

By the Commission. 

t seal 1 Charles A. Tobin, 

Secretary . 

|FR Doc.73-0345 Plied 5-10-73:8:45 am) 

(Docket No. C-2379) 

PART 13—PROHIBITED TRADE 
PRACTICES 

MCP Foods, Inc., et al. 

Subpart—Advertising falsely or mis¬ 
leadingly: 9 13.10, Advertising falsely or 
misleadingly: 9 13.170, Qualities or prop¬ 
erties of product or service: 9 13.170-64, 
Nutritive. Subpart—Misrepresenting 

wwself and goods—Goods: 9 13.17010, 
Qualities or properties. Subpart— Ne¬ 
glecting. unfairly or deceptively, to make 
material disclosure: 9 13.1845. Composi¬ 
tion: | 13.1885. Qualities or properties. 

18*C. 8, 38 Stat. 721; 15 USC. 46. Inter- 
or applies arc. 6. 38 Stat. 719. as 
wne tided: 15 US.C. 45. 52.) |Cease and de- 
order. MCP Poods. Inc., et al.. Anaheim, 
CWlf - docket No. C-2379, April 11, 1073.) 

!n the Matter of MCP Foods . Inc., a Cor¬ 
poration , and The Mayne Agency, 
lnc. t a Corporation . and Laurence W. 
Pendleton , Individually and as an 
Officer of The Mayne Agency, Inc . 

Consent order requiring an Anaheim, 

Aiirornia. manufacturer, seller and dis- 
trlbutor of imitation orange juice, among 
other things, to cease disseminating any 


advertisements which misrepresent the 
composition or nutrient value of it« prod¬ 
ucts; failing to disclose that (1) its prod¬ 
uct contains artificial and nutritive 
sweeteners and (2) that its product Is a 
frozen concentrate for imitation fruit 
Juice. 

The order to cease and desist, includ¬ 
ing further order requiring report of 
compliance therewith, is as follows: 

I. It is ordered , That respondent 
MCP Foods, Inc., a corporation, its suc¬ 
cessors and assigns, and respondent The 
Mayne Agency. Inc., a corporation, its 
successors and assigns, and their offi¬ 
cers. and respondent Laurence W. 
Pendleton, and respondents* agents, rep¬ 
resentatives, and employees, directly or 
through any corporation, subsidiary, di¬ 
vision. or other device, in connection 
with the advertising, offering for sale, 
sale, or distribution of any fruit flavored 
beverage, by whomsoever manufactured, 
other than single strength fruit juices, 
do forthwith cease and desist from; 

1. Disseminating, or causing the dis¬ 
semination of. any advertisement by 
means of the U.S. mails or by any means 
in commerce, as “commerce” is defined in 
the Federal Trade Commission Act, 
which represents, directly or by implica¬ 
tion, that: 

(a) Isotonic salts contained in any 
such product are in any way nutritionally 
significant or that the product itself is 
“isotonic:” 

(b) Any such product is a break¬ 
through in the breakfast beverage field: 

(c) Any such product is a source of 
"energy," other than food energy: Pro¬ 
vided, That it shall be clearly and con¬ 
spicuously disclosed, in close connection 
with the term "food energy," that the 
said term is a reference to calories; 

(d) Any such product is as nutritious 
as. or more nutritious than, the single 
strength fruit Juice or Juices from which 
its flavor is derived: Provided , hotoever. 
That it shall be a defense hereunder for 
respondents to show that the said prod¬ 
uct actually has, in the form consumed, 
a greater content of each significant 
nutrient than the said fruit Juice or 
juices; 

(e) Any such product is a less expen¬ 
sive source of vitamin C than the single 
strength fruit Juice or juices from which 
its flavor is derived: Provided, however . 
That it shall be a defense hereunder for 
respondents to show that the average re¬ 
tail cost of a quantity of the said product, 
in the form consumed, containing a given 
quantity of vitamin C is less than the 
average retail co6t of a quantity of the 
said fruit Juice or Juices containing the 
said quantity of vitamin C; 

2. Disseminating, or causing the dis¬ 
semination of, any advertisement by 
means of the U.S. mails or by any means 
in commerce, as “commerce 0 is defined 
in the Federal Trade Commission Act. in 
which the words “Orange C" or words of 
similar import or meaning are used to 
describe any such food which, in its re¬ 
constituted or prepared form, contains 
leas vitamin C per unit weight or per unit 
volume than orange Juice. 

3. Disseminating, or causing the dis¬ 
semination of. any advertisement by 
means of the Ui>. malls or by any means 
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In commerce, as “commerce** is defined 
in the Federal Trade Commission Act, 
which misrepresents, in any manner, di¬ 
rectly or by Implication: 

(a) The amount or percentage of na¬ 
tural fruit or natural fruit Juice con¬ 
tained in any such product, or 

(b) The vitamin content or nutrient 
value of any such product, or 

<c> The similarity of any such product 
to the single strength fruit juice or Juices 
from which its flavor is derived. 

4. Disseminating, or causing Uie dis¬ 
semination of, any advertisement by any 
means, for the purpose of inducing, or 
which is likely to Induce, directly, or in¬ 
directly. the purchase of any such prod¬ 
uct, in commerce, as “commerce" is de¬ 
fined in the Federal Trade Commission 
Act. which contains any of the represen¬ 
tations prohibited in paragraphs 1 or 2 
or the misrepresentations prohibited in 
paragraph 3. above. 

n. It is further ordered , That re¬ 
spondent MCP Foods. Inc., a corporation, 
Its successors and assigns, its officers, ' 
agents, representatives and employees, 
directly or through any corporation, sub¬ 
sidiary. division, or other device, in con¬ 
nection with the advertising, labeling, 
offering for sale, sale, or distribution of 
any product in commerce, as “commerce" 
is defined in the Federal Trade Commis¬ 
sion Act, do forthwithxease and desist 
from: 

1. Representing, directly or by Impli¬ 
cation. that any product contains a con¬ 
centration of vitamin C, or any other nu¬ 
trient. equal to or greater than the con¬ 
centration of said nutrient found in sin¬ 
gle strength fruit Juices, unless such 
product contains nutrients of equivalent 
or greater variety and in greater con¬ 
centration that those found in signifi¬ 
cant amounts in the single strength fruit 
juice or juices with which it is directly or 
by implication compared. 

2. Failing to disclose, clearly and con¬ 
spicuously, tliat any such product con¬ 
tains artificial and nutritive sweeteners. 

3. Failing, where any such product is a 
frozen concentrate for imitation fruit 
Juice, clearly and conspicuously so to 
identity the product, provided, however, 
that it shall be a defense hereunder if 
the product is advertised and labeled in 
accordance with any Federal law or regu¬ 
lation which may hereafter be promul¬ 
gated. 

HI. It is further ordered. That re¬ 
spondents shall forthwith distribute a 
copy of this order to each of their operat¬ 
ing divisions. 

It is further ordered . That respond¬ 
ents notify the Commission at least 30 
days prior to any proposed change in 
respondents* business such as dissolution, 
assignment or sale resulting in the 
emergence of a successor business or cor¬ 
poration. the creation or dissolution of 
subsidiaries or any other change which 
may affect compliance obligations arising 
out of this order. 

It is further ordered. That respond¬ 
ents shall, within 60 days after service of 
this order upon them, file with the Com¬ 
mission a report in writing, signed by 
said respondents, setting forth in detail 
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the manner and form of their compliance 
with the order to cease and desist. 

Issued April 11. 1973. 

By the Commission. 

[seal] Charles A. Tobin. 

Secretary. 

|FR Doc.73-93‘47 Piled 5-10-73:8:45 am) 


1 Docket No. 0-2308] 

PART 13— PROHIBITED TRADE 
PRACTICES 

Great Western United Corporation, et al. 

Modification or Final Order 

In FR Doc. 72-20636. appearing at 
pages 25490-25493 for the issue of Friday, 
December 1. 1972, paragraphs IA3, IB1, 
and IB3 should be altered and modified 
to read as follows: 

I A3 .—Failing to clearly and conspicu¬ 
ously disclose the following statement, 
where appropriate, in all printed ad¬ 
vertisements concerning respondents* 
training courses which are associated 
with real estate projects: 

The company recommend* that trainee* in 
this course buy property In (inoert common 
name of project). Trainee* will be asked (or 
•‘required" if suck, requirement exists) to 
furnish lead*. The company will provid e you 
with a copy of a current Government HUD 
Report (or "State of California, Department 
of Real Estate’s Public Report’* or “(name of 
State) Public Report.’* where appropriate) 
Issued for a tract In (insert common name 
of project) and It Is recommended that you 
read this report before enrolling. 

IB1 .—Falling to clearly and conspicu¬ 
ously disclose the following statement in 
all printed advertisements concerning 
California City: 

It is recommended that you obtain from 
the company and read a current State of 
California Department of Real Estate Public 
Report issued for a tract In California City. 

IB3 .—Failing to clearly and conspicu¬ 
ously disclose the following statement in 
all printed advertisements concerning 
real estate projects other than Califor¬ 
nia City, however limited to projects in 
existence at the time this order becomes 
effective and to any future projects: (1) 
covered by the Interstate Land Sales Full 
Disclosure Act, and (2) where the prop¬ 
erty interest being offered is held in 
any form by respondents or any of their 
affiliates: 

It Is recommended that you obtain from 
the company and read a current Government 
HUD Report (or "(Name of 8tate] Public 
Report") for a tract In (insert common name 
of project). 

Upon consideration of respondents* 
request that such order not be effectu¬ 
ated until after April 30. 1973, and in 
consideration of the technical nature of 
the modification and respondents* good 
faith efforts to modify its procedure in 
compliance thereto, it is, therefore, or¬ 
dered that such alteration and modifica¬ 
tion to the final order shall be effective 
as of May 1,1973. 

Issued April 25.1973. 

By the Commission. 

[seal! Charles A. Tobin, 

Secretary . 

(FR Doc.73-9348 Plied 5-10-73:8:45 am) 


Titlo 50—Wildlife and Fisheries 

CHAPTER ||_NATIONAL MARINE FISH¬ 
ERIES SERVICE. NATIONAL OCEANIC 

AND ATMOSPHERIC ADMINISTRATION, 

DEPARTMENT OF COMMERCE 

PART 260—INSPECTION AND 
CERTIFICATION 

Label Designations for Selected Fishery 
Products 

May 7, 1973. 

In the December 21, 1972, issue of the 
Federal Register, a notice was published 
by the National Marine Fisheries Serv¬ 
ice proposing label designations for 
selected fishery products, fish sticks and 
fish portions, that are made from fish 
blocks composed of mechanically sepa¬ 
rated fish flesh. The label designations 
were proposed to be incorporated in new 
IS 260.200 and 260.201 of title 50 CFR 
part 260. The labeling provisions would 
be applicable to labels of prepackaged 
fishery products when, (a) such products 
are manufactured in accordance with the 
voluntary* regulations contained in this 
part and (b) the product labels will bear 
official approved identification, or will be 
certified in respect to quality, quantity, 
condition, or other pertinent product 
characteristics. 

Interested persons were provided 45 
days in which to express their views. The 
comments received and the conclusions 
are as follows: 

Two processors and one trade associa¬ 
tion commented that clear indication 
should be made on the label between 
products made from two types of fish 
blocks, i.e., between traditional blocks 
prepared from fillets and pieces, thereof, 
and blocks composed of mechanically 
separated fish flesh, the essential differ¬ 
ence being the physical state of the fish 
flesh prior to processing Into uniformily 
shaped rectangular blocks. 

Two processors, one trade association 
and one person commented that the 
term "minced” vis-a-vis •'grated**; (1) 
has had some post use to describe the 
product; (2) accurately describes the 
separation process: and (3) has greater 
consumer understanding. One processor 
commented that a first choice of terms 
was "flaked**; and one processor com¬ 
mented that "extrusion boned" or "pres¬ 
sure boned" best described the mechani¬ 
cal process of separating fish flesh from 
bones and skin. 

Three processors, one trade associa¬ 
tion. and two persons commented in re¬ 
spect to the proposal that additional 
qualifying words *\ . . and shaped** fol¬ 
lowing the term "grated** or "minced**; 
(1) arc not currently in use. (2) would 
confuse rather than clarify the identity 
of the product to consumers. <3) are un¬ 
necessary and (4) do not reflect the 
actual process. 

One comment took the position that 
the qualifying statement should be in 
the type size no smaller than the words 
"fish sticks" or "fish portions.** 

One trade association commented that 
the statement qualifying the product 
name should be large enough to clearly 
denote the product identity. To achieve 
this a secondary qualifying phrase 
"made from minced fish'* was suggested 
to folllow the terms "fish sticks" or 
"fish portions*’, the type size of the quail - 
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fying phrase to be from 50 to 100 percent 
of the size of the terms "fish sticks’* or 
"fish portions". 

Two processors commented that stand¬ 
ards of quality should be developed 
which would clearly differentiate be¬ 
tween the different types of blocks com¬ 
posed of mechanically separated flesh. 
One trade association commented that 
until such time as standards can be de¬ 
veloped to clearly define differences in 
the types of blocks composed of me¬ 
chanically separated fish flesh, products 
made from such blocks, "fish sticks" and 
"fish portions** should be qualified only 
by the term "minced". 

Accordingly, having evaluated the 
comments received and other relevant 
material the Director concludes that 1 1) 
regulations should be promulgated at this 
time fixing provisions to appropriately 
differentiate on the label between prod¬ 
ucts made from traditional blocks and 
blocks made of mechanically separated 
fish flesh; and (2) such provisions should 
not preclude future differentiation in¬ 
cluding labeling provisions, between 
products made from blocks composed of 
different types of mechanically sepa¬ 
rated fish flesh when clearly definable 
and measurable differences can be 
demonstrated. 

The Director further concludes that 
the new IS 260.200 and 260.201 should be 
added to part 260 and promulgated as 
set forth below: 

Labeling Requirements 

§ 260.200 Lt-urml labeling requiro- 
men Is* 

The labeling provisions specified m 
I 260.201 are applicable to labels of pre¬ 
packaged fishery products when. ca> such 
products are manufactured in accordance 
with the voluntary regulations contained 
in this part and (b> the product labels 
will bear official approved identification, 
or will be certified in respect to quality, 
quantity, condition, or other pertinent 
product characteristics. 

§ 260.201 Mechanically »cparatc«J !i»li 
fic»li product*. 

The following labeling provisions ap¬ 
ply for end products, fish sticks and fish 
portions manufactured from fish blocks 
composed entirely of mechanically sep¬ 
arated fish flesh: 

<a> The product shall be declared as 
"fish sticks" or "fish portions** as the 
case may be. and qualified by the words 
"made from minced fish.** 

<b> The qualifying words "made from 
minced fish** shall immediately follow 
the words "fish sticks** or "fish portions " 
<c> The color, prominence, and type 
size of the words "made from minced 
fish" shall be the same as the words "fish 
sticks" or "fish portions.*’ 

<d) The product name "fish sticks* or 
"fish portions" and the qualifying words 
‘ made from minced fish" shall appear on 
the some background color on the label 

The effective date of the new 11 260.200 
and 260.201 shall be July 1. 1973. except 
that currently existing label Inventories 
may be utilized until December 31, 1974. 

Robert M. White. 

Administrator 
|FR Doc73 9378 Filed 5-10-73:8:45 ora) 
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Title 49—Transportation 

CHAPTER X—INTERSTATE COMMERCE 
COMMISSION 

SUBCHAPTER C—ACCOUNTS, RECORDS, AND 
REPORTS 

(No. 32155 (sub-No. 2) | 

PART 1207—CLASS I AND CLASS II COM¬ 
MON AND CONTRACT MOTOR CAR¬ 
RIERS OF PROPERTY 

Uniform System of Accounts 

Order.—At a general session of the In¬ 
terstate Commerce Commission, held at 
its office in Washington, D.C., on the 21st 
day of March 1973. 

Consideration having been given to the 
matters and things involved in this pro¬ 
ceeding, and the said Commission, on 
the date hereof, having made and filed a 
report herein containing its findings and 
conclusions, which report Is hereby made 
a part hereof: 

It is ordered , That, effective January 
1, 1974, the accounting regulations pre¬ 
scribed in part 1207 of chapter X, sub¬ 
chapter C of title 49 of the Code of Fed¬ 
eral Regulations be, and they are hereby, 
revised to read as shown in appendix C 
to the above-mentioned report. 

It is further ordered , That the petition 
of the American Trucking Association, 
Inc., filed March 30. 1971, except to the 
extent granted in said report, be. and it 
is hereby, denied. 

And it is further ordered, That service 
of tills order shall be made on all affected 
motor carriers of property; and that 
notice of this order shall be given to the 
general public by depositing a copy in the 
omce of the Secretary of the Commis¬ 
sion at Washington, D.C., and by filing 
a copy with the Director, Office of the 
Federal Register, for publication in the 
Federal Register. 

By the Commission. 

I seal 1 Robert L. Oswald. 

Secretary. 

DEFINITIONS 

INSTRUCTIONS 

1. Claa&iftcatlon of carriers. 

2. Records. 

3. Accounting period. 

4- Charges to be Just and reasonable. 

0* Interpretations of prescribed accounting. 
0. Item lists. 

7. Opening entries. 

8. Extraordinary and prior period Items, 

9. Unaudited Items. 

10. Clearing accounts. 

11- Distribution of pay and expenses of em¬ 
ployees. 

12. Maintenance, cost—chargeable to other 

activities. 

13. Current assets. 

14. Current llabiUtles—writing off. 
lft. Contingent assets and liabilities. 

16 Capitol stock. 

17. Equipment and long-term obligations. 

18. Book cost of securities owned, 

10. Carrier operating property. 

JO. Acquiaition of a distinct operating unit. 

21. Retirement of property. 

22 . Insurance. 

23. Depreciation and amortization. 

24. Taxes and licenses. 

2ft. Joint facilities. 

20. Valuation accounts and accumulated de¬ 
predation and amortisation. 


27. Distribution of expenses to activities: 
general-commodity carriers. 

26. Distribution of expenses to activities: 

other than general-commodity carriers. 
29. Payroll related expense. 

SO. Amortization of other intangible prop¬ 
erty. 

31. Income taxes. 

32. Expenses by equipment type. 

S3. Owner-operator expenses. 

34. Transactions with affiliates. 

Chart or Accounts; Bala sex Sheet Account 
Explanations; Revenue Account Expla¬ 
nations; Operating Expense Account 
Explanations; Other Income and Expense 
Account Explanations; Conversion 
Tables 

L Class I motor carriers, 
n. Class n motor comers. 

Aumoarrr.—49 8tat. 640, as amended. 663, 
os amended, and 664. os amended; 49 U3.C. 
304. 320, and 322. 

DEFINITIONS 

When used in this system of accounts: 

1. •‘Accounts/' means the accounts pre¬ 
scribed in this system of accounts. 

2. “Activity/* applies to the cost 
groupings to which operating expense ac¬ 
counts shall be distributed. These activi¬ 
ties are Identified in the individual ex¬ 
pense account numbers by the unit posi¬ 
tion of the account number. The activi¬ 
ties are defined as follows: 

(0) “Control": The control accounts 
contain the explanation for the content 
of the group of detail accounts for each 
natural class. They may include the total 
of the expenses in the natural class 
which have been distributed to the vari¬ 
ous activities. 

(1) “Line-haul": This activity refers 
to the physical transportation of traffic 
between intercity terminals or areas en 
route. It Includes such items as: 

(at All mileage or hourly costs In¬ 
curred by drivers and helpers, while en¬ 
gaged in this activity, excluding costs in¬ 
curred while performing pickup and de¬ 
livery or peddle service. 

<b> Expenses incurred in the opera¬ 
tion and maintenance of all vehicles clas¬ 
sified as “line-haul." (See instruction 

27. ) 

(c) Operating taxes and license ex¬ 
pense, depreciation expense, and equip¬ 
ment rents and purchased transporta¬ 
tion expense incurred in connection with 
line-haul vehicles. 

(2) “Pickup and delivery**: This activ¬ 
ity refers to the physical operations for 
assembly or distribution from terminals, 
either in picking up freight from ship¬ 
pers and connecting carriers or deliver¬ 
ing freight to consignees and connecting 
carriers. It includes such items as: 

(a) All costs incurred from the time 
the vehicle leaves the carrier’s terminal 
to pick up or deliver freight, until it 
returns to the terminal. 

(b) Expenses incurred in peddle trips. 
Peddle trips are trips operated out of a 
local area, consisting of a municipality 
and its commercial zone, the purpose of 
which Ls to pick up or deliver freight 

(c) Expenses incurred by drivers and 
helpers, while engaged In this activity. 

(d) Expenses incurred in the opera¬ 
tion and maintenance of all vehicles 
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classified as “Pickup and Delivery." (See 
Instruction 27.) 

(e) Operating taxes and license ex¬ 
pense, depreciation expense; and equip¬ 
ment rents and purchased transportation 
expense Incurred in connection with 
pickup and delivery vehicles. 

(3) “Billing and collecting": This ac¬ 
tivity refers to the rating, billing, mani¬ 
festing. collecting, and settlement of 
revenue of freight shipments. It Includes 
such items as: 

(a) Salaries and wages of employees 
engaged in this activity at the terminal 
or central offices. 

(b) Salaries and wages of employees 
engaged in revenue accounting, and col¬ 
lecting freight bills. 

(c) Payments to outside organizations 
for manifesting rating or collecting 
freight bills. 

(d> Costs of renting equipment such 
as accounting machines used in billing, 
collecting, or accounting for the revenue 
earned. 

(4) “Platform": This activity refers to 
the handling of freight at the carrier’s 
terminal platform. It includes such items 

as: 

(a) Salaries and wages of employees 
while working on the carrier’s platform, 
or while assisting In the loading or un¬ 
loading of vehicles at the terminal 
platform. 

(b) Expenses directly related to plat¬ 
form duties of the carrier’s operation. 

(5) “Terminal": This activity refers 
to the operation of the carrier’s terminal. 
It includes such items as: 

(at Salaries and wages of employees 
within the terminal, the cost of which is 
not provided elsewhere. 

(b) Costs of operating and maintain¬ 
ing service vehicles used in terminal 
operations. 

<c) Depreciation expense of terminal 
facilities. 

(d) Operating supplies. 

(6) “Maintenance": This activity re¬ 
fers to the repairing and servicing of 
vehicles and shop and garage equipment 
used in motor carrier operations. It in¬ 
cludes such items as: 

(a) Costs incurred in maintaining 
revenue and service vehicles not charged 
to another activity, such as line-haul or 
pickup and delivery. 

(b> Depreciation expense of vehicles 
used in maintaining other vehicles, such 
as tow trucks, as well as depreciation ex¬ 
pense of maintenance buildings. 

(7) "Traffic and Sales": This activity 
refers to the promotion and solicitation 
of traffic It includes such items as: 

(a) Salaries and wages of employees 
engaged in the solicitation of traffic. And 
the preparation of tariffs and schedules. 

<b) Costs of advertising, sales commis¬ 
sions and fees, and other costs of pre¬ 
paring the tariffs and schedules. 

(8) “Insurance and Safety": This ac¬ 
tivity refers to the administering of in¬ 
surance (other than employee benefit 
programs), approval and payment of 
freight claims, and directing the safety 
program. It includes such items as: 

(a) Salaries and wages of employees 
engaged In administering the Insurance, 
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claims, and safety programs for the 
carrier. 

(b) Premiums and costs of self-in¬ 
surance covering liability, and other 
Insurance. 

(c) Expenses incidental to operating 
an insurance department. 

(9) "General and Administrative*': 
This activity refers to overall adminis¬ 
trative functions performed which re¬ 
late to the carrier’s entire transporta¬ 
tion system. It Includes such items as: 

(a) Salaries of general officers ad¬ 
ministering overall operations of the 
company. 

(b) Salaries and wages in administra¬ 
tive departments such as general ac¬ 
counting. 

<c) Costs of materials and supplies 
used by administrative departments. 

<d) All other costs, or portions of costs 
which are not directly chargeable to 
another activity, or which cannot be al¬ 
located to another activity on a reason¬ 
able basis. 

3. "Actually issued/' as applied to se¬ 
curities, means those which have been 
sold to bona fide purchasers for a valu¬ 
able consideration (including those Is¬ 
sued in exchange for other securities or 
other property) so that the purchasers 
obtained them free from control by the 
issuing carrier; also securities Issued as 
dividends on stock, and those which have 
been issued In accordance with con¬ 
tractual requirements direct to trustees 
of sinking and other funds. 

4. "Actually outstanding.” as applied 
to securities Issued or assumed by the 
carrier, means those which have been 
actually issued and are neither retired 
nor held by or for the carrier: Provided . 
however . That securities held by trustees 
of special funds shall be considered as 
actually outstanding. 

5. “Addition,” means structures, facili¬ 
ties, or equipment added to those in 
service, or the extension or enlargement 
of existing property, and not taking the 
place of anything previously existing. 

6. "Amortization/' means the gradual 
extinguishment of an amount in an 
account by prorating such amount over 
either a fixed period dependent on the 
requirements of regulatory bodies, the 
life of the asset or liability to which it 
applies, or over the period during which 
It is anticipated the benefit will be 
realized. 

7. (a> "Affiliated companies.*’ means 
persons (see definition 30) that directly, 
or Indirectly through one or more inter¬ 
mediaries, control or are controlled by. or 
are under common control with the ac¬ 
counting carrier. 

<b) "Control” (including the terms 
"controlling." "controlled by” and "un¬ 
der common control”), as used herein, 
means the possession directly or indi¬ 
rectly, of the power to direct or cause the 
direction of the management and policies 
of a person (see definition 30). whether 
through the ownership of voting secu¬ 
rities, by contract or otherwise. If in any 
instance the existence of control is or 
may be open to reasonable doubt, the 
carrier shall report to the Commission 


all of the material facts pertinent to the 
possible existence of control. 

8. "Book cost/* means the amount at 
which property is recorded on the books 
of the carrier without the deduction of 
related depreciation and amortization. 

9. "Carrier or motor carrier” includes 
both a common carrier by motor vehicle 
and a contract carrier by motor vehicle, 
subject to the Interstate Commerce Act. 

10. "Carrier operating property,” 
means the property which is used (see 
definition 38) by the carrier in the con¬ 
duct of Its motor carrier operations or 
leased to others for such operations, and 
which has an expectation of life In sen- 
ice of more than 1 year from date of 
installation. Tills includes land, struc¬ 
tures. equipment, and facilities necessary 
for such operations and service inciden¬ 
tal thereto. 

11. "Company.” means any individual, 
firm, copartnership, corporation, associ¬ 
ation, or Joint-stock association: and in¬ 
cludes any trustee, receiver, assignee, or 
personal representative thereof. (See 
definition 30.) 

12. "Commission or the Commission,” 
means the Interstate Commerce Com¬ 
mission. 

13. "Contingent assets/* means a possi¬ 
ble source of value to the carrier depend¬ 
ent upon the fulfillment of conditions 
regarded as uncertain. 

14. "Contingent liabilities," means 
items which may under certain condi¬ 
tions become obligations of the carrier 
but which are neither direct nor assumed 
liabilities at the date of the balance 
sheet. 

15. "Cost of removal.” means the cost 
of- demolishing, dismantling, tearing 
down, or otherwise removing operating 
property, including the cost of transpor¬ 
tation and handling incidental thereto 

16. "Current assets," means cash as 
well as those assets that are readily con¬ 
vertible Into cash or are held for cur¬ 
rent use in operations or construction; 
current claims against others, payment of 
which is reasonably assured; and other 
amounts accruing to the carrier which 
are subject to settlement within 1 year 
from the date of the current financial 
statements or upon demand. 

17. "Current liabilities.” means those 
obligations the amount of which is defi¬ 
nitely determined or closely estimated 
which are either matured or become due 
within 1 year from date of the current fi¬ 
nancial statements or assumption or 
upon demand. 

18. "Date of retirement." as applied to 
operating property, means the date at 
which such property is permanently 
withdrawn from service. 

19. "Debt expense,” means all expense 
in connection with the issuance and sale 
of evidences of long-term debt, such as 
fees for drafting mortgages and trust 
deeds; fees and taxes for Issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds, certificates 
of indebtedness, and other evidences of 
debt; fees paid trustees; specific costs 
of obtaining governmental authority; 
fees for legal services; fees and commis¬ 
sions paid underwriters; brokers, and 


salesmen for marketing evidences of 
debt; fees and expenses of listing on ex¬ 
changes; and other like costs. 

20. "Delayed items," means items re¬ 
lating to transactions which ocurred be- 
before the current calendar year. It 
Includes adjustments of errors In the 
income, operating revenue, and operat¬ 
ing expense accounts of prior years. <Scc 
instruction 8.) 

21. "Depreciation and depreciation 
methods,” as applied to depreciable 
property, means the loss In service value 
(sec definition 36) not restored by cur¬ 
rent maintenance. Incurred in connec¬ 
tion with the consumption or prospective 
retirement of property in the course of 
service from causes against which the 
carrier is not protected by insurance, 
which are known to be in current opera¬ 
tions. Among the causes to be given con¬ 
sideration are wear and tear, decay, 
action of the elements, obsolescence. In¬ 
adequacy. changes in demand, and re¬ 
quirements of public authority. 

(a) Depreciation, except as set out in 
paragraph (b) below, shall be accounted 
for by means of the straight line method 
under whJch the service value (see defi¬ 
nition 36) of property Is debited to de¬ 
predation and amortization expenses or 
other appropriate accounts through pe¬ 
riodic charges which should be equal, as 
nearly as possible, during its sendee life. 

(b) Depreciation of vehicles may be 
accounted for by means of the mileage 
method under which the service value to 
charged to depreciation expenses at a 
fixed-rate per mile run. 

22. "Discount.” as applied to securities 
Lssued or assumed by the carrier, means 
the excess of the par or face value of the 
securities, plus interest or dividends ac¬ 
crued at the date of the sale over the 
cash value of the consideration received 
from the sale. 

23. "Distinct operating unit." means 
all or any portion of a route or routes 
covered by a certificate of convenience 
and necessity or a permit, including mo¬ 
tor vehicles and other physical property 
owned and used in the operation thereof 

24. "Joint facility," means any owned 
or leased carrier operating property oc¬ 
cupied or operated jointly by the carrier 
and one or more other carriers by motor, 
rail, w r ater, air, etc., under an arrange¬ 
ment whereby the costs are borne by the 
parties to the Joint agreement. Portion- 
of a structure or other property used 
exclusively by each of two or more car¬ 
riers are not Joint facilities. 

25. "Long-term obligations.” mean' 
obligations having a life of more than 1 
year from date of creation or assump¬ 
tion, all unmatured bonds and receiver^ 
or trustees’ certificates, and demand ob¬ 
ligations which by mutual agreement 
will not be paid within 1 year from date 
of the current financial statements. 

26. "Methods of depreciation” (see 
definition 21). 

27. "Minor items." as applied to can tor 
operating property (see definition 10», 
means the associated parts or elements 
of which units of property (see definition 
37> are composed. 
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28. “Net book costs," when applied to 
property, means the book cost (see defi¬ 
nition 8> less related depreciation and 

amortization. 

29. "Nominally issued." as applied to 
securities issued or assumed by the car¬ 
rier, means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale and delivery, or pledged, or other¬ 
wise placed in some special fund of the 
carrier, but which have not been sold or 
issued directly to trustees of sinking 
funds in accordance with contractual 
requirements. 

30. "Person." when not otherwise in¬ 
dicated in the context, means an indi¬ 
vidual. a corporation, a partnership, an 
association, a Joint-stock company, a 
business trust, or any other organization, 
or any receiver or trustee (see definitions 
7 and 11). 

31. “Premium." as applied to securities 
Issued or assumed by the carrier, means 
the excess of the cash value of the con¬ 
sideration received from their sale over 
the sum of their par (stated value of no- 
par stocks) or face values plus interest 
or dividends accrued at the date of sale 
(see note A under account 2631). 

32. “Property retired." as applied to 
operating property, means property 
which has been removed, sold, aban¬ 
doned. destroyed, or which for any cause 
has been permanently withdrawn from 
service. 

33. “Replacing or replacement," when 
not otherwise indicated in the context, 
means the acquisition, construction, or 
installation of property in place of prop¬ 
erty of like purpose retired, together 
with the removal of the property retired. 

34 “Salvage value," means the amount 
received for property retired, less any 
expenses (including commissions) In¬ 
curred in connection with the sale or 
in preparing the property for sale, or. if 
retained, the amount at which the ma¬ 
terial recovered is chargeable to Account 
1151—Material and Supplies, or other 
appropriate account. 

35. “Service life,** means the period 
between the date when carrier operating 
property (see definition 10) is placed in 
service and the date of its retirement. 
(See definition 32). 

36. “Service value." means the differ¬ 
ence between the book cost (see defini¬ 
tion 8> and the salvage value (see defi¬ 
nition 34) of carrier operating property. 

37 “Unit of property," for the purpose 
of this system of accounts, means any 
Item of carrier property which when re¬ 
tired. with or without replacements by 
sale, abandonment, disposal, or replace¬ 
ment, is accounted for by crediting the 
book cost (see definition 8) thereof to 
the operating property account in which 
it is Included, as provided in instruc¬ 
tion 21. 

38. “Used,” as applied to operating 
Property, means actually and necessarily 
la current service or ready for and rea¬ 
sonably required to be currently held for 
future services. 
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CLASS I AND CLASS II MOTOR 
CARRIERS INSTRUCTIONS 

1. daAAifiration of carrier*. 

(a) For purposes of the accounting 
and reporting regulations, common and 
contract carriers of property subject to 
the Interstate Commerce Act are grouped 
into the following three classes: 

Class I: Carriers having average annual 
gross operating revenues (Including Inter¬ 
state and Intrastate) of S3 million or more 
from property motor carrier operations. 

Class II: Carriers having average annual 
gross operating revenues (including Inter¬ 
state and Intrastate) of 9500,000 but less 
than 83 million from property motor carrier 
operations. 

Class III: Carriers having average annual 
gross operating revenues (Including inter- 
state and intrastate) of less than 8500,000 
from property motor carrier operations. 

(b) (1) The class to which any carrier 
belongs shall be determined by the aver¬ 
age of its annual gross operating reve¬ 
nues derived from motor carrier opera¬ 
tions as a property carrier for the past 
3 calendar years. 

(2) If, at the end of any subsequent 
calendar year, the average of a carrier’s 
annual gross operating revenues from 
motor carrier operations for the last 3 
preceding years is greater than the maxi¬ 
mum or less than the minimum of the 
class in which the carrier has been pre¬ 
viously grouped, it shall automatically be 
grouped in the higher or lower class in 
which it falls because of such Increased 
or decreased average annual gross oper¬ 
ating revenues, and it shall notify the 
Commission of the change in its status. 
Any carrier which begins new opera¬ 
tions (by obtaining operating authority 
not previously processed), or extends its 
existing operations (by obtaining addi¬ 
tional operating rights), will be classified 
In accordance with a reasonable estimate 
of its prospective annual gross operating 
revenues. 

fc) Any carrier may. at its option, 
adopt the methods of a group higher 
than the one in which it falls on the basis 
of it s average annual gross operating 
revenues. Notice of such action shall be 
promptly filed with the Commission. 

2. R«*ofd». 

(a) All of the accounts prescribed in 
this system of accounts shall be kept 
when applicable and entries recorded by 
the double entry method. EAch account 
in the general or subsidiary ledgers slmil 
reflect the prescribed account number. 
Account titles shall clearly indicate the 
type of items Included therein if the exact 
titles prescribed herein are not used. 

(b) Each carrier shall keep its general 
accounting books, and ail oilier books, 
records, and memoranda which support 
in any way the entries to such account¬ 
ing books, and analyses of general ledger 
account balances, readily accessible so 
that It can furnish at any time full in¬ 
formation as to any account. Moreover, 
the month, day. year, and posting ref¬ 
erence shall be shown for each entry in 
the general ledger and subsidiary records 
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and the entries shall be supported with 
detailed information that will provide a 
ready analysis and verification of the 
facts recorded therein. All expenditures 
including the expense accounts of officers 
and employees shall be definitely sup¬ 
ported by vouchers, payrolls, receipted 
bills, canceled checks, receipts for petty 
cash payments, or other evidences of the 
expenditures incurred. 

(c) The books referred to herein in¬ 
clude not only books of accounts in a 
limited technical sense but all other rec¬ 
ords such as minute books, stock books, 
reports, correspondence, memoranda, 
etc., which will be useful in developing 
the history of or facts regarding any 
transaction. 

(d) Carriers shall not destroy any 
books, records, memoranda, etc., which 
support entries to their accounts unless 
the destruction thereof is specifically 
provided for in the regulations to govern 
the destruction of records of class I and 
class II motor carriers. (Part 1226 of this 
chapter.) 

(e) Subdivisions of any account in this 
system of accounts may be kept, provided 
that such subdivisions do not impair the 
integrity of the accounts prescribed. The 
Commission reserves the right to order 
any carrier to subdivide any account in 
this system of accounts. The title of each 
such subdivision shall clearly indicate the 
account of which it is a part. Each sub¬ 
division of a prescribed account may be 
identified by a suffix to the prescribed 
account number. When an account is 
subdivided in the general ledger, an ac¬ 
count need not be maintained for the 
total of the subdivisions. When such sub¬ 
divisions are carried in subsidiary ledgers, 
however, the general ledger shall contain 
the controlling accounts therefor so that 
a complete general ledger trial balance 
may be obtained. 

3. Accounting period. 

(a) Each carrier shall keep Its books 
on the basis of either (1) an accounting 
year of 12 months ending on the 31st day 
of December in each year, or (2) an 
accounting year of thirteen 4-week pe¬ 
riods ending at the close of one of the 
last 7 days of each calendar year. 

(b) A carrier electing to adopt an ac¬ 
counting year of thirteen 4-week periods 
shall file with the Commission a state¬ 
ment showing the date on which its ac¬ 
counting year will close. A subsequent 
change in the accounting period may not 
be made except by authority of the 
Commission. 

(c) To avoid repetition, wherever 
“calendar year" appears in this system 
of accounts it is intended to include “or 
an accounting year of thirteen 4-week 
periods" and wherever “month" appears 
it is Intended to include "or 4-week 
period." 

(d) For each month all transactions 
applicable thereto, as nearly as can be 
ascertained (see instruction 9 ), including 
full accruals, shall be entered in the 
books of original entry (cash book, pur¬ 
chase Journal, etc.), and posted to the 
general ledger. A trial balance of the 
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general ledger account* shall be prepared 
at the close of each month setting out the 
account number, title, and amount of 
each ledger account. (Mechanical, elec¬ 
tronic or automatic data processing 
printout documentation producing the 
equivalent of manually prepared trial 
balances shall identify balances by ac¬ 
count numbers. > At the end of the calen¬ 
dar year, the revenue, expense, and other 
income account* shall be closed Into re¬ 
tained earnings or the noncorporate 
capital accounts; and the balance sheet 
account balances shall be brought for¬ 
ward to the general ledger for the suc¬ 
ceeding year, 

(e) The Anal entries for any month 
shall be made in the general ledger not 
later than 60 days after the last day of 
the month for which the accounts are 
stated, unless otherwise authorized by 
the Commission, except that the period 
within which the final entries for the last 
month of the calendar year shall be made 
may be extended to such date in March 
of the following year as shall not Inter¬ 
fere with the preparation and filing of 
annual reports. 

(f) No changes shall be made In the 
accounts for periods covered by quar¬ 
terly and annual reports that have been 
filed with the Commission unless the 
changes have first been authorized by the 
Commission. 

t. Charge* to be just and rru»ofiablc. 

All charges to the accounts prescribed 
in this system of accounts for carrier 
property, operating revenues, operation 
and maintenance expenses, and for other 
carrier expenses, shall be dust, reason¬ 
able, and not exceed amounts necessary 
to the honest and efficient operation and 
management of the motor carrier busi¬ 
ness. Payments for expenses related to 
noncarrier activities, shall be Included in 
Account Series 8400—Other Nonoperat¬ 
ing Income (Net) (class II), and Account 
8420—Other Nonoperating Deductions 
(class I). 

5. Interpretation* of prmribrd account* 

big. 

(a) The cross-references included in, 
and notes following, the tests of various 
instructions and accounts are for the 
purpose of indicating the applicable pro¬ 
visions of other sections. 8uch references 
are not to be construed as comprising a 
complete list of the instructions relating 
to a particular subject, since the defini¬ 
tions, the general instructions, and the 
texts of each account must be given con¬ 
sideration in determining the prescribed 
accounting. 

(b) All questions of doubtful interpre¬ 
tation of the prescribed accounting shall 
be submitted by responsible accounting 
officials of the carrier to the Commission 
for consideration and decision. 

(c) In the absence of specific Instruc¬ 
tions by the Commission relating to ac¬ 
counting matters, carriers shall be guided 
by sound accounting principles. 

6. Item lilts. 

List* of items appearing in the texts 
of the several accounts are given for the 
purpose of Indicating the application of 
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the prescribed accounting in specific 
cases. The lists are not to be considered 
a* comprising all items includible in the 
accounts, but merely as representative of 
them. On the other hand, the appearance 
of an item in a list warrants the inclu¬ 
sion of such item in the account con¬ 
cerned only when the text of the account 
also indicates inclusion, inasmuch as the 
same item frequently appears in more 
than one list. The proper entry in each 
instance must be determined by the texts 
of the accounts. 

7. Opening cnlrir*. 

As of the date that this system of 
accounts is adopted by the carrier, the 
accounts prescribed herein shall be 
opened by appropriately transferring 
thereto the balances carried in the ac¬ 
counts previously’ maintained. The car¬ 
rier is authorized to make such subdi¬ 
visions. reclassifications, consolidations 
of. or additions to such balances as are 
necessary to meet the requirements of 
this system of accounts. 

8. Kxlrnordinarx nn«l prior prriod itrni*. 

(a) (1> All Items of profit and loss rec¬ 
ognized during the year are includible In 
ordinary Income except nonrecurring 
items which in the aggregate for the 
same class are both material in relation 
and approach to operating revenues and 
ordinary income for the year and are 
clearly not identified with or do not re¬ 
sult from the usual business operations 
of the year. Important items of the kind 
which occur from time to time and which, 
when materia] in amount, are to be ex¬ 
cluded from ordinary income, are those 
resulting from unusual sales of property 
and investment securities other than 
temporary cash investments; from wars, 
earthquakes, nnd similar calamities and 
catastrophes, which are not a recurrent 
hazard of the business and which are not 
usually covered by Insurance: nnd from 
change in application of accounting prin¬ 
ciples and from prior period items (other 
than ordinary adjustments of a recur¬ 
ring nature). Material items are those 
which, unless excluded from ordinary in¬ 
come. would distort the accounts and 
impair the significance of ordinary in¬ 
come for the year. Items so excludlble 
from ordinary income (account 3000 to 
account series 8700 inclusive—(classes I 
and ID) arc to be entered directly’ 
in Account 8800—Extraordinary Items 
(class II). and Account 8810—Extraor¬ 
dinary Items (net) (class I), or Account 
8820—Prior Period Items (net> (class I), 
upon approval or direction of the Com¬ 
mission. 

(2) Adjustments constituting items of 
customary business activities or correc¬ 
tions or refinements resulting from the 
natural use of estimates inherent in the 
accounting process shall not be consid¬ 
ered extraordinary items regardless of 
size. 

(b) In determining materiality, items 
of a similar nature shall be considered 
In the aggregate; dissimilar items should 
be considered individually. As a general 
standard, an Item to qualify for Inclu¬ 
sion as an extraordinary or prior period 
Item shall, after consideration of the In¬ 


come tax effect assignable to the Item, 
(1) exceed 1.0 percent of total operating 
revenues for the year and (2) exceed io 
percent of ordinary income for the year. 

(c) Ordinary delayed items and ad¬ 
justments arising during the current year 
which are applicable to or related to 
transactions of prior years shall be in¬ 
cluded in the same accounts which would 
have been charged or credited if the item 
had been taken up or adjusted in the 
period to which it pertained. Ordinary 
delayed items exclude items of the char- 
actcr described in paragraph (a) of this 
section. 

9. Unaudited item*. 

When the amount of any item affect¬ 
ing these accounts cannot be accurately 
determined in time for inclusion in the 
accounts of the month in which the 
transaction occurs, the amount of the 
item shall be estimated and included Is 
the proper accounts. Wltcn the item is 
audited, the necessary adjustments shall 
be made through the accounts in which 
the estimate was recorded. The carrier 
is not required to anticipate small Items 
which would not appreciably affect these 
accounts. 

10. (.leartiif account*. 

(a> Clearing accounts, designed to fa¬ 
cilitate the distribution of certain ex¬ 
penditures which may affect both con¬ 
struction and operations or which may 
affect transportation and other opera¬ 
tions. may be kept when necessary in 
making the proper distribution of Items 
to the appropriate accounts, as subdivi¬ 
sions of Account 1510—Deferred and 
Miscellaneous Debits, or 2410 —Deferred 
Credits (class II). and Account 1512- 
Other Deferred Debits, or 2412— Other 
Deferred Credits (class I), or Account 
1551—Clearing Accounts (classes I and 
II). Balances in clearing accounts shall 
be fully cleared not later than the end 
of the calendar year unless Items hdd 
therein unquestionably relate to future 
periods. 

(b) Spreading of unusual income, reve¬ 
nue, and expense items: When the 
amount of any unusual item includible in 
an Income, operating revenue, or oper¬ 
ating expense account for the current 
month is relatively so large that its inclu¬ 
sion in the accounts for that period would 
seriously distort those accounts, it may 
be included in account 1510 or 2410 
(class II). and account 1512 or 2412 (class 
I) , or account 1551 (classes I and 1I». as 
appropriate, and distributed in equal 
amounts to the accounts for the current 
and remaining months of the year. No 
such items shall be spread beyond the 
accounts of the current year without ap¬ 
proval of the Commission. 

11. DUtribution of pay and fipriw^ 
employee*. 

(a) The pay and expenses of officers or 
employees engaged in activities of a vary¬ 
ing nature, such as an officer who may be 
assigned to supervise billing and collect¬ 
ing. platform, terminal, or any other op¬ 
erations. shall be included In the appro¬ 
priate accounts upon the basis of 
actual time devoted to the respective ac- 
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tlvities, except that the pay and expenses 
of an officer or employee who performs 
substantially the same variety of duties 
from day to day may be distributed upon 
the basis of a study of the time actually 
devoted by him to those duties during a 
representative period. 

<b> The pay and expenses of officers or 
employees regularly assigned to specific 
duties who perform incidental services of 
s different nature Involving small ex¬ 
pense may be Included in the expense 
accounts appropriate for the duties to 
which such officers or employees are 
regularly assigned 

(c) When it Is necessary to apportion 
the pay and expenses of officers and em¬ 
ployees among various accounts, the car¬ 
rier shall be prepared to describe the 
basis of such apportionments. 

12. Maintenance*, co*l—chargcable In 
other arthritic*. 

(а) The cost of repairs <but not in¬ 
cluding betterments—see instruction 19- 
b) chargeable to the various operating 
expense accounts includes labor em¬ 
ployed. materials used, and expenses in¬ 
curred in all current maintenance, such 
u: 

(1) Inspecting, testing, and reporting 
on the condition of operating property 
specifically to determine the need for re¬ 
pairs, minor replacements, rearrange¬ 
ments. and changes. 

(2) Testing for. locating, and clearing 
trouble. 

<3) Routine work to prevent trouble, 
such as general overhauling, removing 
carbon, grinding valves, adjusting and 
relining brakes, adjusting shock absorb¬ 
ers. cleaning and adjusting engines, etc. 

<4 • Replacing minor items of operating 
property. (See also instruction 21-a.) 

<5) Rearranging and changing the lo¬ 
cation of property not retired. 

(б) Restoring the condition of property 
damaged by wear and tear, storms, 
breakage, floods, fire, accident, or other 
casualties. (8ee also paragraph <b> of 
this section and instruction 22-f.) 

<7 > Inspecting and testing after repairs 
have been made. 

• b> The value of materials recovered 
and placed in the material and supplies 
account in connection with repairs to 
property shall be credited to the same 
account to which the repair cost was 
charged, with concurrent debit to Ac¬ 
count 1151—Material and Supplies, for 
both class I and class n motor carriers. 

(c) If employees engaged in activities 
other than maintenance are also required 
to make repairs, an equitable proportion 
of their pay and expenses shall be 
charged to the account appropriate for 
the cost of such repairs. (Bee. however, 
Instruction 11 .) 

<d) If the book cost of any property is 
carried in Account 1243—Undistributed 
Property (class I carriers>, the repairs 
to such property shall be charged to the 
accounts provided for repairs to property 
of the same nature and use, the book 
cast of which is carried in other operating 
property accounts. Repairs to property 
leased from others shall be treated in 
hxe manner. Class n motor carriers shall 
follow this instruction for amounts re¬ 


lated to undistributed property' included 
in Account 1230—Other Carrier 
Property. 

13. Current omtIi. 

(a) In the group of accounts desig¬ 
nated as current assets (accounts 1010 to 
1160 inclusive (class II). and 1011 to 1163 
inclusive (class I)), there shall not be 
included any item, the amount or col¬ 
lectibility of which is not reasonably as¬ 
sured or for which provision has not been 
made in Account 1138—Allowance for 
Uncollectible Accounts (classes I and II). 
Items of current character but of doubt¬ 
ful value may be carried in these ac¬ 
counts at realizable or nominal value, or 
written off, as may be appropriate. 

<b) Adjustments to accomplish the 
writing down of items of doubtful value 
shall be made through Account 5950— 
Uncollectible Revenue (classes I and II). 
account 8400 (class II), and account 8421 
(class I), or other appropriate ordinary 
income account. 

14. (lurretit liabUitir*—writing off. 

Amounts that have been included in the 
primary accounts for unclaimed wages 
and other current liabilities or have been 
represented by outstanding checks or 
similar instruments for a period of 1 
year or more because of Inability to iden¬ 
tify or locate the payee or creditor may 
(in the absence of statutory provision to 
the contrary) be written off or. in the 
case of outstanding and unpresented 
checks, reinstated in Account 1010—Cash 
and Working Funds (class H). and Ac¬ 
count 1011—Cash (class I), and credited 
to the operating expense or other income 
account originally charged. The journal 
entry shall contain the pertinent facts 
concerning all the items that have been 
WTitten off. 

13. Contingent mmei* and liabilities. 

The balance sheet of a carrier shall 
clearly state by adequate notes contin¬ 
gent assets or liabilities not reflected in 
the balance sheet accounts, including any 
arrears in cumulative dividends, stating 
the amount per share of each class of 
stock and In total, and the facts and 
amounts with respect to any default in 
principal, interest, or sinking fund pro¬ 
visions if not shown in the balance sheet 
accounts. 

16. Capital »lock. 

(a) All transactions relating to the 
capital stock of the accounting carrier 
shall be recorded by class of stock. Stocks 
are of the same class only when they are 
issued under identical terms as to all of 
the following: Par value, stated value, 
preferences in the distribution of divi¬ 
dends and assets, voting rights, and con¬ 
ditions under which the stock may be re¬ 
tired. If the capital stock of the carrier 
is of more than one class, its records shall 
be so maintained as to record the amount 
applicable to each class in separate sub¬ 
divisions of the following accounts: 

1161—Subscribers to Capital Stock. 

2611— Capital Stock—Preferred. 

2612— Capital Stock—Common. 

2613— Subscribed Capital 8tock. 

2621—Nominally Issued Securities 
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2631— Premiums and As aeaa me nta on Capital 

Stock. 

2632— Discount on Capital Block. 

2633— Commission and Expense on Capital 

Stock. 

2641—Other Capital In Excel* of Par or 

Stated Value. 

2661—Treasury Stock. 

(b) Commissions and expenses appli¬ 
cable to capital stock issues shall not be 
deducted from premium on capital stock. 

(c) (1) Oeneral levies or assessments 
against stockholders shall be credited to 
the premium account for the particular 
class and series of capital stock so 
assessed, except that assessments with 
respect to nonpar stock without stated 
value shall be credited to the capital 
stock account. 

(2> Discounts and expenses on original 
issues of capital stock may be amortized 
by charges to Account 2641—Other 
Capital in Excess of Par or Stated Values 
(classes I and II); however. In no event 
shall net debits exceed the accumulated 
net credits in this account with respect 
to a particular class of stock. Any excess 
of debits may be retained in Account 
2632—Discount on Capital Stock (dosses 
I and II). or Account 2633—Commission 
and Expense on Capital 8tock (classes I 
and II). as appropriate, until the stock 
is reacquired or retired, or the excess 
debit may be charged to Account 2961— 
Other Debits to Retained Earnings 
(classes I and ID. 

<d) When an issue of capital stock, or 
any part thereof (except stocks re¬ 
acquired by provision of a mortgage or 
decision of a trustee not subject to the 
control of the carrier that it be retained 
alive in sinking or other funds) is re¬ 
acquired. either by purchase or through 
donations by stockholders, it shall be 
charged at its par or stated value (or ir 
it is nonpar stock without a stated value, 
in an amount equal to the proportionate 
part applicable to such shares of stock 
of the total amount at which all stock 
without par or stated value of the same 
class is carried in the capital stock ac¬ 
count > to Account 2610—Capital Stock 
<dass II), and Account 2611—Capital 
Stock—Preferred: or 2612—Capital 
Stock—Common (dass D; if canceled: 
or to Account 2661—Treasury Stock 
(classes I and ID. if not canceled. The 
difference between the amount at which 
such reacquired stock is recorded in the 
foregoing accounts and the amount paid 
for the stock, induding commissions, 
other expenses incurred in its purchase, 
and any premiums or discount applicable 
to its original sale, shall be induded in 
Account 2641—Other Capital in Excess 
of Par or Stated Value (classes I and ID. 
However, the excess of a debit over the 
balance carried in account 2641 with re¬ 
spect to the particular d&ss of stock, 
shall be charged to Account 2961—Other 
Debits to Retained Earnings (classes I 
and ID. 

(e) When shares of reacquired capital 
stock of any class are resold by the car¬ 
rier, Account 2661—Treasury Stock 
(classes I and ID. shall be credited with 
the amount at which the shares were 
debited to that account upon reacquisi¬ 
tion. Unless otherwise required by instru- 
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men! of authority, any difference be¬ 
tween the total amount realized from 
the sale of the stock ‘less commission 
and expenses Incident thereto), and the 
amount credited to account 2661, shall 
be debited or credited as appropriate to 
Account 2641—Other Capital in Excess 
of Par or Stated Value (classes I and n>. 

(See ,4 however, paragraph (d) of tills 
section.) 

(f)(1) When stock Is Issued as a 
“stock split.** no transfer from the re¬ 
tained earnings account to the appro¬ 
priate capital stock account or the 
capital in excess of par or stated value 
account shall be mRde other than to the 
extent occasioned by legal requirements. 
A stock split refers to the issuance of a 
carrier’s own common shares, without 
consideration for the purpose of effect¬ 
ing a reduction in the unit market price 
of shares of the class issued, in order to 
obtain wider distribution and improved 
marketability of such shares. Generally, 
the Issuance of new shares in ratios of 
less than approximately 20-25 percent, 
depending on the various market factors, 
will not materially Influence the unit 
market price of the stock and therefore 
should be considered a stock dividend 
(see subparagraph ( 2 ). of this para¬ 
graph). rather than a stock split. 

(2) When a stock dividend is issued, 
the carrier shall transfer from the re¬ 
tained earnings account to the appro¬ 
priate capital stock aocount and the 
capital in excess of par or stated value 
account an amount equal to the fair 
market value of the shares issued. A 
stock dividend refers to the issuance of a 
carrier’s own common shares, without 
consideration, where the number of 
shares issued is so small, compared to 
the number of shares previously out¬ 
standing. that It Is not likely to have a 
material effect on the share market 
price. 

17. Equipment *mi long-term obligation*. 

(a) When evidences of debt (other 
than unsecured advances payable) which 
do not mature within 1 year from date 
of issuance, and equipment obligations 
regardless of maturity, are Issued or as¬ 
sumed by the carrier, or by a receiver, 
or by an operating trustee of the carrier, 
the face amount of such evidences of 
debt shall be recorded in the appropriate 
account, included under the group cap¬ 
tioned. “Equipment and other long-term 
obligations,'* except as otherwise pro¬ 
vided In the text of Account 2161-Cur¬ 
rent Equipment Obligations and Other 
Debt. 

<b) A separate subdivision shall be 
maintained in Account 1510—Deferred 
and Miscellaneous Debits (class II). and 
Account 1511—Unamortized Debt Dis¬ 
count and Expense (class I), for the ex¬ 
cess of discount and debt expense over 
any premium related to each class of 
long-term debt issued or assumed by the 
carrier. (See definitions 19,22. and 31.) 

(c) Corresponding subdivisions shall 
be maintained In Account 2410—De¬ 
ferred Credits (class ID. and Account 
2411—Unamortized Premium on Debt 
(class I), for the excess of the premium 
over any discount and debt expense re¬ 


lated to each class of long-term debt 
issued or assumed by the carrier. 

(d) (1) Each month, entries shall be 
recorded to distribute equitably the bal¬ 
ance of each subdivision of Account 

1510 — Deferred and Miscellaneous 
Credits (class ID, and Account 1511— 
Unamortized Debt Discount and Expense 
(class I) over the life of the security. 
Amounts credited to these accounts shall 
be concurrently charged to Account 
8670—Amortization of Debt Discount and 
Expense (classes I and II>. 

(2) Correspondingly, each month the 
portion of such credit balance, which is 
applicable to the period, shall be charged 
to each subdivision of Account 2410— 
Deferred Credits (class ID. and Account 
2411—Unamortized Premium on Debt 
(class I). Amounts thus charged shall be 
concurrently credited to Account 8680— 
Amortization of Premium on Debt- 
Credit (classes I and II >. 

(e) Except as provided In paragraph 
(d) of this section, any balance In ac¬ 
count 1510 or 2410 (class ID. and account 

1511 or 2411 (class I), or subdivisions 
thereof, shall be carried until the securi¬ 
ties to which they relate are reacquired. 
At that time (unless otherwise required 
by instrument of authority), a portion 
of the balance in these accounts (or 
subdivisions for the particular class of 
long-term debt reacquired) shall be 
transferred to Account 8400—Other 
Nonoperating Income (net) (class ID, 
and account 8410—Other Nonoperating 
Income, or 8429—Other (nonoperating 
deductions) (class I), as appropriate. 
Such portion shall be based on the rela¬ 
tion of the amount of a particular Issue 
of long-term debt reacquired to the total 
outstanding before the reacquisition. 
This provision shall also apply to securi¬ 
ties held alive in sinking or other funds. 

(f) Except for such discount or ex¬ 
pense as may be applicable to the con¬ 
struction period, no discount or expense 
on long-term debt shall be included in 
any account as a part of the cost of 
acquiring property or as a part of the 
cost of operation. 

(g) Equipment and other long-term 
obligations reacquired by the carrier 
shall be entered in Account 2341—Re¬ 
acquired Long-Term Obligations < classes 
I and ID. at face value. The difference 
between face value and the amounts 
actually paid for the reacquired obliga¬ 
tions shall be debited or credited, as ap¬ 
propriate. to Account 8400—Other Non¬ 
operating Income (net) (class ID. and 
account 8410—Other Nonoperating In¬ 
come. or 8429—Other (nonoperating de¬ 
ductions) (class I). Likewise, any un¬ 
amortized debt discount, expense, or 
premium applicable to the reacquired 
obligations, shall be adjusted through 
account 8400 (class U), and account 8410 
or 8429 (class I), as appropriate, unless 
otherwise required by instrument of 
authority. 

(h) When reacquired equipment and 
other long-term obligations are resold by 
the carrier, the amount included in Ac¬ 
count 2341—Reacquired Long-Term 
Obligations (classes I and ID shall be 
credited thereto. Any difference between 
the total amount realized from the sale 


(less commissions and expenses incident 
thereto) and the credit to account 2341 
shall be included In account 8400 < class 
ID. and account 8410 or 8429 (class I), a* 
appropriate unless otherwise required by 
instrument of authority. 

18. Hook co*l of nwiriliw owned. 

(a) Securities of others acquired by 
the carrier shall be recorded in these ac¬ 
counts at cost, including brokerage and 
registration fees, stock transfer taxes, 
and similar expenses, at the time of ac¬ 
quisition. Cost does not include any 
amount paid for accrued interest or 
dividends, except that amounts of inter¬ 
est Included in the purchase price of 
bonds, which art* not payable until 
maturity or until the bonds are disposed 
of, shall be included in these accounts as 
part of the cost. (See note B under 
account 1162.) 

(b) The carrier may write down the 
book cost of any security in recognition 
of a decline in the value thereof. Securi¬ 
ties shall be written off or written down 
to a nominal value if there is no reason¬ 
able prospect of substantial value. 
Fluctuations in market value shall not be 
recorded, but a permanent impairment in 
the value of securities recorded in Ac¬ 
count 1410 — Investments and Advances— 
Affiliated Companies (class ID. and in 
accounts 1411 through 1421, Inclusive 
(class I), shall be reflected in Account 
1428—Adjustments—Investments and 
Advances, Affiliated Companies (clAsses I 
and ID with concurrent debits to Ac¬ 
count 8400—Other Nonoperating Income 
(net) (class II), and Account 8429- 
Other (nonoperating deductions) (class 
I). A decline in the value of securities 
recorded in Account 1430—Other Invest¬ 
ments and Advances (class ID. and In 
accounts 1431 through 1441. inclusive 
(class I), shall be reflected in Account 
1448—Adjustments — Other Investments 
and Advances (classes I and ID with 
debits to Account 8400—Other Nonoper¬ 
ating Income (net) (class ID, and Ac¬ 
count 8429—Other (nonoperating deduc¬ 
tions) (class I) . (See Instruction 8.) 

(c) When securities with a fixed 
maturity date are purchased at a dis¬ 
count ( that is. when the total cost includ¬ 
ing brokerage fees, taxes, commissions, 
etc., is less than par). such discount may 
be amortized over the remaining life of 
the securities through periodic debits to 
the account in which the securities are 
carried (preferably coincident with en¬ 
tries recording Interest accruals) and 
credits to the same account in which the 
interest Income is credited. No debits 
shall be made in respect to discount 
upon securities held as investments or in 
special funds If there is reason to believe 
that such securities will be disposed of by 
redemption or otherwise at less than par 
or will not be paid at date of maturity. 

(d) When securities with a fixed ma¬ 
turity date are purchased at a premium 
(that is, when the total cost including 
brokerage fees, taxes, commissions, etc., 
is in excess of par) such premiums may 
be amortized over the remaining Ufe oi 
the securities through periodic credits w 
the account in w’hich the securities are 
carried (preferably coincident with en- 
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tries recording interest accruals > and 
debits to the same account in which the 
interest revenue is recorded. 

]9. Carrier operating properly. 

(a)(1) Accounts grouped in the sec¬ 
tion entitled. “Tangible property” of the 
balance sheet, coded 1210 through 1232 
(da&s n>. and 1211 through 1252 (class 
I), are classified as carrier operating 
property. 

(2) Amounts chargeable to carrier 
operating property accounts shall repre¬ 
sent tire actual cost to the carrier of the 
items properly includible therein (except 
when acquired as part of a distinct oper¬ 
ating unit—see instruction 20—includ¬ 
ing property Jointly owned and property 
operated by the carrier under Joint 
agreements) and shall be exclusive of 
any cost for intangible items, includible 
in accounts 1310 through 1342 (class IP, 
and 1313 through 1342 (class I) desig¬ 
nated as intangible property. 

(3) Cost shall include direct and indi¬ 
rect labor, materials, including small 
tools and similar items consumed in con¬ 
struction. transportation charges, con¬ 
tract work, rent of construction facilities, 
and taxes; also such portions of engi¬ 
neering. supervision, purchasing depart¬ 
ment expenses, law expenditures, pre¬ 
miums for workmen's compensation, in¬ 
juries and damages, and other insurance 
applicable to the construction period; 
and other analogous elements entering 
into the construction or acquisition of 
property. If property (such as a structure 
or unit of equipment, including additions 
thereto > is constructed new or rebuilt by 
the carrier to Increase its capacity or 
otherwise add to its usefulness for motor 
carrier service, or if parts are purchased 
and assembled by the carrier into a unit 
of equipment the cost records for con¬ 
struction and assembly shall be main¬ 
tained in a sufficiently complete manner 
to show the cost of labor, materials, and 
other expenses Incurred in such work. 

(b> Betterments of operating property 
(the primary aim of which is to make 
the property affected more useful, more 
efficient, of greater durability, or of 
greater capacity) shall be included in the 
property accounts to the extent of the 
excess cost of such betterments (not in¬ 
cluding cost of installation and removal 
of items replaced) over the estimated 
cost &t current prices of new property 
similar to the items replaced. However, 
if a unit of property is to be rebuilt or re¬ 
modeled to an extent that its expectation 
of service life will be fairly comparable 
with that of new property, the old prop¬ 
erty shall be retired as provided in in¬ 
struction 21, and the appropriate prop¬ 
erty investment account shall be charged 
with the cost of the rebuilt or remodeled 
unit, based on the appraised value of the 
reused parts plus the cost of labor and 
material used in rebuilding or remodel- 
to* The cost of removing old appliances 
constituting minor items (see definition 
27). and replacing them with new ap¬ 
pliances which do not represent better- 
meats, shall be charged to the appro¬ 
priate operating expense account. 

(c)(1) Units of property (see defini¬ 
tion 37) and additions to and betterments 
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of existing property, having a life in ex¬ 
cess of 1 year and costing more than $200 
shall be charged to the appropriate prop¬ 
erty investment accounts. Unite having 
a life of 1 year or less or costing not more 
than $200 may be charged to operating 
expenses. The carrier shall not parcel 
expenditures for acquisitions of several 
unite of property, when made under a 
general plan (wherein the cost of each 
unit Is less than $200. but the total ex¬ 
penditures under the plan represent a 
substantial Investment), for the purpose 
of charging them to expense: neither 
shall it combine unrelated items for the 
purpose of including their cost in the 
property investment accounts. 

(2) A carrier will be permitted to 
adopt a limit of less than $200 for charges 
to the property Investment account, pro¬ 
viding it files a statement with the Com¬ 
mission showing the amount it proposes 
to use and makes no subsequent change 
in the amount except by authority of 
the Commission. 

(d) When operating property is pur¬ 
chased under any plan involving deferred 
payments, no charges shall be made to 
the operating property account for inter¬ 
est, insurance, or other expenditures oc¬ 
casioned by such form of payment. 

(e) When the consideration given for 
property is anything other than cash, the 
cash value of such consideration shall be 
used, exoept that where physical property 
is given in exchange for physical prop¬ 
erty and no other form of consideration 
is involved, such property shall be re¬ 
corded at the net book costs of the prop¬ 
erty given in exchange. In the journal 
entry recording such a transaction, the 
actual consideration shall be described 
with sufficient particularity to identify 
it. The carrier shall be prepared to fur¬ 
nish to the Commission the particulars 
of its determination of the cash value of 
the consideration if other than cash. 

(f) (1) When property is transferred 
from carrier operating accounts (ac¬ 
counts 1210 through 1232—class II. and 
accounts 1211 through 1252—class I) to 
Account 1261—Property Used in Other 
Than Carrier Operations (classes I and 
II), the book cost of the property shall 
be charged to account 1261. The related 
accumulated depreciation (recorded in 
accounts 1214 through 1232—class II. 
and accounts 1214 through 1252—class 
I) shall be transferred to Account 1262— 
Accumulated Depreciation and Amorti¬ 
zation—Property Used in Other Than 
Carrier Operations (classes I and ID. 

(2) When property is transferred 
from Account 1261—Property Used in 
Other Than Carrier Operations (classes 
I and ID. to carrier operating accounts 
(1210 through 1232—class II. and ac¬ 
counts 1211 through 1252—class I). the 
book cost of the property shall be debited 
to the appropriate carrier operating 
property account. Related accumulated 
depreciation and amortization on the 
property shall be transferred from ac¬ 
count 1262 (classes 1 and II) to the cor¬ 
responding accumulated depreciation 
accounts for carrier operating property. 

(g) Records shall be kept so as to re¬ 
flect separately the cost and date of 
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acquisition of property Jointly owned 
and property operated under a Joint 
agreement. 

<h» Except as provided in paragraph 
(c> of this section, the cost of initial 
improvements, including the erection of 
structures on. and of rearrangements, 
additions, and betterments to property 
leased from others for periods in excess 
of 1 year made in the course of pre¬ 
paring the property for motor carrier 
operations, and the cost of any subse¬ 
quent additions to and betterments of 
such leased property, including replace¬ 
ments. shall be charged to Account 
1230—Other Carrier Property (class ID. 
and Account 1241—Improvements to 
Leasehold Property (class D. Amortiza¬ 
tion on such expenditures shall be pro¬ 
vided for In the manner set forth in 
instruction 23-c. 

(i)(l) The investment In property 
used jointly in carrier and noncarrier 
operations shall be allocated between 
such operations according to the extent 
that it is used by each, or it shall be 
included in the investment account of 
the operation by which it is principally 
used and the other operation shall be 
charged a reasonable rental for its use 
of the common property. 

(2> The carrier shall be prepared to 
show at any time and to report to the 
Commission when required, by accounts, 
the following: 

(i> The book cost of the common 
property. 

(ii> The extent (percentage) to which 
such property is used in carrier opera¬ 
tions and in other operations. 

(iii) The basis for allocating the book 
cost, or method of determining the 
amount of the rental charge. 

(3) If the investment is allocated be¬ 
tween the operations, the expenses of 
operation, maintenance, taxes, deprecia¬ 
tion, and amortization of the common 
property shall be allocated and recorded 
in the appropriate accounts prescribed 
herein and the allocation of such ex¬ 
penses to carrier operations shall be sup¬ 
ported in the same manner as the alloca¬ 
tion of the cost of such property. 

20. Acquiftition of a «J»«linr| oprruting 
unit. 

When a motor carrier system or por¬ 
tion thereof constituting a distinct 
operating unit (see definition 23) is ac¬ 
quired by purchase or merger or con¬ 
solidation in a pooling of equity interests 
of stockholders, the accounting shall be 
as follows; 

(a) Purchase .—(1) When physical 
property and other assets are purchased 
from another motor carrier company, the 
amounts includible in accounts 1210 
through 1341 (class II), and accounts 
1211 through 1341 (class I). for (1) car¬ 
rier operating property, (ii) property 
used in other than carrier operations, 
and (iii) intangible property which in¬ 
cludes certificates and permits issued by 
regulatory agencies to enagage in trans¬ 
portation operations, shall be based on 
the cost to the buyer of each of such 
asset. Other assets acquired and the lia¬ 
bilities assumed shall be recorded in the 
appropriate prescribed accounts in the 
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amounts shown in the books of the seller, 
adjusted as may be necessary to confrom 
with the system of accounts as observed 
by the purchasing carrier. When separate 
costs for the physical property and the 
Intangible property are not Indicated in 
the purchase and sale agreement, or 
otherwise disclosed in the application or 
record in the proceeding, a reasonable 
amount carefully ascertained based on 
the best information obtainable repre¬ 
senting a fair portion of the total pur¬ 
chase price shall be assigned to each such 
class of property. When a purchase is 
preceded by a preliminary acquisition of 
control through purchase of capital stock 
(other than in a pooling of equity inter¬ 
ests as described In section (b) of this 
instruction), the terms of the contract 
will determine whether the total pur¬ 
chase price or consideration paid shall 
consist exclusively of the carrying value 
of tiie capital stock now to be canceled, 
or whether it shall include the operating 
results (retained earnings or deficits) ap¬ 
plicable to such stock of the purchased 
company since the date of acquisition of 
control. 

(2) In ascertaining the portion of the 
total purchase price assignable to the 
intangible property, pursuant to sub- 
paragraph (1) of this paragraph, due 
consideration shall be given to past earn¬ 
ings and informed judgment concerning 
future earnings attributable to the prop¬ 
erty acquired and to other pertinent fac¬ 
tors appropriate in ascertining the value 
of intangible property. The portion of 
the total purchase price assignable to the 
physical property shall be substantiated 
by an appraisal made by a disinterested 
qualified appraiser and such other docu¬ 
mentary evidence as the Commission 
may require. The amount shown on the 
books of the seller for the physical prop¬ 
erty together with the accumulated de¬ 
preciation may be used in lieu of such 
an appraisal providing that the books 
of the seller have been kept in accordance 
with the rules of this Commission and 
the amount is fairly representative of the 
purchase price of such property. 

(3) The aggregate amount recorded In 
the accounts for the intangible property 
and the other assets acquired, pursuant 
to subparagraphs (1) and (2) of this 
paragraph shall in no case exceed the 
total purchase price thereof. Carriers 
shall maintain records and be prepared 
to support with evidence suitable to the 
Commission the apportionment of the 
total purchase price so recorded in the 
accounts for the intangible property and 
other assets purchased. 

(b) Merger or consolidation in a pool¬ 
ing of equity interests of stockholders .— 
(1 > When a distinct operating unit is ac¬ 
quired by merger or consolidation in a 
pooling of equity Interests of stock¬ 
holders. in which ail or substantially all 
of such equity interests in the prede¬ 
cessor company continue, as such, in a 
surviving company (which may be the 
transferee or a new company, created for 
the purpose), the assets, liabilities, and 
the retained earnings, or deficit. IX any, 
of the predecessor company shall be re¬ 
corded in the accounts of the transferee 
at amounts carried on the books of the 
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predecessor company at date of con¬ 
summation of the transactions. Such 
amounts shall be adjusted, if necessary, 
to conform with the rules in this system 
of accounts. Where one of the constituent 
corporations is clearly dominant and its 
stockholders obtain 90 percent or more 
of the voting interests in the combined 
enterprise, there is a presumption that 
the transaction is a purchase rather than 
a pooling of Interests and the transaction 
shall be so accounted for unless other¬ 
wise directed or authorized by the Com¬ 
mission. 

<2) When the total par value or stated 
value of no-par capital stock of the sur¬ 
viving company is more than the ag¬ 
gregate total of the capital stock of the 
separate companies before merger or 
consolidation, the excess shall be charged 
to account 2641—Other Capital in Excess 
of Par or Stated Value (classes I and II). 
If unrestricted capital in excess of par 
or stated value is not available for such 
purpose, the excess shall be debited to 
Account 2652—Retained Earnings—un¬ 
appropriated (classes I and II). If unap¬ 
propriated retained earnings are not 
available, the excess shall be debited to 
Account 2632—Discount on Capital Stock 
(classes I and II). When the total par 
value or stated value of no-par capital 
stock of the surviving company is less 
than the aggregate total of the capital 
stock of the separate companies before 
merger or consolidation, the difference 
shall be credited to Account 2641—Other 
Capital In Excess of Par or Stated Value 
(classes I and II). 

(c> Records. —Detailed records, in¬ 
cluding copy of appraisal reports, shall 
be maintained showing the basis used for 
computing amounts included In accounts 
1210 through 1341, 2532. 2641. and 2652 
(class IP. and accounts 1211 through 
1341, 2632. 2641. and 2652 (class I). as 
well as other equity accounts. Pull sup¬ 
porting details showing the purchase 
price, the principals from whom the 
property was acquired, and agents who 
represented such principals shall be 
staled in the journal entries recording 
the acquisition of the property. 

21. Retirement of property. 

(a) Carrier operating property .— 
When carrier operating property ceases 
to be used in motor carrier operations, 
it shall be retired and accounted for as 
follows: 

(1) Property mother than land and 
structures) depreciated under •Unit 
Plan" —(i» When a unit of property (see 
definition 37> on which depreciation 
charges have been accrued under the unit 
plan ‘see Instruction 23). is retired from 
service, the book cost of the property 
shall be credited to the appropriate prop¬ 
erty account and concurrently charged 
to a clearing account classified under Ac¬ 
count 1551—Clearing Accounts (classes I 
and ID. Any retirement costs, such as 
repairs and other expenses incurred in 
preparing a unit of property for sale, 
shall also be included in account 1551. 

<ii) Tlie clearing account shall be 
credited with the value of salvage re¬ 
covered in case the property is dis¬ 
mantled; the amount received from the 


sale or trade-in of the retired property; 
or with the amount of Insurance recov¬ 
ered. including amounts provided for by 
any self-insurance with respect to the 
retired property when such self-insur¬ 
ance covers the cause of the retirement; 
and with the amount of depreciation 
accumulated to date of retirement with 
a concurrent charge to the appropriate 
accumulated depreciation and amortiza¬ 
tion account. 

(lit) The retirement of property may 
be recorded by a compound Journal entry 
instead of through the clearing account, 
provided it includes the required infor¬ 
mation in the same detail. 

(a) If the retired property is to be re¬ 
built in conformity with the provision* of 
instruction 19. the accounting shall be 
performed as outlined above, except that 
the appraised value of the parts to be 
utilized in the rebuilt unit shall be 
charged to Account 1230—Other Carrier 
Property (class ID, and Account 1245— 
Unfinished Construction (class I) with 
contra credit to the clearing account. 

Any balance remaining in the clearing 
account after the foregoing entries have 
been made, except as set out in para¬ 
graph <b) of this section, shall be trans¬ 
ferred to Account 5710—Gains on Dis¬ 
position of Operating Assets, or Account 
5720—Losses on Disposition of Operating 
Assets. When property is traded in. the 
carrier shall recognize gain or loss on the 
trade-in. 

<b) If property included in Account 
1241—Improvements to Leasehold Prop¬ 
erty. reverts to the lessor prior to the 
expiration of its service life, the balance 
in the clearing account upon retirement 
shall be transferred to Account 8500- 
Gain and Loss on Disposition of Other 
Assets (net) (class ID, and Account 
8520—Nonoperating Losses on Disposi¬ 
tion of Assets (class I). 

<c) If the retired property is sold on 
an installment payment basis, the ac¬ 
counting shall be performed as outlined 
above, except that the selling price shall 
be debited to Account 1430—Other In¬ 
vestments and Advances (class ID. and 
Account 1430—Other Investments: Other 
(class I), and concurrently credited to 
the clearing account. Any balance in 
the clearing account after the foregoing 
entries have been made shall be retained 
in the deferred debits accounts (1510 
(class II and 1512 (class I)) or trans¬ 
ferred to the deferred credits account 
<2410 (class ID and 2412 (class I>). as 
appropriate. When payments on the In¬ 
stallment contract have been completed 
and title is passed to the buyer, the 
amount carried in the deferred debit or 
credit accounts shall be transferred to 
the appropriate account of Scries 5700- 
Gain or Loss on Disposition of Operat¬ 
ing Assets. 'See. however, note A.) In 
the event the buyer fails to complete 
payments and the property is repossessed 
and used in carrier operations, the prop¬ 
erty shall be carried in the appropriate 
carrier operating property account, at 
the amount of the unpaid balance in ac¬ 
counts 1430 (class ID and 1439 (class I), 
plus any amount in accounts 1510 (class 
II i and 1512 (class I) (or less the amount 
in accounts 2410 (class II> and 2412 
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(claw I)). IT the property is held for 
resale, the net balance shall be trans¬ 
ferred to Accounts 1160—Other Current 
Assets (class II) and 1163—Other Cur¬ 
rent Assets; Other (class I) . 

Nort A.—If the amount received for the 
unit of property exceeds its book cost (see 
definition 8). an amount equal to the depre¬ 
ciation accrued during the service life of the 
unit shall be credited to Account 5710 — 
Osins on Disposition of Operating Assets, and 
the remainder of the balance In the clearing 
account shall be transferred to Accounts 
5400 —Other Nonoperating Income (net) 
(class IX) and 8410—Other Nonoperating 
Income (class 1), 

(2) Property (other than land and 
structures ) depreciated under “Group 
Plan”— When a unit of property (sec 
definition 37) on which depreciation 
charges were recorded under the group 
plan (see Instruction 23). is retired from 
service, the book cost thereof shall be 
credited to the appropriate property 
account and concurrently charged, to¬ 
gether with the cost of removal, to the 
accumulated depreciation account. Any 
salvage or insurance recovered, includ¬ 
ing amounts provided for by any self- 
insurance with respect to the retired 
property, when such self-insurance 
covers the cause of retirement, or the 
proceeds, if the property is traded in or 
sold, shall be credited to the accumu¬ 
lated depreciation account. No further 
entries are required, as under this plan 
over or under accruals of depreciation 
are not cleared from the accumulated 
depreciation account. 

(3) Minor items .—When the property 
retired constitutes a minor item (sec 
definition 27), the book cost of which 
has been or will be accounted for by its 
inclusion in the unit of property of which 
it Is a part when such unit of property 
is retired, no adjustment of the operat¬ 
ing property account or accumulated de¬ 
preciation account is required therefor. 
When a minor item is retired and re¬ 
placed. with property of like purpose, the 
entire cost of replacement shall be 
charged to the account appropriate for 
the cost of repairs of the property re¬ 
tired, except when the replacement ef¬ 
fects a betterment (see instruction 10-b), 
the excess cost of the replacement over 
the estimated cost at current prices of 
new property similar to the items retired 
shall be charged to the property ac¬ 
count. The cost of labor used in effecting 
the replacement shall be Included In 
operating expenses. 

*4) Land and structures. — When land 
» sold or traded in, the book cost shall 

CPe <htcd to the land account and any 
difference between the book cost and the 
sales price, less commissions and ex- 
Pcnscs on the sale, shall be adjusted 
wough Account 8500—Gain or Loss on 
disposition of Other Assets (net) (class 

. and Account 8530—Gains on Disposi¬ 
tion of Land and Structures (class I) or 
Account 8540—Losses on Disposition of 
and Structures (class I), as appro- 
Zr™*' When qualifying as extraordinary 
to instruction 8, the difference 
snail be adjusted through account 8800— 
extraordinary Items (class II), and ac¬ 


count 8810—Extraordinary Items (net) 
(class I). (See instruction 19(e).) 

When structures are sold, retired, or 
traded-in, retirement accounting shall 
be performed as set out in Item (1) of 
paragraph (a), except that any balance 
remaining in the clearing account shall 
be transferred to Account 8500—Gain or 
Loss on Disposition of Other Assets (net) 
(class II). and Account 8530—Gains on 
Disposition of Land and Structures (class 
I) or Account 8540—Losses on Disposi¬ 
tion of Land and Structures (class I), as 
appropriate. 

(5) Distinct operating unit. —When 
carrier operating property used in trans¬ 
portation operations and the operating 
rights associated therewith are sold as 
a distinct operating unit (see definition 
23), the book cost of the property shall 
be credited to the appropriate operating 
property and intangible property ac¬ 
counts and the amounts carried with re¬ 
spect thereto in the accumulated depre¬ 
ciation and amortization accounts, esti¬ 
mated if necessary, sliall be charged to 
these accounts (see. however, account 
1243). The difference, if any. between <i) 
the net amount of such debit and credit 
items, and (ii> the consideration received 
for the distinct operating unit, shall be 
included in Account 8500—Gain or loss 
on Disposition of Other Assets (class I), 
or Account 8520—Nonoperating losses 
on Disposition of Assets (class I>. as ap¬ 
propriate. (See Instruction 8.) 

(8) Determination of book cost. —The 
book cost of operating property retired 
Shan be the amount at which such prop¬ 
erty is included in the operating property 
accounts including all items set forth in 
instruction 19. 8uch costs shall be deter¬ 
mined from the carrier’s records when 
Uiis can be done, as in the case of land, 
structures, revenue automotive equip¬ 
ment, service equipment, furniture, and 
other items of operating property for 
which individual cost records are avail¬ 
able. When the actual book cost cannot 
be determined from the records, it shall 
be estimated. When it Is impracticable 
to determine the book cost of each item 
due to the relatively large number 
and/or small cost of such items, the 
average book costs of all the items, with 
due allowance for differences in size or 
character, shall be used as the book cost 
of the items retired. The latter method 
may be applied in retirement of such 
items as tools, furniture, etc. 

(b) "Intangible property." (1) When 
any long-term leasehold of land or ease¬ 
ment, franchise, permit, consent, privi¬ 
lege, or patent having a fixed term ex¬ 
pires, it shall be retired. The intangible 
property or other property account shall 
be credited with the amount charged 
thereto, and the respective accumulated 
amortization account shall be debited 
with the amount of amortization ac¬ 
cruals previously credited thereto. Any 
difference between the book cost of the 
item and the amortization accruals shall 
be charged to Account 5710—Gains on 
Disposition of Operating Assets or Ac¬ 
count 5720—Losses on Disposition of 
Operating Assets, as appropriate. 
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(2) When any perpetual leasehold of 
land or easement, or item of tangible 
property that is not restricted to a fixed 
term is relinquished or sold, it shall be 
retired. Any difference between its book 
cost and the amortization charges ac¬ 
crued. if relinquished, or between its book 
cost (see definition 28) and the proceeds 
realized, if sold, shall be included in Ac¬ 
count 8500 — Gain or Loss on Disposition 
of Other Assets (net) (class II). and Ac¬ 
count 8510—Nonoperating Gains on Dis¬ 
position of Assets (class I), or Account 
8520 — Nonoperating Losses on Disposi¬ 
tion of Assets (class I). 

22. In*tiranrr. 

(a) The following accounts sliall in¬ 
clude premiums payable by class I and 
class n carriers to commercial insurance 
companies for risks covering claims 
against them by others : 

4440—Workmen's Compensation (classes I 
and 11). 

4810—Public Liability and Property Damage 
Insurance (classes I and II). 

4820 —Cargo Loss and Damage Insurance 
(classes 1 and II). 

4890 —Other Insurance (classes I and II). 

These accounts shall also include any re¬ 
lated estimated liabilities for self- 
insurance. Amounts payable or paid by 
the carrier in settlement of claims for 
risks set out in the above accounts, not 
recoverable from insurance companies or 
others, shall be charged to the appropri¬ 
ate estimated liability account. 

»b> The following accounts shall in¬ 
clude premiums payable by class I and 
class n carriers to commercial insurance 
companies for risks covering losses of 
owned property: 

4830 — Fire, Theft, and Coll talon Insurance 
(chut&es I and II). 

4840—Insurance on Buildings and Structures 
(classes 1 and n>. 

4890—Other Insurance (classes I and II). 

These accounts shall also include any 
related estimated liabilities for self- 
insurance. 

Inasmuch as such risks represent losses 
that may be sustained by the carrier 
rather than claims against it by others, 
coverage by commercial insurance or 
self-insurance estimates is not a manda¬ 
tory requirement, and if no provision is 
made for such coverage, losses from fire 
or collision shall be charged to the ap¬ 
propriate expense accounts if the prop¬ 
erty is repaired (see paragraph (f) of this 
section) . If the property is removed from 
service, retirement accounting shall be 
performed as provided in instruction 21. 

(c) Estimated liabilities created for 
self-insurance of collision, accident, fire, 
theft, flood, or other hazards shall be 
credited to Account 2171—Self-Insur¬ 
ance (estimated liabilities; accrued! 
(class I) . Estimates for self-insurance of 
injuries and damages, and workmen’s 
compensation shall be credited to Ac¬ 
count 2172 — Personal Injuries, Property 
Damage Claims, and Workmen’s Com¬ 
pensation Claims (estimated liabilities; 
accrued) (class I). Estimates for self- 
insurance of cargo loss and damage shall 
be credited to Account 2173—Cargo Loss 
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and Damage Claims (estimated liabili¬ 
ties; accrued) (class I). All other esti¬ 
mated liabilities for self-insurance of 
risks, not included in any of the preced¬ 
ing accounts, shall be recorded in Ac¬ 
count 2175—Other Estimated Liabilities 
(estimated liabilities: accrued) (class I), 
with concurrent charges to the appropri¬ 
ate expense account. Class n carriers 
shall credit Account 2130—Other Current 
and Accrued Liabilities, for any liability 
created for self-insurance of risks and 
claims. Periodic charges to expense ac¬ 
counts for the purpose of estimating lia¬ 
bility for self-insurance shall be deter¬ 
mined currently by the carrier from its 
best source of information, and the rates 
used may be based on percentage of reve¬ 
nue. mileage of vehicles, amounts of pay¬ 
rolls. or other equitable bases. A sched¬ 
ule of the risks covered by each estimated 
liability shall be maintained, giving a de¬ 
scription of the property involved, the 
character of the risks covered, and the 
rates used. 

(d) Amounts payable or paid by the 
carrier in settlement of cargo loss and 
damage claims and other claims, includ¬ 
ing those paid by the carrier for which 
it will be reimbursed wholly or in part by 
Insurance companies, connecting car¬ 
riers, or others, shall, as provided in 
paragraph (a) of this section, be debited 
to Account 2130—Other Current and Ac¬ 
crued liabilities (class II), and Account 
2173—Cargo Loss and Damage Claims 
(estimated liabilities; accrued) (class I) 
or Account 2175—Other Estimated Lia¬ 
bilities (estimated liabilities; accrued) 
(class I). Parts of such claims that are 
payable by Insurance companies or 
others, less any adjustment for salvage 
recovered, shall be debited to Account 
1135—Accounts Receivable: Other, when 
the other parties’ liability is determined. 

(e) Freight claim records shall be so 
maintained as to show for each cargo 
loss and damage claim received, the claim 
number, date and amount; the waybill 
or expense bill number and date; name 
of claimant; kind of commodity: weight 
designation (i.c. designate whether the 
shipment weight was up to 10,000 pounds 
or over 10.000 pounds); date claim was 
paid; total amount paid or date claim 
was disallowed and reasons; amount of 
salvage recovered, if any; amounts 
reimbursed by insurance companies, con¬ 
necting carriers or others, and the 
amount absorbed by the carrier. Each 
claim received shall be entered in the 
records and should be supported by the 
complete file of claim papers. However. 
If the claims papers are retained by in¬ 
surance companies, connecting carriers, 
or others, the carrier's records should 
contain an acknowledgment from the 
party retaining the claim file that the 
papers are In its possession. Overcharge 
claims and cargo loss and damage claims 
shall not be intermingled in the carrier’s 
freight claim records. 

(f) The cost of repairs to owned or 
leased carrier operating property in¬ 
volved in accidents or damaged by fire 
or other causes, and of replacing dam¬ 
aged or destroyed property leased from 
others, shall be charged to the appropri¬ 


ate expense accounts provided for repairs 
of such property. When the amounts re¬ 
ceivable from insurance companies or 
others in full or partial reimbursement 
of such costs, if any. ore determined, 
they shall be credited to the account pre¬ 
charged. together with the value of 
salvaged materials recovered. 

(g) Insurance premiums incurred or 
paid in advance to commercial insurance 
companies shall be charged to Account 
1140—Prepayments (class II), and Ac¬ 
count 1142—Prepaid Insurance (class I), 
and distributed to the appropriate insur¬ 
ance expense accounts in periodic install¬ 
ments over the period for which the pre¬ 
miums have been paid, except that 
minor premiums may be charged directly 
to the insurance expense accounts. If it 
is anticipated that a dividend or refund 
will be received on prepaid premiums at 
the end of the year or other period cov¬ 
ered by the Insurance, an amount equal 
to the estimated dividend or refund shall 
be retained in Accounts 1140 (class II), 
and 1142 (class I), and the balance of 
the premium shall be charged to expense 
in periodic installments as sc tout above. 
Any discrepancy between the estimated 
dividend or refund and the amount actu¬ 
ally received shall be adjusted to the 
appropriate insurance expense accounts. 
If insurance premiums are paid on a 
monthly basis and it is anticipated that 
a dividend or refund will be received at 
the end of the year, a part of each 
monthly payment equal to the appro¬ 
priate portion of the estimated dividend 
shall be charged to Accounts 1140 (class 
II). and 1142 (class I). and the balance 
of the payment shall be charged to the 
insurance expense accounts. When the 
actual dividend is received, accounting 
shall be performed as set out above. 

When refunds or dividends which were 
not anticipated are received on prepaid 
premiums, such amounts shall be cred¬ 
ited to the appropriate insurance ex¬ 
pense account. 

Non A —The amount of premiums for life 
Insurance on the lives of omoers and other 
employee* under which the carrier is the 
named beneficiary are chargeable to Account 
1430—Other Investments and Advances 
(class II) and Account 1439—Other Invest¬ 
ments; Other (class I) to the extent that the 
cash surrender value of the policy Increases 
with each payment, and the remainder of 
the premium shall be charged to Account 
1140—Prepayments (class II) and Account 
1142—Prepaid Insurance (class I) and pro¬ 
rated monthly to Account 5400—Other Non¬ 
operating Income (net) (class II). and Ac¬ 
count 8423—Life Insurance Premiums (class 
I). Premium expense and cash surrender 
value of Insurance on the life of a sole 
proprietor shall not be included in these 
accounts. 

23. Depreciation aiul amortisation. 

(a) The carrier, shall establish and 
maintain adequate provision for accru¬ 
als of depreciation (see definition 21) 
on carrier operating property. Deprecia¬ 
tion under the unit plan or group plan, 
as set out below, may be accounted for 
by use of the straight line method or by 
the mileage method which may be used 
for automotive equipment, in which 
eveut the rate per mile shall be applied 


to the number of miles traveled each 
month. 

(1) “Unit Plan'* means the plan under 
which depreciation charges are computed 
and the records maintained so that the 
total amount of depreciation accrued ap¬ 
plicable to each unit of property can be 
determined. (See instruction 21(a)(1).) 

<2) “Group Plan” means the plan 
under which depreciation charges are ac¬ 
crued upon the basis of the sum total of 
the book cost balances at the close of 
each month of all property Included 
therein; and upon the retirement of any 
such property its full book cost is charged 
to the accumulated depreciation account 
regardless of whether or not the partic¬ 
ular item has attained the average sen - 
ice life. (See instruction 21(a)(2).) 

(b) There shall be debited each month 
to the subdivisions of Account Series 
5300—Depreciation and Amortization 
(classes I and II). during the sendee life 
of depreciable property included in ac¬ 
counts 1210 through 1230 (class II). and 
1211 through 1251 (class I). amounts 
that will approximate the loss In service 
value (see definition 36) not restored by 
current maintenance, except that car¬ 
riers engaged in seasonal operations may 
apportion the estimated annual depreci¬ 
ation charge over the months in which 
operations are actually conducted. Con¬ 
current credits shall be applied to the 
appropriate accumulated depreciation 
and amortization Accounts 1214 through 
1232 (class II), and Accounts 1214 
through 1252 (classl). 

(1) Depreciation charges on property 
Included In accounts; 

1210—Land and Structure (clan II). 

1213—Structures (clan I). 

1221— Revenue Equipment (clones I and n). 
1223—Service Cars and Equipment (clsssca I 
and U). 

shall be computed on the unit plan, and 
depreciation shall cense when amounts 
equal to the estimated service value hare 
been credited to the accumulated depre¬ 
ciation account. 

(2) Depreciation charges on property 
Included in accounts: 

1230—Other Carrier Property (dan II). 
1233—Shop and Oarage Equipment (claw II 
1235-—Furniture and Olfice Equipment 
(class I). 

1237 —Miscellaneous Equipment (claw I). 

shall be computed under either the unit 
plan or the group plan. If the group plan 
is used, composite annual percentage 
rates shall be determined applicable to 
the book cost of each class of operating 
property to be depreciated. These per¬ 
centage rates shall be based on the esti¬ 
mated service values and service lives of 
the property, developed by a study of the 
carrier's experience and other available 
information. Such percentage rate* 
shall, for each primary account com¬ 
prised of more than one class of prop¬ 
erty. produce a charge to depreciation 
expense for that account equal to the 
sum of the amounts that would other¬ 
wise be chargeable for each of the var¬ 
ious classes of property included in th* 
account. In computing monthly charge* 
for depreciation, the appropriate portion 
of the composite annual percentage rate 
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applicable to each primary account shall 
be applied to the account balances as of 
the first of the current month. 

<c> Amortization and depreciation 
charges on property Included in Account 
1241— Improvements to Leasehold Prop¬ 
erty (class I), or Account 1230—Other 
Carrier Property (class II) (see instruc¬ 
tion 21>, shall be made upon the same 
basis as for depreciable property, includi¬ 
ble in other property accounts. 

(d) (1) Intangible Items with fixed 
terms included In Account 1310—Orga¬ 
nization. Franchises and Permits (class 
IJ>. and Accounts 1321—Franchises 
(class P, and 1331—Permits and Patents 
(class I). may be amortized by means of 
charges to Account 5390 — Amortization. 
The cost of acquiring long-term lease¬ 
holds and easements for use in motor 
carrier operations, included in Account 
1341 —Other Intangible Property (classes 
I and IP f may be amortized in the same 
manner as above. Concurrent credits 
shall be made to Account 1312—Accumu¬ 
lated Amortization—Organization. Fran¬ 
chises. Permits (class II), and Account 
1322 — Accumulated Amortization — 
Franchises (class I), or 1332 — Accumu¬ 
lated Amortization—Permits and Patents 
(class I), or Account 1342—Accumulated 
Amortization—Other Intangible Prop¬ 
erty (classes I and II). 

(2) Amortization or entire writeoff for 
costs of acquiring perpetual leaseholds 
and for intangible items carried in Ac¬ 
counts 1310 and 1341 (class II). and Ac¬ 
counts 1313. 1321, 1331. and 1341 (class 
I) . that are not restricted to fixed terms 
(except those items relating to the ac¬ 
quisition of the distinct operating unit 
for which specific provision is made in 
instruction 29 >, may be debited to Ac¬ 
count 3400 — Other Nonoperating Income 
(net) (class IP. and Account 8422— 
Amortization (franchises, permits, and 
other) (class I), with concurrent credits 
made to the appropriate accumulated 
depreciation and amortization Accounts 
1312 or 1342 (class II), and Accounts 
1314. 1322, 1332. or 1342 (class I). When 
qualifying as extraordinary pursuant to 
instruction 8, the entire amount of such 
items may be written off by debiting 
Account 8800—Extraordinary Items 
(class II). and Account 8810—Extraor¬ 
dinary Items (net) (class I), with a con¬ 
current credit to the appropriate accum¬ 
ulated amortization account. The book 
cost of intangible property described In 
Paragraphs (d)( 1 ) and (2) of this sec¬ 
tion shall be carried in the property ac¬ 
count until the property is sold or 
otherwise disposed of. 

(e) Depreciation and amortization 
charges on nonoperating property shall 
be charged to Accounts 8100 — Income 
rVom Noncarrier Operations met) (class 

and 8120 — Expenses of Noncarrier 
Operations (class I), with concurrent 
Wilts to Account 1282—Accumulated 
Depreciation and Amortization — Prop¬ 
erty Used in Other Than Carrier Oper¬ 
ations (classes I and ID . 

Nor* A. —For Instructions with regard to 
•ujuntnent of depreciation upon retirement 
w trade-in of carrier operating property, eee 

instructional. 
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Notz B.— If It appears that an error wu 
made in eattmating the service life or salvage 
value of property, depredation accruals 
shall be recomputed on the correct beats from 
date of acquisition to current date and any 
difference between the accrued amounts on 
the old and the corrected basis shall be 
debited or credited to the appropriate ac¬ 
cumulated depreciation and amortization ac¬ 
count. with the contra entry In Account 
Senes 5300—Depreciation and Amortization. 

21. and Ikenses. 

Taxes and licenses relating to motor 
carrier operations and property, payable 
to Federal. State, county, municipal, and 
other taxing authorities, with the excep¬ 
tion of certain taxes specifically referred 
to in the texts of the accounts shall be 
included as appropriate in the subdivi¬ 
sions provided under Account 4700—Op¬ 
erating Taxes and Licenses (classes I and 
II). These accounts shall be charged 
each month with the amount of taxes 
applicable thereto, with concurrent cred¬ 
its to accrued operating taxes and li¬ 
censes Accounts 2111 through 2115 
(classes I and II), or Account 1140— 
Prepayments (class II), and Account 
1141 (class I), as appropriate. When it 
is not possible to determine the actual 
amount of taxes, they shall be estimated 
and adjusted when the actual taxes be¬ 
come known. 

25. Joint favilttir*. 

(a) Where a Joint facility (see defini¬ 
tion 24). operated by others, is used by 
the reporting carrier under a joint- 
facility arrangement, any amounts paid 
by the carrier as its share of operation 
and maintenance costs including rent if 
the property is leased, or including de¬ 
preciation. taxes, and a return on the 
Investment in the joint facility If the 
property is owned by the operating car¬ 
rier. shall be charged to Account 5910— 
Joint-Facility Expense—Debit (classes I 
and ID. 

(b) Where the reporting carrier oper¬ 
ates a Joint facility, any amounts re¬ 
ceived from other carriers using the fa¬ 
cility. as reimbursement of operation and 
maintenance costs, including rent if the 
property’ Is leased, or including deprecia¬ 
tion, taxes, and a return on the invest¬ 
ment in the Joint facility if the property 
is owned by the reporting carrier, shall 
be credited to Account 5920—Joint- 
Facility Expense—Credit (classes I and 
ID. 

(c) The governing factor for Joint- 
facility accounting is the common use of 
the facility rather than the methods of 
determining amounts contributing to the 
operating and maintenance expenses of 
the facility. 

<d> The carrier operating the Joint 
facility shall include a statement of the 
distribution of the income and expenses 
of the facility on bills rendered Joint 
users. 

26. Valuation arrounl* and arcumulnlrd 
depreciation and amortization. 

In stating the balance sheet, valuation 
accounts and accumulated depreciation 
and amortization shall be shown sepa¬ 
rately and shall be deducted from the 
specific assets to which they apply. 
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27. DtMrilmtion of expense* to activities: 
general-commodity earners. 

(а) All class I and class U common 
carriers which derive an average of 75 
percent or more of their revenues (based 
on the latest 3 calendar years) from the 
intercity transportation of general com¬ 
modities are hereinafter referred to as 
instruction 27 carriers. They shall dis¬ 
tribute expenses to the following activi¬ 
ties (see definition 2): 

(1) Line-haul. 

(2) Pickup and delivery. 

(3) Billing and collecting. 

(4> Platform. 

(5) Terminal. 

(б) Maintenance. 

(7) Traffic and sales. 

<8> Insurance and safety. 

(9) General and administrative. 

Classes I and n common carriers, oilier 
than those specified in paragraph (a) of 
this section, shall be designated as in¬ 
struction 28 carriers. They shall dis¬ 
tribute expenses as described in Instruc¬ 
tion 28. 

<b> Assignment of vehicles for the 
purpose of classifying expenses: 

(I) All vehicles owned or used by the 
carrier shall be classified as revenue or 
service vehicles. 

<2> Revenue vehicles (truck, tractor, 
trailer, container) are those vehicles 
which are used to pick up and deliver 
freight, or transport freight from ter¬ 
minal to terminal, for the purpose of 
generating revenue. 8ervice vehicles (car, 
wrecker, etc.) are those vehicles used to 
support carrier operations, where little 
or no revenue is realized. 

(3) Revenue vehicles shall be further 
classified into the line-haul or pickup 
and delivery activity according to the 
service in which they are predominately 
employed. 

(i) Include in the "line-haul" classifi¬ 
cation all vehicles predominately en¬ 
gaged In the transportation of property 
in terminal-to-terminal and other inter¬ 
city service, excluding peddle operations. 
The occasional use in pickup and de¬ 
livery. local cartage, or peddle service of 
vehicles regularly employed In line-haul 
service would not affect their classifica¬ 
tion as “line-haul/* 

ill) Include in the “pickup and de¬ 
livery" classification all revenue vehicles 
predominately employed in pickup and 
delivery service, local cartage service, or 
peddle service. Peddle trips are trips 
operated out of a local area, consisting 
of a city or town and contiguous subur¬ 
ban districts, for the purpose of deliver¬ 
ing freight to consignees and gathering 
freight from consignors at points outside 
such area. The incidental or occasional 
use in line-haul service of vehicles regu¬ 
larly employed in pickup and delivery, 
local cartage, or peddle service would not 
affect their classification as “pickup and 
delivery." 

(4) Service vehicles shall be assigned 
to the activity according to the service in 
which they are predominately employed 
For example, automobiles used by safety 
department employees making inspec¬ 
tion trips to terminals shall be assumed 
to the insurance and safety activity. 
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whereas tow trucks used to move other 
vehicles between terminals and garages 
shall be assigned to the maintenance ac¬ 
tivity. Automobiles used by officers shall 
be assigned to the activity where the 
greatest proportion of time and salary 
of the officer is assigned. (See instruction 
11 .) 

<c> Allocation of vehicle-related ex¬ 
penses according to the assignment of 
vehicles to the appropriate activity: 

(1) All instruction 27 carriers shall 
allocate vehicle expenses to the activity 
w here the vehicle has been assigned. 

(2) The vehicle-related expense con¬ 
trol accounts are as follows: 

4510—-Fu«*l for Motor Vehicles. 

4520—011 end Lubricants lor Motor Vehicles. 
4530—Vehicle Parts. 

4540—Vehicle Maintenance by Outside 
Vendors. 

4550—Tires and Tubes. 

4590—Other Operating Supplies and Ex¬ 
penses. 

4720—Vehicle License and Registration Fees. 
Ownership (Federal). 

4770—Vehicle License and Registration Fees, 
Ownership (State and Other). 

4810—Public Liability and Property Damage 
Insurance. 

4830—Fire. Theft, and CoUialon Insurance. 
5320—Depreciation of Revenue Equipment. 
5410—Vehicle Rents With Driver. 

5420—Vehicle Rents With Driver—Vehicle 
Portion Only. 

5430—Vehicle Rents Without Driver. 

5490—Equipment Rents—Credit. 

The detail accounts to which the ex¬ 
penses shall be distributed are defined in 
the account explanation of each of the 
control accounts listed above. 

(d) Distribution of building- and 
structure-related expenses to activities. 

(1) Carriers shall assign each building 
or structure to one of the following ac¬ 
tivities. depending upon the primary 
purpose of that building or structure and 
the activity for which it Is used. 

' (5) Terminal. 

(6) Maintenance 

(9) General and administrative. 

(i> The terminal activity shall include 
all buildings and structures owned, 
leased, or rented by the carrier which 
ore used in conjunction with the re¬ 
ceiving and shipping of freight. Include 
also buildings attached to the terminal 
buildings which act as storage areas for 
tools and equipment used at the terminal 
building. 

(ID The maintenance activity shall 
Include all buildings and structures 
owned, leased, or rented by the carrier 
which are used to service and repair the 
carrier’s vehicles. If the maintenance 
activity at a terminal utilizes only an 
incidental portion of the building, the 
proportion chargeable to the mainte¬ 
nance activity shall be determined by 
using one of the methods discussed in 
paragraph (d> (2) of this section. 

(ill) The general and administrative 
activity shall include all buildings and 
structures not Included elsewhere. 

(2) Instruction 27 carriers shall dis¬ 
tribute building- and structure-related 
expenses to the appropriate activity 
using one of the following methods (in 
order of preference): 
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(i) Carriers may assign the full ex¬ 
pense of a particular building or struc¬ 
ture to a particular activity based upon 
the primary purpose of the building or 
structure, and the activity for which it is 
used. 

(11) Carriers may assign a proportion 
of the expense of a building or structure 
to an activity based upon the square 
footage used by that particular activity. 

(iil) Carriers may use any other rea¬ 
sonable and equitable method they can 
substantiate. 

(iv) Furniture and fixture expenses 
shall be assigned to the bunding or struc¬ 
ture in which it Is located. 

(3) The building- and structure- 
related expense accounts referred to 
above arc as follows: 

4750—Real Estate and Property Taxes. 

4840—Insurance on Buildings and Struc¬ 
ture*. 

5310—Depreciation of Buildings and Struc¬ 
tures. 

5350—Depreciation of Furniture and Office 
Equipment. 

5370—Amortisation of Improvements to 
Leasehold Property. 

5510—Building Operating Rente. 

5910—Joint-Facility Expense—Debit. 

5020—Joint-Facility Expense—Credit. 

(e) Distribution of wages of drivers 
and helpers. Instruction 27 carriers shall 
distribute the wages of drivers and help¬ 
ers to the line-haul and pickup and de¬ 
livery activities according to the type of 
service performed by the employee. 

<1) The wages of a driver making a 
line-haul trip from terminal to terminal 
shall be charged to the line-haul activity, 
irrespective of whether the vehicle used 
for the trip has been classified as line- 
haul or pickup and delivery. Similarly, 
if a driver is engaged in the carrier’s 
general pickup and delivery or peddle 
service, his wages while so employed 
shall be charged to the pickup and de¬ 
livery activity, irrespective of whether 
the vehicle used in making the pickups 
and deliveries has been classified as pick¬ 
up and delivery or line-haul. 

(2> Where a driver making a line-haul 
trip picks up or delivers all or part of his 
load at point of origin or destination or 
points cn route, the entire wages of the 
driver shall be charged to the line-haul 
activity, except that where the driver’s 
compensation for the pickup and deliv¬ 
ery work performed is computed sepa¬ 
rately for payroll purposes, it shall be 
charged to the pickup and delivery 
activity. 

(3) Where a driver spends part of the 
day In making a line-haul trip after 
which he is assigned to the carrier's 
general pickup and delivery or peddle 
service, his wages for the line-haul trip 
shall be charged to the line-haul activity, 
and his wages for the pickup and de¬ 
livery work performed shall be charged 
to the pickup and delivery activity. 

(4) Where a driver Is assigned for a 
part of his time to platform work at the 
carrier's terminal, including loading and 
unloading of his own or other vehicles, 
his wages for the time so employed shall 
be charged to Account 4230—Salaries 
and Wages. Cargo Handlers. 


(5) The distribution of wages of driv¬ 
ers and helpers as described above shall 
be subject to the provisions of instruc¬ 
tion 11(b) regarding incidental service . 

(f) Distribution of wages of vehicle 
repair and service labor. All instruction 
27 carriers shall distribute the wages of 
vehicle repair and service labor to appro¬ 
priate activities based on the activity to 
which the vehicle worked on is assigned 
as specified in paragraph Cbi of this sec¬ 
tion. Vehicle repair and service labor 
which cannot be identified as to class of 
vehicle worked on shall be charged to 
tiie maintenance activity. 

(g) All instruction 27 carriers shall be 
prepared to describe the basis of appor¬ 
tionment used to distribute expenses in¬ 
cluded in this instruction. 

(h) Any carrier which finds it imprac¬ 
ticable to distribute expenses as required 
by this instruction shall furnish the 
Commission with full particulars of the 
conditions which prevent the proper dis¬ 
tribution. Upon receipt of such informa¬ 
tion carriers will be advised of the pro¬ 
cedure to be followed. 

28. Distribution of r\p«*nto nrllviiir*; 
oilier than general com modi It car¬ 
rier*. 

(a) All instruction 28 carriers shall 
distribute expenses to the following 
activities: 

(1) Une-haul and pickup and delivery. 

(2) Billing and collecting, platform 
and terminal. 

<3> Maintenance. 

(4) Traffic and sales. 

(5) Insurance and safety. 

(6) General and administrative. 

(b) Assignment of vehicles for the pur¬ 
pose of classifying expenses: 

(1) All vehicles owned or used by the 
carrier shall be classified as revenue or 
service vehicles. 

(2) Revenue vehicles (truck, tractor, 
trailer, container) arc those vehicles 
which are used to pick up and deliver 
freight, or transport freight from ter¬ 
minal to Jerminal. for the purpose of 
generating revenue. Service vehicles (car, 
wrecker, etc.) are those vehicles used to 
support carrier operations, where little or 
no revenue is realized. 

(3) Service vehicles shall be assigned 
to the activity according to the service 
in which it Is predominantly employed. 
For example, automobiles used by safety 
department employees making inspection 
trips to terminals shall be assigned to the 
insurance and safety activity, where** 
tow trucks used to move other vehicles 
between terminals and garages shall be 
assigned to the maintenance activity. 
Automobiles used by officers shall be as¬ 
signed to the activity where the greatest 
proportion of time and salary of the of¬ 
ficer is assigned. ‘See instruction 11.) 

<c> Allocation of vehicle- related ex¬ 
penses according to the assignment of 
vehicles to the appropriate activity: 

(1) All instruction 28 carriers shall al¬ 
locate vehicle expenses to the appropriate 
activity where the vehicle has been as¬ 
signed (as specified in paragraph <a> of 
this section). 
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i2) The vehicle-related expense con¬ 
trol accounts arc as follows: 

4510 —Fuel for Motor Vehicles. 

4530 —Oil and Lubricant* for Motor Vehicle*. 
4530 —Vehicle Parts. 

4540 —Vehicle Maintenance by Outside Ven¬ 
dors. 

4550 —Tiro* and Tubes. 

4590 —Other Operating Supplies and Ex¬ 
penses. 

4730 —Vehicle License and Registration Pees, 
Ownership (Federal). 

4770 —Vehicle License and Registration Pees, 
Ownership (State and Other). 

4510—Public Liability and Property Damage 
Insurance. 

4830 — Fire, Theft, and Collision Insurance. 
532*>— Depreciation of Revenue Equipment. 
5330 - Depredation of Berries Cars And 
Equipment. 

5410—Vehicle Rents with Driver. 

5430—Vehicle Rente with Driver—Vehicle 
Portion Only. 

5430—Vehicle Rents Without Driver. 

5400 —Equipment Renta—Credit. 

The detail accounts to which the ex¬ 
penses shall be distributed are defined in 
the account explanation of each of these 
control accounts, subject to the modifica¬ 
tion contained In paragraph (a) of this 
section. 

(d) Distribution of building- and 
structure-related expenses to activities: 

(I> Carriers shall assign each building 
or structure to one of the following ac¬ 
tivities, depending upon the primary pur¬ 
pose of that building or structure and 
the activity for which It U used. 

(5) Terminal. 

(«) Maintenance. 

(9) General and administrative. 

<i) The terminal activity shall include 
sU buildings and structures owned, 
leased, or rented by the carrier which arc 
used In conjunction with receiving and 
shipping of freight. Include also buildings 
attached to the terminal buildings which 
set as storage areas for tools and equip¬ 
ment used at the terminal building. 

(U) The maintenance activity shall In¬ 
clude all buildings and structures owned, 
leased, or rented by the carrier which are 
used to service and repair the carrier’s 
vehicles. If the maintenance activity at a 
terminal utilizes only an incidental por¬ 
tion ol the building, the proportion 
chargeable to the maintenance activity 
ahall be determined by using one of the 
methods discussed in paragraph id) (2) 
of this section. 

<Ui> The general and administrative 
activity 6hail include all buildings and 
•tructurea not included elsewhere. 

*2) Instruction 28 carriers shall dis¬ 
tribute building- and structure-related 
expenses to the appropriate activity using 
one of the following methods (in order of 
preference): 

<i) Carriers may assign the full ex¬ 
pense of a particular building or struc- 
ture to a particular activity based upon 
the primary purpose of the building or 
structure, and the activity for which It is 
used. 

Carriers may assign a proportion 
of the expense of a building or structure 
to an activity based upon the square foot¬ 
age used by that particular activity. 
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(hi) Carriers may use any other rea¬ 
sonable and equitable method they can 
substantiate. 

<iv* Furniture and fixture expenses 
shall be assigned to the building or struc¬ 
ture in which It is located. 

<3> The building- and structure-re¬ 
lated expense accounts referred to above 
are as follows: 

4750— Real Estate and Property Taxes. 

4840—Insurance—Buildings. 

8310—Depreciation of Buildings and Struc¬ 
tures. 

6350—Depreciation of Furniture and Office 
Equipment. 

6370— Amortisation of Improvements to 
Leasehold Property. 

5510—Building Operating Rents. 

6010—Joint-Facility Expenses—Debit. 

6820—Joint-Facility Expense—Credit. 

(e) Distribution of wages of drivers 
and helpers: 

Cl) Instruction 28 carriers shall 
charge the wages of drivers and helpers 
performing either line-haul or pickup 
and delivery* services to the line-haul and 
pickup and delivery activities. 

(2) Where a driver is assigned for a 
part of his time to platform work at the 
carrier's terminal, including loading and 
unloading of his own or other vehicles, 
his wages for the time so employed shall 
be charged to Account 4230—Salaries 
and Wages, Cargo Handlers. 

(3) The distribution of wages of driv¬ 
ers and helpers as described above shall 
be subject to the provisions of Instruc¬ 
tion 11(b) regarding Incidental services. 

(f) Distribution of wages of vehicle 
repair and service labor. All instruction 
28 carriers, shall distribute the wages of 
vehicle repair and service labor to ap¬ 
propriate activities based on the activity 
to which the vehicle worked on is 
assigned as specified in paragraph (b) 
of this section. Vehicle repair and service 
labor which cannot be identified as to 
class of veliicle worked on shall be 
charged to the maintenance activity. 

(g) All instruction 28 carriers shall 
be prepared to describe the basis of ap¬ 
portionment used to distribute expenses 
included in this instruction. 

(h> Any carrier which finds it Imprac¬ 
ticable to distribute expenses as required 
by this instruction should furnish the 
Commission with full particulars of the 
conditions which prevent the proper dis¬ 
tribution. Upon receipt of such informa¬ 
tion carriers will be advised of the pro¬ 
cedure to be followed. 

Note A.—The cost at repairs, tires and 
tubes, fuel and oil. drivers’ wages, operating 
taxes, and other expenses of revenue equip¬ 
ment being transported by a carrier In Inter¬ 
city “drlve-away” service shall be charged to 
the accounts which are used to record such 
expense* of the carrier's own revenue vehicles. 

29. Payroll related expense*. 

(a) Account series numbered 4300 and 
4400 contain expenditures made for the 
employee's benefit and welfare as 
follows: 

(1) Miscellaneous paid time off ex¬ 
penses (account series 4300). 

(2) Other payroll-related taxes and 
fringe benefits (account series 4400). 


12347 

lb) Miscellaneous paid time off ex¬ 
penses (account series 4300>, shall be 
charged to the appropriate activities 
based on one or a combination of any 
of the following methods: 

(1) Distribute to activities based on 
the amount of such pay accruing to em¬ 
ployees whose salaries and wages are 
charged to the respective activities. 

(2) Distribute to activities based on 
the amount of hours, or dollars charged 
to activities in the related salary and 
wage accounts (4210 to 4290, inclusive). 

(3) Distribute to activities based on 
any other equitable basis which the car¬ 
rier can substantiate. 

(c) Other fringes (account series 
4400) shall be accumulated in the appro¬ 
priate accounts as described In the ac¬ 
count explanations. These amounts shall 
be distributed to activities using one of 
the following techniques (In order of 
preference): 

(1) Apply appropriate factors to the 
amount in each account, or to the total 
of the fringe expense accounts, in such 
a way as to distribute an equitable pro¬ 
portion of the cost to each activity. These 
factors shall be developed to take into 
account variables such as the following: 

(1) The effect of the rate of accumula¬ 
tion of the expense due to total pay 
restrictions or other variables. For 
example, social security expenses at 
present apply only up to certain stated 
dollar limits. 

<ii) The effect of seniority on the ex¬ 
pense. For example, profit sharing or 
pensions may be available to only cer¬ 
tain categories of employees, which may 
be more predominant in one activity 
than another. 

(lli) The effect of the type of work 
performed. For example, workmen's 
compensation expense may vary for each 
category of emi>loyees because of the 
rate charged or the claims experience of 
the category. 

(iv) Any other variable which may 
have an appreciable effect on the equity 
of the apportionment. 

(2) Distribute the amount in each ac¬ 
count. or the total of the other fringes. 
In the same proportion as the pay 
charged to each activity in account series 
4100 and 4200 (salaries and wages). 

(3) Distribute the amounts in each 
account, or the total of the other fringes, 
using any other equitable basis, which 
the carrier can substantiate. 

(d) The cost of life insurance carried 
on officers and employees whereunder the 
carrier is the beneficiary shall be charged 
to Account 8400—Other Nonoperating 
Income (net) (class II) and Account 
8423—Life Insurance Premiums (class I). 
Cash surrender values of such policies 
shall be Included in Account 1430—Other 
Investments and Advances (class II). or 
Account 1439—Other Investments, other 
(doss I). 

(e) All carriers shall be prepared to 
describe the basis of apportionment used 
to distribute expenses included in this 
instruction. 

(f) Any carrier which finds it imprac¬ 
ticable to distribute expenses as required 
by this instruction should furnish the 


No. 01—Pt. I- 


FEDERAL REGISTER, VOL. 38, NO. 91—FRIDAY, MAY 11, 1973 






12348 


RULES AND REGULATIONS 


Commission with full particulars of the 
conditions which prevent the proper dis¬ 
tribution. Upon receipt of such informa¬ 
tion carrier will be advised of the proce¬ 
dure to be followed. 

30. AmorlUatiofi of oilier intangible 
properly. 

(a) When it becomes reasonably evi¬ 
dent that the term of existence of an 
Intangible property, the cost of which is 
included in Account 1341—Other Intan¬ 
gible Property, has become limited or 
Its value impaired, its cost shall be amor¬ 
tized or entirely written off by charges to 
Account 8400—Other Nonoperating In¬ 
come (net) (class II), and Account 
8422—Amortization (other nonoperating 
deductions) (class I), depending on the 
remaining estimated period of useful¬ 
ness: or the entire cost, when qualifying 
as extraordinary pursuant to instruction 
8, may written off by debiting Account 
8800—Extraordinary Items (class II) 
and Account 8810—Extraordinary Items 
(net) (class I). with concurrent credit to 
Account 1342—Accumulated Amortiza¬ 
tion—Other Intangible Property (classes 
land II). 

(b) The amount retained In Account 
1341—Other Intangible Property, Less 
Accumulated Amortization, shall not ex¬ 
ceed the fair value of the Intangibles as 
of the time of acquisition. Pair value of 
intangibles, as herein used, acquired in 
purchase of a distinct operating unit 
means the amount by which total con¬ 
sideration paid exceeds fair market value 
of tangible property and other net assets 
(except intangibles), in conformity with 
the principles in instruction 20. 

31. Income tuxes. 

(a) The charge to Income each year 
for that year’s Federal income taxes 
should be the amount produced by ap¬ 
plication of the effective tax regulations 
to transactions within the year. 

(b) Accounting for the investment tax 
credit: 

(1) Carriers electing, as provided in 
the Revenue Act of 1971, to account for 
the investment tax credit by the flow¬ 
through method shall charge Account 
8710—Federal Income Taxes, or Account 
8850—Income Taxes on Extraordinary 
and Prior Period Items, as applicable and 
shall credit Account 2121, Accrued Fed¬ 
eral Income Taxes, with the estimated 
Federal income taxes payable which is 
net of the Investment tax credit utilized 
as a reduction of the tax liability in the 
current year. 

(2) Carriers electing the deferral 
method to account for the investment 
tax credit shall, concurrently with mak¬ 
ing the entries prescribed in paragraph 
(a) of this section, charge Account 8710— 
Federal Income Taxes, or Account 8850— 
Income Taxes on Extraordinary and 
Prior Period Items, as applicable, and 
shall credit Account 2412—Other De¬ 
ferred Credits, with the investment tax 
credit utilized as a reduction of the cur¬ 
rent year’s tax liability but deferred for 
accounting purposes. The investment tax 
credits so deferred shall be amortized 
by credits to Account 8710, Federal In¬ 


come Taxes, over the life of the assets to 
which they relate. 

(3) Any change In practice of account¬ 
ing for tiie investment tax credit shall 
be reported promptly to the Commission. 
Carriers desiring to clear account 2412 
of amounts representing deferred In¬ 
vestment tax credit because of a change 
from the deferral method to the flow¬ 
through method shall submit the pro¬ 
posed Journal entry to the Commission 
for consideration and advice. 

32. Expciun by rquipment lypc. 

(a) All class I and class n instruction 
27 carriers (see instruction 27), shall 
maintain records in such a manner so as 
to enable the reporting of certain ex¬ 
penses by equipment type. 

(b) Carriers required to comply with 
the provisions of this instruction shall 
maintain such records on amounts in¬ 
cludable in the following natural classi¬ 
fications when the amounts therein are 
distributed to either the line-haul or 
pickup and delivery activity: 

4240—Vehicle Repair and Service Labor. 
4510—Fuel for Motor Vehicle#. 

4520 —Oil. Lubricants and Coolants for Motor 
Vehicles. 

4530—Vehicle Parts. 

4540—Vehicle Maintenance by Outside 
Vendors. 

4550—Tires and Tubes. 

5320— Depreciation Expense—Revenue 
Equipment. 

5410—Vehicle Rents With Driver. 

5420—Vehicle Rents With Driver—Vehicle 
Portion Only. 

5430—Vehicle Rents Without Driver 
5400—Equipment Rents—Credit. 

(c) The records maintained by the 
carrier must enable a separation of such 
amounts into the following subdivisions 
by type and ownership: 

Owned truck. 

Owned tractor. 

Owned trailer (semi or full). 

Refrigerated unit (owned or rented). 

Other specialized equipment (owned or 
rented). 

Rented truck. 

Rented tractor. 

Rented trader (semi or full). 

Rented true tor-trailer combination or other, 

<d) Recognizing the fact that many 
carriers presently maintain such separa¬ 
tions by various means of subcodes and 
other Internal methods, no prescribed 
system of segregation is required. The 
method used, however, must result In ac¬ 
curate separations. For those carriers 
which do not have an internal system 
for such separations, the following sub¬ 
codes are recommended for assignment 
to these primary accounts: 

(1) Owned truck; 

(2) Owned tractor: 

(3) Owned trailer (semi or full); 

(4) Refrigerated unit (owned or 
rented); 

(5) Other specialized equipment 
(owned or rented); 

(6) Rented truck: 

(7) Rented tractor: 

(8) Rented trailer (semi or full); 

(9) Rented tractor-trailer combina¬ 
tion or other. 


33. Onncropmlor eipaiw. 

All class I and class n carriers shall 
maintain records in such a manner as to 
enable the reporting of owner-operator 
expense. Owner-operator relates to the 
contract use of vehicles with drivers 
wherein the operation is under the pur¬ 
chasing carrier's control. The full 
amount of the agreed compensation for 
the services furnished shall be charged 
to account 5410—Vehicle rents with 
driver, or account 6420—Vehicle rents 
with driver—vehicle portion only, as ap¬ 
propriate. In cases where the carrier pays 
or furnishes certain expenses such as 
repairs, parts, tires and tubes, fuel and 
oil, vehicle licenses and fees, insurance, 
workman’s compensation, tolls, driver's 
union dues, etc., incident to the opera¬ 
tion and maintenance of the owner- 
operator vehicles as part of the agreed 
compensation, the carrier shall charge 
such amounts to accounts 5410 and 5420 
as appropriate. 

31. Trannaftioni nilh afliliiilw. 

(a) All transactions with affiliated 
companies (sec definition 7) shall be 
entered in the appropriate accounts 
provided for transactions of the same 
nature. 

(b) All charges made to affiliated 
companies for management services per¬ 
formed or for recoupment of operating 
expenses shall be credited to account 
5940—Professional services— credit. 

(c) Transportation-related charges 
from affiliated companies shall be debited 
to the appropriate operating expense 
accounts, and the component of each 
account shall be distributed to the ap¬ 
propriate activity in accordance with 
Instructions 11 and 27 or 28. 

(d) Each bill rendered by an affiliated 
company shall state the specific basis for 
charges concerning management services 
or any other type of service rendered, 
sale or use of facilities or any other type 
of asset or property, with an adequate 
description of such basis used. 

(e) The carrier shall record, as the 
cost of assets or services received from 
an affiliated supplier, their invoice price 
in those cases where the invoice price 
can be determined from a prevailing 
price list of the affiliated supplier avail¬ 
able to the general public in the norrruu 
course of business. If no such price list 
exists, the charges shall be recorded at 
the lower of their cost to the originating 
affiliated supplier (less all applicable 
valuation reserves in case of asset sales), 
or their estimated fair market value 
determined on the basis of a representa¬ 
tive study of similar competitive an« 
arm's-length or bargained transaction.* 
Any differences between actual transac¬ 
tion prices and the above, as well w 
charges that arc not transportation it- 
lnted. shall be considered of a financing 
nature and shall be recorded, accord- 
lngly. as nonoperating charges or credits. 

(f) The records supporting oil trans¬ 
actions with affiliated companies shall dc 
so maintained in a separate file as w 
show the contractual arrangement for 
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Class I ayd Class II Mot on Cash has, Cn art or Accounts—C on tinned 
ii at air or orwiATiYa nrKMsxH —Continued 


Acttvtttai 

Pickup BUitnjt Traffic liwir- Osoeral 

Natural classification Control Line- And arid Plat- Term P Main ta- and a oca and 

haul dellv* collect- form nal uxuoe sales and admin* 


• 


ery Inc 



astocy btrsilve 


0 

13 3 4 

5 

8 

7 8 0 

500 Mtseellaneou* Expanses. 

1 r— dot nt-Facility Kxjieiuve— 

Debit, . 

7 •—Joint-Facility Ex pen**— 

Credit.. ... 

8 ,—*l*roJasrioaal dervtree— 

Debit- .. . 

ft’JOO 

5010 

— 

1615 

8018 .. 

. 5010 

8TO0 

8190 

••••••••«•• •••••mmmmmmmmm mm •»«•« 

W2S 

8»0 . 

_5080 

4 1 —Professional Sorvkee— 

Credit . . . 

m o 




.. 0049 

5 Un collect! Mo Revenue. 

aa&o 




.. 0060 








* Indicates that only class II carrier* ore required to me tills account. 

Nor*.—For class II carrier*, vvrm! natural claaiiAraUnn* hare been combined In this matrix of operating expenses; 
Tlieae combinations are decimated by arrows to the left of tl» imtural rlivislflemttons. For esampla. claw II carrier* 
shall report salaries o {: Officers, and terminal, department and dl virion manager* in one natural classification—1110* 

Ciiabt Of Accouxt* 

omca tveosi am* *irr.xa» 


Ckass I! acoounta 


Class I accounts 


WHO Other ITxwneTWaetlocv* (Control)_... 

B100 Income from Noncarrier Operations < Net!. 


WOO Interest and Dividend Income (Control)— 

8210 Interval Income..... 

}W) Dividend Income. . 

tOOO l>wise ol Distinct Operating Units (Control) 
KUO Incase of Distinct operating UnU-IHhlt... 
K320 I/ease oT Distinct Operating Unit-Credit... 
6400 Other Nonoperating Income (Net)___ 


... 8000 
_ 8100 
8110 



.. fiflto 


MOO 

8410 

M 11 

Slit 

M 

sm 


8500 (lain or Loos on Dhpeuilton of Other Ajscti (Net).. 


WOO Interest and Amortization of Debt Discount Ex¬ 
panse and iireuLlum.... 


847* 

HM0 

K'.IU 

■M 

V-.fil 

AMO 

8000 


WHO IiilecMt Expense-Kauipmiwt Obligation!__ WHO 

MLR) Ii.nrert Ripens-Advance*----WfiESO 

M3) In Uriel Kxprjue— Bonds...___ HtiS) 

N4o lntemst Expanse—OU m* Lowr-Term ObUgatiooi.. WHO 


M&) Interest F.xpenre—Current Obligation*. WB0 

MOO Interest Kxpen**— Matured ObUfaUoru.. 8800 

M70 A inert I ration of Debt Discount and Kxperua.. 8670 

WVW Amorliiation of Premium on Debt-Credit.. WW1 

6700 Income Taxes on Ordinary Income.... KTtl) 

8710 

*:-•! 

8780 

8800 Kxlranrillrutry Hams .... hffiO 

MHO 

BOP 

8880 


Other locum#'Deduction* (Control). 

Income from Noncarrkr Operations (Net): 

Income from Nonoorrier Operations. 

Kij^nn of Nonrarrter Operation*, 
tntcresi and Dividend Income (Control). 

Interest Income. 

Dividend Income. 

Lear* of Distinct Operating IT nils (Control). 

Lease of Distinct OperaUnf Unit—Debit 
Lenar of Distinct Operating Unit—Credit. 

Other Nonoperating Income (Net): 

Other Nonoprratlnf Income 
Other Nonoperating Deduction*. 

Had Debts. 

Amortisation (Franchises, Permits and other). 
Life Imauunce Premiums (Nontax Deduo* 
tible). 

Other. 

Oairi or Uw* on Dlspoaitioo of Ollier Assets (Net): 
Nonoperating Cains on Disposition of Awu 
NonojtmiUitf Lorens on DlsposlUon of Assets. 
(Jains on Disposition of Land and Structures. 
Lomas on Disposition of Land and Structure*. 

Interest and Amortisation of Debt Discount Ex¬ 
pense and Premium: 

Interest Expense - Equipment Obligations, 
interval! Expense-Advanewu 
Interest Expense- Bonds. 

Interest Expense—Other Lonf-Trrm Obliga¬ 
tion*. 

Interest Expense—Current Obligation*. 

Interest Expcrum—Matured OMlgaUcma. 
Amortixathxi of Debt Discount and Expense. 
Amoriisation of Premium oa Debt-OmllL 
Income Tuxmi on Ordinary Income (Cootrof): 
Federal Income Taxes. 

State Income Taira 
Other Income Taxes. 

Extraordinary Items (Control): 

Extraordinary Items (Net). 

Prior Period Items (Net). 

Income Taxes on Extraordinary and Prior 
Period Items. 


CLASS I AND CLASS II MOTOR CARRIERS 
BALANCE SHEET ACCOUNT EXPLANA¬ 
TIONS 

ASSETS 

Cuhbknt Assets 

1010 — C**h and Working Funds (rlssi 

II). 

This account shall Include the Items 
in account s 1011 and 1012. 

1011— Oxah (class I). 

This account shall include current 
funds in the hands of financial officers 
and agents, cash in transit tor which 
agents have been credited, and deposits 


in banks or trust companies (including 
savings accounts), available on demand 
for general company purposes. 

Not* A.—Thla account shall not be cred¬ 
ited with the amount of checks or drafts un¬ 
til they have been transmitted to payees. 
Transmitted checks or drafts at the end of 
the accounting period shall be credited to 
this account, whether outstanding or not. 
The cash disbursements book shall be closed 
at the end of a month and amounts not 
actually transmitted at that time shall be 
reflected In the appropriate liability ac¬ 
oounta. 

Nor* B.—Funds (other than savings ac¬ 
counts) subject to withdrawal restrictions 
shall not be Included in this account. Such 
funds definitely known to be available within 


1 year shall be Included in Account 11 So¬ 
other Current Assets, for Class II Carrier*, 
and in Account 1163—Other Current Assets; 
Other, for Class I Carriers. Deposits which 
are not available for withdrawal within i 
year shall be Included In Account 1510—Df. 
ferred and Miscellaneous Debits, for Cla^s II 
Carriers, and In Account 1512—Other I>. 
t erred Debits, tor Class I Carriers. 

Nor* C.—If funds sre deposited in bank 
accounts for special purposes, but are not 
restricted to such special purposes only, tht 
amounts ore Includible In this account 
(See also account 1023.) 

1012—Working Fund* (Hass 1). 

TTiis account shall include amount* 
advanced to officers, agents, and employ¬ 
ees, and others as petty cash or working 
funds of a continuing nature from 
which certain expenditures are to be 
made and accounted for. 

Not* A.—Advances to drivers and otben 
for lodgings, meals, and other expenses which 
ore to be accounted for at the end of a trip, 
et cetera. If not advanced from a petty c«xh 
fund, shall be charged to a subdivision o{ 
Account 1510—Deferred and Mtscellaneoui 
Debits, for Class II Carriers, and Account 
1512—Other Deferred Debits for Class I car¬ 
riers, pending distribution to appropriate 
expense and other accounts. 

1020— Special Deposits (rise* II). 

This account shall Include the items 
in accounts 1021. 1022, and 1023. 

1021— Interest Special Deposit* (rla».« I). 

Tills account shall include cash and 
bonk credits placed In the hands of fiscal 
agents or others for the payment of In¬ 
terest on behalf of the carriers. When 
interest is paid from such deposits, it 
shall be credited to this account and 
charged to the appropriate accrued or 
matured interest account. 

1022— Doiilrnd Special Deposit* (ilu* 

!)• 

This account shall include cash and 
bank credits placed in the hands of fiscal 
agents or others for the payment of 
dividers on behalf of the carrier. When 
dividends are paid from such deposits, 
they shall be credited to this account. 

1023— Mi»rcllancou» Special Depodk 
(claas I). 

This account shall Include bank de¬ 
posits subject to withdrawal for specific 
purposes only, and cash and bank credits 
placed in the hands of fiscal agents or 
others for special purposes (other than 
the payment of interest or dividends), 
such as deposits with Federal, State, of 
municipal authorities, public utilities, in¬ 
surance compancs. or others, as a guar¬ 
anty for the fulfillment of current obli¬ 
gations. Entries to this account tdudl 
specify the purpose for which the deposit 
is made. 

Not* A.—This account shall not Include 
any assets available for general company 
purposes. 

Not* B.—Deposits made on the purchase of 
operating rights, revenue equipment, and 
other equipment, et cetera, shall be Included 
In Account 1510—Deferred and Miscellaneous 
Debits, for Class II Carriers, and Account 
1512—Other Deferred Debits, far Cla» * 
Carriers. 


FEDERAL REGISTER. VOL. 38, NO. 9t—FRIDAY, MAY 11, 1973 





























1030 — Temporary Canti Invent mm Is 

(rlao II). 

This account shall include the items 
in accounts 1031 and 1032. 

1031* — Tcmp4»r*nr Ca*)i InuMnunt; Af¬ 
filiated Cmnpunira (Ham I). 

This account shall include the book 
cost (see instruction 18) of Investments 
such as time drafts and time loans re¬ 
ceivable. marketable securities, and 
similar investments acquired for the pur¬ 
pose of temporarily investing cash. Any 
securities included in this account must 
be of such a nature as to be readily con¬ 
vertible into cash at substantially their 
book value. Items included in this ac¬ 
count shall reflect temporary cash invest¬ 
ments in affiliated companies only. 

Nor* A.— Amounts carried in this account 
u pledged shall be shown separately from 
amounts unpledged. 

Notx B —There shall not be included in 
this account amounts properly includible in 
Accounts 1410 — Investments and Advances — 
Affiliated Companies, or 1430 — Other Invest¬ 
ments and Advances, for Class II Carriers, 
and In Accounts 1411 to 1421. Inclusive; 
Investments and Advances — Affiliated Com¬ 
panies. or 1431 to 1441, inclusive: Other In¬ 
vestments and Advances, for Class 1 Carriers, 
for investments which the carrier intends to 
hold for more than 1 year. 

1032 — Temporary t'-w-li Investments; 

Other (elass I). 

This account shall include items re¬ 
lating to temporary cash investments In 
other than affiliated companies. 8ee ac¬ 
count 1031 for details as to the type of 
items to be included. 

Nona: A and B. —8ee account 1031. 

1110 — Note* Keren able (rlu%» II). 

This account shall Include the items in 
accounts 1111 and 1112. 

1111 — Notes Kceeivable — OHirer*. Stock¬ 
holder*, and Employees (Ham I). 

This account shall include the book 
cost, not includible elsewhere, of all 
collectible obligations in the form of 
notes receivable, contracts receivable, 
and similar evidences (except interest 
coupons) from officers, stockholders, and 
employees, of money receivable on de¬ 
mand or within a time not exceeding 1 
year from date of issue. 

Norm A.— Notea receivable from affiliated 
oompanlea shall be Included In Account 
U20— Receivable* From Affiliated Companies, 
or Account 1410 —Investment* and Ad¬ 
vances —Affiliated Companies, as Appropriate, 
lor Class II Carriers, and In Account 1121— 
and Notes Receivable From Affiliated 
Com pan lea, or Accounts 1411 to 1421. Inclu¬ 
sive: In vestments and Advances—Affiliated 
Companies, as Appropriate, for Class I Car¬ 
ders. 

Nor* B.— The amount of notes receivable 
discounted, sold, or transferred, unless traxia- 
»*med without recourse, shall be credited to 
™? JUnt 20 *0— Notes Payable and Matured 
Obligation*, for Class II Carriers, and to Ac¬ 
count 2011— Notes Payable, for Class I Car¬ 
riers. 

— Notes Receivable—Other (Dam 

!)• 

This account shall include the book 
pot includible elsewhere, of all col- 
KCixblc obligations in the form of notes 
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receivable, contracts receivable, and sim¬ 
ilar evidences (except interest coupons) 
from other than officers, stockholders, 
and employees, of money receivable on 
demand or within a time not exceeding 
1 year from date of issue. 

Notes A and B—See Account 1111. 

1120— Receivable* From Affiliated (lorn- 
panir* (Has* II). 

This account shall include the items 
in accounts 1121. 1122, and 1123. 

1121 — roan* and Note* Receivable From 
Affiliated (x»rapanics (clow* I). 

Tills account shall include the total of 
loans and notes receivable from affiliated 
companies (see definition 7) which are 
subject to current settlement (see defini¬ 
tion 16) such as loans and drafts for 
which affiliated companies are liable, and 
notes receivable on demand or within a 
time not exceeding 1 year from the date 
of the current financial statements. 

Note A.—On the balance sheet, receivables 
from affiliated companies shall be offset 
against payables of the same type to the 
snmo companies where this offset 1* consist¬ 
ent with the Intent of the parties to settle 
on a net baais. 

Note B.—Items which are not subject to 
current settlement shall be Included In ac¬ 
counts designated for "Investments and Ad¬ 
vances—Affiliated Companies." (See account 
1410 for class n earners, and accounts 1411 
to 1421, Inclusive, for class I carriers.) 

1122— Interest and Dividend* Receivable 
From Affiliated (Vvmpanie* (Hass I). 

This account shall Include the total of 
interest and dividends due from affiliated 
companies (see definition 7) which are 
subject to current settlement (see defini¬ 
tion 16). 

Note A.—See note A. account 1121. 

Note B.—No amount representing divi¬ 
dends receivable shall be Included In this ac¬ 
count unless the dividends have been de¬ 
clared or guaranteed. 

Non C.—See note B. account 1121. 

1123-Accounts Receivable From Affil¬ 

iated CUmipanic* (clam* I). 

This account shall include the total of 
accounts receivable from affiliated com¬ 
panies (see definition 7) which are sub¬ 
ject to current settlement (see definition 
16) such as balances in open accounts 
for services rendered, material furnished, 
interline accounts, claims, rent for use 
of property, and similar items. 

Note A.—See note A. account 1121, 

Note B.—See note B. account 1121. 

1 131 — Account* Receivable; Customer* 
and Interline (classes I and II). 

(a) This account shall include 
amounts currently due from customers 
for transportation, storage, packing, and 
other charges incidental to transporta¬ 
tion. and for advances to other carriers 
and warehouses for the account of cus¬ 
tomers ; and amounts due from customers 
as rent for revenue equipment. 

(b) This account shall also include 
amounts currently due from agents 
and other carriers for transportation 
charges: charges incidental to transpor¬ 
tation; balances due from other carriers 
representing Interline freight accounts: 
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amounts due from other carriers as rent 
for revenue equipment; and the balances 
In current accounts due from agents and 
representatives charged with the collec¬ 
tion or custody of current transportation 
revenues. 

Note A.—The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred (unless transferred without recourse), 
shall be credited to Account 2034—Accounts 
Payable; Other. 

1133 — Account* Receivable; Officers, 
Stockholder*, and F.niployec* (elu**cs 
1 and II). 

This account shall Include amounts 
currently due from officers, stockholders, 
and employees and net balances in cur¬ 
rent accounts due from drivers and other 
employees, charged with the collection 
or custody of current transportation 
revenues. 

Note A —The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred (unless transferred with recourse), 
shall be credited to Account 2034—Accounts 
Payable; Other. 

Note B.—Amount* advanced to officers, em¬ 
ployees. or others as petty cash or working 
funds shall be included in Account 1010— 
Cash and Working Funds, for Class II Car¬ 
rier*. and In Account 1012—Working Punds, 
for Claw I Carriers. Amounts advanced to 
drivers and other employees for lodgings, 
meals, and similar expenses shall be Included 
In Account 1510 —Deferred and Miscellaneous 
Debit*, for Class n Carriers, and In Account 
1512—Other Deferred Debits, for Class I Car¬ 
riers Pending Distribution to Appropriate Ex- 
peas© and Other Account*. 

Not* C.—The part of prepaid premiums 
which is payable by the carrier’s employee* 
under a group Insurance plan shall be debited 
to this account until such amounts are col¬ 
lected by way of wage deductions or other 
arrangement* with the employees. 

1133 — Account* Receivable; Other 
(Hitftxe* I and II). 

This account shall include amounts 
due from others ( except items provided 
for in accounts 1120. 1131. and 1133 for 
class II carriers, and in accounts 1121, 
1122. 1123. 1131, and 1133 for class I 
carriers) that are subject to current set¬ 
tlement (see definition 16) for material 
and supplies furnished and services ren¬ 
dered (except transportation charges 
and charges incidental to transporta¬ 
tion), Including use of property, other 
matured rents, amounts owing by public 
authorities, amounts of collectible judg¬ 
ments, and other accounts and claims 
upon which responsibility is acknowl¬ 
edged by solvent concerns or Individuals. 

Note A.—The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred (unless transferred without recourse), 
shall be credited to Account 2034—Accounts 
Payable; Other. 

1138—Allowance for I'nrollrctiblc Ac¬ 
count * (Hasses I nn<l 11). 

This account shall be credited each 
month with amounts reserved from re¬ 
ceivables which may become uncollecti¬ 
ble, and shall be maintained In such 
manner as to show the amount of each 
separate reserve set out below and the 
amounts of debits and credits thereto: 

(a) Allowance for receivables repre¬ 
senting carrier operating revenue. Cred- 


FEDERAl REGISTER, VOL 3S, NO. 91—FRIDAY, MAY 11, 1973 





12351 

its to this subdivision shall be concur¬ 
rently charged to Account 5950—Uncol¬ 
lectible Revenue. 

<b) Allowance for receivables applica¬ 
ble to revenue from noncarrter operations 
and property. Credits to this subdivision 
shall be concurrently charged to Account 
8100—Income From Noncarrier Opera¬ 
tions—Net. for Class n Carriers, and Ac¬ 
count 8120—Expenses of Noncarrter Op¬ 
erations. for Class I Carriers. 

(c) Allowance for uncollectible receiv¬ 
ables other than revenues. Credits to this 
paragraph shall be concurrently charged 
to Accoimt 8400—Other Nonoperating 
Income (net), for Class n Carriers, and 
Account 8421—Bad Debts, for Class I 
Carriers. 

1110—Prepay me a ts (cUm II). 

This account shall Include the items in 
accounts 1141. 1142. 1143, 1144, 1145, 
1148. and 1147. 

11-11—Prepaid and Licence* (rW 

I). 

This accoimt shall include the cur¬ 
rent portion of expenses paid or incurred 
In advance, the benefits of which are to 
be realized in subsequent periods. Entries 
shall be made each month, transferring 
to the appropriate expense or other ac¬ 
count the portion of each current pre¬ 
payment which is applicable to that 
month. 

None A.—Prepayments of minor items may 
be charged directly to the appropriate ex¬ 
pense or other account. ' 

Noth B. —The long-term portion (In excess 
of 1 year) of prepayments shall be included 
In Account 1510—Deferred and Miscellaneous 
Debits (class II) and Account 1512 — Other 
Deferred Debits (class I). 

None C-—The portion of unexplred license 
fee* for license* disposed of in the sale of 
revenue equipment, as far as they were pre¬ 
paid. shall be credited to this account, when 
the vendee can uao such licenses. The ex¬ 
pense portion shall be credited to the appro¬ 
priate Account of Series 4700—Operating 
Taxes and Licenses. 

1 142— Prepaid Insurance (c!a*» I). 

For explanation, see account 1141. (See 
also Instruction 22, note A.t 

Nora A—See note A. account 1141. 

Not* B. — See note B. account 1141. 

Nor* C. — Under an employees* group in¬ 
surance plan where a pan of the premiums 
Is payable by the employee*, the prepayments 
on premiums Included In this account shall 
be limited to the carrier's portion of the pre¬ 
mium (see account 1333. note C) . (Premiums 
paid on a monthly reporting basis, shall bo 
charged directly to Acootmt 4490—Other 
Fringes (clam II) and Aooount 4440—Group 
Insurance (clamI).) 

1143— Prepaid lulrrrst (rlasa I)* 

For explanation, see account 1141. 

Non A.—Bee note A. account 1141. 

Non B.—Bee note B, account 1141. 

1144— Prepaid Knit* (class I). 

For explanation, see account 1141. 

Non A. B e e note A account 1141. 

Non B.—Bee note B. account 1141. 

Non C.—A fee paid to a rental agent for 
leasing operating property to others shall be 
Included In this account and prorated to the 
appropriate operating expense account, when 
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considerable In amount. Small fees are 
chargeable directly to the operating expense 
account. 

Non D.—The eoet of Improvements to 
leased property for Which the carrier Is reim¬ 
bursed by deducting a certain amount from 
the monthly rental payments over the re¬ 
maining term of the lease shall be included 
in this account and the subsequent reduc¬ 
tion In each monthly rent bUl shall be cred¬ 
ited to this account. 

1145— Prepaid Stationery and Printed 
Matter (class I). 

For explanation, see account 1141. 

Non A.—See note A. account 1141. 

1 146— Prepaid Tire* and Tubes (class I). 

For explanation, see account 1141. 

Non A.—See note A, account 1141. 

Non B.— (1) The coat of Urea and tubes 
for revenue equipment, Including taxes, may, 
at the time of original application to vehicles, 
be debited either to this account or directly 
to Account 4550—Tires and Tubes (classes I 
and n>. 

(2) The full value of tires and tubes fur¬ 
nished by the vendor with newly acquired 
revenue equipment may also be debited to 
this account. A prorated portion of the cost 
of tires and tubes debited to this account, 
based on mileage or other equitable method 
of apportionment, shall be transferred each 
month to the appropriate expense account. 

Not* C. —The undistributed service value, 
included In this account, of tires and tubes 
that are sold or traded In with vehicles, or 
which are destroyed or otherwise disposed of. 
shall be credited to this account. 

1147— M Ur rlLinrous Prepayments (class 

I). 

For explanation, see account 1141. 

Nan A.—8oe note A. account 1141. 

Non B.—The cost of toil coupon books, 
transportation script, cl cetera, shall be re¬ 
flected In this account until issued for use. 
at which time the amounts shall be debited 
to Account 4590—Other Operating Supplies 
and Expenses and Accounts 4060—Officers' 
and Supervisory Personnel Expenses or 4670— 
Other Employees* Expenses, as Appropriate. 
Gasoline coupon books or oil coupons, et cet¬ 
era. shall be debited to the expense accounts 
provided for such products, when they are 
issued for use. 

1131—Material ami Supplies (classes 1 
and II). 

< a) This account shall Include the cost 
(less cash or other discounts when they 
can be determined) of all unapplied ma¬ 
terials and supplies used in carrier and 
noncarrier operations, including tools, re¬ 
pair parts, fuel, tires and tubes, deposits 
on containers, et cetera. The cost shall 
include all specifically assignable trans¬ 
portation charges incurred in obtaining 
the delivery of such materials and sup¬ 
plies upon the premises of the carrier 
including loading and unloading: and at 
the option of the carrier, it may include 
a suitable proportion of purchasing and 
store expenses. The cost shall also in¬ 
clude sales and excise taxes on material 
purchases. Sales and excise taxes on 
gasoline, other motor fuel, and motor oil 
are also includible in this account and 
prorated portions of such taxes shall be 
debited to accounts 4710 and 4760, as 
appropriate, based on the consumption 
of gasoline, other motor fuel, and motor 
oil. (See account 2111.) 


(b) When any materials or supplies 
which have been charged to this account 
are issued for use. credit this accoimt and 
charge the appropriate construction, 
operating expense, or other account with 
the cost of these items. Such amount may 
be based upon the average cost of all 
items of a given type Included in this ac¬ 
count at the beginning of the period. 

(c) Materials recovered in connection 
with construction, maintenance, or the 
retirement of property shall be charged 
to this accoimt as follows: 

(1) Reusable materials shall be in¬ 
cluded in this accoimt at a value not to 
exceed cost, estimated if not known. 

(2) Scrap and nonusable materials in¬ 
cluding obsolete parts shall be carried at 
the estimated salvage value. So far as 
practical, the difference between the 
amounts realized from sale or disposal 
and the amounts at which the materials 
ore carried in this account shall be ad¬ 
justed in the accumulated depreciation 
accounts, or other accounts which were 
credited when the materials were 
charged* to this account. 

<d> The cost (including taxes» of 
gasoline, oil. et cetera, purchased In con¬ 
nection with the operation of a filling 
station shall be charged to this account, 
(See paragraph (b) of this section for 
such materials issued for use in motor 
carrier operations.) When material is 
issued for sale, credit this account with 
its cost, and Account 3900—Other Oper¬ 
ating Revenue, For Any Profit. The ex¬ 
penses Incurred in operating the filling 
station shall be included In the appropri¬ 
ate operating and maintenance expense 
accounts. 

Ncme A—Interest charged on Invoice* for 
materials and supplies, the payment of which 
Is delayed, shall be charged to Account 5650 - 
Interest Expense—Current Obligations 

Not* B—Inventories of materials and sup- 
plles shall be taken at Intervals of i year 
or leas, and the necessary adjustment* -hull 
be mode to bring this account into harmony 
with the actual physical Inventory. In effect¬ 
ing this adjustment, differences which msy 
practicably be assigned to Important cIop*®* 
of materials shall be equitably distributed 
among the accounts to which such cloaks of 
materials are ordinarily chargeable Other 
difference* shall be equitably apportioned 
among the operating expense accounts to 
which materials have been charged since the 
last inventory. Such differences that cannot 
be allocated to the operating expense ac¬ 
counts shall be included In Account 4690- 
Other General Supplies and Expenses 

Notx C—Credits for cash and other <U»- 
counts that cannot be spplled directly to the 
oost of materials to which they apply shall 
be Included in Account 4690—Other General 
Supplies and Expense*. 

Nora D.—Stationery and printed matter 
should be charged to account 1140 for class 
n carriers or account 1145 for close I carrier* 

Ncrrs E—Carriers which maintain rela¬ 
tively small stock* of unapplied materlat and 
supplies may charge the cost of purchase* di¬ 
rectly to tho appropriate expense account, 
provided that an actual physical inventory is 
taken and adjustments are made as set out 
In note B of this account. 

Non P.—The proceed* from the *ale of 
junked materials and parts, that were not 
recorded In this account, when removed from 
service, shall be credited to the approprtaj* 
expense accounts which were originally 
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charged with the cost of such materials and 

part*. 

1160 — Other Current Assets (Osm II). 

This account shall include the Items 
in accounts 1161,1162, and 1163. 

1161— Subscriber* to Capital Stork (Class 

1 ). 

(a) This account shall include the bal¬ 
ances due from subscribers upon legally 
enforceable subscriptions of capital stock. 

<b> The amount of each subscription 
shall be charged to this account at the 
time the subscription is accepted. Con¬ 
currently, there shall be credited to Ac¬ 
count 2610—Capital Stock, for Class II 
Carriers, and Account 2613—Subscribed 
Capital Stock, for Class I Carriers, the 
par or stated value of the stock sub¬ 
scribed or the agreed purchase price in 
the case of nonpar stock without a stated 
value. Appropriate entries shall likewise 
be recorded with respect to any dLscount 
or premium on par value stock or nonpar 
value stock with a stated value. 

Nor* A.—The record* supporting tho 
entries to this account shall be kept so that 
corporation can furnish the name and ad¬ 
dress* of each subscriber, the amount and 
kind of capital stock subscribed, the date 
of subscription, the date that each payment 
Is due, and the date that each is paid, the 
nature of each payment (whether cash or 
other consideration), and any other Infor¬ 
mation that is necessary to make the history 
of the subscription complete. 

1162 — Inlerrst and Dividend* Receivable 
(GUse 1). 

This account shall Include the amount 
of current interest accrued on bonds, 
mortgages, notes, and other commercial 
paper owned, on loans made, open ac¬ 
counts, bank deposits, et cetera: and the 
amount of dividends receivable on stocks 
owned.«See instruction 13.) 

None A —Interest and dividends receivable 
from affiliated companies shall be Included 
In Account 1120- Receivable From Affiliated 
Companies for Class n Carriers and Account 
1122— Interest and Dividends Receivable 
From Affiliated Companies, for Class I 
Carriers. 

Nott B.—Interest which Is not subject to 
current settlement shall be included in the 
***** account as the principal from which 
the interest arisen. 

Notts C .—No amount representing divi¬ 
dend* receivable shall be Included In this 
account unless they have been declared or 

guaranteed. 

Not* D.—No Interest or dividends on se¬ 
curities or obligations Issued or assumed by 
the carrier shall be included In this account. 

1163— Other Current Assets; Other (class 

I). 

This account ahall Include the 
amount of all current assets (see defini¬ 
tion 16) not includible in any of the fore- 
Boing current asset accounts, including 
the cost of property purchased for resale 
<»uch as cattle, real estate, automobiles, 
furniture, et cetera), and the estimated 
value of property acquired in connection 
Nhh the settlement of cargo lose and 
damage claims, pending disposition. 
When tiie property is sold, any difference 
between the value carried in this account 
wid the sales price slrnll be debited or 


credited to account 2130 (class II) or 
account 2173 (class I). 

TANGIBLE PROPERTY 

1210— land and Sirurlurea (rlaw II). 

This account shall Include the items 
In accounts 1211 and 1213. 

1211— Land (do** l). 

(a) This account shall Include the cost 
(see instruction 19) of land used directly 
in connection with the motor carrier 
operations of the carrier. 

(b) The cost of buildings and other 
Improvements (other than public im¬ 
provements) shall not be included in this 
account. If. at the time of acquisition of 
an Interest in land, such interest extends 
to buildings or other improvements 
(other than public improvements), 
which arc subsequently devoted to car¬ 
rier operations, class I carriers shall ap¬ 
praise separately the land and improve¬ 
ments and allocate the cost to this 
account and to Account 1213—Struc¬ 
tures. on the basis of the appraisals. If 
the improvements are removed or 
wrecked prior to use of the property in 
carrier operations, the cost of the Im¬ 
provements to the carrier (together with 
the cost of removing or wrecking, less 
salvage recovered) shall be Included as 
part of the cost of the land. 

(c) Carriers shall keep their records 
so as to show separately the cost of each 
parcel of land, its description, date bf 
acquisition, and the purpose or pur¬ 
poses for which used in motor carrier 
operations. 

TOMB 

Campground for employe** on vacation, cost 
of. 

Condemnation proceedings, including court 
006 te and special counsel fee*. 

Consents and abutting damages, payment 
for. 

Conveyances* and notaries* fees. 

Fees and commissions to brokers and agents 
Land, cost of. 

Special assessment* on the basis of benefits 
for new roads, new bridges, new pave¬ 
ments. new sewers, and other public Im¬ 
provements (excluding interest on de¬ 
ferred payments and taxes for maintenance 
of such Improvements). 

Surveys. 

Taxes assumed accrued prior to date of 
transfer of title. 

Title, examining, registering, clearing, in¬ 
suring and defending against claims re¬ 
lating to period prior to purchase. 

Nora A.—When land Is acquired In excess 
of that required for motor carrier operations, 
or for which there l* no definite plan to me 
It In such service within 1 year, the cost of 
such land shall be charged to Account 
1261—Property Used In Other Than Carrier 
Operations. If land originally charged to 
that account Is later used for motor carrier 
operations. It shall be transferred to this 
account (1211) at Its cost when acquired. 
(See Instruction 20.) 

Nora B.—Assessments for public Improve¬ 
ments upon which pay menu are deferred 
shall be charged to this account In full and 
the unpaid balance carried In Account 2334— 
Other Long-Term Obligations. Interest on 
unpaid balances shall be charged to Aocount 
8640—Interest Expense—Other Long-Term 
Obligations. 

Not* C—Land rights, easements, long¬ 
term and perpetual leases and similar Items 


shall not be recorded in this account, but In 
Account 1341—Other Intangible Property. 
Amortization thoreof shall be accounted as 
provided in Account 1342—Accumulated 
Amortization—Other Intangible Property. 

1213-Structure* (Has* l). 

(a) This account shall include the cost 
in place (see instruction 19) of structures 
used in motor carrier operations for such 
purposes as general offices, shops, ga¬ 
rages, terminals, loading platforms, and 
the like situated on owned land. This in¬ 
cludes buildings or constructions to 
house, support, or safeguard property or 
persons, with all appurtenant fixtures 
permanently attached thereto, and im¬ 
provements to owned land, and other 
structures or constructions situated on 
land, the investment in which is included 
in Account 1211—Land. 

(b) Carriers shall keep their records so 
as to show separately the cost of each 
structure included in this account and 
the purpose or purposes for which used 
in motor carrier operations. 

ztxms 

Architect*8 plans. 

Ash pita. 

Awulngs 

Boiler*, furnaces, piping, wiring, fixtures, 
and machinery for heating, lighting, 
signaling, ventilating, and plumbing. 
Bridges and culverts. 

Chimneys. 

Commissions and fees to broken, agents. 

architects, and others. 

Conduits (not to be removed). 

Damages to abutting property during con¬ 
struction. 

Door checks and door stops. 

Drainage and sewerage systems. 

Elevators, cranes, hoists, et cetera, and the 
machinery for operating them. 

Excavation, including shoring, bracing, bridg¬ 
ing. refill, and disposal of excesp excavated 
material. 

Fences and hedges. 

Firo protection systems. 

Floor covering (permanently attached). 
Foundations and piers for machinery con¬ 
structed as a permanent port of a build¬ 
ing or other unit listed herein. 

Grading and preparing grounds for build¬ 
ings. including landscaping of grounds 
after construction. 

leases, voiding, to secure possession of struc¬ 
ture*. 

Long-term leases, capitalized. 

OU pita and drainage systems. 

Outside lighting systems. 

Painting, first. 

Permits and privileges, building. 

Platforms, railings, gratings, aud partitions, 
when constructed ob part of structures. 
Power boards for service to a building. 
Railroad spur tracks on owned land. 
Refrigerating systems. 

Retaining walls. 

Scales, connected to and forming part of the 
structure. 

Screens. 

Signs, permanent; on carrier's buildings. 
Sidewalk, pavements, and driveways on 
building grounds. 

Sprinkling systems. 

Storage facilities constituting part of the 
building. 

Storage tanks, underground or attached to 
structures. 

Storm doors and windows. 

Structures, cost of. 

Subways, areaways, and tunnels, directly 
connected to and forming part of the 
structure. 
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Tbwer* and antenna* for communication 

equipment used In dispatching. 

Vacation camp, structures on. 

Vaults, constructed as part of the building. 
Water supply system for building or general 

company purposes. 

Window shades and ventilators. 

Wiring for office equipment If made a part of 

a structure. 

Not* A. —In the event that long-term 
leases on any Item Includible In this ac¬ 
count are capitalized herein (see account 
2333), records shall be maintained so as 
to show separately the cost of owned prop¬ 
erty and property capitalized under a long¬ 
term lease. 

Note B.—The cost of specially provided 
foundations not expected to outlast the ma¬ 
chinery or apparatus for which they are 
provided, and the cost of angle irons, cast¬ 
ings. et cetera. Installed at the base of an 
Item of equipment shall be charged to the 
same account as the cost of the machinery or 
equipment. 

Note C.— When part of a structure U re¬ 
moved in order to buUd an extension thereto, 
the accounting therefor shall be In accord¬ 
ance with instruction 10(b). 

Note D— The coet of structures under con¬ 
struction shall be carried In account 1230— 
Other carrier property (class II), and ac¬ 
count 1246 —Unfinished construction (class 
I), until ready for service. 

1214-Accumulated Depreciation—Struc¬ 

tures (classes 1 and 11). 

(a) This account shall be credited with 
the following: 

(1) Amounts charged each month to 
the 5300 series of accounts—Depreciation 
and amortization, for currently accruing 
depreciation (see definition 2D of struc¬ 
tures as part of carrier operating prop¬ 
erty as provided In instruction 23. 

(2) If applicable, the amount of de¬ 
preciation accrued by vendor or prede¬ 
cessor companies to date of transfer ap¬ 
plicable to structures acquired os part 
of a distinct operating unit as provided 
In instruction 20. 

(3) The amount of depreciation ac¬ 
crued to the date of transfer, applicable 
to property transferred from account 
1261—Property used in other than car¬ 
rier operations, to the preceding asset 
account, or account 1230—Other carrier 
property (class II) and account 1251— 
Carrier operating property leased to 
others (class I). 

<b) Retirement accounting shall be 
performed in accordance with instruc¬ 
tion 21. when structures are retired. 

Note A. —Record* shall be kept so as to 
show separately the amount of accumulated 
depreciation for owned property and prop¬ 
erty capitalized under a long-term lease. 

1221—Revenue Equipment (cIbmoi I and 

ID- 

(a) This account shall Include the 
cost (see instruction 19) of all units of 
revenue freight equipment, the cost of 
repairs, overhauling, painting, lettering, 
and the first set of accessory equipment 
necessary to fit the revenue freight 
equipment for service, excluding tires 
and tubes (see note B under account 
1146—Prepaid tires and tubes). The term 
“revenue freight equipment" Includes 
body and chassis and all Axtures and ap¬ 
pliances inside of or attached to the 
body or chassis. 


(b) If revenue freight equipment is 
purchased in a condition ready for 
service, the charge to this account shall 
include the Invoice or contract price (ex¬ 
cluding tires and tubes) less fleet and 
other discounts. If any. plus freight, 
excise, and sales taxes, insurance in 
transit, unloading costs, and other ex¬ 
penses incurred In obtaining delivery of 
the vehicles upon the premises of the 
carrier, such as driveaway charges, and 
the cost of painting and lettering and of 
any additions or attachments made after 
delivery. Interest. Insurance, or other 
expense incurred under any plan of 
purchase involving deferred payments 
shall not be included In this account. 

(c) This account may also include the 
cost of spare engines and other major 
units carried on hand for the purpose 
of temporarily replacing similar units 
taken into the shop for overhauling, re¬ 
pairing. or any other reason. 

<d> Carriers shall keep their records 
so as to show separately the cost of each 
unit of equipment included in tills 
account. 

ITEMS 

Accessorial equipment, first set of (such os: 
directional signals, fire extinguishers, heat¬ 
ers. Jocks, lumber rollers, safety kite, tire 
gauges, tool kits, et cetera). 

Advisory foe* In connection wtth the pur¬ 
chase of revenue equipment. 

Automobiles (used to transport freight). 
Containers (lift vans and related wheel as¬ 
semblies). 

Fifth wheels. 

Radio communication equipment on revenue 
vehicles. 

Refrigeration units. 

Road dollies. 

Rigging equipment. 

Sanders. 

Semi trailers. 

Special tarpaulins (house tops) for revenue 
vehicles. 

Tractors. 

Trailers. 

Trucks (freight or hoist). 

Truck tractors. 

Note A.—See note A, account 1213. 

Note B.—Accessorial equipment which re¬ 
places original equipment shall be charged to 
account 4530—Vehicle parts. 

Note O.—The not cost of replacement of an 
old gasoline engine with a new one la charge¬ 
able to Account 4630—Vehicle parts If a 
dieeel engine U substituted, the betterment 
(the amount by which the cost of the diesel 
engine exceeds the coat, at current prices, of 
a gasoline engine similar to the one removed) 
Is Includable In this account. The balance of 
the cost of the diesel engine, plus replace¬ 
ment expenses, less salvage from the old 
englno shall be charged to account 4530. 

Note D.—When revenue vehicles are pur¬ 
chased by the carrier for the purpose of re¬ 
sale. the coat of tbo vehicle shall be charged 
to accounts 1160—Other current assets (class 
II) and 1163—Other current assets; other 
(class I). When the vehicle Is eold. retirement 
accounting shall be performed as outlined In 
Instruction 21(a). 

1222 — Accumulated Depreciation—Reve¬ 
nue Equipment (rla**c» I mul II). 

This account shall be credited as pro¬ 
vided in the explanation for account 
1214. Entries in tills account shall reflect 
transactions relating to revenue equip¬ 
ment only. 

Note A.—See note A, account 12X4. 


1223—.Serv ice Cam and Equipment 

(c|a*»c* I and II). 

<a> This account shall Include the cost 
(see instruction 19) of automobiles and 
other vehicles used In conducting motor 
carrier operations, and of automotive 
vehicles used in keeping revenue vehicles 
in operation, such as wreckers and trou¬ 
ble wagons for servicing revenue vehicles 
on the road. This account shall also in¬ 
clude the cost of the first set of appli¬ 
ances or accessory' equipment, including 
tires and tubes, necessary to fit such 
vehicles for service, such as cranes, 
hoists, and other appliances, devices, and 
tools forming the equipment of sen’ice 
cars, as well as the cost of painting, let¬ 
tering, and of any attachments or addi¬ 
tions made after delivery. 

(b) Carriers shall keep their records so 
as to show separately the cost of each 
unit of property (see definition 37) in¬ 
cluded in this account, 

ITEMS 

Airplanes (for use in carrier operation*. >y 
company officials and employees). 
Automobiles. 

Buses for transportation of employees. 
Emergency repair vehicles and appliance*. 
Radio communication equipment on servlet 
vehicle*. 

Refueling com. 

Rood graders (to make private roads passable 
for revenue equipment). 

Sand and salt cars. 

Snow-fighting vehicles and equipment. 

Snow plows for use on revenue or service 
equipment. 

Spare unit* for service vehicle*, on hand la 
shop (optional). 

Tow cars, wrecker*, and appliance*. 

Note A.—See note A. account 1213. 

122 I—* \» cumulated Depreciation— Scn- 
icr Cam and Equipment (cla*«c- I 
and II), 

This account shall be credited a s pro¬ 
vided in the explanation for account 
1214. Entries in this account shall reflect 
transactions relating to service cars and 
equipment only. 

Note A.—See note A, account 1214. 

1230—Other ('-airier Property (claw II). 

This account shall include the items in 
accounts 1233, 1235. 1237, 1241, 1243, 
1245, and 1251. 

Not* A.—See note A, account 1213. 

1232— Accumulated Depreciation and 
Amortization—Other Carrier Prop¬ 
erly (rliw II). 

This account shall include the item* in 
accounts 1234, 1236, 1238, 1243, 1244. and 
1252. 

Note A.—See note A, account 1214. 

1233— Shop and Garage Equipment 
(rho* I). 

(a) This account shall include the in¬ 
stalled cost (see instruction 19) of ma¬ 
chinery and equipment (other than office 
furniture and equipment) used in shops 
and garages when such machinery* 
equipment is not an Integral part of the 
housing structure, together with spe¬ 
cially provided foundations and settings 
not expected to outlast the machinery 
mounted thereon. 
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<b) Records shall be kept so as to 
6how separately the cost of each major 
item of equipment. 

<c> If the carrier has shops or ga¬ 
rages at more than one location, the rec¬ 
ords shall be maintained to reflect the 
carrier’s Investment at each location. 

mm 

Air compressors and hoes, guage*. and tanks. 
Battery charging outfit*. 

Boring or reaming machines. 

Car washing equipment. 

Crane* and hoists (portable). 

Creepers. 

Drill presses, 
dec trio equipment. 

Engines and boilers. 

G 4 - 0 *In• and oU pumps and portable tanka. 
Greasing racks and pumps. 

Grinders. 

Jacks. 

Lockers. 

Machine tools. 

Motor-driven hand tools. 

Motor starters. 

Oil reclaiming machines. 

Paint sprayers. 

Pneumatic tools. 

Storage bins and shelving (movable). 

Store room equipment (except office furni¬ 
ture and equipment). 

Stores. 

Testing apparatus. 

Tire changing equipment. 

Vises. 

Vucanlxlng equipment. 

Weighing devices (portable). 

Wiring for shop equipment (movable). 

Work benches. 

Note A —(Bee note A. account 1213. 

Note B. — The cost of small portable tools 
and implements of slight value or short life, 
other than those included in the Initial 
equipment of a shop or garage, shall be 
charged to Account 4500—Other Operating 
Supplies and Expenses. 

Note C— The cost of cranes, hoists, and 
other appliances, devices and tools forming 
the equipment of wreckers, sendee cars, et 
cetera, shall be charged to Account 1223— 
Service Cara aivd Equipment- 

1234—\rnimulslrd Depreciation—Shop 
anil Cnrage Equipment (claw-I). 

This account shall be credited as pro¬ 
vided in the explanation for account 
1214. Entries in this account shall re¬ 
flect transactions relating to shop and 
parage equipment only. 

Non A—See note A. account 1214. 

1233-—Fa mil tire and Office Equipment 
(class I). 

<a> This account shall include the in¬ 
stalled cost (see instruction IP) of furai- 
tiire and appliances used in general 
offices, garage, terminal, and other offices 
when such equipment is not an integral 
part of the housing structure. 

(b) The records shall be maintained 
to reflect the carrier's investment in fur¬ 
niture and office equipment by type of 
use. 

( c> If the carrier operates or owns 
auxiliary terminal facilities such as 
restaurants for employees, the cost of 
owned equipment therein shall be 
enarged to this account and carried 
* special subdivision entitled 
furniture and office equipment facili- 


rrxMS 

Accounting 
Air conditioners. 

Book coae*. 

Calculator*. 

Cash register*. 

Chair*, stool*, and benches 
Clocks. 

Communication systems (Interoffice and cen¬ 
tral office two-way radio equipment). 
Computers. 

Counters. 

Desks. 

Equipment in rest, dining, recreation, and 
medical rooms. 

Fans, electric. 

Filing cabinets. 

Fire extin g uisher equipment. 

Floor coverings (movable). 

Heaters and lamps (movable). 

Kitchen equipment. 

Lighting fixtures (movable). 

Lockers. 

Loud speaker system. 

Office equipment (mechanical). 

Partitions and railings (movable). 
Restaurant equipment. 

Safe* (movable). 

Showcases and shelves. 

Tables and counters. 

Teletypewriter*. 

Time clocks. 

Typewriters. 

Vacuum cleaners. 

Water coolers. 

Wiring for office equipment (movable). 

Nora A.—See note A. aoeount 1213, 

Not* B.—Small articles of slight value or 
of short life (see instruction 12(c)) shall be 
charged to the appropriate expense accounts. 

1236— Vrrumulaled Depreciation—Fur¬ 
niture ami Office Equipment (da** 

I). 

This account shall be credited as pro¬ 
vided in instructions for account 1214. 
Entries in this account shall reflect 
transactions relating to furniture and 
office equipment only. 

Not* A.—Bee note A, account 1214. 

1237— MUcellanroiti Equipment (dais 
0* 

(a) This account shall include the 
cost (see instruction 19) of motor carrier 
equipment (such as miscellaneous 
wheeled equipment used at terminals 
and loading platforms in connection with 
handling traffic), drlveaway equipment, 
airplanes, and pleasure boats used to 
entertain customers. 

<b> Records shall be maintained so as 
to show* separately the cost of each major 
Item of equipment. (Sec Instruction 
19(0.) 

rrr us 

Airplanes. 

Blocks and falls. 

Boats (pleasure). 

Canvas cover* (tarpaulins). 

Chain hoists. * 

Cranes (not Installed on revenue vehicles). 
Dollies (platform). 

Equipment used In vacation camps for 
employees. 

Fork trucks. 

Hamper trucks. 

Hand trucks. 

Lift trucks. 

Mechanical loading devices. 

Pallets. 

Platform trucks and tractors. 

Rollers. 


Ropes and cables. 

Boole*. 

Signal equipment. 

Signs (electric and portable). 

Skldboord*. 

Tow bars, governors, and brake control* 

(drivesway operations). 

Weighing devices. 

Not* A.—See note A. account 1213. 

123&—ArrumulstiMl Depredation—M U- 
rdlancou* Equipment (rlas* I). 

This account shall be credited as pro- 
tided In the explanation for account 
1214. Entries In this account shall reflect 
transactions relating to miscellaneous 
equipment only. 

Note A.—See note A. account 1214. 

1211—Improvement* to f>ea*elio!(l Prop¬ 
erty (da** I)# 

(a) This account shall include, except 
as provided in paragraph (b) of this 
account, the cost to the carrier of initial 
Improvements (including rearrange¬ 
ments, additions, and betterments) to 
property used in its motor carrier opera¬ 
tions (for items affected, see accounts 
1210 through 1237), and held under lease 
or through control of the carrier owning 
the property, and the cost of any subse¬ 
quent additions to and betterments of 
such leased or controlled property but 
not including replacements. 

tb) When the cost of alterations to 
leased property used in motor carrier 
operations otherwise chargeable to this 
account is not in excess of $200 or the 
period of the lease Is less than 1 year, the 
cost may be charged to the accounts 
chargeable with the cost of such repairs 
to such property. (See instruction 19(c).) 

Not* A.— If the lease agreement provides 
that structures or other improvements placed 
on leased property by the lessee shall temaln 
the property of said lessee and may be re¬ 
moved at the expiration of the lease, the In¬ 
vestment in such Improvements and depreci¬ 
ation accrual* thereon shall be transferred 
to the appropriate accounts at that time. 

Not* B.—Improvements to leusehold prop¬ 
erty which is leased for leas than 1 year shall 
be charged to Account 4590—Other Operat¬ 
ing Supplies and Expenses. 

1242—Accumulated Amortization—1 in- 
pmvrmrnli to leasehold Property 
• (elans 1). 

Amortization in improvements to prop¬ 
erty used in carrier operations and held 
under lease or through control of tlie car¬ 
rier owning the property shall be ac¬ 
counted for in the same manner as for 
other owned depreciable property. (Sec 
Instruction 23(c).) 

1213—Undistributed Property (rln** !)• 

When a carrier purchases or sells any 
property constituting a distinct operat¬ 
ing unit (see definition 23) or otherwise 
finds it necessary because of incomplete 
financial records to make a general read¬ 
justment of operating property records, 
temporary debits or credits to this ac¬ 
count may be made with approval of the 
Commission, and the distribution of the 
amounts involved shall be made promptly 
to the appropriate accounts after author¬ 
ization by the Commission. 
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1244—Art*M mu In led Depreciation—Un¬ 

distributed Property (class I). 

Depreciation on items carried in Ac¬ 
count 1243—Undistributed Property, 
shall be accounted for in the same man¬ 
ner as for other depreciable property. 
Balances in this account shall be dis¬ 
tributed to the appropriate accumulated 
depreciation accounts at the same time 
as the related balances in account 1243 
are distributed to the appropriate carrier 
operating property accounts. 

1215—Unfinished Construction (rlcm* 1). 

(a) This account shall include the cost 
of carrier operating property under con¬ 
struction but not ready for service. It 
shall include all elements of cost as set 
forth In instruction 19. 

<b) When the construction of prop¬ 
erty has been completed, the amount 
representing its cost, accumulated in this 
account, shall be transferred to the ap¬ 
propriate carrier operating property 
account. 

Not* A.—This account Is primarily in¬ 
tended to Include only charges for new con¬ 
struction not Involving any replacement If. 
however, at the beginning of a Job involving 
the replacement or retirement of any operat¬ 
ing property, the accounting carrier makes 
full credits therefor to the appropriate prop¬ 
erty accounts, the coat of rebuilding property 
or of installing new property In substitution 
or replacement, may be carried In this ac¬ 
count pending completion of the work. (See 
also instruction 19(b) and Account 1612— 
Other Deferred Debits.) 

Nor* B. —The coat of used operating 
equipment (lees the value of tires and tubes 
in the case of revenue equipment) and the 
additional expense of remodeling shall be 
debited to this account when the acquired 
equipment U being remodeled or converted 
Immediately after the purchase. Upon com¬ 
pletion of the work the total coat shall be 
transferred to the appropriate account 1221 
or 1223. Equipment acquired for future re¬ 
modeling or conversion shall be carried In 
Account 1612—Other Deferred Debits and 
shall be transferred to this account when re¬ 
construction work has begun. 

1251— Carrier Operating Properly Ica«ci! 
to Other (elo** I). 

(a) This account shall include the cost 
(see instruction 19> of carrier operating 
property owned by the carrier but leased 
to others as part of a distinct operating 
unit <see definition 23) or system for use 
In motor carrier operations, where the 
lessee has exclusive possession. 

<b> This account shall be subdivided 
to reflect separately the investment in 
each carrier operating property account. 

Nor* A.—Carrier operating property in¬ 
cluded in the temporary leone of a distinct 
operating unit pending sale shall not be 
transferred to account 1251. 

Not* B. —See note A. account 1213, 

1252 — Accumulated Depreciation—Car¬ 
rier Operating Property IcAsrd to 
Olliers (d*M I). 

Depreciation on items carried in Ac¬ 
count 1251—Carrier Operating Property 
Leased to Others, shall be accounted for 
in the same manner as for other owned 
depreciable carrier operating property. 

Not* A.—See note A. account 1214. 
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1261— Property Used in Ollier than Car¬ 
rier Opera lion« (classes I and II). 

This account shall include the book 
cost of land, structures, and equipment 
owned by the carrier but used in opera¬ 
tions other than motor carrier opera¬ 
tions, and not provided for in carrier 
operating property accounts 1210 to 1251. 
Inclusive. (See instruction 19(1),) Invest¬ 
ments in other businesses, which are 
treated as divisions of one organization 
with one set of books, shall also be in¬ 
cluded in this account. 

Not* A.—See note A. account 1213. 

Not* B.—Investments in vehicles which 
are leased to others without drivers, and over 
which the carrier does not retain any meas¬ 
ure of control, shall be Included In this 
account when not used Interchangeably In 
carrier operations. Rental Income from and 
any expenses for such vehicles shall be in¬ 
cluded in account 8100 (class II) or accounts 
8810 (class X) and 8820 (class I). (See ac¬ 
count 5820 for vehicles representing com¬ 
ponent elements of a distinct operating 
unit.) 

1 262— Accumulated Depreciation—Prop¬ 
erty Used in Ollier Titan Carrier Op¬ 
erations (classes I and II). 

Tills account shall include amounts 
accumulated for depreciation and amor¬ 
tization of properties carried in account 
1261. (See instruction 23(e), see also ac¬ 
counts 8100 and 8500.) 

Non* A.—See note A. account 1214. 

INTANGIBLE PROPERTY 

1310—Organization, Franchises, and Per¬ 
mits (class II). 

This account shall Include the Items 
in accounts 1313, 1321. and 1331. 

1312— Accumulated Amortization—^Orga¬ 
nisation, Franchises, Permits (class 

II). 

This account shall include the items in 
accounts 1314. 1322, and 1332. (See in¬ 
struction 23(d).) 

1313— Organization (class 1). 

(a) This account shall Include fees 
paid to State or other governmental au¬ 
thority for the privilege of incorporation, 
and expenditures incident to organizing 
the corporation, partnership, or other 
enterprise, and putting it into readiness 
to do business. 

(b) When charges are made to this 
account for organization expenses in¬ 
curred in mergers, consolidations, acqui¬ 
sitions. or reorganizations, amounts pre¬ 
viously included herein on the books of 
the retiring companies shall not be car¬ 
ried over. If such items represent part 
of the assets acquired, they shall be in¬ 
cluded In Account 1341—Other Intangi¬ 
ble Property. (See instruction 20.) 

ITEMS 

Fees and expenses for Incorporation or 
forming a partnership. 

Fees and expenses for mergers or consoli¬ 
dations. 

Office expenses Incident to organizing the 
company. 

8took and minute books and corporate seal. 

Not* A.—This account shall not Include 
any discounts upon securities Issued or as¬ 
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sumed; nor shall It Include any costs lnci i»ni 
to negotiating loans, selling bonds, or other 
evidences of debt, or expenses in connection 
with the authorization, issuance, or sale of 
stock. (See Instructions 16 and 17 and Ac¬ 
counts 2632 —Discount on Capital Stock, sad 
2633 —Commission and Expense on Capital 
Stock.) 

Not* B.—Exclude from tilts account, and 
Include in Account 5930 —Professional Serv¬ 
ices—Outside, the coat of preparing and fliiog 
papers in connection with the extension of 
the term of Incorporation unless the Or it or¬ 
ganization costs have been written off. 

131 I—Armnitilatnl Amortization—Orga¬ 

nization (rUw I). 

(a) This account shall be credited with 
amounts charged to Series 8400—Other 
Nonoperating Income, or other appropri¬ 
ate account, for amortization or write-off 
of the first cost of organization. (See ac¬ 
count 1313.) 

(b) Retirement accounting, when ap¬ 
plicable. shall be performed as provided 
in Instruction 21(b), 

1321— Franchises (class I), 

(a) This account shall Include 
amounts actually paid to a State or po¬ 
litical subdivision thereof, or to other 
governmental authorities in considera¬ 
tion of franchises, consents, or certifi¬ 
cates representing the cost of acquisition 
of operating rights and running in per¬ 
petuity or for a specified term of more 
than 1 year. 

(b) This account shall also be charged 
with expenditures Incident to applica¬ 
tions for franchises, consents, or cer¬ 
tificates if such applications are acted 
upon favorably by the regulatory body, 
Including fees for legal and auditing serv¬ 
ices, expenses of witnesses, cost of news¬ 
paper and other advertisements, et 
cetera, and pay and expenses of employ¬ 
ees engaged in preparing exhibits and 
other data for hearings. (See note B > 

(c) When a franchise, consent, or cer¬ 
tificate is acquired by assignment, the 
charge to this account shall not exrccd 
its actual cost to the original holder 
thereof as set out in paragraphs (a) and 
(b) of this account. Payments by the 
acquiring carrier in excess of the cost to 
the original holder, together with any 
expenses incurred by It in effecting the 
transfer, shall be debited to Account 
1341—Other Intangible Property. (See. 
however, instruction 20.) 

(d) This account shall be maintained 
to reflect separately perpetual and fixed- 
term franchises. 

Not* A.—Regularly recurring payments 
mode to any political subdivision for the 
right to conduct motor carrier operations 
within its boundaries shall be charged to the 
4700 series of account*: Operating taxes and 
licensee. 

Not* B.—If an application for a franchise, 
consent, or certificate is denied, expenditures 
Incident to the application shall lie charged 
to Account 8400 —Other Nonoperating Income 
(net), for class II carriers, and Account 
8429 —Other Nonoperating Deduction*— 
Other, for class I carriers. 

1322— Acrumulaird Amortization—Fran¬ 
chises (Hast I). 

(a) This account shall be credited 
with amounts charged to Account 5390- 
Amortization or other appropriate ac- 
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count for amortization of the cost of 
acquiring franchises, consents, or certifi¬ 
cates having a fixed-term life. This ac¬ 
count shall also be credited with amounts 
charged to Account Series 840<X—Other 
Nonoperating Income (net), or Account 
Scries 8800—Extraordinary Items, as ap¬ 
propriate, for amortization or writeoff of 
the cost of acquiring such items, which 
do not have a fixed-term life. (See in¬ 
structions 23(d) and 29.) 

<b> When any francliise, consent, or 
certificate expires, is sold or relinquished, 
or is otherwise retired from service, this 
account shall be charged with the 
amount previously credited hereto in re¬ 
spect of such property, and retirement 
accordingly shall be performed as pro¬ 
vided in instruction 21(b) . 

<c> This account shall be maintained 
in such manner as to show the nature 
and amounts of debits and credits 
thereto. 

1331— Permit* and Patent* (da** I)- 

Tills account shall include the cost 
<see Instruction 19) of permits, patent 
rights, licenses, and privileges necessary 
or valuable to the economical conduct of 
motor carrier or noncarrier operations, 
and which have a life of more than 1 
year from the date they become effective. 

1332— Accumulated Amortisation—Per¬ 
mit* and Patent* (do** I). 

(a) This account shall be credited with 
amounts charged to Account 5390— 
Amortization, Account Series 8400— 
Other Nonoperating Income (net) 
(classes I and II), or Account Series 
8800— Extraordinary Items, as appropri¬ 
ate, for the amortization or writeoff of 
the cost of acquiring permits, patents, li¬ 
censes, and privileges with either a fixed- 
term or perpetual life. 

• b) When any right or license included 
In account 1331 expires or is canceled 
and is not immediately renewed, Is sold, 
or otherwise disposed of, retirement ac¬ 
counting shall be performed as provided 
in Instruction 21(b). 

1341—Other Intangible Property (clause* 
land 11). 

<a> This account shall Include any 
intangibles not provided for elsewhere, 
including the undistributed portions of 
the purchase cost of a transportation 
system or portion thereof, constituting a 
distinct operating unit (see definition 23) 
not includible in specific accounts pro¬ 
vided for assets acquired or liabilities 
assumed. (See instruction 20.) 

<b> This account shall also include the 
first cost (Including transfer fees paid for 
obtaining a lease from the original les¬ 
see), of acquiring long-term and perpet¬ 
ual leaseholds of land and easements, but 
not rents payable periodically in consid¬ 
eration of rights so obtained. 

Norx A—Tax benefit* realised a* the re¬ 
mit* of the application of the net operating 
1«* deduction, capital loss carryovers, etc., 
previously generated by an acquired carrier 
■Uali be credited to this account to the ex¬ 
tent of the intangibles recorded In this ac¬ 
count resulting from the acquisition. 
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1342— Accumulated Amortization—Other 
Intangible Properly (rUu» I and 

II). 

(a) Tills account shall be credited with 
amounts charged to Account 5390— 
Amortization, Account Series 8400— 
Other Nonoperating Income (net), or 
Account Series 8000—Extraordinary 
Items, as appropriate, for the amortiza¬ 
tion or writeoff of the cost of acquiring 
fixed-term and perpetual leaseholds, 
easements, other interest in land, or 
other intangible property. 

(b) When any such Item in paragraph 
(a) of this section is sold, relinquished, 
or otherwise disposed of. retirement ac¬ 
counting shall be performed as provided 
in instructions 21, 23. and 29, as appro¬ 
priate. 

investment securities and advances 

1410—Investment* and Advance*—Affil¬ 
iated Companies (cIam II), 

This account shall include the book 
cost (see definition 8) of the carrier’s 
Investments in securities issued or as¬ 
sumed by affiliated companies; notes of 
affiliated companies maturing later than 
1 year from date of the current financial 
statements; and the amount of advances 
to and receivable from affiliated compa¬ 
nies not subject to current settlement, 
Including accrued Interest on such ad¬ 
vances when not subject to current set¬ 
tlement. Exclude from this account se¬ 
curities held in special funds or as tem¬ 
porary cash investments. (See definition 
7. Account 1030—Temporary Cash In¬ 
vestments, for class n carriers, and ac¬ 
counts 1031 and 1032 for class I carriers, 
and instruction 18.) 

Not* A.—Balance* In open account* with 
affiliated companies which are subject to 
current settlement shall be Included in Ac¬ 
count 1120—Receivables Prom Affiliated Com¬ 
panies. for class II carrier*, and in account* 
1121, 1122. or 1123. a* appropriate, for class I 
carrier*. 

Not* B.—Securities pledged shall be shown 
separately from securities unpledged. 

Not* C-—Securities borrowed by the car¬ 
rier and pledged shall not be Included In this 
account A memorandum record shall be 
kept. 

1111—Common Stocks; Affiliated Com¬ 
panies (clu*» I). 

This account shall be debited as set 
forth in account 1410, with regard to In¬ 
vestments in common stocks of affiliated 
companies only. 

1413—Preferred Stocks: Affiliated Com¬ 
panies (cla** I), 

This account shall be debited as set 
forth in account 1410, with regard to in¬ 
vestments In preferred stocks of affiliated 
companies only. 

1415—Bond*: Affiliated Companies 

(class 1). 

This account shall be debited as set 
forth in account 1410. with regard to In¬ 
vestments in bonds of affiliated com¬ 
panies only. 

1417—iNole*: Affiliated Companies (rlit** 

I). 

This account shall be debited as set 
forth in account 1410, with regard to in¬ 
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vestments in notes of affiliated companies 
only. 

1419—Other Investment*; Affiliated 

Companie* (ela**I)« 

This account shall be debited as set 
forth in account 1410, with regard to all 
other investments in affiliated companies 
not Included In accounts 1411, 1413,1415. 
or 1417. 

1421— Advance*; Affiliated Companie* 
(flaw I). 

This account shall be debited as set 
forth In account 1410, with regard to ad¬ 
vances made to affiliated companies. 

1 128— Adjustment*—Investments and Ad¬ 
vances: Affiliutrd Companies (classes 
I and II)* 

This account shall be credited with 
amounts charged to Account Series 
8400—Other Nonoperating Income (net), 
or Account Series 8800—Extraordinary 
Items, as appropriate, to provide a re¬ 
serve for adjustments in the value of in¬ 
vestment securities Included in Account 
1410—Investment and Advances; affil¬ 
iated companies, for class II motor car¬ 
riers. and accounts 1411, 1413, 1415, 1417, 
1419, or 1421, as appropriate, for class I 
motor carriers. (See instruction 18(b).) 

1430— Ollier Investment* and Advance* 
(flaw II). 

This account shall include the book 
cost (see definition 8 and instruction 
18(a)) of the carrier’s investments in se¬ 
curities issued or assumed by other than 
affiliated companies; notes of other com¬ 
panies and persons, maturing later than 
1 year from the date of the current finan¬ 
cial statements; the cash surrender 
values of Insurance policies carried on 
the lives of officers and employees when 
the carrier is beneficiary’ of such policies 
(see instruction 22. note A); advances to 
other companies and individuals, and 
open accounts receivable not subject to 
current settlement. (See Account 1030— 
Temporary Cash Investments, for class 
n motor curriers, or accounts 1031 and 
1032, as appropriate, for class I motor 
carriers. See also instruction 18.) When 
an interest in any nonafflliatcd company 
is received in payment of transportation 
charges billed to such companies, the 
value of such Interest shall be Included in 
this account. 

Not* A.—Balances in open account* with 
other companies and individual* which are 
subject to current settlement shall be in¬ 
cluded in account* receivable. 

Not* B.—Profit* and losses resulting from 
the sale of securities of others shall be in¬ 
cluded In Account 8400—Other Nonoperating 
Income (net) (class II), and Account 8410— 
Other Nonoperating Income (class I), or 
8420—Other Nonoperating Deductions (class 
I), a* appropriate; or, when qualifying a* 
extraordinary pursuant to Instruction 8. shall 
be Included In Account 8800—Extraordinary 
Items (class II), and Account 8810—Extraor¬ 
dinary Item* (net) (class I). 

Not* C.—Securities pledged shall be shown 
separately from securities unpledged. 

Not* D.—Securities borrowed by the car¬ 
rier and pledged shall not be included in this 
account. A memorandum record shall be 
kept. 


FEOERAl REGISTER, VOl. 38, NO. 91—FRIDAY, MAY 11, 1973 






12360 

1131—Common Stocks; Ollier (clan# I). 

This account shall be debited as set 
forth In account 1430, with regard to In¬ 
vestments in common stock issued or as¬ 
sumed by other than affiliated companies. 

1133—Preferred Stock*; Other (elaas I). 

This account shall be debited as set 
forth in account 1430, with regard to in¬ 
vestments In preferred stock issued or 
assumed by other than affiliated 
companies. 

1133—Bonds; Other (claas I). 

This account shall be debited as set 
forth in account 1430, with regard to in¬ 
vestments in bonds Issued or assumed by 
other than affiliated companies. 

1437—Notes; Other (da** I). 

This account shall be debited as set 
forth in account 1430, with regard to in¬ 
vestments in notes issued or assumed by 
other than affiliated companies. 

1439—Other Investment*; Other (rla«* 

I>. 

This account shall be debited as set 
forth in account 1430, with regard to all 
other investments in other than affiliated 
companies not included in accounts 1431. 
1433, 1435, or 1437. 

1441—Advance*; Other (rluM 1). 

This account shall be debited as set 
forth In account 1430. with regard to 
advances made to other than affiliated 
companies. 

1448—Adjustment*—Other Investment* 
and Advance* (rla*ses I and II). 

This account shall be credited with 
amounts charged to Account Series 
8400 — Other Nonoperating Income 
(net), or Account Series 8800—Extraor¬ 
dinary Items, as appropriate, to provide 
a reserve for adjustments in the value 
of investment securities included In Ac¬ 
count 1430—Other Investments and Ad¬ 
vances. for class n motor carriers, and 
accounts 1431, 1433. 1435, 1437, 1439. or 
1441, for class I motor carriers. (See 
Instruction 18(b).) 

1451—Special Fund* (da*«e» I and II). 

(a) This account shall Include the 
amount of cash or other assets held by 
trustees or fiscal agents in charge of 
sinking funds, or by the carrier Itself 
when they are segregated In a distinct 
fund, for the purpose of redeeming out¬ 
standing obligations. (See instruction 
18.) 

(b) This account shall also include the 
amount of cash and the cost (see instruc¬ 
tion 18) of securities of other companies 
and other assets which have been specifi¬ 
cally set aside to provide a fund for the 
replacement of units of depreciable 
property. 

(c) This account shall also include 
the amount of cash and the cost (see in¬ 
struction 18) of securities of other com¬ 
panies and other assets in Insurance, em¬ 
ployees’ pension, savings, relief, hospital, 
and other funds which have been raised 
and specifically set aside or invested for 
purposes not provided for elsewhere, in¬ 
cluding deposits with State commissions 
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to guarantee continuing payments to the 
beneficiaries of workmen’s compensation 
claims, and the face value of securities 
issued or assumed by the carrier which 
may be held alive in such funds as pro¬ 
vided in Instructions 16 and 17. 

(d) This account shall also include 
deposits in lieu of mortgaged property 
sold and other trust deposits, pending 
their refund when equivalent property is 
acquired. 

(e> This account shall also Include 
cash set aside for self-insurance for 
losses estimated in accounts 2171 
through 2175. 

(f> A separate subdivision shall be 
kept for each fund, the title of which 
shall designate the obligation In support 
of which the fund was created. 

Amounts deposited with trustees or other 
fiscal agents oa account of mortgaged prop¬ 
erty sold, when held for the redemption 
of securities. 

Cash. 

Live securities Issued or assumed by the car¬ 
rier, at face value. (For conditions under 
which such securities may be kept alive, see 
instruction 16(d).) 

Securities of the carrier Issued to trustees 
without intervening sale, at face value. 
Securities of other companies or other assets. 

at oost except as otherwise provided herein. 
Self-insurance, set aside in cash. 

None.—Interest and dividends on securities 
held In this account shall be credited to Ac¬ 
counts 8210—Interest Income, and 8220— 
Dividend Income, as appropriate. 

DEFERRED CHARGES 

1510— Deferred and MUcellonrou* Debit* 
(class II). 

This account shall include the items in 
accounts 1511 and 1512. 

1511— Unamortized Debt Discount and 
Expense (daw* I). 

This account shall include the total of 
the net debit balances representing the 
excess of the discount and expense over 
the premium in connection with the issu¬ 
ance of each class of the carrier’s out¬ 
standing long-term or equivalent obliga¬ 
tions. Fees for listing long-term obliga¬ 
tions on stock exchanges and material 
costs of tax stamps (for notes, mortgages, 
ct cetera) shall be charged directly to 
this account. Separate subdivisions shall 
be maintained in respect of each Issue of 
such obligations (see instruction 17). 

Not* A.—When long-term obligation* are 
refinanced the balance of debt discount and 
expense pertaining to the old obligations 
shall be transferred to Account 8400—Other 
nonoperating Income (net). 

1512— Ollier Deferred Debit* (elan* 1). 

(a) This account shall include all debit 
balances in suspense accounts that can¬ 
not be entirely cleared and disposed of 
until further information is received; 
also Hems of a deferred nature not In¬ 
cludible in account 1511 (class I) (see 
paragraph (b) of this account for pre¬ 
payments) which are subsequently to be 
amortized to the appropriate operating 
expense or other accounts. This includes 
items such as (see instruction 6): 

(1) Acquisition of equipment for re¬ 
modeling or conversion at some future 
date. (8ce account 1245. note B i 


(2) Advances made to a railroad for 
the construction of a spur track to serve 
the carrier’s terminal under an agree¬ 
ment by the terms of which the advance 
will be repaid at a specific rate per loaded 
car placed on the spur track during the 
period of the agreement. (Any unre¬ 
funded balance at the termination of the 
agreement shall be charged to account 
series 8400.) 

(3) Amounts paid for options pending 
final disposition. 

(4) Deposits, in escrow or otherwise, 
with regulatory commissions and others. 

(5) Deposits made on equipment pur¬ 
chases. 

(6) Deposits with banks which have 
failed, pending determination of loss. 

(7) Expenditures for plans and inves¬ 
tigations made for determining the feasi¬ 
bility of projects under contemplation, 
pending further disposition. 

(8) Expenditures for valuations, in¬ 
ventories. and appraisals made in con¬ 
nection with applications for or the 
contemplated purchase or sale of operat¬ 
ing rights and other property. (See 
instruction 19(a).) 

<9> Expenses and revenues in con¬ 
nection with the operation of a lunch¬ 
room for employees (net profits shall be 
transferred to Account 3900—Other 
Operating Revenue, net losses shall be 
transferred to Account 4690—Other 
General Supplies and Expenses). 

(10) Interest accrued on reacquired 
mortgage notes under the following ar¬ 
rangement: the carrier issues mortgage 
notes which are sold through a bank. 
Subsequently the carrier reacquires some 
of the notes and the bank requires that 
Interest be paid on the active issue, in¬ 
cluding the notes reacquired by the car¬ 
rier. TTie interest repaid to the carrier by 
the bank on those notes shall be credited 
to this account. 

(11) Interest and finance fees included 
in the face value of equipment and other 
obligations (a liability being recorded for 
the face value). Proportionate amounts 
of the interest and finance fees included 
in periodic payments on these obligation* 
shall be charged to the appropriate in¬ 
terest expense account (series 5600). 
(Material finance fees shall not be In¬ 
cluded in this account, but in Account 
1511—Unamorttzed Debt Discount and 
Expense with Amortization to Account 
5670—Amortization of Debt Discount and 
Expense.) 

(12) Periodic payments made to re¬ 
purchase in Installments the carriers 
common stock which was paid to unse¬ 
cured creditors under a reorganization 
plan. (When the creditors have been 
repaid in full and the stock certificates 
are returned accounting shall be per¬ 
formed in accordance with Instruction 
16 (d> and (e>.) 

(13) Prepayments of rent for the 
final year of a lease which are not re¬ 
coverable if the lease obligations are not 
fulfilled. (Monthly installments shall be 
charged to Account 5510—Bulldim: 
Operating Rents Over the Final Year of 
the Lease.) 

(14) Storage charges recoilcctible from 
shippers, when the consignee refuse* to 
accept delivery, until settlement is made 
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(15) The cost of towing and reloading 
wrecked vehicles which is reimbursable 
by insurance companies. (Any debit or 
credit remaining in this account after 
payment by the insurance companies 
shall be transferred to Account 4696— 
Other Oeneral Supplies and Expenses— 
Maintenance.) 

<b> If deposits are not recoverable, or 
projects in connection with which pre¬ 
liminary costs were incurred are aban¬ 
doned. the amounts expended shall be 
charged to Account Series 8400 — Other 
Nonoperating Income (net) or Account 
Series 8800 — Extraordinary items, as 
appropriate. 

(c> The long-term portion (in excess 
of 1 year) of prepayments for insurance, 
interest, and rents is includible in tills 
account. 

(d) Other debit items which are sub¬ 
ject to amortisation by order of the Com¬ 
mission. are also Includible in this 
account. 

1SSI—(’.Iraring Account* (cla**ca I and 

ID. 

This account shall Include the balance 
In clearing accounts maintained to fa¬ 
cilitate the retirement of property (see 
instruction 21(a)); carry temporarily 
the cost of operating and maintaining 
such facilities as office buildings, store¬ 
houses, et cetera, and such overhead 
costs as It is desirable to apportion to the 
construction, operating, and other ac¬ 
counts involved. (See instruction 10.) 

Note A.—Revenue equipment which U be¬ 
ing converted shall be carried in this account 
and retired in accordance with Instruction 
21. 

Liabilities and Equity 

CURRENT LIABILITIES 

2010— Note* Payable and Matured Obli¬ 
gation* (rlaM II). 

This account shall Include the items in 
accounts 2011 and 2012. 

2011— Note* payable (class I). 

(a) This account shall include the 
face value of outstanding obligations in 
the form of notes, drafts, acceptances, 
and similar evidences of indebtedness 
which by their terms do not run for a 
period in excess of 1 year from the date 
of tiie current financial statements, in¬ 
cluding the face value of notes receivable, 
discounted, or sold without releasing the 
carrier from liability as endorser thereon. 
Other items Includible in this account 
aie loans secured by insurance policies, 
and advances made to the carrier by its 
officers and employees which ore covered 
oy notes (see account 2031) subject to 
current settlement. 

<b) Subdivisions shall be maintained 
to show separately obligations maturing 
upon demand and obligations bearing 
a specified date of maturity. 

Non A.—Notes payable to affiliated com- 
PAniet which are subject to current settle- 
ment lUiall be Included in Account 2020— 
Payable® to AffiUnted Companies, for class n 
***** carriers, and Account 2021—Loans and 
notes Payable to Affiliated Companies, for 
r™ I motor carriers (See also Account 
<310 Advances Payable—Affiliated Com¬ 


panies. for class II carriers, and Account 
2311—Notes Payable—Affiliated Companies, 
tor class I carriers.) 

Not* B.—Unmatured equipment obliga¬ 
tions shall be included In Account 2161- 
Current Obligations and Other Debt, or Ac¬ 
count 2331—Equipment Obligations (long¬ 
term), as appropriate. 

2012—Matured Long-Term Obligations 
(cl a** I). 

This account shall include the amount 
(including obligations for premiums) of 
equipment obligations, long-term obliga¬ 
tions. and receivers* certificates matured 
and unpaid without any specific agree¬ 
ment for extension of maturity. Includ¬ 
ing unpresented bonds called for re¬ 
demption. 

Not* A.—When a conditional long-term 
sales contract Is declared In default and the 
entire unpaid balance is due and payable, 
such entire balance shall be transferred to 
this account. If the carrier is released from 
immediate liability for the entire balance 
by a subsequent arrangement, it shall be 
transferred back to the appropriate long¬ 
term liability account. 

2020— Payabln to Affiliated Companies 
(class II). 

This account shall include the items in 
accounts 2021, 2022, and 2023. 

2021— Loans and Notre Payable to Affil¬ 
iated Companies (class I). 

This account shall Include loans, notes, 
and drafts payable to affiliated com¬ 
panies (see definition 7) which are sub¬ 
ject to current settlement. 

Non A—On the balance sheet, payables 
to affiliated companies shall be offset against 
receivables of the same type from the same 
companies, where this offset is consistent 
with the intent of the parties to settle on a 
net basis. 

Non B. —Items which are not subject to 
current settlement shall be included In Ac¬ 
count 2310—Advances Payable—Affiliated 
Companies, for class II carriers, and account 
2311 or 2312, as appropriate, for class I car¬ 
riers. 

2022— lnlerr*t and Dividend* Payable to 
Affiliated Companies (cltt** I). 

This account shall include the total of 
interest and dividends, which are sub¬ 
ject to current settlement and payable 
to affiliated companies. (See defini¬ 
tion 7.) 

Non A.—See note A. account 2021. 

Non B. —Items which are not subject to 
current settlement shall be Included in Ac¬ 
count 2310—Advances Payable—Affiliated 
Companies, for class n carriers, and Ac¬ 
count 2313—Interest Accrued Not 8ubject 
to Current Settlement, for class I carriers. 

Non C.—No amount representing divi¬ 
dends payable shall be Included In this ac¬ 
count unless they have been declared or 
guaranteed. 

2023— Accounts Payable to Affiliutrd 
Companies (cl a mi I). 

This account shall include the total 
of amounts payable to affiliated com¬ 
panies (see definition 7) which are 
subject to current settlement, such as 
credit balances In open accounts for 
services rendered, material furnished, 
interline account balances, claims, rent 
for use of property, and similar items. 


Note A.—See note A. account 2021. 

Not* B — Items which are not subject to 
current settlement shall be Included In Ac¬ 
count 2310—Advances Payable—Affiliated 
Companies, for class n carriers, and Account 
2312—Open Accounts Not Subject to Current 
Settlement, for class I carriers. 

2031— Account* Payable; Officers, Stock¬ 
holder*. and Employees (classes I 
and II). 

This account shall include the total of 
current accounts payable (not covered 
by notes) to officers, stockholders, and 
employees that are subject to current 
settlement. 

2032— Account* Payable; Interline 
(clasHcs I and II). 

This account shall include the balances 
due other carriers and agents in favor of 
each of which there is a credit balance 
representing interline accounts. 

Not* A,—Drafts drawn on tho carrier by 
officers, employees, or agents in payment of 
interline freight accounts, settlement of 
claims, et cetera, shall be charged to this 
account. 

2033— Accounts Payable; Employee With¬ 
holding (classes I and II). 

This account shall Include the car¬ 
rier’s liability for deductions withheld 
from employees' wages for social se¬ 
curity, income taxes, the purchase of 
Government bonds and other savings 
plans, and similar Items. 

2031—Accounts Puyablc; Ollier (clause* 
land II). 

This account shall Include amounts 
payable to others (except affiliated com¬ 
panies) that arc subject to current set¬ 
tlement, for materials and supplies and 
services received, Including rents pay¬ 
able for the use of revenue vehicles 
and other property; other matured rents, 
amounts due public authorities (includ¬ 
ing the liability for a tax penalty), 
amounts of payable judgments, charges 
and advances recoverable from custo¬ 
mers. the carrier's liability for taxes col¬ 
lected from customers (to be set up either 
when freight charges are recorded or 
collected), and other similar Items, not 
Included in accounts 2031, 2032, and 
2033. 

2041—Salaries and Wage* Payable 
(classes I and II). 

This account shall include the amount 
of wages payable or accrued payrolls. 
Unclaimed wages shall be transferred to 
Account 2130—Other Current and Ac- 
§ crued Liabilities, for class n motor car- 
' riers. and Account 2181—Other Current 
Liabilities, for class I motor carriers. 

2031 —C^i.d.** Unrrmllld (flnwr* I and 

11). 

(a) This account shall be credited 
with amounts of c.o.d.'s collected from 
consignees for shippers on freight 
delivered. 

<b) This account shall be debited when 
remittances of amounts of c.o.d.'s are 
made to shippers. 

Not* A.—Chocks made payable to tho 
shipper received In payment of c od. charges 
shall not be credited to this account. A 
memorandum record shall be kept. 
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Not* B — Fees for handling c od ‘a than 
be credited to the name account to which the 
transportation revenue Is credited. 

Not* C .—It desired, this account may be 
credited with amounts concurrently charged 
to accounts receivable, representing coda 
collectible by the carrier; amounts of end/a 
on interline shipment collectible by other 
carriers shall not be entered in this account. 

2111— --Gasoline, Other Furl, and Oil 
Tsars; Accrued (classes I and II). 

<a> This account shall be credited each 
month with the amount of taxes accrued 
during the month, based on the con¬ 
sumption of gasoline, other fuel, and oil, 
with concurrent debits to the appropriate 
accounts for tax charges. These esti¬ 
mates shall be adjusted from time to time 
during the year so that the tax expense 
accounts may show, as nearly as pos¬ 
sible. the taxes applicable to each period. 
Payments of taxes which are accrued in 
this account shall be debited to this 
account. 

(b) The records supporting entries to 
this account shall be kept so that the car¬ 
rier can furnish information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each, and the 
accounts charged with the tax accruals. 

(c) Credits to this account shall be 
made for accrued gasoline, other fuel, 
and oil taxes only. 

Not* A.—Gasoline. other fuel, and motor 
oU taxes shall bo debited to Account 1151— 
Matertnl and Supplies (classes T and II) con¬ 
currently with the purchase of such gaso¬ 
line. other fuel, and motor oil. Baaed on the 
consumption of these supplies, prorated por¬ 
tions of the related taxes shall be accrued in 
this account and charged to accounts 4710 
and 4760. 

2112— Vehicle Licenses ami Begintratinn 
Fees; Accrued (classes I and II). 

(a) This account shall be credited 
each month with the amount of fees or 
taxes accrued during the month, with 
concurrent debits to the appropriate ac¬ 
counts for tax charges. These estimates 
shall be adjusted from time to time dur¬ 
ing the year so that the tax expense ac¬ 
counts may show, as nearly as possible, 
the taxes applicable to each period. Pay¬ 
ments of taxes which are accrued in this 
account shall be debited to this account. 

(b) Tlie records supporting entries to 
this account shall be kept so that the 
carrier can furnish Information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each, and the 
accounts charged with the tax accruals. 

(c) Credits to this account shall be 
made for accrued vehicle licenses and 
registration fees only. 

Not* A.—Amount* representing prepay¬ 
ment of taxes applicable to subsequent 
periods shall be Included in Account 1140— 
Prepayments, for Class II Carriers, and Ac¬ 
count 1141—Prepaid Taxes and Licenses, for 
Class I Carriers. 

2113— Heal Estate and Personal Properly 
Taxes; Accrued (classes 1 and 11). 

<&) and (b): For explanation, see ac¬ 
count 2112. 

<c) Credits to this account shall be 
made for accrued real estate and per¬ 
sonal property taxes only. 

Not* A.—Bee note A. account 2112. 
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211*1—Social Security Taxca; Accrued 
(ela»»** I and II). 

fa) and (b): For explanation, see ac¬ 
count 2112. 

(c) Credits to this account shall be 
made for accrued social security taxes 
only. 

Not* A.—Sec note A, account 2112. 

Nor* B.—The carrier’s liability for social 
security and Income taxes deducted from em¬ 
ployees’ wages for payment to taxing bodies 
shall be Included In Account 2033—Account* 
Payable; Employee Withholding. 

2115—Other Taxes: Accrued (cl«*»r* 1 
and II). 

fa) and fb): For explanation, sec ac¬ 
count 2112. 

tc) Credits to this account shall be 
made for all other accrued operating 
taxes (except income taxes. 

Not* A.—Sc* note A. account 21IX 

2121— Accrued Federal Income Taxes 
(rinsers I and II). 

This account shall be credited each 
month with the amount of Federal in¬ 
come taxes accrued during the month. 
Credits to this account that arc based 
upon estimates shall be adjusted from 
time to time during the year so that the 
tax expense account may show, as nearly 
as possible, the taxes applicable to each 
period. Payments of taxes for which ac¬ 
cruals have been made shall be debited 
to this account. 

Not* A.—The liability tor income taxes of 
sol* proprietors or members of a partnership 
shall not be Included In this account. 

2122— Accrued Slate Income Taxes 
(classes 1 and II). 

This account shall be credited each 
month with the amount of State income 
taxes accrued during the month. Credits 
to this account that are based upon 
estimates shall be adjusted from time to 
time during the year so that the tax ex¬ 
pense account may show, as nearly as 
possible, the taxes applicable to each 
period. Payments of taxes for which 
accruals have been made shall be debited 
to this account. 

Not* A.—See note A, account 2121, 

2123— \rrrurd Other Income Taxes 
(classes 1 and 11). 

(a) This account shall be credited each 
month with the amount of all other In¬ 
come taxes accrued during the month. 
Credits to this account that are based 
upon estimates shall be adjusted from 
time to time during the year so that the 
tax expense accounts may show, as 
nearly as possible, the taxes applicable 
to each period. Payments of taxes for 
which accruals have been made shall be 
debited to this account. 

<b) The records supporting entries to 
this account shall be kept so that the 
carrier can furnish information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each, and the 
accounts charged with the tax accruals. 

Not* A—See not* A. account 2121. 


2130— Ollier Current and Accrued Ltahil. 
•lie* (rU II). 

This account shall Include the item.* 
In account 2131 through 2181. 

2131— Dividends Payable (cUm I). 

fa) This account shall include the 
amount of dividends declared but not 
paid on any issue of capital stock of the 
carrier. Dividends shall be credited to 
this account as of the day upon which 
they become a liability of the carrier 

(b) A separate subdivision shall be 
maintained for dividends on each class 
and series of stock. 

Not* A.—Dividend* declared and payable 
to adlllated companies shall he included in 
Account 2020— Payable* to A mil a Led Com¬ 
panies, for class II motor comer*, and Ac¬ 
count 2022—Interest and Dividends Payable 
to Affiliated Companies, for close I motor 
carrier*. 

2141—Nolea ami Advance* Payable (»i». 
terrst accrued) (rla««l). 

fa) This account shall be credited 
each month with the amount of interest 
accrued during the month but not paid, 
with concurrent debits to the appropriate 
accounts for interest charges, on all in¬ 
debtedness of the carrier except interest 
which is added to the principal. Pay¬ 
ments of Interest for which accruals 
have been mode in thLs account shall be 
debited hereto. 

<b) When interest matures without 
being paid, it shall be charged to this ac¬ 
count and credited to Account 2020- 
Payables to Affiliated Companies, for 
class n carriers and Account 2022— In¬ 
terests and Dividends Payable to Affili¬ 
ated Companies, or account 2130 for class 
H carriers, and accounts 2151 to 2155, In¬ 
clusive, for matured Interest, as appro¬ 
priate. for class I carriers. 

None A.—Interest accrued upon any Judg¬ 
ment against the carrier shall be credited to 
the account to which such judgment stands 
credited. 

2112— Equipment Obligation* (inter*-I 
accrued) (data I). 

For explanation, see account 2141 

2113— ltondi* and Debenture* (inlcrc*t 
accrued) (claim I), 

For explanation, see account 2141. 

2141-Other Long-Term Obligation* (in¬ 

terest accrued) (class I), 

For explanation, see account 2141. 

2115—Other Interest (interest accrued) 
(class I). 

For explanation, sec account 2141. 

Not* A.—The liability for Interest on taxe ; 
shall be Included In this account. 

2151—Note* and Advances Payable (ma¬ 
tured interest) (class 1). 

This account shall include the amount 
of matured and unpaid interest on obli¬ 
gations of the accounting carrier whether 
the cause of the failure to pay the inter¬ 
est is on the part of the creditor or for 
other reasons, except where such inter¬ 
est Is added to the principal of the obliga¬ 
tion. Interest payable to affiliated com¬ 
panies shall be included in Account 
2020—Payables to Affiliated Companies 
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for class n carriers, and Account 2022— 
Interest and Dividends Payable to Affi¬ 
liated Companies, for class I carriers. 

2152 _| «|uipmcnt Obligation* (matured 

intrrest) (cIa**I). 

For explanation, see account 2151. 

2153—florid* and Debenture* (matured 
inlrreat) (do** I). 

For explanation, see account 2151. 

2154_Other lx>npc-Term Obliguliotu (ma¬ 

tured interest) (claw !)• 

For explanation, see account 2151. 

2153 —Other IntcrcM (matured interest) 
(Ham !)• 

For explanation, see account 2151. 

2161 —Current Equipment Obligations 
and Other Debt (class I). 

This account shall include the total 
amount of bonds, debentures, equipment 
obligations, capitalized lease obligations, 
and other long term obligations, includ¬ 
ing obligations maturing serially or pay¬ 
able in installments (included in ac¬ 
counts 2331 through 2334). which are due 
and payable within 1 year, and for which 
arrangements for refunding have not 
been made or for which no sinking funds 
have been provided. This account shall 
be subdivided according to the different 
classes of debt so maturing. 

2171 — Srlf-lttMiranre (estimated liabili¬ 
ties; nrrrucd) (rla**l). 

<a> This account shall be credited with 
the amounts accrued for estimated losses 
through collision, accident, fire, theft, 
flood, or other hazards to the carrier’s 
own property or to property leased from 
others, that are not covered by com¬ 
mercial insurance. (See instruction 22(c) 
and (f).) 

(b> If carrier operating property is 
destroyed or so badly damaged as to re¬ 
quire retirement, and provision has been 
made in this account for such risks. It 
shall be charged with the amount of the 
loss not covered by commercial insurance 
and additional retirement accounting 
shAil be performed as set out in instruc¬ 
tion 21(a). 

<c) This account shall be maintained 
in Mich manner as to show the amount of 
each separate estimate liability and the 
nature of and amounts of debits and 
credits thereto. Adjustments for ma¬ 
terial over- or under-accruals shall be 
made periodically. 

*d> At the close of the accounting 
Period »i.e., calendar year) the estimated 
amounts not payable within 1 year, 
covering liability for claims for loss and 
damage, and similar items shall be trans¬ 
ferred to Account 2511—Estimated Lia¬ 
bilities (classes I and II). 

2172 — PrrtM»nal injuries, Property Dam¬ 
age (taint*. and Workmen'* ( omprn- 
«ation Claim* (estimated liabilities; 
mrrurd) (elan* I). 

This account shall be credited with 
me amounts accrued for estimated lia- 
a! i i arlsin * from claims for deaths of 
? r injuries to employees and others, and 
ior damages to property not owned or 
icld under lease by the carrier, that are 
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not covered by commercial insurance. 
(Sec instruction 22(c).) 

(b) This account shall be charged 
with payments of claims for injuries to 
persons and damage to property of oth¬ 
ers which are not recoverable from In¬ 
surance companies or others. (See in¬ 
struction 22(a).) 

(c) This account shall be maintained 
in such manner as to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for mate¬ 
rial over- or under-accruals shall be 
made periodically. 

(d) At the close of the accounting pe¬ 
riod (t.e.. calendar year) the estimated 
amounts not payable within 1 year, cov¬ 
ering liability for claims for injuries to 
persons, loess and damage, and similar 
items shall be transferred to Account 
2511—Estimated Liabilities (classes I 
And n>. 

2173—Cargo Lm ami Damage Claim* 
(estimated liability*; arrnird) 
(cla*s» I). 

(a) This account shall be credited 
with the amounts accrued for estimated 
liabilities arising from claims for loss, 
destruction, damage, or delays to prop¬ 
erty entrusted to the carrier for trans¬ 
portation or storage, which are not cov¬ 
ered by commercial insurance. (See in¬ 
struction 22(c).) 

(b) This account shall be charged with 
payments of such claims, which are not 
recoverable from insurance companies or 
others. (See, however, instruction 22(a) 
and (d).) 

(c> The estimated value of property 
acquired in connection with the settle¬ 
ment of such claims shall be credited to 
this account. Any difference between this 
value (carried in account 1163) and the 
sales price at disposition of the property 
Is also includible In this account. 

(d) This account shall be maintained 
in such manner as to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for mate¬ 
rial over- or undcr-accruals shall be 
made periodically. 

(e) At the close of the accounting 
period (be., calendar year) the esti¬ 
mated amounts in this account not 
payable within 1 year shall be trans¬ 
ferred to Account 2511—Estimated Li¬ 
abilities (classes I and ID. 

2171—0*crrhargc Claim* (relimaled lia- 
bill lie*; accrued) (da** 1). 

(a) This account shall be credited 
with the amounts accrued for estimated 
liabilities arising from claims for over¬ 
charges. 

<b> Tills account shall be charged 
with payments of such claims which are 
not recoverable. 

<c) This account shall be maintained 
in such manner as to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for mate- 
rail over- or under-accruals shall be 
made periodically. 

(d> At the close of the accounting pe¬ 
riod (i.e.. calendar year) the estimated 
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amounts In this account not payable 
within 1 year shall be transferred to 
Account 2511—Estimated Liabilities 
(classes I and H). 

2173—Other F.*timated Liahililir* (esti¬ 
mated linhilitir*; accrued) (rl**» I). 

(a> This account shall be credited 
with the amounts accrued for liabilities 
estimated by the carrier for purposes 
which are not provided for in any of the 
preceding estimated liability accounts. 

(b) This account shall be maintained 
in such manner os to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for mate¬ 
rial over- and under-accruals shall be 
made periodically. 

(c) At the close of the accounting pe¬ 
riod (Le.. calendar year) the estimated 
amounts not payable within 1 year, 
covering liability for claims for in¬ 
juries to persons, loss and damage, and 
similar Items, shall be transferred to 
Account 2511—Estimated Liabilities 
(classes I and n>. 

2181—Other Current Liabilities (cln*» 1). 

This account shall fhclude all current 
and accrued liabilities not includible in 
any of the foregoing accounts. This in¬ 
cludes unmatured rents accrued, un¬ 
claimed wages (see instruction 14). 
accrued bonuses, and vacation pay at 
the end of the year which are to be 
paid later, and similar Items. 

LONG-TERM DEBT 

2310— AdvnnrM payable—affiliated com¬ 
panies (ela** II). 

This account shall include the items 
in accounts 2311, 2312, and 2313. 

2311— Note* payable (affiliated com¬ 
panies) (rlaM 1). 

(a) This account shall include the 
amount of unsecured notes payable to 
affiliated companies which are not sub¬ 
ject to current settlement. It shall also 
Include notes payable on demand but 
which, by mutual agreement or under¬ 
standing. will not be presented for pay¬ 
ment within 1 year from date of the 
current financial statements. 

(b) The current portion of long-term 
notes payable to affiliated companies 
shall be included in Account 2020—Pay¬ 
ables to Affiliated Companies, for Class n 
Carriers, and Account 2021—Loans and 
Notes Payable to Affiliated Companies, 
for Class I Carriers. 

2312— Open accuuiiU, not Mibjccl to cur¬ 
rent fretltrmmt (affiliated corn- 
panic*) (cla»*I). 

(a) This account shall include the 
amount of unsecured open accounts pay¬ 
able to affiliated companies which are 
not subject to current settlement. 

<b> Open accounts that are subject to 
current settlement with affiliated com¬ 
panies (such as charges for materials 
and supplies currently furnished, and 
charges for repairs) shall be Included in 
Account 2020—Payables to Affiliated 
Companies, for Class II Carriers, and Ac¬ 
count 2023—Accounts Payable to Affi¬ 
liated Companies, for Class I Carriers. 
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2313—Inlfrrsl urerued, not stibjcrt to 
current settlement (affiliated com¬ 
panies) (ela*sl). 

(a) Thin account shall Include In¬ 
terest accrued on amounts included In 
accounts 2311 and 2312, when such In¬ 
terest Is not subject to current settle¬ 
ment. 

(b) Interest which is subject to cur¬ 
rent settlement shall be included in 
Account 2020—Payables to Affiliated 
Companies, for Class II Carriers, and 
Account 2022—Interest and Dividends 
Payable to Affiliated Companies, for 
Class I Carriers. 

2320— Ollier mlunm payable (doit II). 

This account shall include the items in 
accounts 2321, 2322, and 2323. 

2321— Nolr* payable (oilier) (cIum I). 

(a) This account shall Include the 
amount of unsecured notes payable to 
individuals and companies, other than 
affiliated companies, which are not sub¬ 
ject to current settlement. Tills account 
shall also include notes that arc payable 
on demand but which, by mutual agree¬ 
ment, will not be presented for payment 
within 1 year from date of the current 
financial statements. 

(b) The current portion of long-term 
notes payable to individuals and com¬ 
panies, other than affiliated companies, 
is includible in Account 2211—Equip¬ 
ment Obligations and Other Debt (due 
within 1 year). 

2322— Open arrotanU, nol •ufojeet to cur¬ 
rent *etlJem«*«»t (other) (cl*** I). 

(a) This account shall Include the 
amount of unsecured advances and other 
unsecured obligations payable to individ¬ 
uals and companies, other than affiliated 
companies, evidenced by open accounts, 
which are not subject to current settle¬ 
ment. This account shall also include 
obligations that are payable on demand 
but w'hich. by mutual agreement, will 
not be presented for payment within 1 
year from date of the current financial 
statements. 

(b) Amounts in open accounts pay¬ 
able to other than affiliated companies 
subject to current settlement, such as 
charges for materials and supplies cur¬ 
rently furnished, charges for repairs to 
equipment, et cetera, shall be included 
in accounts 2031, 2032 or 2034, as 
appropriate. 

2323— Interest accrued, not Mibieet to 
current settlement (other) (rlao 1). 

(a) This account shall include inter¬ 
est accrued on amounts included in ac¬ 
counts 2321 and 2322. when such interest 
is not subject to current settlement. 

(b) Amounts of Interest subject to 
current settlement shall be included in 
account 2141 or 2144, as appropriate. 

2331—Equipment obligation- (flawn I 
and II). 

(a) This account shall include the 
face value of all unmatured long-term 
obligations issued by the carrier and 
not retired or canceled, for which units 
of revenue equipment and other auto¬ 
motive equipment have been pledged as 
security or are held under conditional 
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sales contracts, such as equipment bonds, 
equipment notes, and chattel mortgages; 
also the face value of equipment obliga¬ 
tions issued by others, the payment of 
which has been assumed by the carrier, 
and of equipment obligations so issued 
or assumed, the maturity of which has 
been extended by specific agreement. 
The liability for equipment obligations 
maturing within 1 year of the close of 
the accounting period is includible in 
Account 2130—Other Current and Ac¬ 
crued Liabilities (class II) and Account 
2161—Current Equipment Obligations 
and Other Debt (class I). (See note A.) 

(b) This account shall be kept so as 
to show the face value of equipment ob¬ 
ligations (1) nominally issued, and (2) 
actually outstanding. (See definitions 4 
and 29.) 

(c) A separate subdivision shall be 
maintained for each class of equipment 
obligation and no issues shall be consid¬ 
ered to be of the same class unless iden¬ 
tical os to liability and nature of prop¬ 
erty covered. 

Note A.—Equipment obligations matured 
and unpaid without specific agreement for 
extension as to time of payment, including 
unpresented equipment obligations called 
for redemption, shall be Included In Account 
2010—Notes Payable and Matured ObUga- 
Uons for class IT carriers, and Account 2012— 
Matured Long-Term Obligations, for class 1 
carriers. 

Nora B.—Tills account shall not Include 
equipment obligations relating to other than 
motor carrier operations. 

2332 — Hondo and Drlirnturro (rlnooco I 
and II). 

(a) This account shall include the 
face value of bonds and debentures, 
other than equipment obligations, issued 
by the carrier and maturing more than 
1 year from the close of the accounting 
period: also the face value of such bonds 
and debentures issued by others, the pay¬ 
ment of which has been assumed by the 
carrier. The liability for bonds and de¬ 
bentures maturing within 1 year of the 
close of the accounting period is in¬ 
cludible in Account 2130—Other Current 
and Accrued Liabilities (class II> and 
Account 2161—Equipment Obligations 
and Other Debt (class I>. (See note A.) 

<b) This account shall be kept so as 
to show the face value of bonds and 
debentures (1) nominally issued, and (2) 
actually outstanding. (See definitions 4 
and 29.) 

(c) A separate subdivision shall be 
maintained for each class and series of 
bonds and debentures, and no issues 
shall be considered to be of the same 
class unless identical as to liability and 
nature of property covered. 

Nora A.—Bonds and debentures matured 
and unpaid without specific agreement for 
extension as to time of payment, Including 
unpresented bonds and debentures called for 
redemption, shall be included in Account 
2010—Notes Payable and Matured Obliga¬ 
tions. for class IT carriers, and Account 2012— 
Matured Long-Term Obligations, for class 
I carriers. 

2333— Tspilnlixod Iea*e Obligations 
(rl asses I and II). 

<a) Long-term leases which are clearly 
in substance Installment purchases shall 


be capitalized. The liability under such 
leases which have been capitalized & 
fixed asset accounts shall be recorded in 
this account. (See note B.) 

(b) This account shall be kept so as to 
show the liability under each lease obli¬ 
gation. 

Nome A — The portion of the liability fee 
long-term leases which la payable within 1 
year of the close of the accounting period u 
Includible in Account 2130—Other Current 
and Accrued Liabilities (class II) and Ac¬ 
count 2161—Current Equipment ObUgnUaw 
and Other Debt (class I) . 

Note B. — Leases which merely state the 
right to use property and a related obligatis* 
to pay specific rents over a definite futon 
period shall not be considered to be as** 
and liabilities. 

2331 — Other lenn-Tcrtn ObligstioM 

(cln*«M- 1 and II). 

(a) This account shall include all long- 
term obligations not otherwise provide* 
for. which mature more than l year froo 
the date of the current financial state¬ 
ments. The liability for obligations ma¬ 
turing within 1 year of the close of the 
accounting period Is includible in Ac¬ 
count 2130—Other Current and Aetna* 
Liabilities (class n> and Account 2161— 
Current Equipment Obligations and 
Other Debt (class I>. (See note A.) Tha 
covers such items, executed or asMimed 
as real estate mortgages: assessments fee 
public improvements: loans secured by 
insurance policies; serial notes payatl* 
over a period of more than 1 year: and 
other obligations maturing more than 1 
year from date of the current finnndil 
statements. 

cb) This account shall also Include the 
face value of certificates of indebtedne* 
Issued upon the property of the carrier 
by receivers acting under the orders of 1 1 
court. 

(c) Separate subdivisions shall bt 
maintained for each class of obligation 
included herein, and records shall be 
maintained to show separately for ear- 
issue all details as to date of issue. d*t* 
of maturity, interest dates, and rates, 
security for obligations, et cetera 

Note A.—Matured obligations which *.** 
unpaid shall be Included In Account 2010— I 
Notes Payable and Matured Obligation*, to 
Class II Carriers, and Account 3012— Matured 
Long-Term Obligation*, for Class I Carrtr* 

23 11 — Hracquired Long-Term Ohli**- 
lion* (rloMre I and II). 

(a) This account shall include. In sub* 
divisions for each class, the face value of 
any equipment or other long-term obi.* 
gatlon. includible in accounts 233!. 2331 
2333, or 2334. which have been actunft 
Issued or assumed and reacquired by tl* 
carrier, and which are neither retired off 
properly Includible in sinking or otbeJ 
funds. 

(b) This account shall be maintain** 
so as to reflect separately security 
pledged and unpledged. 

Nonrx A.—The accounting for tho reArqui*{* 
tton and resale of long-term obligation* aM- 
be In accordance with instruction 17. 

DEFERRED CREDITS 
2110—Deferred Credits (ela*« II)- 

This account shall Include the iten » to 
accounts 2411 and 2412. 
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jjll_l/nftniorlircd Premium on Debt 

(rUtf I). 

ThU account shall Include the total of 
all credit balances representing the ex¬ 
cess of the premium over the discount 
ar.d expense In connection with the Is¬ 
suance of each class of the carrier's out¬ 
standing long-term or equipment obliga¬ 
tions. Separate subdivisions shall be 
nuintalned In respect of each Issue of 
obligations. (See instruction 17(d).) 

2412—Ollier I>rferred Credit* (rl»« I). 

(a> This account shall include credit 
balances in suspense accounts that can¬ 
not be entirely cleared and disposed of 
until additional Information 1$ received, 
and other items of a deferred nature (see 
Instruction 10). such as: 

Returnable deductions from employee 
vages to provide a fund for accident claims 
Charged against the employee. 

Returnable depot its by owner-opera tors for 
payment of cargo loan and damAgc claims for 
which they can be held responsible. 

Returnable deposits by drivers and other 
employee* on badges, tools, et cetera. 

Deposit* by tenants representing rent for 
final month of leases. 

(b'This account shall also include 
amounts representing Investment tax 
credit being accounted for under the de¬ 
ferral method. The account shall be 
maintained in such manner as to show 
separately the unamortized balance of 
the deferred credit for each year such 
credits were utilized as a reduction of 
tax liability. (See instruction 3Kb).) 

ESTIMATED LIABILITIES 

2311—KMimalrd l.iabilitfo* (daw* 1 and 
II). 


of each account shall clearly Identify the 
class of stock covered. Issues of stock 
shall not be considered as of the same 
class unless identical In all provisions, nor 
shall there be carried any undivided item 
In respect of more than one class of stock. 

(c) When stock is Issued for cash, that 
fact shall be stated: if for any considera¬ 
tion other than cash, the person to whom 
it Is Issued shall be designated and the 
consideration for which it is issued shall 
be described with sufficient particularity 
to identify it. If such issuance is to the 
treasurer or other agent of the corpora¬ 
tion for purpose of sale, that fact and the 
name of such agent shall be shown; and 
the agent shall show like details concern¬ 
ing the consideration realized therefor in 
his account of Uie disposition thereof, 
which when accepted by the corporation 
shall be preserved as a corporate record. 

(d) When capital stock is reacquired 
and canceled (see Instruction 16). thcSe 
accounts shall be clmrged with the 
amount at which such stock is carried 
herein. In the case of nonpar stock with¬ 
out stated value, the amount charged 
hereto shall be the proportion, applicable 
to the reacquired shares immediately 
prior to rcacquisition. of the total book 
liability included herein of actually out¬ 
standing shares of the class and series of 
stock of which the reacquired shares are 
a part. 

(e) For each class of stock the records 
shall show the number of shares nomi¬ 
nally issued and actually outstanding. 
(See definitions 4 and 29.) When nonpar 
stock without stated value is nominally 
issued, a memorandum entry shall be 
made showing only the number of shares 
so issued. 


This account shall include the noncur- 
rent portion of the amounts Included in 
•©counts 2171. 2172. 2173. and 2175. 


STOCKHOLDERS' EQUITY 
2610—Capital Slock (cla*» II). 

This account shall include the items in 
accounts 2611, 2612, and 2613. 

26] T -Capital Stock— Preferred (cUm 


For explanations, see account 2612. 


2612—Capital Slock—Common (rUu I). 

(a) These accounts 2611 and 2612, 
ahaU Include the par value of stocks with 
Par value: the stated value of nonpar 
having a stated value; and the cash 
*alue of the consideration received, in¬ 
cluding assessments, or the amount ap¬ 
proved by the Commission, for nonpar 
^ocks without stated value, which have 
wen Issued to bona fide purchasers and 
tove not been reacquired and canceled; 
Rlso shares of stock nominally issued (see 
definition 29). and reacquired shares 
which have not been canceled. The cash 
consideration received from the sale of 
J* r value stock and of nonpar stock hav- 
jfiffaatated value in excess of the amount 
credited to this account, shall be credited 
account 2631 —Premiums and Assess¬ 
ments on Capital Stock. (See instruction 


/kPantfo accounts shall be 
'wed for each class of stock, and the 


pro¬ 

title 


Note a —When nonpar stock without 
stated value It Issued in exchange for par 
stock, or nonpar stock with stated value, 
amounts Included In Account 2031—Premi¬ 
ums and Assessment* on Capital Stock, for 
the retired stock, shall be transferred to the 
capital stock account as part of the consider¬ 
ation received for the nonpar stock. 

Norv B.—No entries recording changes in 
the amount* reflected in the carrier's book* 
for capital stock which has been nominally 
or actually Issued shall be made without first 
submitting the plan of accounting to the 
Commission for approval. Such plan Shall be 
accompanied by a statement giving complete 
Information with respect to the basis upon 
which the amount* to be recorded were deter¬ 
mined. Entries recording the following 
changes require approval of the Conun Isa Ion: 

(1) Change* In the par or stated value of 
stock with par or stated value. 

(2) Change* In the value of nonpar stock 
without stated value through the transfer 
of retained earnings to the capital stock 
account*, and debits to the retained earnings 
account resulting from the issuance of stock 
dividends. 

(3) Reduction of the amount* recorded In 
the capital stock account* to Increase or re¬ 
duce the book value of asset*. 

Norm C.—The carrier shall clearly distin¬ 
guish between an Issuance of common shares 
as dividends or as stock split. (See instruc¬ 
tion 16(f).) 

2613—Subscribed ( .upitnl Stock (class I). 

This account shall include the amount 
of legally enforceable subscriptions to 
capital stock of the carrier. It shall be 
credited with the par or stated value. 


or with the subscription price In the case 
of stock without par or stated value, ex¬ 
clusive of accrued dividends. If any. Con¬ 
currently. a debit shall be made to Ac¬ 
count 1160—Other Current Assets, for 
class n carriers, and Account 1161—Sub¬ 
scribers to Capital 8tock, for class I car¬ 
riers, for the agreed purchase price and 
any discount or premium debited or 
credited to the appropriate discount or 
premium account. When properly exe¬ 
cuted stock certificates have been issued 
representing the stocks subscribed, this 
account shall be debited and the appro¬ 
priate capital stock account credited with 
the par or stated value of the stock (or 
the consideration received in the case of 
nonpar stock without a stated value), 

2621—Nominally Innurd Srraritir* 

(rl*wf» 1 and II). 

(a) This account shall include in sub¬ 
divisions for each class, the face, par, or 
stated value of capital stock which have 
been nominally but not actually issued by 
the carrier. <Sce definitions 3 and 29.) 

(b> When nonpar stock without stated 
value is nominally issued, a memoran¬ 
dum entry shall be made to this account 
showing the number of shares thus 
issued. 

2631— Premium* and A«*c*«ments on 
Capital Stork (cla*«c* I and 11). 

(a) This account shall Include the ex¬ 
cess of the actual cash value of the con¬ 
sideration received (at the time of origi¬ 
nal sale of par value stock and nonpar 
stock with a stated value) over the par 
or stated value of the stock issued, plus 
accrued dividends, if any, and subsequent 
assessments against stockholders repre¬ 
senting payments required In excess of 
par or stated value. (See instruction 
16(c).) 

(b) In case the carrier Is permitted 
by statute and elects, with the approval 
of the Commission, to distribute all or 
any port of the net balance of premiums 
and assessments on capital stock to its 
stockholders in the form of dividends, the 
amount thus distributed shall be charged 
to this account. In no event shall divi¬ 
dends be paid out of premiums and as¬ 
sessments on capital stock without prior 
approval of the Commission. 

<c> Separate subdivisions shall be 
maintained for premiums and for assess¬ 
ments on each class and series of stock. 

(d) When capital stock is reacquired, 
the amount in this account with respect 
to the shares reacquired shall be debited 
hereto in accordance with instruction 
16(d). 

Note A—No premium ahull be recorded In 
this account In connection with the exchange 
of capital stock for Items that are Includible 
in Account 1341—Other Intangible Property. 

2632— Discount on Caplla! Slock (cla»*<‘» 
I and II). 

This account shall include the excess of 
the par or stated value of the stock is¬ 
sued (at the time of original sale of par 
value stock and nonpar stock with a 
stated value), plus accrued dividends, if 
any. over the actual cash value of the 
consideration received. <Sce instruction 
16.) 
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Note A. —No discount shall be recorded In 
this account In connection with the exchange 
of capital stock for Items that are Includible 
tn Account 1341—Other Intangible Property. 

2633—CotnmiAfcion and Expe ns e on Cap* 
ital Stock (c)bimm 1 * 1 and II). 

This account shall include all expenses 
Incurred in connection with the issuance 
and sale of capital stock. (See instruction 
16.) 

ITEMS 

Pees and expenses incurred in obtaining per¬ 
mission from regulatory bodies for the Issu¬ 
ance of stock and In filing papers of notifi¬ 
cation thereunder. 

Fees paid to promoters. 

Initial fees for listing stock on exchanges. 
Preparation and distribution of prospectuses. 
Preparation and Issuance of certificates of 
stock. 

8o!iottlng subscriptions for stock. In¬ 
cluding fees, commissions, advertising, and 
printing. 

Taxes paid on stock issues. 

2641—Other Capita! In E\r«w of Par or 
Staled Value (elasses I and II). 

(a) This account shall Include all sur¬ 
plus not classified as retained earnings. 
It shall include such items as surplus 
arising from donations by stockholders of 
cash and other assets or of the carrier’s 
capital stock; surplus arising from the 
forgiveness of debt of the carrier by its 
stockholders; surplus recorded upon the 
reorganization or recapitalization of the 
carrier; net credits resulting from ac¬ 
quisition or resale of the carrier’s capital 
stock (see instruction 16); and amounts 
that become the property of the carrier 
as a result of the forfeiture by others of 
deposits on subscriptions to capital stock 
and installment plan payments on pur¬ 
chases of stock. The following credit 
items may be included in this account 
only when approved by the Commission: 
<i) Surplus resulting from the reduction 
of the par value, stated value, or recorded 
value of the carrier’s capital stock; and 
<2) surplus resulting from the revalua¬ 
tion of tangible property or intangible 
property, 

<b) (1) This account shall be charged 
with net debits resulting from the acqui¬ 
sition or resale of the carrier’s capital 
stock (see instruction 16(d) and (e)>, 
and it may be charged with amortization 
of discount and expense on capital stock; 
Provided , however . That- the excess of a 
debit over the balance carried in this ac¬ 
count with respect of the particular class 
of stock shall be charged to Account 
2961—Other Debits to Retained Earnings. 

(2) The following items may be 
charged to this account only when ap¬ 
proved by the Commission: (i) Amounts 
credited to the capital stock account re¬ 
sulting from the issuance of stock divi¬ 
dends (see note A), or to increase the 
value of nonpar stock without stated 
value, and (ii) amounts transferred to 
retained earnings either directly by 
credits to retained earnings representing 
gains on transactions in the carrier's own 
capital stock, or indirectly by charges 
against capital In excess of par or stated 
value representing losses, writedowns. 
chargeofTs, or the distribution of 
dividends. 


RULES AND REGULATIONS 

(c) This account shall be subdivided 
to show each source of capital in excess 
of par or stated value. 

Nor* A—When a capital stock dividend is 
Issued, on amount transferred from retained 
earn Inga to permanent capital for the excess 
of fair value of the additional shares over 
their par value Is Includible In this account. 
(See instruction 16(f).) 

2651— Retained Faming*— Appropriated 
(ela**r» I and II). 

This account shall include the accu¬ 
mulated amount of retained earnings 
which have been appropriated and set 
aside pursuant to provisions of mort¬ 
gages. deeds of trust, or other agree¬ 
ments. This account shall also include 
appropriations for general contingencies, 
for possible future losses (not in the cate¬ 
gory of liabilities actually incurred). and 
other corporate purposes in accordance 
with sound financial procedures. The ac¬ 
count is to be subdivided by classes of 
appropriations showing the purpose for 
which each appropriation is made. 

2652— Returned Earning*—I’nnppropri* 
aled (rlftMca 1 and II). 

(a) This account shall include the 
balance of the amounts included in ac¬ 
counts 2911 to 2961. Inclusive, either 
debit or credit, of unappropriated earn¬ 
ings. It shall not Include earnings prop¬ 
erly includible in Accounts 2711—Sole 
Proprietorship Capital, 2811—Partner¬ 
ship Capita], or 2641—Other Capital in 
Excess of Par or Stated Value. 

(b) The balances of all retained earn¬ 
ings accounts <2911 to 2961. inclusive) 
shall be closed to this account at the end 
of each calendar year. 

2661—TrcMMiry Stork (d**»o* I and II). 

(a) This account shall Include in sub¬ 
divisions for each class, the par. stated, 
or proportionate value of capital stock 
which has been actually issued or as¬ 
sumed by the carrier, and reacquired and 
is neither retired nor properly includible 
in sinking or other funds. 

<b) This account shall be maintained 
so as to reflect separately securities 
pledged and unpledged. 

Note A —The accounting for the reocqul* 
sltton of securities and resale thereof shall 
be In accordance with instruction 16. 

SOLE PROPRIETORS' EQUITY 

2711—Sole Proprirlordtip Capital 
(clause* I and II). 

This account shall include the invest¬ 
ment of a sole proprietor in an unincor¬ 
porated carrier. 

2721—Drawings (classes I and II). 

This account shall include all with¬ 
drawals from the business by the pro¬ 
prietor. other than amounts representing 
salary. Amounts designated as salary of 
the proprietor, representing fair and 
reasonable compensation for services 
performed, shall be charged to 4110— 
Salaries—Officers, or other appropriate 
account. 

None A.—Income taxes of the proprietor 
if paid from funds of the carrier shall be 
charged to this account. (See note under 
Account 8700 —Income Taxes on Ordinary 
Income.) 


2731—Profit and Low (r)«»»n I and I|) # 

At the end of each calendar year the 
net income or loss for the year as re* 
fleeted by the income statement shall be 
transferred to this account. There shall 
also be entered in this account such 
Items as in corporate organizations are 
handled through the subdivisions of Ac* 
count 2652 — Retained Earnings— Unsp- 
propria ted. 

PARTNERSHIP EQUITY 

2811 — l*nrlncr-liip (Capital (ela*%r* I .mj 

U). 

This account shall be credited, where 
the business is conducted by an unmoor* 
porated firm, copartnership, or under 
any style other than that of an incorpo¬ 
rated company or sole proprietorship, 
with the respective amounts paid into 
the business by the partners therein 

Note A. — Separate accounts shall be kept 
to show the new equity of each member of 
the copartnership and the transaction! of* 
footing the Interest of each such partner. 
The total of the balance* in such account! 
shall be shown as one amount In the balsna 
sheet. 

2821—Drawing* (r|a**c* I and II). 

This account shall be charged with all 
withdrawals from the business by each 
partner, other than amounts represent¬ 
ing salary. Amounts designated as sal* 
aries of the partners, representing fair 
and reasonable compensation for serv¬ 
ices performed, shall be charged to Ac¬ 
count 4110 —Salaries — Officers, or other 
appropriate accounts. 

Note A. — Personal Income taxes of tbe 
partners, If paid from partnership funds 
shall be charged to this account. (See note 
under Account 8700 —Income Taxes on Or¬ 
dinary Income.) 

2831—Profit and lo«» (rl*Mr« I and II). 

At the end of each calendar year, the 
net income or loss for the year as re¬ 
flected by the income statement shall be 
transferred to this account. There shall 
also be entered in this account such 
items as in corporate organization. s iut 
handled through the subdivisions of Ac¬ 
count 2652 — Retained Earnings— Unap¬ 
propriated. 

RETAINED EARNINGS ACCOUNTS TO BE CLOSO 

TO ACCOUNT 2652 — RETAINED EARNINC5- 

UNAPPROPRIATED AT THE END OF EACH 

CALENDAR YEAR 

2911—Credit Balance Transferred Irani 
Inrotnr (cln**ea I and II). 

If the income statement for the cur¬ 
rent calendar year reflects a net credit 
balance. It shall be brought forward to 
this account. 

2921—Ollier Credit* to Retained Famine* 
(clauea I and II). 

(a) This account shall Include other 
credit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere in 
this system, but only after such inclusion 
has been authorized by the Commission- 

(b) The records supporting entries in 
this account shall be so maintained tlut 
an analysis thereof may be readily made 
available. 
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jOjl _ Orbit Balance Transferred From 

Income (claw« I and II). 

If the income statement for the cur¬ 
rent calendar year reflects a net debit 
balance, it shall be brought forward to 

this account. 

2911 — Dividend Appropriation* (claase* 

I und II). 

<a> This account shall include 
amounts of dividends declared out of re¬ 
tained earnings on capital stock actually 
outstanding. 

<b> This account shall be subdivided 
U>show separately the dividends on each 
doss of capital stock. If a dividend is not 
payable in cash, the consideration shall 
be described In the entry with sufficient 
particularity that it may be identified. 

Kan A. — Dividend chargee shall be re- 
itrictcd to actually outstanding stock and 
thto account shall not Include charges for 
dividends on capital stock Issued by the 
carrier and owned by It. unless the stock is 
teld by trustees In sinking or other funds. 
/See definition 4 and instruction 16(d).) 

2951 — Other Appropriations of Retained 
laming* (rlnaae* I and 11). 

This account shall Include appropria¬ 
tions from retained earnings for sinking 
funds, and allotments of earnings or 
transfers of definite amounts from re¬ 
tained earnings to reserves tinder the 
terms of mortgages, deeds of trust, or 
contracts, and other appropriations of 
retained earnings. 

2961 — Other Debit* to Retained Famine* 
(rlaftsr* I and II). 

<a) This account shall include: (1) 
Looses on resale of reacquired capital 
stock, (2> charges which reduce or write 
off discount on capital stock issued by 
the company, and (3) in pooling of 
equity interests situations, the excess of 
the value of the surviving company's 
capital stock over the aggregate total of 
the capital stock of the separate com¬ 
panies before such merger or consolida¬ 
tion. but only to the extent that capital 
in excess of par or stated value is not 
available for such purposes. <Sce instruc¬ 
tions 16(d) and 20(b)(2).) 

( b> This account shall include other 
debit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
In this system, but only after such 
inclusion has been authorized by the 
Commission. 

<c) The records supporting entries in 
tills account shall be so maintained that 
*n analysis thereof may be readily made 
available. 

Class I and Class n Motor Carriers 

REVENUE ACCOUNT EXPLANATIONS 

ilOO—Frriglit Revenue—Intercity Com¬ 
mon Cjirricr (elaasr* I end II). 

This account shall Include all 
revenue earned by the carrier from the 
transportation of property in intercity 
service, including pickup and delivery 
incident thereto, while operating as a 
jjrnnion carrier as defined in section 
-D3(a)(i4) of the Interstate Commerce 
This includes: 


RULES AND REGULATIONS 

(1) Revenue upon the basis of single- 
line freight rates, including arbitrarles 
and zone rates. 

(2) The carrier's proportion of reve¬ 
nue earned on interline shipments. 

(3) Revenue from the transportation 
of baggage, express, mall, and news¬ 
papers in freight equipment. 

(4) Revenue from substitute intercity 
service performed for a carrier by rail¬ 
road. air, or water. 

(5) Revenue from the intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service is similar to that of 
a common carrier as defined in section 
203(a) (14) of the Interstate Commerce 
Act. 

(6> Revenue from reconsigning, stop, 
and other transit privileges. Fees for 
handling c.o.d/s and other collections of 
money from consignees in connection 
with freight shipments. Revenue from 
rigging and other accessorial services 
Incident to the transportation of prop¬ 
erty by the carrier. 

(7) Revenue from furnishing pilot 
cars with drivers to accompany over- 
width and ovcrlength loads. 

(8) Demurrage charged shippers for 
delays in loading revenue equipment. 

(9) All other revenues derived from 
transportation of property in connection 
with intercity service, when operating as 
a common carrier. 

<b> This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications, or computations, 
or from other errors. 

(2) The carrier's proportion of re¬ 
funds of interline freight charges in 
settlement of cargo loss and damage 
claims. 

(3> Uncollected earnings on intercity 
freight destroyed in transit, and on short 
and lost freight. 

(4) The carrier’s proportion of uncol¬ 
lected intercity tariff charges on dam¬ 
aged shipments for which charges 
neither shipper nor consignee is liable. 

(5) Payouts of interline divisions. 

Note A,—When a carrier employs vehicles 
and services of others on a commission or 
other basis for hauling loads over 1U routes 
in intercity service, and the expenses In¬ 
curred In their operation are borne by the 
owners of the vehicles, the carrier shall 
record the freight revenue from such hauls 
In this account In the same manner os If It 
owned the vehicles. Amounts paid to the 
owners of the vehicles as compensation for 
the hauls shat) be debited to the appropriate 
accounts in the MOO Series—Revenue Equip¬ 
ment Rents and Purchased Transportation. 

Not* B.—Amounts payable to others for 
pickup and delivery and local transfer of the 
carrier’s intercity freight under arrange menu 
whereby the agreement for the amount pay¬ 
able is based on other than actual division 
of tarlIT rates by participation In the tariffs 
shall be debited to the appropriate accounts 
in the MOO Series—Revenue Equipment 
Rents and Purchased Transportation. 

Not* C.—Divisions of Interline tariff 
charges due other carriers shall be Included 
in Account 2020—Payable to Affiliated Com¬ 
panies (Class II); and 2023—Accounts Pay¬ 
able to Affiliated Companies (Class I); or 
Account 2032— Account* Payable; Interline 
(Classes I and II). 
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Not* D.—Revenue Trom the Intercity 
transportation of property in Intrastate com¬ 
merce. If the service Is similar to that of a 
contract carrier as defined In section 203(a) 
(16) of the Interstate Commerce Act, shall 
be Included In Account 3200—Freight Reve¬ 
nue-Intercity Contract Carrier. 

Not* E.—Revenue from local transfer 
service and from pickup and delivery service 
performed for another carrier shall be In¬ 
cluded In Account 3300—Freight Revenue— 
Local Cartage. 

Nor* F.—Intercity service for the purpose 
of accounting and compiling statistical data 
means transportation performed beyond the 
limits defined for local service (see note C 
to account 3300 for definition of local 
ser v ice). 

Not* O.—Rigging and other accessorial 
services as used In (a) (6) of this account 
means unloading and placing of shipments 
of unusual atre or weight necessary to effect 
transportation of the shipment. Revenues 
and expenses incident to installation, erec¬ 
tion. or dismantling of machines, structures, 
et oetera. shall be Included In Account 8100- 
Income From Noncarrler Operations (Net) 
(Clan II), and account 8100—Income From 
Noncarrler Operations (Class I), or 8120— 
Expenses of Noncarrler Operations (Class I) 
as appropriate. 

3200—Freight revenue—intercity con¬ 
tract carrier (rla»*e* I and II). 

(а) Tills account shall Include ail 
revenue earned by the carrier from the 
transportation of property in intercity 
service while operating as a contract 
carrier as defined in section 203(a) (15) 
of the Interstate Commerce Act. This 
Includes: 

(1) Revenue on the basts of contracts 
or agreements for the transportation of 
property in intercity service. 

(2) Revenue from the transportation 
of baggage, express, mail, and news¬ 
papers as a contract carrier. 

(3) Revenue from the Intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service is similar to that of 
a contract carrier as defined in section 
203(a) (15) of the Interstate Commerce 
Act. 

(4) Revenue from accessorial services 
performed under contract or transporta¬ 
tion agreement (such as rigging, collec¬ 
tions of money, et cetera). 

(5) Demurrage charged shippers for 
delays In loading revenue equipment. 

(б) Revenue from furnishing pilot 
cars with drivers to accompany oversize 
shipments. 

(7) All other revenues derived from 
transportation of property In intercity 
service when operating as a contract 
carrier. 

<b) This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications, or computations, 
or from other errors. 

(2) The carrier's proportion of refunds 
of freight charges In settlement of a 
cargo loss and damage claim. 

(3) Uncollected earnings on Intercity 
freight destroyed In transit, and on short 
and lost freight. 

(4> The carrier's proportion of uncol¬ 
lected intercity charges on damaged ship¬ 
ments for which charges neither shipper 
nor consignee is liable. 
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Note A —See note A, Account 3100. 

Not* B.—Revenue from the intercity trans¬ 
portation of property in Intrastate commerce. 
If the service is similar to that of a common 
carrier os defined In section 203(a) (14) of 
the Interstate Commerce Act, shall he In¬ 
cluded in Account 3100—Freight Revenue— 
Intercity Common Carrier. 

Note C. —Revenue from pickup and deliv¬ 
ery and local transfer service performed for 
another carrier shall be Included In Account 
3300—Freight Revenue—Local Cartage. 

Not* D.—Intercity service for the purpose 
of accounting and compiling statistical data 
means transportation performed beyond the 
limits defined far local service (see note C to 
account 3300 for definition of local service). 

3300— Freight Krvrnue—lecsl Cartage 
(claw* 1 and II). 

(a) This account shall Include revenue 
earned by common or contract carriers 
from the transportation of property in 
local cartage service, such as: 

(1) Revenue from pickup and delivery 
and local transfer services performed for 
carriers by motor vehicle, railroad, air. 
water, and express, and for freight for¬ 
warders. 

(2) Revenue from other local transfer 
service (Including mail*. 

(3) Pees for handling c.o.d.’s, and other 
accessorial charges (such as rigging, et 
cetera). 

(4) Amounts received from other car¬ 
riers for spotting their trailers at ship¬ 
pers* platforms. 

(5) Demurrage charged shippers for 
delays in loading revenue vehicles. 

(6) Revenue from furnishing pilot 
cars with drivers to accompany oversize 
shipments. 

(b) This account shall be debited with 
overcharges resulting from the use of 
erroneous local rates, weights, classifica¬ 
tions. or computations, and uncollected 
earnings of freight damaged or destroyed 
in transit, or short and lost freight. 

Not* A—When a carrier employs vehicles 
and services of others on a commission or 
other basis for hauling loads In its local 
cartage service and the expense incurred In 
their operation are borne by the owners of 
the vehicles, the carrier shall record the 
freight revenue from such hauls in this ac¬ 
count in tho same manner os if It owned the 
vehicles. Amounts paid to the owners of the 
vehicles as compensation for the hauls shall 
be debited to the appropriate accounts In the 
MOO 8 ertes—Revenue Equipment Rent* and 
Purchased Transportation. 

Not* B.—Revenue earned by the carrier 
from pickup and delivery service incident to 
Its transportation of property in Intercity 
service shall be Included In accounts 3100 
and 3200. as appropriate. 

Not* C.—Local service, far the purpose of 
accounting and of compiling statistical data 
means transportation performed within a 
municipality and its commercial rone. Local 
service does not Include revenue from freight 
carried under tariffs covering areas beyond 
the local area. 

3 100—Intercity Tnui'tporlalaon for Other 
Motor (srrim (ria»*c* I and II). 

This account shall include revenue 
earned from any other motor carriers 
under a purchased transportation ar¬ 
rangement, for performing any portion 
of their intercity haul, such as: 

(1) Revenue from furnishing line-haul 
vehicles with drivers to any other carrier 


RULES AND REGULATIONS 


under lease or similar arrangement, when 
the drivers are paid by the reporting car¬ 
rier (lessor). (See note A.) 

(2) Revenue from transporting freight 
for any other carrier when such trans¬ 
portation is purchased by the other car¬ 
rier to complete any portion of its inter¬ 
city haul. 

(3) Revenue from the transportation 
in intercity service of loaded or empty 
trailers for any other carrier. 

Not* A.—Revenue received from the lease 
of revenue vehicles to other carriers without 
drivers or from the lease of revenue vehicles 
with driven, when the drivers are paid di¬ 
rectly by the lessee, shall bo Included In 
Account MOO—Equipment Renta—Credit 
(classes X and II). 

3**00—Ollier Operating Revenue (rln«*e* 
I and II). 

This account shall include revenues not 
provided for in accounts 3100, 3200, 3300, 
or 3400, derived from the operation of 
carrier operating property, such as: 

(a) Accommodation services, such as 
preparation of automobiles, for delivery 
by attaching bumpers, et cetera. 

(b) Advertising matter displayed in or 
on structures and vehicles. 

(c) Amounts received from an Insur¬ 
ance company or others for the "loss of 
use’* of a vehicle damaged in an accident. 

(d> Commissions for brokerage serv¬ 
ice. 

(e> Commissions for making payroll 
deductions. 

(f) Commissions for collecting freight 
charges for other carriers. 

(g) Garnishment fees. 

(h) Lockers, weighing, and vending 
machines, and similar devices. 

(I) Operation of lunch rooms, restau¬ 
rants, et cetera. 

(J) Parking and storage of vehicles. 

(k) Payments by the customer for ad¬ 
ditional insurance at his request. 

(l) Privilege of Installing and operat¬ 
ing commercial and coin box telephones. 

(m) Privilege of operating lunch 
counters, newsstands, and soda foun¬ 
tains. 

(n) Profit on sales of material and 
supplies, and on shop work and services 
to others. 

(o) Receipts from other carriers for 
handling telephone calls in connection 
with orders. 

(p) Snowplow work. 

(q> Storage of freight in excess of free 
time provided in tariffs. 

<r) Various other miscellaneous reve¬ 
nues incident to motor carrier operations. 

Class I and Class II Motor Carriers 

OPERATING EXPENSE ACCOUNT EXPLANATIONS 

4100—Salarir * - -Officer* and Suprrv i»ory 
IVrHNinrl. 

This account may be used as a control 
account for all accounts in the 4100 

series. 

4 110—Salari es Officer*. 

This account group includes the sala¬ 
ries. bonuses, and sickness, holiday, and 
vacation pay of officers engaged in ad¬ 
ministrative functions of the company. 
The total of such amounts may be In¬ 


cluded in this control account. Its com- 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27 or 28: 

4111— Salaries—Officers—Line-Haul 

4112— Salaries—Officers—Pickup and Deliv¬ 

ery, 

4113— 8 al oriw—omocn—B 111 Ing and CoDvct- 

log. 

4114— Salaries—Officers—Platform. 

4115— Salaries—Officers—Terminal (see note 

A, below). 

4116— Salaries—Officers— Maintenance 

4117— Salaries—Officers—Traffic and Sales. 

4118— Salaries—Officers—Insurance sod 

Safety. 

4119— Salaries—Officers—General and Ad¬ 

ministrative (see note B. below). 

Not* A.—The salary of Individual terminal 
managers shall be included in Account 4120— 
Salaries, Terminal, Department, and Divialoe 

Managers. 

Not* B.—Account 4110 shall ordinarily ta¬ 
el ude the pay of the following: 

Chairman of the board. 

President. 

Vice president. 

Treasurer. 

Controller. 

General counsel. 

General secretary. 

General auditor. 

General manager. 

Sole proprietor. 

Partners in charge of administration. 

If the major duty of any of these offleen 
relates to the activities included in ac¬ 
counts 4111 through 4118 above, however, 
the pay of such officer should be charged 
to these accounts, in accordance with in¬ 
struction 11. 

4120— Salaries—Terminal, Department 
and Division Managers, 

This account group Includes the sal¬ 
aries. bonuses, and sickness, holiday, and 
vacation pay of terminal, department 
and division managers who are directly 
in charge of the activities of the com¬ 
pany. The total of such amounts may be 
Included in this control account (foe 
class II carriers see note A. below >. Its 
components shall be distributed to the 
following accounts In accordance with 
instructions 11 and 27 or 28: 

4121— Salaries—Department Managrrv- 

Line-Haul. 

4122— Salaries—Terminal and Departmfri 

Managers—plckup and delivery. 

4123— Salaries—Terminal and department 

managers—bUUng and collecting. 

4124— Salaries—Terminal and department 

managers—platform. 

4125— Salaries—Terminal managers 

4126— Salaries—Department Manuger*- 

Mainte nance. 

4127— Salaries—Department and Divid* 

Managers—Traffic and Sales. 

4128— Salaries—Department and DlvbiaO 

Managers—Insurance and Safe*. 7 . 

4129— Salaries—Department and Dlririta 

Managers—General and AdmlnUurv 
tlve. 

Not* A.—Class II carriers shall Include tbs 
amount* described In this account group » 
Account 4110—Salaries—Officers. 

4130— Salar i es Supervisory and Admin¬ 
istrative Pmonnrl. 

Tills account group includes the sal’ 
aries, bonuses, and sickness, holiday, and 
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pay of supervisory and admin - 
| istrative personnel. 

items <see instiuctton s> 

EAttora*T* 

jCfrWf accountants, 
gpyptlcher*. 

■anpioy^s taking orders and making up load 
1 thfeta. 

I foramen (other than working foremen). 

I Office managers. 

■platform superintendents. 

I purchasing agents. 

■The total of such amounts may be in- 
I eluded In this control account. Its com- 
Iponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
ctions 11 and 27 or 28: 

1231—Salaries— Supervisory Personnel—Llnc- 
, Haul. 

Ai 33—Salaries- —Supervisory Personnel-Pick¬ 
up and Delivery. 

4133—Salaries—Supervisory Personnel—Dill- 
_ ing and Collecting. 

■4:34— Salaries— Supervisory Personnel—Plat¬ 
form (see note A. below). 

4135— Salaries — Supervisory and Administra¬ 
tive Personnel (terminal). 

14:36— Salaries — Supervisory * Personnel— 

Maintenance. 

4)37— Salaries — Supervisory and Administra¬ 
tive Personnel — Traffic and Salee. 
4133— Salaries — Supervisory and Administra¬ 
tive Personnel — Insurance and 

Safety. 

4139—Salaries— Supervisory and Administra¬ 
tive Personnel—General and Admin¬ 
istrative. 

Non A— The salaries and wages of work- 
j foremen engaged In the platform activ¬ 
ity ohall be Included in account 4230 —Cargo 
Oars. 

Non B —Class II carriers shall Include the 
tit* described In this account group in 
nt 4110— Salaries — Officers. 

1 420(1—Salaries ami wages. 

This account may be used as a control 
■~*ount for all accounts In the 4200 


[42IO—Salflrie» and wages clerical and 
administrative. 

This account group includes the salar- 
\ wages, bonuses, and other direct 
pensation (Including overtime pre- 
tttm) of employees performing clerical 
land administrative functions. 

Iruocs (Sax Instruction 0) 

nUng clerks. 

T clerks. 

. era 
ill clerks, 
atm. 

Pile clerks, 
information clerks, 
flu*pec tors, 
jhaursnee clerks. 

►unch operators, 
dne operators. 

Vilest clerks. 

erston of two-way radios. 

, r - abort, and damage clerks. 

L Ung clerks, 
wtarte*. 

and garage clerks. 

biographers. 

“S^ts, 


The total of these amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27 or 28: 

4211— Salaries and Wages—Clerical and Ad¬ 

ministrative—Line Haul. 

4212— Salaries and Wages—Clerical and Ad¬ 

ministrative—Pickup and Delivery. 

4213— Salaries and Wages—Clerical and Ad¬ 

ministrative—Billing and Collecting. 

4214— Salaries and Wages—Clerical and Ad- 

mi n Is trat l ve—Platform. 

4215— Salaries and Wagea—Clerical and Ad¬ 

ministrative—Terminal. 

4210—Salaries and Wages—Clerical and Ad¬ 
ministrative—Maintenance. 

4217— Salaries and Wages—Clerical and Ad¬ 

ministrative-Traffic and Sates. 

4218— Salaries and Wages—Clerical and Ad¬ 

ministrative—Insurance and Safety. 
4210—Salaries and Wages—Clerical and Ad¬ 
ministrative—General and Adminis¬ 
trative. 

4220— Salaries and Wages—Drivers and 
Helpers. 

This account group includes the wages 
and bonuses and other direct compensa¬ 
tion (including overtime premium and 
layover pay) paid to employees engaged 
as drivers of or helpers on revenue equip¬ 
ment. The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions II and 27 or 28: 

4221— Salaries and wagea—drivers and help¬ 

ers—line haul. 

4222— Salaries and wages—drivers and help¬ 

ers—pickup and delivery. 

Not* A: The pay of drivers and helpers 
while engaged In loading or unloading ve¬ 
hicles at the carrier's terminal shall be 
charged to Account 4230—Salaries and 
wages—cargo handlers. In accordance with 
instruction 27 or 28. 

4230—Salaries anil wage*—cargo han¬ 
dlers. 

This group of accounts includes the 
wages and bonuses, and other direct 
compensation (including overtime pre¬ 
mium) of employees engaged In loading, 
unloading, and platform handling of 
freight at the carrier's terminals. 

ITEMS (SEE INSTRUCTION S) 

Checkers. 

Casual labor used on the terminal platform. 
Inspectors. 

Loaders. 

Stackers. 

Working foremen. 

The amount in this account is charge¬ 
able to 4234—Salaries and wages, cargo 
handlers—platform (sec instruction 27 
or 28). 

42 10—Salaries and wages—vehicle repair 
and serv ice. 

This account group includes the sala¬ 
ries. wages, bonuses, and other direct 
compensation (including overtime pre¬ 
mium) of employees engaged in repair¬ 
ing and servicing vehicles owned, rented, 
or leased by the carrier. 

< ITEMS an INSTRUCTION 0) 

Battery men. 

Carpenters. 

Electricians and radio maintenance men. 


Gasoline and oil attendants. 

Machinists. 

Mechanics 
Metal workers 
Painters. 

Washers and cleaners. 

Working foremen. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27: 

4241— Salaries and Wagea—Vehicle Repair 

and Service—Line-Haul (aee notes 
A and B. below). 

4242— Salaries and Wages—Vehicle Repair 

and 8ervlce—Pickup and Delivery 
(see notes A and B. below). 

4244— Salaries and Wagea—Vehicle Repair 

and Service—Platform (ace note C. 
below). 

4245— Salaries and Wages—Vehicle Repair 

and Service—Terminal (see note O, 
below). 

4240— Salaries and Wages—Vehicle Repair 
• and Service—Maintenance (see note 
C, below). 

4247— Salaries and Wages—Vehicle Repair 

and Service—Traffic and Sales (see 
note C. below). 

4248— Salaries and Wages—Vehicle Repair 

and Service—Insurance and Safety 
(aee note O, below). 

4249— Salaries and Wages—Vehicle Repair 

and 8crvlce—General and Adminis¬ 
trative (see note C. below). 

Note A.—Carriers designated in instruction 
32 ihaU further subdivide these accounts by 
type of equipment. 

Note B.—The pay of employees engaged In 
repairing and servicing revenue equipment 
shall be Included In these accounts In ac¬ 
cordance with Instruction 27 or 28. 

Nars C.—The pay of employees engaged 
in repairing and servicing service vehicles 
shall be included in these accounts. The pre¬ 
dominant use of the service vehicle shall be 
used In determining the activity to be 
charged. (See Instruction 27 or 28.) 

4230—Salnrir* and Wugc*—Owner * 

Operator Driver*. 

This account group includes the sal¬ 
aries. wages, bonuses, and other direct 
compensation (including overtime pre¬ 
mium and layover pay) of owner-oper¬ 
ator drivers operating vehicles rented or 
leased by the carrier under the condi¬ 
tions described in note A below. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
Instruction 27 or 28: 

4261—Salaries and Wages—Owner-Operator 
Drivers—Line Haul. 

4252—Salaries and Wages—Owner-Operator 
Drivers—Pickup and Delivery 

Note A.—If the arrangement under which 
vehicles with drivers are furnished to the 
carrier provides that the wages of the drivers 
shall be paid separately by the reporting 
carrier, and Included on Its payroll, *uch 
wages shall be Included here, and the vehicle 
portion of the rental shall be Included In 
Account 5420—Revonuo Equipment Rents— 
With Driver. Vehlclo Portion Only. If the 
wages of the driver are paid by the leasing 
company, the entire cost of renting the ve¬ 
hlclo (including driver compensation paid by 
the lessor) shall be Included In Account 
5410—Vehicle Rents With Drivor. 
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4290— Salaries ami Othfr Labor. 

This account group includes the sal¬ 
aries. wages, bonuses, and other direct 
compensation (including overtime pre¬ 
mium) of employees of the carrier not 
included elsewhere. 

item* («x iNs-mmmoK #> 

Cleaners. 

Electricians and radio maintenance men (for 
communication equipment on fixed prop¬ 
erty). 

Guards (If carrier employees). 

Helpers. 

Janitors. 

Operators of wreckers or tow trucks. 
Repairmen, general. 

Stockroom employees. 

Switchers. 

Watchmen. 

Yardmen. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27 or 28: 

4291— Salaries and Wages—Other Labor— 

Line Haul. 

4292— Salaries and Wages—Other Labor— 

Pickup and Delivery. 

4292—Salaries and Wages—Other Labor— 
Billing and Collecting. 

4294— Salaries and Wages—Other Labor— 

Platform. 

4295— Salaries and Wages—Other Labor— 

Terminal. 

4296— Salaries and Wages—Other Labor- 

Maintenance. 

4297— Salaries and Wages—Other Labor— 

Traffic and Sales. 

4298— Salaries and Wages—Other Labor— 

Insurance and Safety. 

4299— Salaries and Wages—Other Labor— 

General and* Administrative. 

4300— MMIanroin Paid Timr OfT. 

This account may be used as a control 
account for all accounts in the 4300 
series. Class n carriers shall use this ac¬ 
count group as provided in note A below. 
(Class II carriers are not required to 
maintain accounts 4310 to 4390. Inclu¬ 
sive.) 

Note A. — Class n carriers shall include in 
thle control account the miscellaneous paid 
time off expense for all employees whose sal¬ 
aries and wages have been Included In ac¬ 
counts 4210 to 4290. inclusive. 

ITEMS (SEE ntVTBtrcnOM <n 

Attendance at union meetings during work¬ 
ing hours. 

Birthday pay. 

Compensatory time off. 

Funeral or bereavement pay. 

Sickness, holiday, and vacation pay. 
Voluntary payments to employees in lieu of 
salaries and wages lost, while on strike. 
Other similar payments. 

Miscellaneous paid time off expense 
shall be distributed to the following 
accounts In accordance with instrucUoas 
27 and 28. 

4301— Miscellaneous Paid Time Off-Line 

Haul. 

4302— Miscellaneous Paid Time Off—Pickup 

and DeUvery. 

4303— Miscellaneous Paid Time Off—Billing 

and Collecting. 

4304— Miscellaneous Paid Time Off—Plat¬ 

form- 

4305— Miscellaneous Paid Time Off—Termi¬ 

nal. 


4306— Miscellaneous Paid Time Off- Main¬ 

tenance. 

4307— Miscellaneous Paid Time Off—Traffic 

and Sales. 

4308— Miscellaneous Paid Time Off—Insur¬ 

ance and 8afcty. 

4309— Miscellaneous Paid Time Off—General 

and Administrative. 

4310— Miscellaneous Paid Timr Off — 
Clerical and Administrative. 

This account group includes the total 
miscellaneous paid time off expense for 
clerical and administrative employees 
whose salaries and wages are included in 
account 4210. Such miscellaneous paid 
time off expense shall be distributed to 
the following accounts in accordance 
with instructions 27, 28. and 29 (for class 
n carriers, see note B below). 

4311— Miscellaneous Paid Time Off—Clerical 

and Administrative—Ltn© haul- 

4312— Miscellaneous Paid Time Off—Clerical 

and Administrative—Pickup and De¬ 
livery. 

4313— Miscellaneous Paid Time Off—Clerical 

and Administrative—Billing and 
Collecting. 

4314— Miscellaneous Paid Time Off—Clerical 

and Administrative—Platform. 

4315— Miscellaneous Paid Time Off—Clerical 

and Administrative—Terminal. 

4310—Miscellaneous Paid Time Off—Clerical 
and Administrative—Maintenance. 

4317— Miscellaneous Paid Time Off—Clerical 

and Administrative—Traffic and 
Sales 

4318— Miscellaneous Paid Time Off—Clerical 

and Administrative—Insurance and 
8 afety. 

4319 —Miscellaneous Paid Time Off—Clerical 
and Administrative—General and 
Administratl ve. 

Note A. —For an Illustrative Item list, see 
Account 4300—Miscellaneous Paid Time Off. 

Not* B.—Class n carriers shall use Account 
4300 to report miscellaneous paid time off. 

4320— Miscellaneous Pawl Time Off- 
Drivers and Helpers. 

This account group Includes the total 
miscellaneous paid time off expense of 
drivers and helpers whose salaries and 
wages are included in account 4220. Such 
miscellaneous paid time off expense shall 
be distributed to the following accounts 
in accordance with instructions 27, 28. 
and 29 (for class II carriers, see note B 
below): 

4321— Miscellaneous Paid Time Off—Driven 

and Helpers- Line Haul. 

4322— Miscellaneous Paid Time Off—Drivers 

and Helpers—Pickup and Delivery. 

Note A.—Por an Illustrative Item llat, see 
Account 4300—Miscellaneous Paid Time Off. 

Nora B.—Claes II carriers shall use account 
4300 to record miscellaneous paid time off. 

4330—Miscellaneous Paid Time Off— 
Cargo Handler*. 

This account group includes the total 
miscellaneous paid time off expenses for 
cargo handlers whose salaries and wages 
are included in account 4230. The amount 
in control account 4330 is chargeable to 
4334—Miscellaneous Paid Time Off— 
Cargo Handlers—Platform, in accord¬ 
ance with instructions 27. 28. and 29. For 
an illustrative Item list, see Account 
4300—Miscellaneous Paid Time Off. 
(Class II carriers shall use account 4300 
to record miscellaneous paid time off.) 


4310 —Miscellaneous Paid Tintr Off- 
Vehicle Repair and Service. 

This account group includes the toui 
miscellaneous paid time off expense icr 
vehicle repair and service employee 
whose salaries and wages are included is 
account 4240. Such xnlscellancmr 
time off expense shall be distributed *j 
the following accounts in accordance 
with Instructions 27. 28. and 29. (See note 
A below.) For an illustrative item hit, 
see Account 4300— Miscellaneous Pali 
Time Off (for class n carriers, see noteE 
below): 

4341— Miscellaneous Paid Time Off—Velikk 

Repair and Service—Line Haul 

4342— Mlaccllaneous Paid Time Off—Vehicle 

Repair and Service—Pickup »n4 
Delivery. 

4346—Miscellaneous Paid Time Off—Vehlcb 
Repair and Service Maintenance. 

Not* A.—The portion of mlscellan^-g paid 
time off expense directly attributable to re¬ 
pair of revenue vehicles shall be allocate* 
to accounts 4341 and 4342 In accordance witli 
Instruction 27 or 28. The balance of th* 
miscellaneous paid time off Is chargeable to 
Account 4346 

Not* B—Class IT carriers shall use sc* 
count 4300 to record miscellaneous paid time 
off expenses, 

4330—MiarrlUnroun Paid Time Off— 
Owner-Operator Driven*. 

This account group includes the total 
miscellaneous paid time off expense (or 
owner-operator drivers, whose salaries 
and wages are included in Account 
4250—Salaries and Wages—Owner- 
Operator Drivers. Such miscellaneous 
paid time off expense shall be distributed 
to the following accounts in accordance 
with instructions 27. 28, and 29. ‘For 
class II carriers, see note A below ; 

4351— Miscellaneous Paid Time Off—Owner- 

Operator Driver*—Llne-IIau1 

4352— Miscellaneous Paid Time Off—Owner- 

Operator Driver*—Pickup and De¬ 
livery. 

Note A—date n carriers shall use account 
4300 to record miscellaneous paid time off. 

4390— Miscellaneous Paid Time Off— 
Ollier Labor. 

This account group includes the toUl 
miscellaneous paid time off expense for 
employees whose salaries and wages arc 
included in account 4290. Such miscel¬ 
laneous paid time off expense shall be 
distributed to the following accounts to 
accordance with Instructions 27, 28. and 
29. (For class n carriers, see note B 
below.) 

4391— Miscellaneous Paid Time Off—Otbsf 

Labor—Line Haul. 

4392— Miscellaneous Paid Time Off—O-tb* 

Labor—Pickup and DeUvery. 

4393— Miscellaneous Paid Time Off—Otb*r 

Labor—Billing and Collecting 

4394— Miscellaneous Paid Time Off— Otbef 

Labor—Platform. 

4395— Miscellaneous Paid Time Off—Other 

Labor—Terminal. 

4396— Miscellaneous Paid Time Off— Other 

Labor—Maintenance. 

4397— Miscellaneous Paid Time Off—Oth* 

Labor—Traffic and Sales. 

4398— Miscellaneous Paid Time Off—Oth« 

Labor—Insurance and Safety. 

4399— Miscellaneous Paid Time Off—Oth* 

Labor—General and Administtailv*. 
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ficrrc A — For an Illustrative item list, see 
Account 4300 — Miscellaneous Paid Tlnoo Oil. 

Kora B —Class II carriers shall use account 
1300 to record miscellaneous paid time off. 

4400— Other Fringe*. 

This account shall be used a s a control 
account for all accounts in the 4400 
series Amounts in this account shall be 
distributed to the following accounts in 
accordance with instructions 27. 28. 
and 29. 

4401— Other Fringes — Line Haul. 

4402 — Other Fringes—Pickup and Delivery. 

4403 — Other Fringes— Billing and Collecting.. 

4404— Other Fringes — Platform. 

4405— Other Fringes—Terminal. 

4406 — Other Fringes—Maintenance. 

4407— Other Fringes — Traffic and Bales 

4408— Other Fringes— Insurance and Safety. 
4408 —Other Fringes—General and Adminis¬ 
trative, 

Note A-—Carriers may distribute each 
natural classification within series 4400 to the 
sppmprLste activity. In this case carriers are 
not required to maintain or distribute this 
control account. 

4110—Federal Payroll Taxes* 

This account group includes the car¬ 
rier's portion of Federal Insurance Con¬ 
tributions Act (FICA) and unemploy¬ 
ment taxes. The amount in this account 
is chargeable to Account 4419—Federal 
Payroll Taxes — General and Administra¬ 
tive. 

4420—State Payroll Taxes. 

This account group Includes the car¬ 
rier's portion of 8tate unemployment 
taxes. The amount in this account is 
chargeable to Account 4429—State Pay¬ 
roll Taxes-^General and Administrative. 

4430—Workmen’s Compensation. 

This account group includes the net 
cost (premium less dividends and re¬ 
funds) of insurance required to provide 
for workmen's compensation or similar 
employee protection in connection with 
motor carrier operations, whether such 
Insurance is provided by means of pre¬ 
miums payable to Government agencies, 
or commercial insurance companies. (See 
instruction 22(a).) 

This account group shall also be 
charged each month, and Account 2130— 
Other Current and Accrued Liabilities 
(class ID or Account 2172—Personal In¬ 
juries, Property Damage Claims, and 
Workmen's Compensation Claims (esti¬ 
mated liabilities; accrued) (class I). 
*hall be credited with amounts sufficient 
to meet the probable liability not covered 
by outside insurance on account of claims 
for injuries to and deaths of employees 
•rising under workmen's compensation 
*nd employer’s liability acts. (8ec in¬ 
struction 22(a) and (c).) The amount in 
this account is chargeable to Account 
4439 — Workmen’s Compensation — Oen- 
enU and Administrative. 

41 Pi —-Croup Insurance. 

This account group includes the net 
Payments (premiums less dividends or 
[funds' made by the carrier on behalf of 
its employees for group Insurance. This 
“durance shall include life, accident, and 


health, and any other group coverage 
provided by the carrier. 

The amount in this account is charge¬ 
able to Account 4449—Group Insurance, 
General and Administrative. (For class 
n carriers, see note A.) 

Note A.—Clast n carriers shall use account 
4490 to record group Insurance expense. 

Not* B.—Life Insurance carried on officers 
where tho corporation Is the beneficiary, shall 
be Included In Account 8400—Other Non¬ 
operating Income (net). for Class II Carriers, 
or Account 8423—Life Insurance Premiums 
for Class I Carriers. 

Not* C.—Dividends received from Insur¬ 
ance companies on group policies shall be 
credited to this account. When employees pay 
pan of the premiums, but the carrier retains 
dividends received, the full amount of the 
dividends is Includible In the account. 

4138—Pension and Retirement Finns. 

This account group includes the net 
payments (premiums or contributions 
less dividends or refunds) made by the 
carrier to trustees or commercial insur¬ 
ance companies on behalf of its em¬ 
ployees for pensions or retirement plans. 
This account group shall also include 
payments made to retired employees for 
pension or retirement. The amount in 
this account is chargeable to Account 
4459—Pension and Retirement Plans, 
General and Administrative. (Class II 
carriers shall use account 4490 to record 
such pension and retirement plan 
expense.) 

4-}(V0— Health. Welfare, and Pension*. 

This account group includes amounts 
paid by the carrier to health, welfare, 
or pension plans under agreements with 
employee unions or other established 
plans. The amount in tills account is 
chargeable to Account 4469—Health, 
Welfare, and Pensions, General and Ad¬ 
ministrative. (Class n carriers shall use 
account 4490 to record such health, wel¬ 
fare, and pension expense.) 

4188—Other Fringe*. 

This account group Includes amounts 
paid by the carrier for payroll related 
fringe benefits not included elsewhere. 

The amount in this account is charge¬ 
able to Account 4499—Other Fringes. 
General and Administrative. 

4500—Operating Supplic* and Expense*. 

This account may be used as a control 
account for all accounts in the 4500 
series. 

4510— Fuel for Molor Vehicle*. 

This account group includes the cost 
of gasoline, propane, diesel fuel, and any 
other fuel (e.g. electricity for charging 
bftttcrles in electrically driven vans) 
used by revenue vehicles, and service ve¬ 
hicles of the terminal or maintenance 
activities. This account group also in¬ 
cludes transportation charges pay able to 
others for gasoline, propane, diesel fuels, 
and other fuels for such vehicles. The 
total of such amounts may be included in 
this control account. Its components 
shall be distributed to the following ac¬ 
counts in accordance with instruction 27 
or 28 : 


4511—Fuel for Motor Vehicles—Line Haul 
(see notes A. D. and E). 

♦512—Fuel for Motor Vehicle*—Pickup and 
Delivery (see notes A. D. and E). 

4515— Fuel for Motor Vehicles—Terminal (see 

notes B. C. and E). 

4516— Fuel for Motor Vehicle©—Maintenance 

(see notes B. C. and E). 

Nora A.—The ooet of gasoline, diesel fuel, 
and other fuels consumed by revenue vehicles 
shall be distributed to these accounts In ac¬ 
cordance with the designation of the primary 
use of the vehicle (see Instruction 27 or 28). 

Not* B.—The cost of gasoline, diesel fuel, 
and other fuels consumed by service vehicles 
of the terminal or maintenance activities 
shall be distributed to accounts 4515 or 4516 
in accordance with the designation of the 
primary use of the vehicle (see instruction 
27). 

Non C.—The cost of gasoline, diesel fuel, 
and other fuels (Including taxes related 
thereto) for other service type vehicles, in¬ 
cluding automobiles, shall be Included in 
accounts 4660 and 4670 for class I carriers or 
account 4690 for class II carriers. 

Note D.—Carriers designated in instruction 
32 shall further subdivide these accounts by 
type of equipment. 

Note E,—Taxes on gasoline, diesel fuel, or 
other fuels, except as set out in note C above, 
shall be charged to Account 4710—Oaaollne. 
Diesel Fuel and Oil Taxes (Federal). or 4760— 
Gasoline, Diesel Fuel and Oil Taxes (State 
and other), as appropriate. 

Note F.—The coat of fuel lost as a result of 
a leakage from a carrier's storage tank is 
includible in this account. 

4520— Oil, Lubricant*, and Coolant* for 
Motor Vehicle*. 

This account group includes the cost of 
motor oil. grease and other lubricants, 
and coolants (including coolants for spe¬ 
cial refrigerated units) used by by vehi¬ 
cles. This account group also includes 
transportation charges payable to others 
for motor oil, other lubricants, and cool¬ 
ants. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the follow¬ 
ing accounts in accordance with instruc¬ 
tion 27 or 28: 

4521— 011, Lubricants, and Coolants for Motor 

Vehicles—Line Haul (see notes A. C. 
and D). 

4522— Oil. Lubricants, and Coolants for Motor 

Vohlcles—Pickup and Delivery (see 
notes A, C. and D). 

4525— 011, Lubricants, and Coolants for Motor 

Vehicles—Terminal (see notes B and 
C). 

4526— Oil, Lubricants, and Coolants for Motor 

Vehicles—Maintenance (see notes B 
and C). 

Note A.—The cost of grease, oil, other lu¬ 
bricants. and coolants consumed by revenue 
vehicles shall be distributed to these accounts 
In accordance with the designation of the 
primary use of the vehicle (see instruction 
27 or 28). 

Note B.—The ooet of motor oil. grease, 
other lubricants, and coolants consumed by 
service vehicles shall be charged to this 
account. 

Note C.—Taxes on motor oil shall be 
charged to Account 4719—Gasoline, Diesel 
Fuel, and Oil Taxes (Federal) or 4760—Gaso¬ 
line, Diesel Fuel, and Oil Taxes <8tate and 
other), as appropriate. 

Not* D —Carriers designated in Instruction 
32 shall further subdivide these accounts by 
type of equipment. 


No aiwpt, i. 
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Not* E—CtAfus n carrier* tUiall use account 
4510 to record the oost of oil, lubricant*, and 
coolant* for motor vehicle*. 

4530— Vehicle Part*. 

This account group Includes the cost of 
vehicle parts used In repairing the car¬ 
riers* vehicles. 

ITEM* (SUE INSTRUCTION #) 

Accessories Installed on operating vehicle*. 

when replacing original Items. 

Dleael oil filter*. 

Flares. 

Ptta**. 

Light casing*. 

Marker light replacements. 

Oil Alter pack*. 

Parts for communication equipment repair 
installed in vehicle*. 

Part* for refrigeration units Installed on 
vehicles. 

Reflector*. 

Replacement costs (net), of engines (see 
account 1321, paragraph C). 

Torches. 

The total of such amounts may be In¬ 
cluded in tills control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 37 or 28: 

4531— Vehicle Part*—Line Haul (see note 

A). 

4532— Vehicle Part*—Pickup and Delivery 

(»eo note A). 

4535—Vehicle Part*—Terminal. • 

4636—Vehicle Parts—Maintenance. 

4537— Vehicle Parts—Trade and Sales. 

4538— Vehicle Parts—Insurance and Safety. 
4630—Vehicle Parts—General and Adminis¬ 
trative. 

Not* A—Carriers designated In instruction 
32 shall further subdivide these account* by 
type of equipment. 

Note B.—Items which have a short Ufa and 
small coat ahaU be charged to this account, 
instead of being charged to Account 1161— 
Materials and Supplies. 

4510—Vehicle Maintenance l»yv Oulnide 

Vendors. 

This account group Includes the cost 
of maintaining the carrier's vehicles, in¬ 
cluding Inspection to determine the need 
of repairs when the maintenance is per¬ 
formed by public shops and garages. 

The totai of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponent* shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4641—Vehicle Maintenance by Outside Ven¬ 
dors—Line Haul (see note A). 

4542—Vehicle Maintenance by Outside Ven¬ 
dors—Pickup and Delivery (see note 
A). 

4645— Vehicle Maintenance by Outside Ven¬ 

dors—Terminal. 

4646— Vehicle Maintenance by Outside Ven¬ 

dor*—Main tenanoe. 

4547—Vehicle Maintenance by Outside Ven¬ 
dors—Traffic and Sales. 

4648—Vehicle Maintenance by Outside Ven¬ 
dors—Insurance and Safety. 

4540—Vehiclo Maintenance by Outside Ven¬ 
dors—General and Administrative. 

Note A.—Carriers designated In Instruction 
32 shall further subdivide these accounts by 
type of equipment. 

Note B.—Vehicle repairs performed by out¬ 
side shops and garages, charged to this ac¬ 
count group shall include any State and local 
sales, use, and service taxes. 
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Note C.—Class II carriers shall use account 
4630 to record cost of vehicle maintenance by 
outside vendors. 

4350—Tins and Tube*. 

This account group includes the cost. 
Including taxes, of tires and tubes applied 
to the carrier's vehicles. The cost of tires 
and tubes may be charged directly to this 
account or included in Aocount 1140 — 
Prepayments (class II) or Account 1146— 
Prepaid Tires and Tubes (class I) and 
charged off to this account in appropriate 
monthly Installments. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4661—Tires and Tubes—Line Haul (see note 

A). 

4562— Tire* and Tubes—Pickup and Delivery 
face note A). 

4565—Tires and Tubes—Terminal. 

4556—Tire* and Tubes—Maintenance. 

4567—Tires and Tubes—Traffic and sales. 
4658—Tires and Tubes—Insurance and 

Safety. 

4669—Tires and Tubes—General and Ad¬ 
ministrative. 

Not* A —Carriers designated In Instruction 
33 shall further subdivide these accounts by 
type of equipment. 

Note B.—When a carrier contract* to use 
tires at a monthly rental based on mile* run 
or some similar method of computing the 
charge, the cost of such tire service, Including 
abused tires, shall be Included In this 
account. 

Note C-—The oost of unapplied tires and 
tubes held in stock, shall be charged to Ac¬ 
count 1161—Materials and Supplies. 

Not* D.—Fully expensed tires and tubes 
that are transferred from line-haul vehicles 
to pickup and delivery vehicles shall be ac¬ 
counted for by crediting account 4561 and 
charging account 4562. for the estimated 
value at the time of transfer. 

Note E.—Recoveries from Insurance com¬ 
panies as reimbursement for the loss of 
tires and tubes Included In this account, the 
proceeds of sold tires and tubes, and the esti¬ 
mated value of tires and tubs* cm a vehicle 
that Is sold or traded In, shall be credited 
to this account. (See. however. Account 
1146—Prepaid Tires and Tubes, note C.) 

4590—Other Operating Supplies and Ex¬ 
penses. 

This Account shall Include the cost of 
other operating supplies, used in connec¬ 
tion with operating vehicles and termi¬ 
nals, and related expenses not provided 
for in the foregoing accounts. 

ITT MS (SEE INSTRUCTION S) 

Alarm systems, rented for owned or rented 
vehicles. 

Antifreeze 
Brake fluid. 

Calibrations (measurement) of tank trucks 
and trailer* used in revenue service (Ini¬ 
tial calibration, however. Is Includible In 
the cost of the vehicle). 

Cleaning expenses of the Interior of revenue 
vehicles after particular shipment*, such 
as: liquid producto in tank truck*, live¬ 
stock, and commodities which axe trans¬ 
ported in bulk. 

Cleaning supplies and solvent*. 

Demurrage, wharfage, and similar expenses 
when not reooliectlble from customers. 


Driver*' sleeping-room rent* st a terminal 
point (collections from owner-operator* 
for the use of such rooms shall be credited 
to this account). 

Expense* Incurred In deadheading Intercity 
drivers and helpers. 

Hand tools. 

Improvements to terminal property leased 
for let* than 1 year. 

Inspection oost* of operating property by 
State inspection bureaus. 

Lift trucks, cranes, et cetera, rented with 
or without drivers. 

Maintenance oost (other than payroll) of 
grounds, including fences, shrubbery, 
driveways, sidewalks, sewers, et cetera, tor 
shape, garages, terminals, and other trans¬ 
portation structures. 

Operating cost of. or amount* paid other* 
for, service equipment used to raise 
dropped trailer*, tow trucks, et cetera, 
which have been damaged in accident-. 
Operating and maintenance cost* of signs 
designating a terminal building (see also 
account* 4630 and 5990). 

Parking and storage fees paid for daily and 
overnight parking of revenue vehicle* 
Pilot cars rented with or without driver* 
Repair and operating cost* for commonl~n* 
tlon equipment (including towers and 
antennae) not Installed In vehicles. 

Shock absorber olL 

Tarpaulins, cables, and other rigging devices. 
Temporary storage charges for cargo occa¬ 
sioned by breakdowns, accident, or other 
cause* while being transported In the car¬ 
rier's revenue vehicle. 

Tolls for bridges, tunnels, highways, and 
ferries, of revenue vehicles and service 
vehicles of the terminal and maintenance 
activities (see. however, account* 4660 and 
4670). 

The total of such amounts may be In¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4591—Other Operating Supplies—Line H*ul 
(see note A). 

4692—Other Operating 8upplle*—Pickup and 
Delivery (see note A). 

4694—Other Operating Supplies— Platform. 
4696—Other Operating Supplies—Terminals. 
4596—Other Operating Supplies— Mainte¬ 
nance (see note B). 

Note A. —The cost of operating supplies 
Including cooling supplies consumed by reve¬ 
nue vehicles shall be distributed to these ac¬ 
counts In accordance with the designation of 
the primary use of the vehicle (see Instruc¬ 
tion 27). 

Note B.—The cost of operating supplies 
consumed by service vehicles shall be 
charged to this scoount. 

Note O.—The cost of tolls included in this 
account, whan coupon books ore purchased, 
shall reflect tho cost of these books which 
are Issued only. Coupon hooks not yet Issued 
shall be recorded os prepayment (see sc¬ 
oount 1147). Toils for service vehicles, which 
are not Included in tb« terminal or mainte¬ 
nance activities and personal vehicles used 
In carrier operations are chargeable similarly 
to accounts 4660 and 4670. 

460 0 G e nera l Supplies and Expense*. 

This account may be used as a control 
account for all account* in the 4600 
series. 

‘1610—Office Supplies. 

This account group Includes the cost 
of supplies used in connection with the 
administration of carrier activities. 
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items (SEE instructions 6) 


1640—CornmtiMton Agent Fee*. 


Computer programs purchased (expense 

portion). 

Continuous forma (data processing supplies). 
Dirf pocks (data processing supplies). 
Drinking water, 

Xotary fees. 

Magazine subscriptions. 

Magnetic tapes (data processing supplies), 
postage. 

Printed forma for general use. 

Stationery and printing. 

Tabula ting cards (data processing supplies). 

The total of such amounts may be In¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the 
following accounts In accordance with 
Instruction 27 or 28: 

4011—Office Supplies—Line Haul. 

4613—Office 8uppUea—Pickup and Delivery. 
4613—Office Supplies—Billing and Collect¬ 
ing. 

♦014—Office Supplies—Platform. 

401S-Office Supplies—Terminal. 

4010—Office Supplies—Maintenance. 

4017—Office Supplies—Traffic and Sales. 
4610—Office Supplies— Insurance and Safety. 
4619—Office Supplier—General Administra¬ 
tive. 

Note A— Items Identified as data proc- 
eulng supplies are chargeable to Account 
4010—Office Supplies—General and Admin¬ 
istrative. 


4620—end Schedules. 

This account group includes the cost 
and printing and other expenses, except 
salaries, incurred In the preparation of 
tariffs and schedules. Including postage 
and transportation charges. This account 
group also Includes amounts payable to 
outside agencies for publishing the car¬ 
rier’s tariffs and schedules. The amount 
in this account Is chargeable to Account 
4627— Tariffs and Schedule, Traffic and 
Sales. 


4630—Advertising. 

This account group Includes expenses, 
other than salaries, in connection with 
advertising for the purpose of securing 
traffic, such as the preparation, printing, 
and distribution of advertising matter 
and copy, commissions and fees paid out¬ 
side advertising agents, the cost of ad¬ 
vertising space in newspapers and peri¬ 
odicals, the cost of advertisements in 
publications of charitable, social, frater¬ 
nal, and similar organizations, expenses 
incurred in connection with advertising 
by radio or television, amounts paid to 
associations which advertise and publi¬ 
cs* the industry, the cost of operating 
*nd maintaining neon and other display 
«gns (permanent or portable) for at¬ 
tracting traffic, bulletin boards, display 
cards and cases, and photographs; also 
P<*tage and express charges on adver¬ 
tising matter, cost of bill posting, et 
cetera. The amount In this account is 
chargeable to Account 4637—Advertis¬ 
ing—Traffic and Sales. 


Non A«—The cost of equipping and es 
for athletic teams, maintained pri 
wuy to advertise the carrier s name an 
# * nrlc *> *** Includible In this account. 

Note B—Class II carriers shall use oc 
unt 4020 to record advertising expense. 


This account group includes amounts 
paid to others on a commission basis for 
the solicitation, cargo handling, and pick¬ 
up and delivery of freight at points where 
the carrier does not operate terminals or 
participate with other carriers in Joint 
terminal facilities. This group also in¬ 
cludes amounts allowed commission 
agents for expenses such as advertising, 
installing and maintaining the carrier’s 
signs, building rents, utilities, communi¬ 
cations expenses, and items of a similar 
nature. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: % 

4641— Communion Agent Fee#—Line Haul. 

4642— Commission Agent Fees—Pickup and 

Delivery. 

4643— Commission Agent Fees—Billing and 

Collecting. 

4644— Commission Agent Fee*—Platform. 

4646— Commission Agent Fees—Terminal. 

4647— Commission Agent Fees—Traffic and 

Sales. 

Note A.—Commission* paid to freight solic¬ 
itors not on carrier’s payroll, other than 
commission agents as set out In this account, 
are Includible In Acoount 4650—Solicitation 
Commissions and Outside Fees. 

4650—Sol ki la I ion Commissions and Out¬ 
side Fees. 

This account group includes commis¬ 
sions and fees paid to organizations and 
individuals (not on the carrier’s payroll) 
for providing services to the carrier. 

ITEMS (SEX INSTRUCTION •> 

Inspection and weighing bureau fees. 
Payments for manifesting, rating, and col¬ 
lecting freight bills. 

Solicitation commissions. 

Payments for soliciting traffic. 

The total of such amounts may be In¬ 
cluded In this control account. Its com¬ 
ing. 

ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4653— Outside Fees—Billing and Collecting. 

4654— Outside Fee*—Platform. 

4667—Outside Fees—Traffic and Bales. 

Note A.—Commissions paid to commission 
agents, as set out In Account 4640—Commis¬ 
sion Agent Fees, shall be Included in that 
account. 

Note B.—Class II carriers shall use ac¬ 
count 4640 to record the expense of solicita¬ 
tion commissions and outside fees. 

4660-—^Officer*’ and .StipcrvUory Person¬ 
nel Expenses. 

This account group Includes expenses 
Incurred for the benefit of motor carrier 
operations by officers and supervisory 
personnel whose salaries are included in 
accounts 4110 to 4130, inclusive. 

ITEMS (SEE INSTRUCTION *> 
Entertainment. 

QtfU for customers, purchased by and re¬ 
imbursed to employees. 

Hotels and meals; subsistence pay. 
Membership dues and fees In trade, tech¬ 
nical, and professional associations, social 
clubs, et cetera. 


Operating and maintenance expenses (such 
as cost of license plates, gasoline and oil. 
Including taxes, tolls, et cetera) reimbursed 
to officers and supervisory personnel for 
the use of their own automobiles in carrier 
operations. 

Physical examinations. 

Taxes (Federal. Stnte. or other Inoome; pay¬ 
roll. social security) of employees, assumed 
by the carrier. 

Tolls for bridges, tunnels; highways, and fer¬ 
ries for service vehicles which are not in¬ 
cluded In the terminal or maintenance 
activities. 

Traveling expenses. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27 or 28 (for class II 
carriers, see note A below): 

4661— Officers’ snd Supervisory Personnel 

Expenses—Line Haul. 

4662— Officers* and Supervisory Personnel 

Expenses—Ptckup and Delivery. 

4663— Officers’ and Supervisory Personnel 

Expenses—Billing and CoUecttng. 

4664— Officers’ and Supervisory Personnel 

Expe nses—Plat form. 

4665— Officers* and Supervisory Personnel 

Expenses—Terminal. 

4666— Officers’ and Supervisory Personnel 

Expenses—Maintenance. 

4667— Officers’ end Supervisory Personnel 

Expenses—Traffic and Sales. 

4668— Officers’ and Supervisory Personnel 

Expenses—Insurance and Safety. 

4668—Officers’ and Supervisory Personnel 

Expenses—General and Administra¬ 
tive. 


Note A.—Class IT carriers shall use account 
4680 to record the expenses of officers and 
supervisory personnel. 

4670—Oilier Employees’ Expense*. 

This account group includes expenses 
incurred by the carrier’s employees 
whose salaries and wages are included In 
accounts 4210 to 4290 inclusive. 

ITEMS (SEE INSTRUCTION 01 
Entertainment. 

Expenses Incurred In collecting freight 
charges. 

Expenses of employees used as guards on 
vehicles to protect freight from pilferage 
and hijacking. 

Hotels and meals; subsistence pay. 
Membership dues and fees In trade, techni¬ 
cal. and professional associations, social 
clubs, et cetera. 

Operating and maintenance expenses (such 
as: cost of license plates: gasoltne and 
oil. including taxes; tolls, et cetera) reim¬ 
bursed to other employees tor the use of 
their own automobiles In carrier opera¬ 
tions. 

Physical examinations. 

Taxes (Federal. State, or other Income; pay¬ 
roll; social security) of employees, as¬ 
sumed by the carrier. 

Tolla for bridges, tunnels, highways, and 
ferries for service vehicles which are not 
Included in the terminal or maintenance 
activities. 

Traveling expenses. 

The total of such amounts may be 
Included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27 or 28 (for class II 
carriers, see note A below): 
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4671—Other Employees* Expenses—Line 

Haul. 

4673—Other Employees' Expenses—Pickup 
s od Dr livery. 

4673— Other Employees* Expenses—Billing 

and Collecting. 

4674— Other Employees’ Expe nses -- P isiform. 
4676—Other Employees* Expens es — T erminal. 

4676— Other Employees' Expenses—Mainte¬ 

nance 

4677— Other Employees' Expenses—Traffic 

and Sales. 

4676—Other Employees' Expenses—Insurance 
and Safety. 

4679—Other Employees’ Expenses—General 
and Administrative. 

Note A.—Class II carrion shall use account 
4090 to record other employee expenses. 

4690 Other General Supplies anil (vx* 
pcn^. 

This account group Includes the cost 
of general supplies and expenses In con¬ 
nection with carrier operations not In¬ 
cluded elsewhere. 

me mi ns nerreacnoN •> 

Annual fees for listing stock on exchanges. 
Appraisals of operating property for record 
purposes. 

Armored car eervleo. 

Assessments levied by public authorities for 
the maintenance of public improvements. 
Awards of merchandise and other safety cam¬ 
paign expenses for employees (but not 
bonuses; see account series 4100 and 4200). 
Bank service charges. 

Banquets, gifts purchased for distribution to 
customers. 

Basic memberships In trucking associations. 
Bedding used In drivers* aieeptng rooms and 
laundry sendee on such bedding. 

Cash bail forfeited by a driver's nonappear¬ 
ance in court In connection aith a traffic 
violation. 

Contributions for charitable, social, or com¬ 
munity welfare purposes. 

Cost of advertising for hiring personnel. 

Cost of Christmas, wedding, and similar pres¬ 
ents given to employees. 

Court costs. 

Court fees. 

Discounts not practical to apply to the Items 
purchased. 

Donations to funds used for the prevention 
of strikes. 

Drivers' logs, eost of. 

Facilities and services for employees, such as: 
cost of picnics, recreational activities, and 
equipping baseball, bowling, and other 
athletic teams (see also account 4630). 
Pees for guards from outside organisation* 
placed on trucks to prevent pilferage and 
hijacking. 

Fines for traffic violations. 

General membership fees and dues in cham¬ 
bers of commerce, et cetera, which cannot 
be allocated to specific natural classes. 
Olfta purchased In quantity for distribution 
to customer*. 

Inventory adjustments not otherwise appor¬ 
tioned (see Account 1151 —Materials and 
Supplies). 

Law books, periodicals, and subscriptions to 
special services. 

Law expenses of receivers. 

Legal forms, law office supplies, postage, and 
stationery. 

Losses from acceptance of counterfeit money. 
Losses (net) from operation of employee 
lunchrooms. 

Maintenance cost (other than payroll) of 
grounds. Including fences, shrubbery, 
driveways, sidewalks, sewers, et cetera, for 
general offices. 

Meals because of overtime work. 
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Membership fees and dues to traffic clubs and 
associations with members from both ship¬ 
pers and carriers; and to golf clubs for 
members of the traffic department 
Moving costs of employees* households goods 
when borne by the carrier. 

Opening celebration expenses for a new ter¬ 
minal. other building, et cetera. 

Operating aud maintenance costs of signs 
designating the general office building (see 
accounts 4630 and 4690). 

Payments to others for taking telephone or¬ 
ders from shippers. 

Physical examinations of owner-operator 
drivers, when assumed by the carrier. 
Premiums on court and other bonds. 
Printing costs for freight bills, waybills. 

manifests, and other forms. 

Publications and services of a general nature. 
Removing Ice and snow from structures and 
grounds, cost of. 

Renta payable and receivable for miscellane¬ 
ous equipment (e.p.. portable rayon frames, 
dress racks, refrigerator units) used In 
vehicles to prevent damage and to facili¬ 
tate handling of shipments. 

Repairs to office furniture and equipment 
and related inspection costs. 

Statutory agent, fees for accepting service of 
notices, orders, and processes. 

Sundry operating expenses not included In 
other operating expense accounts. 

Tax reports, claims, et cetera, when han¬ 
dled by legal stall. 

Towel service. 

Technical advice and services Incident to the 
purchase of materials and supplies. 
Transcripts of testimony, copies of exhibits, 
et cetera. 

Tuition and text books for officers and em¬ 
ployees attending technical, trade, and 
other schools. 

Uncollected cod's (through bankruptcy of 
delivering carrier, fault of driver, et 
cetera). 

Vacation camps for employees, operating 

costs. 

Witness fees. 

The total of such amounts may be In¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27 or 28: 

4691—Miscellaneous Expenses—Line Haul. 
4662—Miscellaneous Expenses—Pickup and 
Delivery. 

4693 —Miscellaneous Expenses—Billing and 
Collecting. 

4664 - Miscellaneous Expenses- Platform. 
4606—Miscellaneous Expenses—Terminal. 
4696—Miscellaneous Expenses—Maintenance. 
4497—Miscellaneous Expenses—Traffic and 
Sales. 

4698— Miscellaneous Expense* — Insurance 

and Safety. 

4699— Miscellaneous Expenses—OeneraX and 

Administrative. 

Note A. —Fines assessed against employees 
for violation of company rules, shall be 
credited to this account. 

1700— -Operating Taxes and license*. 

This account may be used as a control 
account for all accounts in the 4700 
series. 

1710—Gasoline, Diesel Fuel, and Oil 
Taxes (Federal). 

This account group includes all Fed¬ 
eral taxes on gasoline, diesel fuel, other 
fuels, and oil consumed by revenue ve¬ 
hicles and service vehicles of the termi¬ 
nal or maintenance activities. 

The total of such amounts may be 
Included In this control account. Its com¬ 


ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in. 
structlon 27 or 28 (see note A below : 

4711—Gasoline. Diesel Fuel, and Oil Taxat 
l Federal) —Line Haul. 

4713—Gasoline. Diesel Fuel, and Oil Taxes 
(Federal) — Pickup and DeUverv 

4715 — Oasollno. Diesel rue!, and OU Taxes 

(Federal) — Terminal. 

4716 — Gasoline. Diesel Fuel, and OU Taxes 

(Federal) — Maintenance. 

Note A.—This distribution shall be in pro- 
portion to the expense of the fuel or oil 
upon which the tax was levied or any other 
reasonable basis which the carrier can 
substantiate. 

Note B.—Federal taxes of fuel cousumed 
by automobiles and service equipment, other 
than those specified above, shall bo Included 
In Account 4660—Officers* and Supervucy 
Personnel Expenses or Account 4070— Other 
Employees’ Expenses, as Appropriate, foe 
Class I Carriers, or Account 4696— other 
General Supplies and Expenses, for Class n 
Carriers. 

1720—Vrlii< lc Urm»< and Rcgislmtioa 
Fees—OMtierUiip (Federal). 

This account group includes the cost 
of all Federal taxes, license*, and fees 
assessed for the privilege of owning vehi¬ 
cles. The total of such amounts may be 
Included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4731— Vehicle License and Reg torsion 

Fee* — Ownership (Federal) Lint 

Haul. 

4732— Vehicle License and Registration 

Fees — Ownership (Federal) Pickup 
and Delivery. 

4735— Vehicle License and Registration 

Fees — Ownerab Ip (Federal) Ter¬ 

minal. 

4726— Vehicle License and. Registration 

Fees—Ownership (Federal) Mainte¬ 
nance. 

4727— Vehicle License and Registration 

Fees — Ownership (Federal) Traffic 
and Sale*. 

4728 — Vehicle License and Registration 

Fees—Ownership (Federal) Insur¬ 
ance and Safety. 

4739 — Vehicle License and Registration 
Fees—Ownership (Federal) General 
and Administrative. 

1730—Vehicle Ijemv and Rcgi-tr.it ion 
Fee* r «sgr (Federal). 

This account group includes the cod 
of all Federal taxes, licenses, and fees as¬ 
sessed for the privilege of operating vehi¬ 
cles. The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol- 
lowing accounts in accordance with in¬ 
struction 27 or 28 (for class II carrier*, 
sec note A below): 

4731—Vehicle License and Registration 
Fees — Usage (Federal) Line Haul 

4733— Vehicle License and Registration 

Fees—Usage (Federal) Pickup an* 
Delivery. 

4733—Vehicle License and Registration 
Fees—Usage (Federal) Terminal 

4736— Vehicle License and Registration 

Fees—Usage (Federal) Maintenance 

4737— Vehicle License and Registration 

Feee—Usage (Federal) Traffic and 
Sales. 

4738— Vehicle License and Registration 

Fees—Usage (Federal) Insurance 
and Safety. 
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473 ^—Vehicle License and Registration 
Fees—Usage (Federal) General and 
Administrative. 

Sort A.—Class II carriers shall use account 
4720 to record such license and registration 
fees. 

4710 —Ollier Taxes (Federal), 

This account group includes all other 
Federal operating taxes, licenses, and fees 
not specifically provided for In accounts 
4710 to 4730, inclusive. The amount in 
this account is chargeable to Account- 
4749 —other Taxes (Federal)—Oeneral 
and Administrative. 

4730 — Real Estate and Persona! Property 

Taxes. 

This account group includes the 
amount of taxes based on the value of 
reel estate and personal property. 

The total of such amounts may be In¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with In¬ 
struction 27 or 28: 

4755— Rea! Estate and Personal Property 

Taxes—Terminal, 

4756— Real Estate and Personal Property 

Taxes—Maintenance. 

4759— Real Estate and Personal Property 

Taxes—General and Administrative. 

4760— Caroline, Diwl Furl, and Oil 
Toxe* (Stair and Other). 

This account group includes all State, 
county, municipal, and other taxes on 
gasoline, diesel fuel, other fuels, and oil 
consumed by revenue vehicles or service 
vehicles of the terminal or maintenance 
activities. 

The total of such amounts may be in* 
eluded in this control account. Its com* 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28 (see note A below): 

4761— Gasoline, Diesel Fuel, and OU Taxes— 

(State and Other)—Line Haul. 

4762— Gasoline, Diesel Fuel, and Oll Taxes— 

(State and Other)—Pickup and 
Delivery. 

4765— Gasoline, Diesel Fuel, and OU Taxes— 

(State and Other)—Terminal. 

4766— Gasoline. Diesel Fuel, and OU Taxes— 

(State and Other)—Maintenance. 

Not* A—This distribution shall be in 
proportion to the expense of the fuel or oil 
upon which the tax was levied or any other 
wssonsble basis which the carrier can sub¬ 
stantiate. 

Not* b.— State and other taxes on fuel con¬ 
sumed by automobiles and service equip¬ 
ment other than those specified above shall 
be Included in Account 4660—Officers' and 
Supervisory Personnel Expenses, or Account 
4670—Other Employees' Expenses, as Appro¬ 
priate for Class I Carriers, or Account 4690— 
Other General Supplies and Expenses, for 
&*** n Carriers. 

t < i0—Yrhiele Urcn»e and Registration 
I —-0%*nrr«)ti|> (State and Other), 

ThU account group includes the cost 
of all State, county, and municipal taxes, 
licenses, and fees assessed for the privi¬ 
lege of owning vehicles. 

items <axx tKsraucnoN •> 

Cwtiflcates of title fee*. 

C<Mlt °f Identification plates, tags, cards, et 
«i«ra. Issued by State and regulatory 


License plate fees. 

Registration fees. 

Vehicle qualification fees. 

The total of such amounts may be In¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the follow¬ 
ing accounts in accordance with instruc¬ 
tion 27 or 28: 

4771— Vehicle License and Registration 

Fees—Ownership (State and 

Other)—Line Haul. 

4772— Vehicle License and Registration 

Fees—Ownership (State and 

Other)—Pickup and Delivery. 

4775— Vehicle License and Registration 

Fees—Ownership ( 8 tate and 

Other) —"•T^nnlnAl. 

4776— Vehicle License and Registration 

Fees—Ownership (8 tale and 

Other) —Maintenance. 

4777— Vehicle License and Registration 

Fees—Ownership (State and 

Other)—Traffic and Sales. 

4 77g_ Vehicle License and Registration 

Fees—Ownership (State and 

Other)—Insurance and Safety. 

4779— Vehicle License and Registration 

Fees—Ownership (State and 

Other)—Oeneral and Administra¬ 
tive. 

4780— Vehicle License and RegLtralion 
Fee s Usage (Slate and Other). 

Tills account group includes the cost of 
all State, county, and municipal taxes. 
Uccnses. and fees assessed for the privi¬ 
lege of operating vehicles. 

ITEMS (SEX INSTEUCTTOM • > 

Groas weight taxes. 

Mileage taxes. 

Overload and overshoe permits (when ab¬ 
sorbed by the carrier). 

Port-of-entry fees. 

Ton-mile taxes. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28 (for class II carriers, 
see note A below ): 

4781— Vehicle License and Registration 

Fee*—Usage (State and Other) — 
Line Haul. 

4782— Vehicle License and Registration 

Foes—Usage (State and Other) — 
Pickup and Delivery. 

4786—Vehicle License and Registration 

Fee*—Usage (State and Other) — 
Terminal. 

4786— Vehicle License and Registration 

Fees—Usage (State and Other) — 
Maintenance. 

4787— Vehicle License and Registration 

Fees—Usage (State and Other) — 
Traffic and Sales. 

4788— Vehicle License and Registration 

Fee*—Usage (State and Other) — 
Insurance and Safety. 

4788—Vehicle License and Registration 

Fee*—Usage (State and Other) — 
General and Administrative. 

Note A.—Class II farriers shall use account 
4770 to record such vehicle license and reg¬ 
istration fees. 

4790—Other Taxe* (Stale and Ollier). 

This account group includes all other 
State, county, and municipal operating 
taxes, licenses, and fees not specifically 
provided for in accounts 4750 to 4780, 
Inclusive. 


ITEMS (SEE INSTRUCTION *1 

Capital stock taxes. 

Corporation taxes (for purposes of doing 
business In a corporation). 

Gross receipts taxes. 

Occupancy taxes. 

Permits to haul liquor, et octera. 

State taxes Imposed for the privilege of doing 
business within a Slate which are based 
on net Income assigned to the State, when 
such taxes are considered a franchise tax 
rather than an Income tax by the 8tate tax 
agency. 

Taxes on revenue from the rental of vehicles 
(when assessed against the carrier). 

The amount In this account Is chargeable 
to Account 4789—Other Taxes (State and 
Other)—General Administrative. 

Note A.—Taxes on revenue from rental of 
vehicles, when assessed against the lessee but 
absorbed by the carrier, shall be debited to 
the account which Is credited with the rental 
revenue. 

tfiOO—In»ur«nrr. 

This account may be used as a control 
account for all accounts in the 4800 
series. 

4810— Public Liability and Property 
Damage Insurance. 

The account group includes the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance (see in¬ 
struction 22(a)) to protect the carrier 
against liability for deaths of or injuries 
to persons (other than the carrier's em¬ 
ployees) and damages to the property of 
others (except property entrusted to the 
carrier for transportation or storage), 
resulting from the operation of owned 
and leased vehicles in motor carrier 
service. 

This account group shall also be 
charged, and Account 2130—Other Cur¬ 
rent and Accrued Liabilities (class II). 
or Account 2172—Personal Injuries 
Property Damage Claims and Work¬ 
men's Compensation Claims (estimated 
liabilities; accrued) (class I) shall be 
credited with the self-insured portion of 
coverage sufficient to meet the probable 
liabilities and related legal fees, not cov¬ 
ered by commercial insurance for the 
classes of risks set out above. 

The total of such amounts may be in¬ 
cluded in this control account. 

Its components shall be distributed to 
the following accounts (see note A 
below): 

4811— Public Liability and Property Damage 

Insurance—Line Haul. 

4812— Public Liability and Property Damage 

Insurance—Pickup and Delivery. 

4818—Public Liability and Property Damage 
Insurance—Insurance and Safety. 

Note A— The proportion of premiums paid 
and estimated liabilities accrued which Is 
applicable to revenue vehicles shall be 
allocated to accounts 4811 and 4812 in 
accordance with Instruction 27 or 28. The 
balance of the premium lhall be charged to 
account 4818. 

4820—4 -nr go Lim ami Damage Insur¬ 
ance. 

This account group includes the net 
cost (premium less dividends or refunds > 
of commercial insurance (sec instruction 
22(a»> to protect the currier against 
liability for claims resulting from loss 
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or damage to, or delay of. property en¬ 
trusted to It for transportation or 
storage. 

This account group shall also be 
charged, and Account 2130—Other Cur¬ 
rent and Accrued Liabilities (class II). 
or Account 2173—Cargo Loss and Dam¬ 
age Claims (estimated liabilities: ac¬ 
crued) <class I) shall be credited with 
the seU-imposed portion of coverage 
sufficient to meet the probable liabilities 
and related legal fees, which are not cov¬ 
ered by commercial insurance for the 
classes of risks set out above. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the 
following accounts in accordance with 
instruction 27 or 28 (see note A below): 

4821— Cargo Loss and Damage Insurance— 

Line Haul. 

4825—Cargo Loss and Damage Insurance— 

Terminal. 

Note A. —The proportion of premium* paid 
and estimated liabilities accrued which U 
applicable to lota or damage or freight while 
in line-haul vehicles shall be allocated to ac¬ 
count 4821. The balance of the premium U 
chargeable to account 4825. 

Note B—When unclaimed freight Is sold, 
and neither the shipper nor the consignee 
Is known, the receipt* shall be applied 
against any unpaid transportation charge* 
for the property sold and the balance. Lf any, 
shall be credited to this account. 

4830— Fire. Tlicfl, and Collision In¬ 
surance. 

This account group includes the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance (see 
instruction 22 (b> ) to protect the carrier 
against loss from fire, theft, or collision 
damage to owned or leased vehicles 
and equipment used in motor carrier 
operations. 

This account group shall also be 
charged, and Account 2130—Other Cur¬ 
rent and Accrued Liabilities (class II) 
or Account 2171—Self-Insurance (esti¬ 
mated liabilities; accrued) (class I) 
shall be credited with the self-insured 
portion of coverage sufficient to meet the 
probable liabilities and related legal fees 
which are not covered by commercial 
insurance for the classes of risks set out 
above. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the 
following accounts (see note A below). 

4831— Fire. Theft, and Collision Insurance— 

Line Haul. 

4822— Fire. Theft, and Collision Insurance— 

Pickup and Delivery. 

4838—Fire. Theft, and Collision Insurance— 

Insurance and Safety. 

Nora A.—The p ropor t ion of premium paid 
which is applicable to revenue vehicle* shall 
be charged to account* 4821 and 4832 In ac¬ 
cordance with Instruction 27. The balance of 
the premium shall be charged to account 
4838. 

Notv B. —Fire insurance on building* and 
structure* shall be charged to Account 4840— 
Insurance on Buildings and Structure*. 

Notm C.—A commission received from 
owner-opera tor* for including their Inaur- 
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ance In the oorrier*s own fleet policy shall be 
credited to this account. 

48 H)— I n mi ran re on building* and struc¬ 
ture*. 

This account group included the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance (see in¬ 
struction 22(b)) to protect the carrier 
against loss of, or damage to. buildings 
and structures caused by fire, floods, 
wind, boiler explosion, or any other nat¬ 
ural or other causes. 

Tills account group shall also be 
charged, and Account 2130—Other Cur¬ 
rent and Accrued Liabilities (class IP or 
Account 2171—SeU-Insurance (esti¬ 
mated liability; accrued) (class I) shall 
be credited with the self-insured portion 
of coverage sufficient to meet the prob¬ 
able losses which arc not covered by 
commercial insurance. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

4845— In/mranee on building* and struc¬ 

ture—terminal. 

4846— Insurance on buildings and struc- 

t urea—maintenance. 

4846—Insurance on buildings and struc¬ 
ture*—insurance and safety. 

•4890—Ollier insurance. 

This account group includes the net 
cost (premiums less dividends and re¬ 
funds) of commercial insurance (see in¬ 
struction 22 (a> and <b)> to protect the 
carrier against liabilities and losses, the 
cost of which is not provided for else¬ 
where. 

This account group shall also be 
charged, and Account 2130—Other Cur¬ 
rent and Accrued Liabilities (class II) or 
Account 2175—Other Estimated Liabil¬ 
ities t estimated liabilities; accrued) 
(class I) shall be credited with any self- 
insured portion of coverage sufficient to 
meet the probable liabilities, losses, and 
related legal fees, which are not covered 
by commercial Insurance for the classes 
of risks set out above. 

The amounts in this account are 
chargeable to Account 4898—Other In¬ 
surance—Insurance and 8afety. 

ITEM* (SEE nrVTVUCTZOV *> 


Burglary. 

Coat of liquor bonds (see not* A). 

Coat of bonds furnished to guarantee the 
payment of State mileage taxes (see note 
A). 

Detective fee* for Investigation of cargo 
looses. 

Fidelity. 

Holdup. 

Owners*, landlords*, and tenants* liability. 
Premium* on performance bond*. 

Public liability and property damage Insur¬ 
ance to cover liability resulting from other 
than operation of owned or leased vehicle*. 
Reward* for information leading to the re¬ 
turn of stolen money. 

Note A.—Recoverable cash deposit* in lieu 
of bond* furnished shall be Included In Ac¬ 
count 1020—Special Deposit* (class II) or Ac¬ 
count 1023—Miscellaneous Special Deposit* 
(class I). 


5100 —Communication* and utilities. 

This account may be used as a control 
account for all accounts in the 5100 
series. 

511G—Communication expcm<*«. 

This account group includes the cost 
of communication service, including 
taxes, used by the carrier in directing its 
operations. 

ITEM* (MCE HflfT VUC T l OW •> 

Communication* network (leased line). 
Long-distance telephone oalls and telegrams, 
reimbursed to drivers (IT practicable to 
segregate from other employees* expenses}. 
Telegraph units (rental or lease) and service. 
Telephone dispatching service, Including 
Installation charges. 

Telephone service. 

Telex equipment (rental or lease). 

The total of such amounts may be Included 
In this control account. It* components ahsll 
be distributed to the following accounts 
based upon their predominant use In accord¬ 
ance with instruction 27 or 28: 

5111—Communication Expenses—Line Haul. 
6112—Communication Expenses—Pickup and 
Delivery. 

5113— Communication Expenses—Bill!ng and 

Collecting. 

5114— Communication Expenses—Platform, 

6116—Communication Expen s es T ormina!. 

5118—Communication Expenses—Mainte¬ 

nance. 

5117— Communication Expenses—Traffic and 

Sales. 

5118— Communication Expenses—Insurance 

and Safety. 

5119— Communication Expense*—General 

and Administrative. 

Note A.—Class II carrier* shall use account 
6120 to record communication expenses. 

5120— L'tilitirfl expenses. 

This account group includes the cost 
of utility services consumed by the car¬ 
rier in its motor carrier operations. 

ITEMS (SEE mSTEUCTTOW 6) 

Electricity. 

Fuel* (cool.gas,oil) (see note A). 

Penal ilea for exceeding grace perlodr. for 
payment. 

Water. 

The total of such amounts may* be In¬ 
cluded in this control account. Ita com¬ 
ponents shall bo distributed to the fol¬ 
lowing accounts based on their predomi¬ 
nant use In accordance with instruction 
27 or 28: 

5121— Utilities Expenses—Line Haul. 

6122— Util ilia* Expense*—Pickup and De¬ 

livery. 

6123— Utilities Expenses—Billing and Col¬ 

lecting. 

6124— Utilities Expenses—Platform. 

6125— Utilities Expenses - Terminal. 

5128—Utilities Expenses—Maintenance 

5127— Utilities Expenses—Traffic and Sales. 

5128— Utilities Expenses Insurance and 

Safety. 

6129—Utilities Expenses—Oenersi and Ad¬ 
ministrative. 

Note A.—The cost of fuel and oil used in 
revenue or service vehicles shall be Included 
in account 4510—Fuel for motor vehicle* or 
account 4620—011 and lubricants for motor 
vehicles, os appropriate. 
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'100_Depreciation and amort i/at ion. 

ThU account may be used as a control 
account for all accounts in the 5300 


icrics. 

S 31 0—Depreciation 
and Mnirtureiu 


ex pc n *c—hit ildln gs 


garage equipment (class 1). The amount 
in this account is charge hie to account 
5346— Depreciation expense—shop and 
garage equipment—maintenance. 

5350—Depreciation expenw—furniture 
and office equipment. 


This account group Includes deprecia¬ 
tion of structures situated on owned 
land, including all fixtures permanently 
attached thereto, and of improvements 
to owned land and other structures or 
constructions, the investment in which is 
included in account 1210—Land and 
structures (class II) or account 1213— 
Structures (class I). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

5315— Depreciation Expend—Building and 

Structures— Terminal. 

5316— Depreciation Expense—Buildings and 

Structure—Maintenance. 

6310—Depreciation Expense—Buildings and 
Structure*—OenenU and Adminis¬ 
trative. 

$320 — Depreciation expense — revenue 
equipment. 

This account group includes deprecia¬ 
tion of revenue equipment. (See list of 
items in account 1221 — Revenue equip¬ 
ment < classes I and II). The total of such 
amounts may be included in this control 
account Its components shall be dis¬ 
tributed to the following accounts in ac¬ 
cordance with instruction 27 or 28: 

6$21—Depreciation Expense — Revenue Equip¬ 
ment— Line Haul. 

6322— Depreciation Expense—Revenue Equip¬ 
ment— Pickup and Delivery. 

5330 — Depreciation expense — service 
run and equipment. 

This account group includes the de¬ 
preciation of automobiles, wreckers, sand 
and salt cars, tow cars, and other service 
equipment, the investment in which is 
included in account 1223—Service cars 
and equipment (classes I and II). 

The total of such amounts may be 
Included In this control account. Its 
components shall be distributed to the 
following accounts In accordance with 
Instruction 27 or 28 : 

&33i—Depreciation Expense — Service Cara 
and Equipment — Platform. 

$335—Depreciation Expense — Service Cara 
and Equipment—Terminal . 

6336 Depreciation Expc rue—Service Cara 
and Equipment—Maintenance. 

W37—Depreciation Expense — Service Cara 
and Equipment—Traffic and Sales. 
**38—Depreciation Expense—Service Cara 
and Equipment — Insurance and 
Safety. 

6335 Depreciation Expense—8©rvice Cara 
and Equipment — General and Ad¬ 
ministrative. 

S310 —Depreciation expens e - shop and 
garage equipment. 

account group includes the depre¬ 
ciation of shop and garage equipment, 
the investment In which is included in 
account 1230—Other carrier property 
f class n), or account 1233—Shop and 


This account group includes the de¬ 
preciation of furniture and office equip¬ 
ment and appliances, the investment in 
which is included in account 1230—Other 
carrier property (class ID or account 
1235—Furniture and office equipment 
(class I). 

The total of such amounts may be In¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts In accordance with In¬ 
struction 27 or 28. 

5355—Depreciation Expense—Furniture and 
Office Equipment—Terminal. 

6355—Depreciation Expense—Furniture and 
Office Equipment—Maintenance. 

5359—Depreciation Expense—Furniture and 
Office Equipment—General and Ad¬ 
ministrative. 

5560— Depreciation expense— miscella¬ 

neous equipment. 

This account group Includes the de¬ 
preciation. not provided for elsewhere, 
of equipment employed in motor carrier 
operations, the investment In which Is 
Included in Account 1230—Other Carrier 
Property (class ID or Account 1237— 
Miscellaneous Equipment (class I). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28 (see note A): 

5351—Depreciation Expense—Miscellaneous 
Equipment—Ltae Haul. 

5353— Depreciation Expense—Miscellaneous 

Equipment—Pickup and Delivery. 
5363—Depreciation Expense—Miscellaneous 
Equipment—Billing and Collecting. 

5354— Depreciation Expense—Miscellaneous 

Equipment—Platform. 

5355— Depreciation Expense—Miscellaneous 

Equ l p men t—Terminal. 

5365—Depreciation Expense—Miscellaneous 
Equipment—Maintenance. 

5307—Depreciation Expense—Miscellaneous 
Equipment—Traffic and Sales. 

5358—Depreciation Expense—Miscellaneous 
Equipment—Insurance and Safety. 
5309—Depreciation Expense—Miscellaneous 
Equipment—General and Adminis¬ 
trative. 

Not* A. —Where practical, carriers should 
distribute such depreciation based on the 
predominant use of the equipment. Depreci¬ 
ation of equipment for which It Is not prac¬ 
tical to distribute in this manner may be 
charged to Account 5369—Depreciation 
Expense—Miscellaneous Equipment—Gen¬ 
eral and Administrative. 

5370— Amort »xa lion expense—improve¬ 
ments to leasehold properly. 

This account group Includes the amor¬ 
tization of improvements to leasehold 
property installed by the carrier, the in¬ 
vestment in which la included in Account 
1230—Other Carrier Property (class ID. 
or Account 1241—Improvements to 
Leasehold Property (class I). 

The total of such amounts may be 
Included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 


lowing accounts in accordance with in¬ 
struction 27 or 28: 

5375— Amortization Expense—Improvements 

to Leasehold Property—Terminal. 

5376— Amortization Expense—Improvements 

to Leasehold Property—Mainte¬ 
nance. 

5379— Amortization Expense—Improvements 

to Leasehold Property—General and 

Administrative. 

5380— Depreciation Expense—I'mlUtrib- 
uted Properly. 

This account group includes deprecia¬ 
tion of property temporarily included in 
Account 1230—Other Carrier Property 
(class ID or Account 1243—Undistrib¬ 
uted Property (class I). 

The amount in this account is charge¬ 
able to Account 5389—Depreciation 
Expense—Undistributed Property—Gen¬ 
eral and Administrative. 

Not* A—Class IT carriers shall use Account 
5370 to record depreciation expense as de¬ 
scribed above. 

5300— Amortization Expense (Other). 

This account group includes the amor¬ 
tization applicable to amounts represent¬ 
ing the cost of acquiring: 

(a> Long-term leaseholds of land and 
easements used In carrier operations 
carried in Account 1341—Other In¬ 
tangible Property (classes I and ID. 

(b) Fixed-term motor carrier fran¬ 
chises and consents carried In Account 
1310—Organizations, Franchises and 
Permits (class ID or in Account 1321— 
Franchises (class I). 

<c) Fixed-term permits, licenses, and 
patent rights carried in Account 1310— 
Organization. Franchises and Permits 
(class n> or in Account 1331—Permits 
and Patents (class I). 

(d) Other fixed-term intangible prop¬ 
erty carried in Account 1341—Other In¬ 
tangible Property (classes I and II). 

The amount in this account is charge¬ 
able to Account 5399—Amortization Ex¬ 
pense (other)—General and Adminis¬ 
trative. 

Not* A.—Amortization charges on the book 
coat of intangible Items that are not re¬ 
stricted to a fixed term shall be charged to 
Account 8400 —Other Nonoperating Income 
(net) (class II) or to Account 8422 —Amor¬ 
tization (franchises, permit, and other) 
(class I). 

5-IOO—Revenue equipment rrnts and 
purchased transportation. 

This account may be used as a control 
account for all accounts In the 5400 
scries. 

5410— Vehicle rent* with driver*. 

This account group Includes amounts 
payable to others for furnishing revenue 
vehicles and the services of drivers who 
are Included on the payroll of the lessor 
when the vehicle and driver are under 
the control of the reporting carrier. 

The total of such amounts may be 
Included in this control account. The 
amounts In this account shall be dis¬ 
tributed in accordance with instruction 
27 or 28 to the following accounts: 

5411— Vehicle Rants With Driver—LlnehauL 
5413—Vehicle Renta With Driver—Pickup 

and Delivery. 
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Not* A—Carrier* designated In Instruction 
32 shall further subdivide this account by 
type of equipment. 

Not* B.—This account all all be charged 
for expenses paid by the carrier in behalf of 
the owner-operator in accordance with in¬ 
struction 33. 

5420—Vehicle rents with driver vehicle 
portion only. 

This account group includes amounts 
payable to others for furnishing revenue 
vehicles with the service of drivers for 
the exclusive use of and control by the 
carrier, where the arrangement specifies 
that the driver shall be paid by the 
reporting carrier and be Included on Its 
payroll (see note A.) 

The total of such amounts may be In¬ 
cluded In this control account. The 
amounts in this account shall be dis¬ 
tributed in accordance with instruction 
27 or 28 to the following accounts: 

8421— Vehicle Renta with Driver—Vehicle 

Portion Only—LlnehauL 

8422— Vehicle Rents With Driver—Vehicle 

Portion Only—Pickup and Delivery. 

Not* A.—The wages or drivers iu defined 
In this account shall be Included In Account 
4280—Salaries and Wages—Owner-Operator 
Drivers. 

Nora B.—Carriers designated in instruction 
32 shall further subdivide this account by 
type of equipment. 

Not* C.—This account shall be charged for 
expenses paid by the carrier in behalf of 
the owner-operator In accordance with in¬ 
struction 33. 

5130—Vehicle rents without driver. 

This account group Includes amounts 
payable to others for furnishing revenue 
vehicles without the services of the 
lessor's driver, to the reporting carrier 
for Its exclusive use. 

The total of such amounts may be 
Included In this control account. The 
amounts in this account shall be dis¬ 
tributed In accordance with instruction 
27 or 28 to the following accounts: 

5431—Vehicle Rents Without Driver—Line- 
haul. 

8432—Vehicle Rents Without Driver—Pickup 
and Dellvory. 

Not* A.—Carriers designated In Instruc¬ 
tion 32 shall further subdivide this account 
by type of equipment. 

5110— Other purchased transportation— 
motor carriers. 

This account group Includes payments 
for the transportation of individual ship¬ 
ments and part-loads (billed by the re¬ 
porting carrier) in the vehicles of 
another carrier, when the hauling carrier 
retains control of the vehicle and driver: 
and payments to other carriers for spot¬ 
ting the reporting carrier’s trailers at 
shippers’ platforms. 

The total of such amounts may be in¬ 
cluded In tills control account. The 
amount in this account shall be dis¬ 
tributed to the following accounts in ac¬ 
cordance with instruction 27 or 28 (see 
note A below): 

5441— Other Purchased Transportation— 

Motor Carriers—LlnehauL 

5442— Other Purchased Transportation_ 

Motor Carriers—Pickup and Delivery. 
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Nont A.— Payments for intercity transpor¬ 
tation of freight shall be charged to Account 
5441. Payments for Picking Up and Deliver¬ 
ing the Reporting Carriers' Freight, and per¬ 
forming Its local cartage services shall be 
charged to Account 5442. 

5450—Other Purchased Transporta¬ 

tion—ftail raid*. 

This account group includes payments 
to railroads for the Intercity transpor¬ 
tation of the reporting carrier’s loaded 
or empty revenue vehicles and contain¬ 
ers. Amounts in this account are charge¬ 
able to Account 5451 —Other Purchased 
Transportation—Railroads—Line Haul. 

5460—Other Piurhatcd Transporta¬ 
tion—Water Carriers. 

This account group Includes payments 
to water carriers for the Intercity trans¬ 
portation of the reporting carrier’s 
loaded or empty revenue vehicles and 
container*. Amounts in this account are 
chargeable to Account 5461—Other 
Purchased Transportation—Water Car¬ 
riers—Line Haul. 

5470—Other Purchoited Transporta¬ 
tion—Airline* and Ollier. 

This account group includes payments 
to airlines for the intercity transporta¬ 
tion of the reporting carrier's loaded or 
empty revenue vehicles and containers. 
This account group also includes pay¬ 
ments for the delivery of small ship¬ 
ments by parcel post or messenger in¬ 
stead of delivery by the carrier’s own 
equipment. 

The total of such amounts may be in¬ 
cluded in this control account. The 
amounts in this account shall be dis¬ 
tributed in accordance with instruction 
27 or 28 to the following accounts: 

8471—Other Purchased Transportation—Air - 
line* and Other—Line Haul. 

6472—Other Purchased Transportation—Air¬ 
line* and Other—Pickup and De¬ 
livery. 

5480—.Allowances to Shipper*. 

This account group includes allow¬ 
ances to shippers and consignees for 
picking up or delivering intercity ship¬ 
ments at the carrier’s facility. Amounts 
In this account are chargeable to Account 
5482—Allowances to Shippers—Pickup 
and Delivery. 

5490—Equipment Rent*—Credit. 

This account group shall be credited 
with rents receivable by the reporting 
carrier for owned or leased • revenue 
vehicles which are furnished to others 
without the services of drivers. 

This account group shall also be 
credited with rents receivable for owned 
or leased revenue vehicles furnished to 
other motor carriers under an arrange¬ 
ment whereby both the vehicle and driver 
are furnished by the reporting carrier but 
the wages of the driver are paid sepa¬ 
rately by the hiring carrier and included 
on its payroll. 

The total of such amounts may be in¬ 
cluded in this control account. The 
amount in this account shall be distrib¬ 
uted to the following accounts In ac¬ 
cordance with Instruction 27 or 28: 


5401—Equipment Renta—Credit—Line Haul. 
5492—Equipment Rente—Credit—Pickup and 
delivery. 

Not* A.—Payments receivable from other 
motor carriers which cover both the rent of 
an Intercity vehicle and wage* of the driver 
shall be credited to Account 3400—Inter-Ky 
Transportation for Other Motor Carriers 
(clause* I and 11). 

Not* B.—Payments receivable from other 
motor carrier* which cover both the rent of 
a pickup and delivery vehicle and wage* of 
the driver shall be credited to Account 3300 — 
Freight Revenue—Local Cartage (close*. i 
and II). 

Not* C.—Accounts receivable for rental of 
revenue vehicle* included in the lease to 
others of a distinct operating unit (see defla¬ 
tion 23). shall be credited to Account 8320— 
Lease of Distinct Operating Unit—Credit. 

Nor* D.—Fees paid to rental agents for the 
current period shall bo debt tod to this 
account. 

Not* E.—Taxes paid on rental revenuo of 
owned or leased vehicle* shall be debited to 
this account. 

Not* F.—Carrier* designated In instruction 
32 shall further subdivide this account by 
type of equipment. 

5500— Building and Office Equipment 
Rent*. 

This account may be used as a control 
account for all accounts in the 5500 se¬ 
ries. Class n carriers shall Include In this 
account group the expenses includible in 
accounts 5510 and 5520 for building 
operating and office equipment rents. 
Such expenses shall be distributed to the 
following accounts in accordance with in¬ 
struction 27 or 28: 

5501— Building and Office Equipment Rente— 

Line Haul. 

5502— Building and Office Equipment Rente- 

Pickup and Delivery. 

5503— Building and Office Equipment Rente— 

Billing and Collecting. 

5504— Building and Office Equipment Rente— 

Platform. 

5506—Building and Office Equipment Rente— 
Terminal. 

5800—Building and Office Equipment Rente— 
Maintenance. 

8507—Building and Office Equipment Rente— 
Traffic and Sales. 

5500—Building and Office Equipment Rente- 
Insurance and Safety. 

8500—Building and Office Equipment Rents— 
General and Administrative. 

5510—Uutldbig Operating Rent*. 

This account group includes rental 
payments for real estate and other prop¬ 
erty except revenue equipment* used In 
motor carrier operations. This account 
group shall also be credited with amounts 
receivable as rental from the sublease of 
property rented from others if amounts 
payable as rent for the property by the 
reporting carrier are charged hereto. 

itkm* (os* numucnnK t> 

Alarm system* installed at terminals, 
rental payments. 

Fees paid to rental agent* for the current 
period. 

Oarage space and hangar storage rent* for 
service cars and equipment. 

Monthly leases in parking lots and gar*£<* 
used for parking and storing revenue equip¬ 
ment. 

Taxes paid by the carrier on the proper;? 
of others, which represent rental charge* for 
such property used in carrier operations. 
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The total of ruch amount* may be Included 
la this control account. It* components shall 
bo distributed to the following accounts in 
accordance with Instruction 27 or 28 (for 
cUss n carriers, sec note A below): 

5515 _Bulld'ng Operating Renta—Terminal. 

5510—Building Operating Rente—Mainte¬ 
nance. 

5519 — Building Operating Rents—Oenoral 

and Administrative. 

Notk A.—Class IT carriers shall use account 
5000 to record building operating rents. 

Ncrrs B—Amounts payable to others for 
the use of Joint facilities (see definition 24) 
rtuUl be charged to Account 6910—Joint- 
Far Ulty Expense—Debt. 

Not* C. —Amounts receivable for rental of 
real estate and other property Included In the 
Isase of a distinct operating unit (see defini¬ 
tion 23) shall be included In Account 5820— 
Lease of Distinct Operating Units—Credit. 

Not* D.—Rentals for property and equip¬ 
ment used in noncarrier operations shall be 
Included In Account 8100—Income From 
Noncarrter Operations (net) (class II) or In 
Account 8110—Income From Noncarrier Op¬ 
erations (class I). 

Not* E.—Rentals for the exclusive use of 
terminal loading space shall be charged to 

this account. 

5520— *Office Equipment Rent*. 

This account group Includes rental pay¬ 
ments for office equipment (including 
data processing equipment) used In 
motor carrier operations. Fees paid to a 
rental agent for the current period shall 
also be debited to this account. 

The total of such amounts may be in¬ 
cluded In this control account. It« com¬ 
ponents shall be distributed to the 
following accounts based on their pre¬ 
dominant use in accordance with in¬ 
struction 27 or 28 (for class n carriers, 
see note a below): 

5321—Office Equipment Renta—Line Haul. 
3822—Office Equipment Renta—Pickup and 
Delivery. 

5323— Office Equipment Rents—Billing and 

Collecting. 

5324— Office Equipment Renta—Platform. 
6325—Office Equipment Rente—Terminal. 
5326—Office Equipment Renta—Maintenance. 

3327— Office Equipment Renta—Traffic and 

Sales. 

3328— Office Equipment Rente—Insurance 

and Safety. 

3328—Office Equipment Renta—General and 
Administrative. 

Nor* A.—Class n carriers shall use ac¬ 
count 5500 to record rental payments for 
office equipment. 

Non B—Rental payment* for oommuni- 
®J Uoria equipment used In conjunction 
*lth office or data processing equipment 
wall be charged to Account 6110—Commu¬ 
nication Expense*. 

Non C —Materials and supplies used by 
processing equipment shall be charged 
W Account 4810—Office Supplies. 

3 * 0<l—(ijtin or lew on Disposition of 
Operating Aaacta. 

This account may be used as a control 
**c°unt for all accounts in the 5700 se¬ 
ries. 

^710-—C a i ng on Disposition of Operating 
Assets. 

This account shall reflect the gains on 
*«i unit of retired, sold, or traded-In 
assets, including accounts 1221 
Ulro Ufih 1232 (class II) and accounts 
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1221 through 1252 (class I), depreciated 
under the unit plan. (See instruction 21 

(a)(1).) This account shall also reflect 
the gains on disposition of intangible 
property having a fixed term. (See in¬ 
struction 21(b)(1).) The amount In this 
account is chargeable to account 5719— 
Gains on Disposition of Operating As¬ 
sets—General and Administrative. 

Nor* A.—Gal tin on disposition of property 
used In other than carrier operation* and of 
Intangible property not having a fixed term 
shall be Included in Account 8600—Gain or 
Loo* on Disposition of Other Asset* (not) 
(class II) and Account 8510—Nonoperating 
Gal no on Disposition of Asset* (class 1). 

Nor* B.—Gains on disposition of land and 
structures shall bo Included In Account 
8500—Gain or Loss on Disposition of Other 
Assets (net) (class II) and Account 8530— 
Gains on Disposition of Land and Structures 
(class I). 

5720— Losses on Disposition of Operating 
Assets. 

This account shall reflect the loss on 
each unit of retired, sold, or traded-in 
carrier operating property, depreciated 
under the unit plan. (See instruction 21 
(a)(1).) 

This account shall also reflect the 
losses on disposition of intangible prop¬ 
erty having a fixed term. (See instruc¬ 
tion 21(b)(1).) The amount in this ac¬ 
count Is chargeable to Account 5729— 
Losses on Disposition of Operating As¬ 
sets—General and Administrative. 

Not* A.—Losses on disposition of property 
used in other than carrier operations and of 
intangible property not having a fixed term 
shall be Included In Account 8600—Gain or 
Loss on Disposition of Other Asset* (net) 
(class II) and Account 8620—Nonoperating 
Losses on Disposition of Asset* (class I). 

Not* B.—Loose* on disposition of land and 
structures shall be Included In Account 
8600—Gain or Loss on Disposition of Other 
Assets (net) (class II) and Account 8640— 
Looses on Disposition of Land and Structures 
(class I). 

5900—Miscellaneous Expense*. 

This account may be used as a control 
account for all accounts in the 5900 se¬ 
ries. 

3910—Joint-Facility Expense—Debit. 

This account group includes the car¬ 
rier's proportion of costs incurred by oth¬ 
ers in maintaining and operating a joint 
facility (see definition 24). 

ITEMS (SEE INSTRUCTION 8) 

General Offices. 

Shop* or Garages. 

Terminal Buildings. 

The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27 or 28. 

5918—Joint-Facility Expense—Debit—Termi¬ 
nal. 

5018— Joint-Facility Expense—Debit—Main¬ 

tenance. 

5019— Joint* Facility Expense—Debit—Gen¬ 

eral and Administrate ve. 

5920— Joint-Facility Expense —Credit. 

This account group includes the 
amounts chargeable to others os their 
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proportion of the costs Incurred by the 
reporting carrier in maintaining and 
operating a joint facility (see definition 
24). 

ITEMS <SES IN.HTXUCTIDN t> 

Oeneral Offices. 

Shops and Oarages. 

Terminal Buildings. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 or 28: 

6925—Join t-FacUlty Exponas—Credit—Ter¬ 
minal. 

5928—Joint-Facility Expense—Credit—Main¬ 
tenance. 

6929—Joint-Facility Expense—Credit—Oen¬ 
eral and Administrative. 

Not* A.—Class H earners shall use account 
5910 to record joint-facility expense—credit. 

5930—Profr«-«ionul Services -Debit. 

(a) This account group includes the 
amounts paid for services received from 
other persons (see definition 30). and 
related expenses under a service contract 
or other arrangement to provide manage¬ 
ment with information and/or advice re¬ 
lated to non routine business decisions 
and services that are consultative or 
advisory in nature. (See notes B and E.) 

(b) This account also Includes pay¬ 
ments made to a regulatory commission 
for fees or amounts assessed against the 
carrier for pay and expenses of the reg¬ 
ulatory commission, its officers, agents, 
and employees, other than those incurred 
In securing permits and certificates of 
public convenience and necessity and 
authority for the issuance of securities. 
(See note C.) 

(c) Expenses, other than salaries of 
employees, incurred by the carrier in 
connection with formal cases before Fed¬ 
eral or 8tate regulatory bodies or cases 
to which such a body is a party and 
chargeable to this account group. 

mens (ses iKarmucnow #> 

Advisory foes In connection with preventive 
maintenance of revonue equipment, opera¬ 
tion of shops and garages, ct cetera. 
Amounts designated a* taxes, fees, et cetera, 
asessed by Federal and 8tate regulatory 
commission* for pay and expenses of their 
officers, agents, and employee*; office and 
traveling expenses; stationery, printing, 
and engineering supplies. 

Auditing fees. 

Attorney fee* for union negotiations. 
Consulting and advisory fees in connection 
with the efficiency of carrier operations. 
Cost of law suits. 

Cost of preparing and printing agreements, 
briefs, reports, et cetera. 

Dues or fee* paid associations or agencies for 
negotiating or arbitrating union contract* 
and labor problems. 

Fee* paid others for collection of delinquent 
freight charges and other past due account* 
receivable. 

Fee*, retainers, and expenses of counsel, 
solicitors, attorneys, clerks, attendant*, 
witnesses, and others whose services are 
secured for the defenso or prosecution of 
petitions or complaints presented to regu¬ 
latory bodies. 

Financial advisory fees. 

Insurance advisors’ fees for analyzing the 
adequacy of the carrier's coverage and for 
supervising Industrial Insurance and un¬ 
employment compensation claims. 
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Law expenses of receivers. 

Legal fees, general. 

Payments to outside attorneys. 

Traveling expenses of outside attorneys, 

witnesses, et cetera. 

The amount in this account is chargeable 
to Account 6939—Professional Servlcee— 
Debit—General and Administrative. 

Not* A.—The records supporting the en¬ 
tries in this account shall be so maintained 
as to show the respective amounts paid to 
each provider of the service with respect to 
each class of service so furnished and the 
basis upon which the fees are assessed. 

Norr B.—Payments to commission agents 
or organizations for services provided as set 
out In Account 4840—Commission Agent 
Fees, or Account 4850—Solicitation Commis¬ 
sions and Outside Pees shall be charged to 
the appropriate account. 

Ncmc C.—Law expenses Incident to the pur¬ 
chase of operating rights, the acquisition of 
such rights from Federal or State commis¬ 
sions, or securing from local authorities of 
franchises or consents with a life of tnoro 
than 1 year, and expenses incident to secur¬ 
ing permits and certificates of public con¬ 
venience and necessity shall be charged to 
Account 1310—Organization. Franchises and 
Permits (class II) and Accounts 1321 or 1331 
(class I). as appropriate, or Account 1341— 
Other Intangible Property (classes I and II). 
Law expenses and expenditures incident 
to securing authorization for issuance of 
long-term debt or capital stock shall be 
charged to Account 1510—Deferred and Mis¬ 
cellaneous Debits (class II) or to Account 

1511— Unamortized Debt Discount and Ex¬ 
pense (class I), or Account 2410—Deferred 
Credits (class II) and Account 2411—Un- 
amortlzed Premium on Debt (class I), or 
Aoeount 2033—Commission and Expense on 
Capital Stock (classes I and II). as appro¬ 
priate. 

Not* D—Regulatory expenses which by 
approval or direction of the commission are 
to be spread over future periods shall be 
charged to Aoeount 1510—Deferred and Mis¬ 
cellaneous Debits (class I) or to Account 

1512— Other Deferred Debits (class II) and 
amortized by charges to this account. 

Not* E. —This account shall not be used to 
record charges for management or profes¬ 
sional services rendered by aflUllated com¬ 
panies (see definition 7) for any billing* that 
are chargeable to other appropriate operat¬ 
ing accounts. (See Instruction 34.) 

5910—Professional Service s (Ircdit. 

This account group includes the 
amount of charges made to other com¬ 
panies (including affiliates) for manage¬ 
ment services performed by the carrier 
and for recovery of operating expenses 
incurred by the carrier while performing 
services for other companies. 

The amount in this account is charge¬ 
able to Account 5949—Professional Serv¬ 
ices—Credit—General and Administra¬ 
tive. 

Not* A —Class II carriers shall use account 
5930 to record amounts charged to other com¬ 
panies for management services performed by 
the carrier and for recovery of operating ex¬ 
penses incurred while performing services for 
other companies. 

5950—I 'ncollcciiblc Revenue*. 

This account group shall be charged* 
and Account 1131—Accounts Receiva¬ 
ble—Customers and Interline (classes I 
and II) shall be credited, with receivables 
for carrier operating revenues. Including 
Interline proportions of revenue due from 
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other carriers, which, after a reasonably 
diligent effort to collect, have proved Im¬ 
practicable of collection. If accounts 
which have been so written off are after¬ 
wards collected, the amount received 
shall be credited to this account: Pro¬ 
vided, however ; That such recoveries are 
from accounts charged off against this 
account. 

Debits to this account may be made 
monthly on the basis of the estimated 
average loss of revenue due to uncollect¬ 
ible accounts in which case the concur¬ 
rent credit shall be to Account 1138 —Al¬ 
lowance for Uncollectible Accounts 
(classes I and ID. To the allowance thus 
established shall be charged such 
amounts as are determined to be uncol¬ 
lectible and amounts written off and sub¬ 
sequently collected shall be credited to 
the allowance. When charges to this ac¬ 
count are mode by estimate, the estimate 
shall be adjusted at the end of each cal¬ 
endar year to conform to the experience 
of the accounting carrier as determined 
by analysis of its accounts receivable. The 
amount in this account is chargeable to 
Account 5959—Uncollectible Revenue— 
General and Administrative. 

Nonr* A.— Lonm od receivables for other 
than carrier operating revenues, and losses on 
notes or claims receivable, shall be accounted 
for as provided in Account 9400—Other Non¬ 
operating Income (class II) and Account 
8421—Bad Debts (other nonoperating deduc¬ 
tions) (class I). 

Class I and Class II Motor Carriers 

OTHER INCOME AND EXPENSE ACCOUNT 
EXPLANATIONS 

8100—Income From Non carrier Opera¬ 
tions (net) (elasaes I and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for accounts 
8110 and 8120. 

(b) Class n carriers may adopt their 
own classification of revenues and ex¬ 
penses for this account. The classification 
shall be such, however, as to permit 
ready analysis. 

(c) This account shall Include the 
revenues from and expenses incurred by 
the carrier In business activities that are 
not connected with its motor carrier op¬ 
erations. the Investment In which Is car¬ 
ried In Account 1261— Property Used In 
Other Than Carrier Operations (classes 
I and H). 

Nor* A.—The expends referred to In the 
text of this account include all elements of 
coot incurred in noncarrier operations, in¬ 
cluding depreciation and amortization of 
property used In other than motor carrier 
ope r ations (even If the carrier derive# no in¬ 
come from this property), rents, taxes (other 
than income taxes), assessments, insurance, 
et cetera. 

Not* B.—Uncollectible Income from non- 
carrier operations shall be Included in this 
account. (See also Aoeount 8400—Other Non¬ 
operating Income (net) (class II), and Ac¬ 
count 8421—Bad Debts (other nonoperating 
deductions) (dsasl).) 

8110— Income From Nonrarrirr Opera, 
lion* (class I). 

This account shall Include the revenues 
of the carrier derived from business ac¬ 


tivities which are not connected with its 
motor carrier operations. 

The carrier may classify revenue* ac¬ 
cording to its needs. Any subsidiary clas¬ 
sification shall permit analysis of all 
major items included In this account 

8120—Fxpm*c* of ISoncarricr Opera- 

linn# (cIrm I). 

This account shall include the expenses 
incurred by the carrier in business ac¬ 
tivities which are not connected with iu 
motor carrier operations. The carrier may 
classify expenses according to Its needs. 
Any subsidiary classifications shall per¬ 
mit ready analysis of all major items in¬ 
cluded in this account. 

Not* A.—8ee note A, account 8100. 

Not* B. — See note B. account 8100. 

8200—Interval and Dividend Income 
(rlaaaea I and II). 

Carriers may use this account os & 
control account for accounts 8210 and 
8220. 

8210—Interest Income* (rlaaae* I and II). 

(a) This account shall include interest 
accruing to the accounting carrier upon 
securities of other companies and Fed¬ 
eral. State, or municipal governments, 
on loans, notes, and advances; specisl 
deposits and all other interest-bearing 
assets. Interest accrued shall not be 
credited to this account unless its pay¬ 
ment Is reasonably assured; in other 
cases, credits to tills account shall be 
based upon the Interest actually col¬ 
lected. The periodic amortization of a 
discount on the purchase of an interest- 
bearing note shall be credited to this 
account. (See Instruction 18(c).) 

(b) This account shall be kept so os 
to show separately the interest income 
from each investment and from each 
affiliated company. 

Not* A.—Service charges asseoeed by the 
carrier In connection with advance* of mo.’wy 
shall be Included in this account. 

8220—Dividend Income (cUmm I nnd 

II). 

(a) This account shall include Income 
derived by the accounting carrier from 
the dividends on stock of other com¬ 
panies held by it. Accruals of guaranteed 
dividends may be included In this account 
if the payment Is reasonably assured. 

(b) This account shall be kept so w 
to show separately the dividend income 
from each investment and from each af¬ 
filiated company. 

8300—Lrii*c of DUtlnct Operating Units* 

Tills account may be used as a control 
account for all accounts in the 8300 
series. 

8310—Lca*e of Distinct Operating 
Unit—Debit. 

This account shall include amounts 
payable for rent of operating authority 
of a distinct operating unit (see defini¬ 
tion 23) or system leased from others for 
use in motor carrier operations when the 
carrier has exclusive possession. 
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VoTI a—E xpenses incurred by the repen¬ 
ts c&rTler while using the vehicles or other 
Sperty shall be recorded In the appropriate 
5 ptf%tui£ expense accounts. 

•320— lease of Distinct Operating 

Unit-— Credit 

ia > This account shall include 
ia»unU receivable for the rental of 
property constituting a distinct operat¬ 
ing unit (see definition 23) or the rental 
of operating authority leased by the 
carrier to others for use in motor carrier 
operations, when the lessee has exclusive 
possession. 

fb> Tills account shall be charged 
«th ail expenses assumed by the lessor 
in connection with the property leased, 
ind shall be subdivided to show sepa¬ 
rately for each such lease the following: 

0) Rent revenue. 

(2) Expense*. 

(!) Taxes. 

(4) Uncollectible rent*. 

Hem A.—Accruals of depreciation on 
carrier operating property leased to others 
m part of a distinct operating unit shall be 
credited to Account 1232—Accumulated De¬ 
predation and Amortisation. Other Carrier 
Property (das* II) or to Account 1252— 
Accumulated Depredation. Carrier Operating 
Property Leased to Others (class I). 

SI00 —Other Nonoperating Income (net) 
(rlaaaes I and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for accounts 
1410 through 8429. 

(b) Class II carriers may subdivide 
this account to reflect separately other 
nonoperating income and other non- 
operating deductions. 

(c) This account shall include all in¬ 
come accrued to the accounting carrier 
in accordance with the terms of any con¬ 
tract by which the carrier is entitled to 
participate in the profits from the op¬ 
erations of others, including subsidiaries 
(aec note A); and all oilier nonoperating 
Income not provided for in any of the 
foregoing accounts. This account shall 
also Include all deductions from gross 
income not provided for in any of the 
foregoing accounts, such as: 

(1) Unsecured accruals on obligations 
arising under contracts whereby the ac¬ 
counting carrier has guaranteed the an¬ 
nual or more frequent periodic payment 
of money or performance of other obli¬ 
gation on the part of another corporation 
or person and because of the default of 
*uch other corporation or person, the 
liability of the accounting carrier has 
become actual. 

(2) Losses resulting from the opera¬ 
tions of others (including subsidiaries) 
whenever, in accordance with the terms 
of any contract, the accounting carrier 
» bound to contribute toward reimburse¬ 
ment of such losses. 

(3) Losses on receivables, notes, or 
g™*. that are not includible in Account 
5950- Uncollectible Revenue (classes I 

II), or Account 8100—Income Prom 
Noncarrier Operations (net) (class II). 
mid Account 8120—Expense of Noncar- 
rt** Operations (class I). 

Amortization charges on the book 
of property included in Account 


1310—Organization. Franchises and Per¬ 
mits (class II), and 1341—Other Intan¬ 
gible Property (doss II). and in Accounts 
1313 through 1341 (class I), which is not 
restricted to a fixed term, and other 
items among the carrier’s assets. (See 
instruction 23(d).) 

(5) Contributions for charitable, so¬ 
cial, or community welfare purposes that 
do not have a direct or immediate rela¬ 
tionship to the protection of the prop¬ 
erty, development of the business, or wel¬ 
fare of the carrier’s employees. (See 
instruction 29, and Account 4690—Other 
General Supplies and Expenses.) 

(8) Penalties and fines for violations 
of law except for violations of traffic reg¬ 
ulations which are provided for in Ac¬ 
count 4690—Other Oeneral Supplies and 
Expenses. 

(7) The expense representing the ex¬ 
cess of premiums for life insurance car¬ 
ried on the lives of officers and employees 
over the increase in the cosh surrender 
value of the policies, when the carrier 
Is the beneficiary. (See note A under in¬ 
struction 22.) The excess of the proceeds 
of a policy over the cash surrender value 
upon the death of an insured officer or 
employee shall be credited to this ac¬ 
count. (See, however, note B.) 

(8) Other deductions from gross in¬ 
come. 

Nont A.—•‘Profits from the operations of 
others’ 4 doe* not Include any dividends on 
stock. Income from dividends shall be cred¬ 
ited to Account 8220—Dividend Income 
(classes I and II). 

Not* B —Items described in this account 
shall be Included In Account 8800—Extraor¬ 
dinary Items (class II) and Account 8810— 
Extraordinary Items (net) (class I) when 
qualifying as extraordinary pursuant to in¬ 
struction 8. 

8110—Other Nonoperating Income (class 

I). 

This account shall include all Income 
accrued to the accounting carrier in ac¬ 
cordance with the terms of any contract 
by which the carrier is entitled to par¬ 
ticipate in the profits of others, and all 
other nonoperating income not provided 
for in accounts 8110, 8210, and 8220. 

8420—Other Nonoperating Deduction* 
(class 1). 

(a) Class I carriers may use this ac¬ 
count as a control account for the follow¬ 
ing accounts 8421, 8422, 8423, and 8429. 

(b) This account shall include all de¬ 
ductions from gross Income not provided 
for In account 8120. (For items includible 
in this account, see account 8400.) 

8121— Bad Debt* (da** I). 

This account shall include losses on 
receivables, notes, or claims that are not 
includible in Account 5950—Uncollecti¬ 
ble Revenue or Account 8120—Expenses 
of Noncarrier Operations. 

8422—\morti«it»on (franchbc*, per¬ 
mit*. and other) (da** 1). 

This account shall include amortiza¬ 
tion charges on the book cost of prop¬ 
erty included In Accounts 1313—Organi¬ 
zation, 1321—Franchises. 1313—Permits 
and Patents, and 1341—Other Intangible 
Property, which is not restricted to a 
fixed term. (See instruction 23(d).) 
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8123—Life !n*urnuer Premium* (cln** 

I). 

Tills account shall Include the expense 
representing the excess of premiums for 
Ufe insurance carried on the lives of of¬ 
ficers and employees over the increase in 
the cash surrender value of the policies, 
when the carrier is the beneficiary. (See 
note A under Instruction 22.) 

8429—Other (nonoperating deduction*) 
(da** I). 

This account shall include all other 
deductions from gross income outlined 
in control account 8400 which are not 
includible in accounts 8410 through 8423. 

8300—Cain or Loaa on DUpo*ition of 
Other Asset* (net) (cla*»e« I and 

ID. 

(a) Class I carriers may use this ac¬ 
count as a control account for account 
series 8500. 

(b) Class II carriers may maintain 
records so as to show separately gains 
and losses on nonoperating assets, as w ell 
as permit ready analysis of each major 
gain or loss item. 

(c) This account shall be used to re¬ 
cord any gain or loss on retirement, sale, 
or trade-in of property used in other than 
carrier operations (including property 
acquired for use in carrier operations, 
but sold without being placed In serv¬ 
ice) and of intangible property which is 
not restricted to a fixed term. Accounting 
in this case shall be performed in accord¬ 
ance with instruction 21. 

83ID—Nonoperating Gain* on Di*po*i- 
lion of A**et* (elana I). 

This account shall reflect the gain on 
each unit of retired, sold, or traded-in 
property, used in other than carrier op¬ 
erations, and on intangible property 
which is not restricted to a fixed term. 
(See instruction 21(b)(2).) 

8520—Nonoperating Lo**e* on Di*po«i- 
lion of Assets (cIxm I). 

This account shall reflect the lass on 
each unit of retired, sold, or traded-in 
property, used in other than carrier op¬ 
erations, and on intangible property 
which is not restricted to a fixed term. 
(See Instruction 21(b) (2).) 

8530—Cain* on Disposition of I^ind and 
Structure* (cla*sl). 

This account shall reflect the gain on 
land which is sold or traded in and on 
structures which are retired, sold, or 
traded in. (See instruction 21(a)(4).) 

854O—Ion Dt*po*ition of Land and 
Structure* (cIom I). 

This account shall reflect the loss on 
land which Is sold or traded in and on 
structures which are retired, sold, or 
traded in. (See instruction 21(a)(4).) 

8600—Inlere*! and Amortization of Drill 
Discount and Expense and Premium. 

This account may be used as a control 
account for all accounts in the 8600 
series. 

8610—Interest Expense—Equipment Ob¬ 
ligation*. 

This account group Includes all inter¬ 
est accrued on equipment obligations is¬ 
sued or assumed by the carrier. 
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Not* A,—This account &hall not Include 
interest on securities held by the carrier in 
its treasury. In sinking or other special funds, 
or pledged os collateral. 

Nor* B.—A short-term rate Interest ad¬ 
justment connected with the refinancing of 
old obligations shall be included In thla ac¬ 
count. 

8620—Imerest Expense—Advance*. 

This account includes ah interest ac¬ 
crued on advances issued or assumed by 
the carrier. 

Not* A.—This account shall not include 
interest on securities held by the carrier in 
Its treasury. In sinking or other special funds, 
or pledged as collateral. 

Not* B.—See note B. account 8610. 

8630—Interr*t Expense—-Bond*. 

This account group includes ah inter¬ 
est accrued on bonds issued or assumed 
by the carrier. 

Not* A.—This account Hhall not Include 
interest on securities held by the carrier tn 
Its treasury, tn making or other special funds, 
or pledged as collateral. 

Nor* B.— See note B. account 8610. 

8610—Intern*! Eiptme Oilier Iauiic- 
term Obligation*. 

This account includes ah interest ac¬ 
crued on other long-term obligations is¬ 
sued or assumed by the carrier. 

Not* A—This account shall not include 
Interest on securities held by the carrier in 
Its treasury, in sinking or other special funds, 
or pledged as collateral. 

Not* B.—8ec note B. account 8610. 

8650—Inlere*! Expense—< urrrot Obli¬ 
gations. 

This account group includes ah in¬ 
terest accrued on current obligations is¬ 
sued or assumed by the carrier. 

Nor* A.—This account shall not Include 
Interest on securities held by the carrier in 
Its treasury, in sinking or other special funds, 
or pledged as collateral. 

Nor* B.—See note B. account 8610. 

g{>60—— Inlcre*! Expense—Matured Obli¬ 
gation*. 

This account group includes ah in¬ 
terest accrued on matured obligations is¬ 
sued or assumed by the carrier. 

Not* A.—This account shall not Include 
Interest on securities held by the carrier In 
It* treasury, in sinking or other special funds, 
or pledged aa collateral. 

Not* B.—See note B. account 8610. 

8670— Amortisation of Debt Discount 
and Expense. 

This account group shah be charged 
each month with the applicable propor¬ 
tion of the unamortized discount and 
expense on outstanding long-term debt 
(see note A). Nonmaterial costs of tax 
stamps (for long-term notes, mortgages, 
etc.) shah be charged directly to this ac¬ 
count. 

Nor* A—The proportion to be charged to 
this account each month shall be deter¬ 
mined according to a rule, the unirorm ap¬ 
plication of which during the Interval be¬ 
tween the Issuance and maturity of any debt 
will completely amortize the discount at 
which such debt was issued and the debt 
expense connected therewith. Amounts 
charged to this account shah be concurrent- 
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ly credited to Account 1510— Deferred And 
Miscellaneous Debits (Class II) or Account 
1611—Unamartized Debt Discount and Ex¬ 
pense (Class 1). (See Instruction 17.) 

8680-^-Amortization of Premium on 
Drbl—OediU 

This account shah be credited each 
month with the applicable proportion 
of the premium at which outstanding 
long-term debt was issued. 

Not* A.—The proportion to be credited to 
this account each month shall be deter¬ 
mined according to a rule, the uniform ap¬ 
plication of which during the Interval be¬ 
tween the Issuance and the maturity of any 
debt will completely amortize the premium 
at which such debt was issued. Amounts 
credited to this account shall be concurrent¬ 
ly debited to Account 2410—Deferred credit* 
(Class II) or Account 2411—Unaro art teed 
Premium on Debt (Claw I). 

8700— Income Taxes on Ordinary In¬ 
come (diamee 1 and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for accounts 
8710, 8720. and 8730. 

<b> Class n carriers may subdivide 
this account to show separately amounts 
pertaining to: Federal income taxes. 
State income taxes, other income taxes. 

(c) Monthly accruals for Federal. 
State, or other Income taxes applicable 
to ordinary Income shall bo included in 
this account. (See texts of Account 
8800—Extraordinary Items (class II). 
and Account 8850—Income Taxes on 
Extraordinary and Prior Period Items 
(class I), Account 2921—Other Credits to 
Retained Earnings (classes I and II), and 
Account 2961—Other Debits to Retained 
Earnings (classes I and II). for record¬ 
ing other income tax consequences.) 

(d) Details pertaining to the tax con¬ 
sequences of other unusual and signifi¬ 
cant items, and also cases where the tax 
consequences are disproportionate to the 
related amounts included in income ac¬ 
counts, shall be submitted to the Com¬ 
mission for consideration and decision as 
to proper accounting. 

(e> Income taxes which are refund¬ 
able or reduced as the result of carry¬ 
back or carryforward of operating loss 
shall be credited to this account, if a 
carryback, in the year in which the loss 
occurs or. if a carryforward, in the year 
in which such loss is applied to reduce 
taxes. However, when the amount con¬ 
stitutes an extraordinary item pursuant 
to instruction 8(a) t it shall be included 
in Account 8800—Extraordinary and 
Prior Period Items (class II) and Ac¬ 
count 8820—Prior Period Items (net) 
(class I). 

Not* A—Personal Income taxes of sole 
proprietor* and member* of partnerships 
shall not be charged to thla account: if paid 
from fund* of the business, the amounts 
thereof shall be charged to Account 2721— 
Drawings (classes I and II) (sole proprietor¬ 
ship equity), or 2821—Drawings (classes I 
and II) (partnership equity), aa appropriate. 

Not* B.—In special income tax situation*, 
not prescribed herein, the carrier should 
submit the proposed accounting to the Com¬ 
mission for consideration and advise. (See 
Instruction 81). 

Not* C.—Income taxes withheld at the 
source on dividends received shall be charged 
to this account. 


8710—Federal Income Taxe* (claa* I). 

This account shall be debited with the 
monthly accruals for Federal income 
taxes which are estimated to be payable 
and which are applicable to ordinary 
income. 

8720—Stale Income Taxes (class I). 

This account shall be debited with the 
monthly accruals for State income taxes, 
applicable to ordinary Income. 

8730—Other Income Taxe* (els** I). 

Tills account shall be debited with th« 
monthly accruals for all other income 
taxes, applicable to ordinary income. 

8800—Extraordinary Item* (rlaw» I 
and II). 

(a> Class I carriers may use tills ac¬ 
count as a control account for account* 
8810. 8820, and 8850. 

(b) Class n carriers may record sepa¬ 
rately amounts described as extraordi¬ 
nary and prior period items and income 
taxes on such amounts. 

(c) This account shall include ex¬ 
traordinary and prior period items ac¬ 
counted for during the current account¬ 
ing year in accordance with instruction 
8(a) upon approval of the Commission. 

<d> Class II carriers shall also Include 
in this account the estimated income tax 
consequences (debit or credit) assign¬ 
able to the aggregate of items of both 
taxable income and deductions from 
taxable income which, for accounting 
purposes, are classified as unusual and 
extraordinary. 

(e) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

8810—Ext raordinarv Item* (net) (riit* 

I). 

(a) This account shall include ex¬ 
traordinary items accounted for during 
the current accounting year in accord¬ 
ance with instruction 8(a). upon ap¬ 
proval of the Commission. Among the 
items which sliall be included in this 
account are: 

(1) Net gain or loss on sale of land 
used for transportation purposes. 

(2) Net gain or lass on sale of securi¬ 
ties acquired for long-term investment 
purposes. 

(3) Net gain or loss on reacqubltlon 
of company bonds. 

(4) Loss on retirement of transporta¬ 
tion property because of abandonment 
or other cause for which depreciation 
reserve has not been provided. 

< 5 > Changes in application of account¬ 
ing principles. 

(b) Income tax consequences of 
charges and credits to this account shall 
be included in Account 8850 —Income 
Taxes on Extraordinary and Prior Pe¬ 
riod Items. 

(c) This account shall be maintained 
in a manner sufficient to Identify the 
nature and gross amount of each debit 
and credit. 

8820—Prior Period llano (net) (clas* I)» 

(a) This account shall include un¬ 
usual delayed Items accounted for during 
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the current accounting year in accord¬ 
ance with the text of instruction 8(a), 
upon approval of the Commission. 
Among the Items which shall be Included 
in this account are: 

<D unusual adjustments, refunds, or 
assessments of income taxes of prior 

years. 

(2) Similar items representing trans¬ 
actions of prior years which are not iden¬ 
tifiable with or do not result from busi¬ 
ness operations of the current year. 

<b> Income tax consequences of 
charges and credits to this account shall 
be included In Account 8850—Income 
Taxes on Extraordinary and Prior Period 
Items. 

<c> This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

8850—Income T«*e« on Extraordinary 

and Prior Period Item* (elm* I). 

This account shall include the esti¬ 
mated income tax consequences (debit 
or credit) assignable to the aggregate of 
items of both taxable income and deduc¬ 
tions from taxable income which, for 
accounting purposes, are classified as un¬ 
usual and extraordinary and are includi¬ 
ble in Account 8810—Extraordinary 
Items (net) or 8820—Prior Period Items 
•net*. as appropriate. 

Cuss I and Class II Motor Carriers 
Conversion Tables 

These conversion tables relate accounts 
under the present system effective Janu¬ 
ary 1.1974, with accounts of similar con¬ 
tent under the previous system. The fol¬ 
lowing examples illustrate how the tables 
should be used: 


fttiiiHgi Present 
BWwn— *y*«m— 
frtor to effective 
Jnw.ry January 
M»4 1.1974 


How to van tbts tab)* 


tnno 


1701 

ItM 

U12 

«U 


1011 Previous account 1000 la identical 
In content with preoent account 

unt. 

KOI Pr*vl»iu* account 1000 ho* been 
1030 rx(nn*le«l to pronot account* 
K91 nnd 1002. 

14M Pervious accounts 1701. 1751. and 
17H1 have been camSenwd Into 
(imaimi nocount 14M. 

1713 Tlw routeut of prvvkma accounts 
1313 4313 and 4*12 combined If the 

4t$3 earn* of the content of protont 
account* 4213, 4313, and 4053 
combined. 


Non.-In (Jm com wkm th* coolant of several pr>- 
#rcxm?» equals the content of several present 
and the currier chooar* a direct comparison of 
*"** ,,f rather tban a combination hi the IVnU year of 
[Wrajwm of Ui# pnwttl lyatacn. It may exprra* (ha 

CbyaT Ttj^tj , lrrm# 01 ,krW • ccownU 

W Total the amount* contained In the combined pre- 
4312+4612). 

ar m , ™ **• kxnonatM contained in the combined IV#W 

vc&rasSv... 

< JP £ ”5 ln * la (b) above la relation to the total 
m?i contained In <b> above. 

lh/ y 4* <4 (e) to the total amount of 

U^JMablnrd previous accounts. dctennlowl In (a) 

Sj ! Aould uop table* I-A and IB. 

K]3Ua 11 wrkrs should use table* ll-A and II-B. 


Taulk I*A—Clam I Motor Carricos Raukcc 8iirrt Account Number* CoKVKaain* Table 


From th* »fatrm of oeetmmu efertit* prior to Jon. I, JWf, to (ho /yfen of account i rffecttr* Jan. /, /f?f 


SysCriu of accounts rffretivo 
prior to Jan. 1,1974 


Account UU* No. 


A*erra 

CURRENT AJ8KTB 


Cosh. 1000 

Work trie Funds. . 10JO 

Interest £ portal Depcait*. 1041 

Dividend Special iKpmlt*.. 1042 

31i**Uan«<Bi special Dopoaits.X_ 1043 

Temporary Cadi Imrmtment*... 1000 

Notes Receivable*... 10(40 


L(ms and Notes Ilccclvabla From Affiliated 
Companies*. 

Iuterust and Dividends Receivable From At 
filiated Companies. 

Accounts Receivable Prom Affiliated Companies. 

Accounts Receivable; Ayrat*. Cuitomars. and 
interline. 


Accounts Receivable, Other. 

Subscribers to Capital Stock . 

Interest and Dividends Receivable....*. 

Prepaid Tains and Licenses.. 

Prepaid Insurance. 

Prepaid In Kraal...... 

Prepaid Rents........ 

Prepaid Stationery and Printed Matter.. 
Prepaid Tire* and Tubes. 

. »Fr* 


Mlaeaftaneoaq rr sp ay ma n ta..._ 

Material and SuppJIm. . 

Other Cunvut AasvU... 

TaxcUJILE PltorKHTT 


Land and Laud Rights.... 

Structures... 

Revenue Kqtdpmeat.... 

Service Can and Equipment. 

Shop and <tarac« Equipment.. 

Furniture and office Equipment.. 

Miscellaneous Equipment.. 

Improvement* to Leasehold Properly_—_ 

Undistributed Property... 

UDftnM»d Coviauuotian.. 

Carrier Opcrattrur Property I.rusad to Others. 
Non-Carrier Property......___ 


iNTANomuc rnoruirv 


QryardoatSon.... 


Other Intangible Property.. 

LW»TMK3mS, BRTURlTISa AND ADVANCE# 

Investments and Advanrm; AIBUated Com- 
panlea. 


Other Iuvestmcnts and Advance#.. 


1101 

naa 

1KB 

1120 


1)30 

1140 

1100 

tin 

tin 

1173 

1174 

1175 
1173 
1173 
1180 
IPX) 


1201 

1210 

1239 
1230 

1240 
1250 
1310 
1270 
1230 
1JW 
13*" 
1400 


1501 

1511 

1541 

1550 


1000 


otroal rrsna 

Sinking Funds...... 17W 

Depreciation Fund*. 1751 

Miscellaneous Special Funds. 1781 

DKrKRBRO DEBIT# 

Una morticed Debt Discount and Expense. SWO 

Other Deferred Debit*.. 1590 

MlfCELLAXlOVB DEBIT ITESIfl 

Discount In Capital Stock..... 1900 

Commission and Ktpcnaa on Capital Stock. 1'ilO 

Raocquired Securities. 1930 

Nominally Issued Sccurltfe#. 1990 


System of account* 
pflecliva Jan. I, 11174 


No. Account till# 


1011 Cosh. 

IOU W«*rkln* Fumb. 

I'BI lntenwt Special Deposit*. 

10W Dividend Sperlal Depoalt*. 

IU23 klbcelksneou* 8pe« Ul Dafioitt* 

HOI Temporary Cash Investments; AfllUided 
OKHpaiiua. 

10E2 Temporary Cash Investments; Othrr. 

I 111 Notes Receivable; Offload, Stockholder* and 
Employee*. 

Ill-' Note# Receivable; Other. 

1121 Loans and Notes Iicce4vabta From Affiliated 

Companies. 

1122 lntertet and Dividends Receivabla From 

Affiliated CoinpanUt. 

1123 A'-ooujita Receivable From AffiUaUNl con»- 

panloa, 

1131 Accounts Receivable; Customer*, and Iuter* 
line. 

1133 Account* Recaivalilo; Officers. Etookboidera 
and Employees. 

1135 Accounts Receivable; Other. 

1151 flubiortbars to Capital Stock. 

1133 Interest and Dtvtdaotb Receivable. 

1141 Prepaid Tatra and LkaaaML 

1142 Prepaid Insurance. 

1143 Prepaid Interest, 
im Prepaid Rents 

1145 Prepaid .ShUienory and Printed Matter. 

114*1 Prepaid Tires thd Tul«». 

1147 MUcelbvneoui Prepayment*. 

1151 Mntrrt**- ai«d Fupptii-. 

1153 Other Current Assets, Other. 


1211 Land. 

1213 Structures 

1221 Revenue Equipment 

1221 hervtee Cars and K<tuipmen&. 

1233 Shop and Unraoe Equipment. 

1235 Furniture sml Office Equlpmani. 

1237 Miscellaneous Equlpiue-iL. 

1241 Improvement* to L*4«*hold Property. 

1243 Cndblrlbuted Property, 

1245 Cuflabhed C'ototnactkm. 

1251 Carrier Operettas Property I^eoMd to Others. 
1261 Property Cwd In Other than Carrier Oisrs- 
lions. 


1313 Organ lxaiton. 

1321 FraairhlM!i. 

1331 Pw’miD and Patents. 

1341 Other lutanylbte Property. 


1411 Comiooii tStocki; Affilintcd Companiaa. 

1413 Prefemed Stocks: Affiliaiod Compatilso. 
1415 Ilomb; Affiliated Compaulso. 

1417 Notes: Affiliated Companion 

1419 Other InvsalnwnU; Afflllated Companies. 

1421 Advances; Affillotad Campaulos. 

1431 Cooiuon Stocks; Othrr. 

1433 pfrlrvrrd Stocks; Other. 

1455 Ronds; Other. 

1437 Notcoc Other. 

1439 OUsv Invoat rnatits; Other. 

1441 Advances; Other. 


1451 Special Funds. 


1811 Cnamortiscd Debt Discount and Expc ds*. 

1812 Other Daferrvd Debits. 

1851 Ckarlng Account*. 


2632 Discount on Capital Stock. 

2633 Comniiadou and Kxprrutr on Capital Stock. 
2341 Reacquired I.on«-T«*iB ObUgatioao. 

2801 Treasury dock. 

2821 Nominally Issued Securltiea 
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System Of MtwtinU effective 
prior to Jan. I,1974 


Account tide Na 


System of account* 
effective inn. 1.1774 


Na Account till* 


TUfflO 

Supervision, Ollier and Other Expenar*. 


Other Traffic Expenses. 


Tariff* and Schedule*.t... 

IXJUAAKrK A.vn SAFETY 

Fuprnrliio^ Office m 4 Other Ripftuo. 

Other Insurance and Safety Department Ex* 

pmn, 


Public Liability and Proparty Damage. 

Workmen's Compensation. 

Cargo Lots and Damage.. 

Fire. Theft, and Collision. 

Other Insurance Expense. 


441 


461 


464 


467 


4117 Salartea—Omtwa- Trnffle and Saka. 

4217 Salaries and Wag**-Clerical and Adminis¬ 
trative—Truffle and Hales. 

4247 Salaries and Wage*-Vehicle Repair an 
Service—Traffic and Hairs 

4297 Salaries and Wagn—Other Labor-Traffic and 


4307 Miscellaneous Paid Time O If—Traffic and Saha. 
4-»07 Other Prince*—Traffic and *aVcs.‘ 

4637 Vehicle Part*—Traffic and Sale*. 

4667 Tiros arid Tube*—Traffic and Hale*. 

4617 Office Supplies—Traffic and Salra. 

46.7 Tariff* and Schedule*-Traffic and 8alea. 
4647 Commission Acent Fee*-Traffic end Sales. 
40*7 MI»^Haneoas Expense*-Traffic and Soles. 
4777 Vehicle License and Registration Fees— 
Ownmlitp (Federal)—Traffic and Sale*. 
4777 Vehicle Urem* and Registration Fees— 
ownership (Stale and Other)—Traffic and 


6127 Utilities Expense- Traffic and Hale*. 

6607 Building and Office Equipment Rente- 

Traffic and Sale* 

6600 Building and Office Equipment Rent*— 

Oenrral and Adrnlniqratlve.* 

4627 Tariffs and Scbeduka-Traffic and Sale*. 


4116 fkkrle*-Officers—Insurance and Ha let y. 

4216 Salaries and Wngea—Clerical and Administra¬ 
tive— Insurance and Safety. 

4248 Sal arias and Wage*—Vehicle Repair and 
Service—Insurance and Safety. 

4296 Salaries and Wag**-Other Labor-Insurance 
and Safety. 

008 Miscellaneous Paid Time Off—Insurance and 
Safety. 

4406 Other Fringe*-' Insurant* and Safety.* 

4638 Vehicle Parte Insurance and Safety, 

4658 Three and Tube* Insurance and Safety. 

4618 Office Supptiee—Insurance and Safety. 

4 fO* Miscellaneous F.xpen** - Inwnuw'r and Safety. 

4728 Vctiiclo License and Registration Feo*— 

OwnrrsJklp (Federal)—Insurance and Safety. 

4778 Vehicle License and Retaliation Fee*- Owner- 
alrlp (State and Other)—Insurance ami 
Safety. 

312S V lllillcs Expenses— Insurance and Safety. 

SAGS Building and Office Equipment Kent*- 

Insurance ami Safety. 

5600 Buikting and Offlc« Equipment Rents— 

General u 

4811 Tubllc Liability and Property Damage Insur¬ 

ance— Lino Haul. 

4812 Public Liability and Pn»nerty Damage In¬ 

surance Pickup and Delivery. 

4818 Public Liability ami Property Damage In- 
•ursikce - Insurance and Safety. 

44»> Workmen 4 * Compensation- General and Ad- 
mtnistralfve.i* 

4821 Cargo Las* and Dalnage Insurance-Line 
Haul. 

4M26 Cargo Low and Damage I ruiumnc*—Terminal. 

4KJ1 Fire, Theft and Collision Insurance- Line 
Haul. 

4832 Fire, Theft and Collision Insurance- Pickup 
and Delivery. 

4838 Fire. T lie ft and Colliftou I clearance - Insurance 
and Safety. 
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System of account? effort !to 
prior to Jon. 1, t974 


No. 


ZNiujuNct and ua»ttt— continued 


ADMIKiimLATtTK AHP QEKEAAL 

Solaris* (3moral Officer*.---—a 40L I 

Batodtf, Other General Office Employer*. 461.3 

Law and OuUide Auditing Kiprtwe...........rr 46) 

Regulatory Kxponici....467 

Other Q corral ExpeiiM*.... 46o 


Other General Office Expense*.. 


4 02 


Comm u n teatloo Service...... 


Uncollectible Revenue#... 

Joint Operating RTpctMC—Net__^ 

DKTAICIATION EXTOR* 

Depreciation of Structure*. ........ 


I>£tiredatioi 

Haul 


n of RcTrnue Equipment—line 

DeprocUtloo of Kerenn* Eqtripment—Pickup 
and Delivery. 


£02.3 

602.5 


Pyvtrm 

effective 


ire Jan. 1. OT4 


No. 


Account title 


4M5 Insurance on BuDdings and Structures- 

Terminal 

4SW Insurance on BuOdlno and Structure*- 

Maintenance 

44« Insurance <*» BtilMlng* and Structure#— 

Insurance and Safety. 

4*« Other Insurance— Insurance and Solely. 


4119 

4119 

4210 

4290 

4900 

4409 

44W7 

6509 

5N30 

4210 

4»> 

455) 

4010 

vm 

4729 

477*1 

5129 


5131 

5122 

512) 

5124 

5135 

61* 

6127 

61* 

6J2> 


am 


Sedorle* Officer*-General and Administra¬ 
tive. 

Salarfce—Otllcrre— General and Adminlstra- 

tire. 

SdlaHr* and Wo*#*-Clerical and Adminis¬ 
trative- Grom! and Administrative. 

Salaries and fMa—Other I .oboe-General 
and Administrative 

Ml'crllaiunu' Ihdd Time Off-General and 
AdmiuhtnUtv*. 

Other Frtrutne (Control)—Genial and Ad- 
ratnixtrailve.i 

Other Frtiuree General and Administrative. 

Building and Office equipment mill- Genres! 
and Administrative.** 

Prufaatinnal Service# Debit Graftal and Ad¬ 
ministrative.* 

Salurle* and Wag*#—Vehirlr Repair and 8err* 
lea—General and Administrative. 

Vehicle Parts- Gaiwak and Administrative. 

Tlmr and Tube#— General and AdminUtra* 
tire. 

Office Supplier - General ^ Administrative. 

Miscellaneous Kxpen*#— Genrral and Admin* 
tstrallve. 

Vehicle Uccnse ami K<yiu ration Joe- 
Ownership (Foderal)-General and Ad¬ 
ministrative. _ 

Vehicle I.lrmve and RerUl ratio 
ownership (Slateand Other)—G 
Administraii re. 

Utilities Ktpenera—General and Admlnfatra- 
tire. 

Building and Office Equipment Rant#— Gea* 
oral and Administrative." 

Utilities Ki p a wi Line HaaL 

I t Utiles Fxr«it***—Pickup and Delivery. 

Utilities Kiperw*#—Hilling and Collecting. 

Utilities Expen se s Platform. 

Utilities Expenses—Terminal. 

i ■ f. . 

Utilities Expense#—Traffic and Sales. 

Utilities K«pmtt»-ln»uraitce and Solely. 

Util ilk# ExpenM*—General and Administra¬ 
tive. 

Uncollectible Revenue— General and Adintn- 
Istntlva. 

Joint Facility Ktpenee— Debt!— General and 

Administrative.* 


-General and 


6316 Depreciation Expense—Buildings 
Utrw—Terminal 
6316 Depreciation Expense— Dali dings and Struc¬ 
ture 

6319 
5321 


6322 


Depre c iation Expert*#—Buildings and 
turns— General and Administrative. 
Depredation Expense—Revenue Equip¬ 
ment—Line Haoi. 

Depreciation Expense— Reveime 1 
Pickup and Delivery. 
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Bystnn of account* effective 
prior to Jan. 1 , 1974 


Hystetn of account* 
effective Jan. 1 , 11*74 


Account title 


No. 


No. 


Account title 


detikciatio* xxre* he— continued 

Depreciation of Service Con and Kqntprowit.—j AOS 


Depreciation of Shop ami Oarage Equipment— MM 

Depredation of Furniture and Office Equipment, 606 

Depreciation of MlseeUaneous Equipment. . AOO 


Depreciation of Other Cartier Fropecty..rj.T^si AO? 


Depreciation Adjustment ........610 

AmorUtaflon of Carrier ProjKfty.n...;;r...^a 616 


orxBAtrro taxes akd ucexim 
Gaeotlne, Other Fuel and OU Taxca-Una Haul.s 621 1 


Gasoline, Other Fuel oivd OU Taxes—Pickup and 621.6 
Delivery. 

Vehicle Llcenm and Registration Fees-Lins 622.1 

Haul. 


Vehicle License anil Registration Fee*—Pickup 632.6 

and Delivery. 


Real Fatale and P*vaonol Property Taxca.r—za 623 


Social Security Taxes. ...—...oo 

Other Tales... 

Lease of Distinct Operating Unit—Debit.-z 

Lease of DbUnct 0 |*nUing Unit-Credit. 


624 

626 

640 

MO 


6136 


lass 

6&J 


8169 

6101 

6302 


MOO 

6307 


5175 

6370 

in* 

6719 
6729 

6710 

6720 


Depreciation Ripen**—Service Cara and 
Equl promt— 1 ialfomi. 

Depreoutlon Rtpew-Serdc* Caff and 
Equipment—Terminal. 

DwrerUtlcn Kinetic- Service Cara and 
Equl promt—Maintenance. 

Deprertatlon Expense-Service Cart and 
Equipment—'Traffic and Sales. 

Depreciation Expense—Service Cara ami 
Equipment—Inruranre and Safety. 
Depreciation Expense— Service Cart and 
Equipment— (letter*) and AdmlnUtralive, 
Depreciation Kijien^e—Shop and Oarage 

Equipment—Maintenance 
Depreciation F.xpease—Furniture and Office 

S ment- Terminal. 

ition Expense—Furniture and Office 
limit —Maintenance. 

Dfprteiatlon Expense—Furniture and Office 
Equipment— General and Aduillustrative. 
I>rprivt»Uon Expexu*-Miscellaneous Equip¬ 
ment—Idne II sail. 

Depierlatlon Kxprnxo—Miareltaneom Equip¬ 
ment- Pickup and IMIrery. 

Deputation Expense-MUr**Uiui<xm.i Equip¬ 
ment-Hilling and Collecting. 

Depreciation Expense- Miscellaneous Equip* 
m«it—Platform. 

Depredation Expense’ Miscellaneous Equip¬ 
ment — Terminal. 

Depreciation Expense— MlxcelUneotta Equip¬ 
ment —Main tettance. 

Depredation Exp**n*e-Miscellaneous Equip¬ 
ment-Traffic and Sales. 

Depredation Expense— Miscellaneous Equip¬ 
ment -Insurance and Safely. 

Depreciation E*p*n*e-Mbceiloneous Equip¬ 
ment— GeoenU and Administrative. 
Amortisation Expense— Improvements In 

leasehold I*rtqxerty—Terminal. 

A nmrtl ration Expense— Improvements to 

Leasehold Property—Molnteiumre. 
Amortliatlon Expen** - 1 m|Kovements to 

Ix-AAehotd Property-(lenrrul and Adminis¬ 
trative. 

Gains on Disposition of Operating Assets - 
General and Administrative.* 
loom on Disposition of Operating Assets- 
General and Admlidalrativ*.* 

Amortixallun Eipousc (Other) -General and 
Administrative. 

Gains tm Deposition of Operating Assets— 
General and Administrative.** 
lueses on DispcwStlon of Operating Assets— 
Genital and Administrative.** 


« 7 U OasoDne. Diesel Fuel and OU Taxes (FrderoR- 
Une Haul. 

4761 Gasoline, Dleael Fuel and OU Taxes (State and 

Otbor)— Line Haul. 

4712 Gasoline. Diesel Fuel and Oil Taxes (Texleral)— 
Pickup and Delivery. _ 

4762 Gasoline, Diesel Kurt and Oil Taxes (Bute and 

OUier)- Pickup and Delivery. 

4721 Vehicle license and Reds t rat ton Feet- 

Owncrnhip (Federal)—Lit* Hold. 

4771 Vehicle lAcrnas and Reglsl/ntton Fees- 

Oaruerthip (Slate and OU»er>—Line HauL 

4722 Vehicle IAcer.se and Registration Fee* — 

Ownership (Federal)— Pickup anti DfUvcryr 

4772 Vehicle license and Redxtiatlon Fees— 

Ow unship (Bute and 0 |p«r)—Pickup and 
Del! wry. _ 

4766 Red Estate and Personal IToperty Taxes— 
Terminal. _ 

4766 Real Estate and Pcnoual Property Taxes— 
Maintenance. 

47 » Real Estate and Personal Property Taxes— 
Genrrul and Administrative. 

4119 Federal Payroll Taxes - General and Admin- 
(strati**.” 

4429 Plate Payroll Taxes-General and Adminis¬ 
trative/* 

4719 Other Taxes (Federal)-General and Admits- 
I strati re. 

47 M) Other Tuxes (Bute and Ollier)—General and 
Administrative. 

8310 Lease of Distinct Operating Unit—Debit) 

8320 Lease of Distinct Operating Unit-Credit. 
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System of account# eOccurs 
prior to Jan. 1,1974 

System of account* 
eActive Jan I, 1974 

Account Utl* 

No. 

No. 

Account title 

ppmsTtau taxi* and lic* it sea—continued 



Income Prom Noncarrier Operation*-Nat_.. w 
Interest, Dividends and Other Nonoperating 
Income. 

noctUAVxoi'B Mrvaiow raou meoua 

«I0 

t» 

4100 

MW 

Vi- . 

MW 

Income From Noncarrlrr Operations—Net. 
Interest and Dividend Income (Control). 
Leaaaof Distinct Operatitig Cult* (Control). 
Ollier Nonoperating Income (Net). 

Intarmt. . . 

710 

MIQ 

»ao 

MC 

9040 

Interest Expense— Euulpnirnt Obligations. 
Intarmt Expense— Advanrm. 
f n(rrr*t Ripens*—Itonds. 

Interest Ex pons*—Other Long-term Obliga¬ 
tions. 

Interest Kxpeus**—t'urrmt Obligations. 

Interrat Expense—Matured Obligation*. 

Gain or Lorn ou Dispoatlion of Other Amts 
(Net). 

A mart button of Debt Discount and Kimsm. 
Amortisation of Premium on Debt-Credit. 
Jnoocae Taxes on Ordinary Income. 

Other Income Deduction*. ... 

Income Taxes on Ordinary Income.. 

740 

Ml 

9040 

9060 

9400 

9070 

4090 

4760 

KXnUOBIMHABT ABI> FBIOB MJUOD mtMS 



• 

Extraordinary and Prior Period Items (Net). 

DM 

SHOO 

Extraordinary Items. 


» Api'lirv ta tbr portion tn this account which was redistributed from account 

> Applies only U> the portion n luinif Lo vehicle-repair uml service labor, mL**ril<uw'ou§ paid time off charged to 
the line-) unit activity. 

• Applet to tawanU lor pmr md labrimiita to ihh account. 

4 A police cwitly to the portion rr La (mg to vehicle repair and wrier labor, mlarrHanruui paid time off charged to ptek- 
op ami delivery activity. 

4 Apptiea only to the portion relating to clerical and administrative. miserIlaneou* paid Um« off charged lo tho 
line-haul or plrkup and delivery activity 

• AppUr* lo the portion relating to building operating ranU formerly charged (o transportation. 

1 Apphfi* to the I-II in JI relating to driver*, helper*, and ©wtuv-oprrator, miscellaneous paid Umc off charged to 
the line-haul or lockup and delivery activity 

• See malm of operating npriwr for combination Of account* for clam II earricr*. 

• Applies to the portion relating to rknea) and administrative, tuiecenaneouf paid Urn* off charged to the hilling 
*n«t roller ting, platform or terminal activity. 

» Applirc to the |nm tino relating to cargo handler*. miscellaneous paid time off charged to the platform activity. 

•» Appliea to the portion relating to other labor, miecellaoouu* paid time off charged to the billing and collecting, 
platform or terminal activity. 

■ Applies to the portion relating to building operating rent# formerly charged to traffic. 

u Applies to the portion relating to building operating rents formerly charred to insurance and safety, 

u AppUc* to amounts in this account prior to redistribution to account serif* 440) 

° Applies to the portion n taUng to building upending rent* lormerly charged to administrative and general. 

M Applies In portion of this account relating lo office equipment rents. 

u Applies to carrier opr rating property o«Jy. 

• AppUm to (tied term intangible property only (see also account 740 in system effective prior to Jan. I, I§74). 

I PR Doc 73-9040 Plied 5-10-73:8:45 am] 
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Title 33—Navigation and Navigable Waters 

CHAPTER I—COAST GUARD, 

DEPARTMENT OF TRANSPORTATION 

|COD 73-54R| 

PART 1—GENERAL PROVISIONS 
Public Availability of Information 

The purpose of this amendment to the 
regulations that Implement the Freedom 
of Information Act (5 UB.C. 552) is to 
eliminate those requirements in subpart 
1.10 of title 33. Code of Federal Regula¬ 
tions which duplicate requirements In 
part 7 of title 49. Code of Federal Regu¬ 
lations. 

Subpart 1.10 was published in the De¬ 
cember 31.1948, issue of the Federal Reg¬ 
ister (13 FR 9331). It has not been 
amended since then and, consequently, 
duplicates requirements of the Depart¬ 
ment of Transportation’s implementa¬ 
tion of the Freedom of Information Act. 
In order to eliminate such duplication, 
the amendment in this document elimi¬ 
nates all of subpart 1.10 except a refer¬ 
ence to 49 CFR part 7. and the procedure 
to be used by the public for requesting in¬ 
spection or a copy of a Coast Guard rec¬ 
ord or document. 

Since these amendments are editorial 
changes and Impose no additional bur¬ 
den on any person, public rulemaking 
procedures are unnecessary, and they 
may be made effective in less than 30 
days. 

In consideration of the foregoing, part 
1 of title 33. Code of Federal Regulations, 
is amended as follows: 

1. By revising subpart 1.10 to read as 
follows: 

Subpart 1.10— Public Availability of ' 
Information 

Sec. * 

1.10- 1 Official records and documents 

1.10- 5 Public availability of records and 

document* 

AuTHoarrr.—6 US C. 562. 14 U.S.C. 033. sec. 
0(b)(1). 80 SUt 037 ( 40 UJS.C 1055(b)(1)); 
49 CFR 1.40(b). 

§ 1.10—1 Official records and documents. 

Identifiable records and documents of 
the Coast Guard are made available to 
the public in accordance with the De¬ 
partment of Transportation regulations 
contained in part 7 of title 49, Code of 
Federal Regulations. 

§ 1.10—3 Public availability of records 
and documents. 

(a) Each person desiring to inspect a 
record or document covered by this sub¬ 
part that is located in Headquarters, or 
to obtain a copy of such a record or doc¬ 
ument. must make a written request 
to the Commandant <GA). U.8. Coast 
Guard. 400 Seventh Street 8W„ Wash¬ 
ington. D.C, 20590. 

<b> Each person desiring to Inspect a 
record or document covered by this sub¬ 
part that is located in a Coast Guard dis¬ 
trict, or to obtain a copy of such a record 
or document, must make a written re¬ 
quest to the district commander in com¬ 
mand of the district, or to the officer- 
in-charge of the appropriate marine 
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Inspection zone. Coast Guard districts 
and marine inspection zones are listed 
in part 3 of this chapter. 

(c) If the person making the request 
does not know where in the Coast Guard 
the record or document is located, he 
may send his request to the Commandant 
(GA) at the address in paragraph <a) of 
this section. 

Effective date .— This amendment shall 
become effective on May 14, 1973. 

Dated May 4. 1973. 

T. R. Sargent, 

Vice Admiral, US . Coast Guard, 

Acting Commandant . 

[FR Doc.73-9374 Filed 5-10-73;8.45 am) 


[COD 72-155R] 

PART 117—DRAWBRIDGE OPERATION 
REGULATIONS 
AIWW, Vero Beach, Fla. 

This amendment changes the regula¬ 
tions for the State Ftoad 60 (Merrill P. 
Barber) drawbridge to permit closed pe¬ 
riods during peak vehicular traffic pe¬ 
riods. This amendment was circulated 
os a public notice dated March 7, 1973. 
by the Commander. Seventh Coast Guard 
District and was published in the Fed¬ 
eral Register as a notice of proposed 
rulemaking (CGD 72-155P) on March 2. 
1973 (38 F"R 5657). Two comments were 
received. One recommended a different 
time for morning closures. It is our opin¬ 
ion however, that the present time frame 
most nearly meets the needs of vehicular 
traffic. The other comment objected on 
the grounds that this restriction would 
probably affect the safety of larger ves¬ 
sels because of limited maneuvering 
space. While this is a factor, it is not 
considered of great significance. 

Accordingly, part 117 of title 33 of the 
Code of Federal Regulations, amended 
by adding 3 117.438a immediately after 
3 117.438 to read as follows: 

g 117.138a Siatc Road 60 Bridge, 
AIWW. Vero Beach, Ha. 

(a) Except as provided in paragraph 

(b) of this section, the draw shall be 
opened on signal for the passage of 
vessels. 

<b> From 7:45 to 9 am., 12 noon to 
1:15 pjn.. and 4 p.m. to 5:15 p.m. Mon¬ 
day through Friday, except national hol¬ 
idays. the draw need not open for the 
passage of vessels. However, the draw 
shall open at 8:30 a.m. ( 12:30 p in., and 
4:30 p.m. if any vessels are waiting to 
pass. 

(c) The draw shall open at any time 
for the passage of public vessels of the 
United States. State, or local government 
vessels used for public service, tugs with 
tows, and vessels In distress. The open¬ 
ing signal from these vessels is four 
blasts of a whistle or horn or by shouting. 

<d> The owner of or agency control¬ 
ling the bridge shall conspicuously post 
notice containing the substance of these 
regulations, both upstream and down¬ 
stream. on the bridge or elsewhere. In 
such a manner that they can easily be 


read at all times from an approachtri* 
vessel. 

<e> During periods when storm signal* 
are displayed in the Vero Beach am, 
the draw shall open on signal Storm 
signals are displayed upon notification 
by the National Weather Service that 
winds of up to 33 knots or more andyor 
sea conditions considered dangerous to 
small craft arc expected. The opening 
signal is three blasts of a whistle, horn 
or other sound-producing device, or by 
shouting. 

(Sec. 5. 28 8tat. 362. an amended, see. 6(g) 
(2). 80 Stat 037; 33 US.C. 499. 49 US.C 
1655(g) (2); 49 CFR 1.46(c) (5). S3 CFR 1.05- 
1(C)(4).) 

Effective date. — This revision shall be¬ 
come effective on June 11,1973. 

Dated May 3. 1973. 

W. M. Benner r 

Rear Admiral. US. Coast Guard, 
Chief , Office of Marine Envi¬ 
ronment and Systems . 

[FR Doc.73-9375 Filed 5-10-73:8:46 *m| 


Title 21—Food and Drugs 

CHAPTER I—FOOD AND DRUG ADMINIS¬ 
TRATION. DEPARTMENT OF HEALTH, 
EDUCATION. AND WELFARE 
SUBCHAPTER B —FOOO ANO FOOD PRODUCTS 

PART 10—definitions and standards 
FOR FOOD 

Review of International Food Standards 
Recommended by the Codex AJimenU- 
rius Commission 

A notice of proposed rulemaking was 
published in the Federal Register of 
October 5. 1972 (37 FR 21102) to es¬ 
tablish procedures for review of inter- 
national food standards recommended by 
the Codex Alimentarius Commission 
In response thereto, four comment* 
were received; these came from the In¬ 
stitute of Shortening and Edible Oils, the 
Grocery Manufacturers of America, the 
National Cottonseed Products Associa¬ 
tion, and a manufacturer. All comment* 
supported the intention of the proposal 
However, there was opposition to specific 
provisions of the proposal. This opposi¬ 
tion was as follows: 

1. All four comments opposed the pro¬ 
vision that all petitions or comment* 
shall include a statement on meetings 
and discussions held with other interest 
groups. This opposition was based on the 
following grounds: The Food and Drag 
Administration lacks authority to require 
private parties to disclose meetings witb 
other parties, and trade associations and 
private parties are not required to dis¬ 
close their contacts concerning a matter 
before the Food and Drug Administra¬ 
tion. The comments contended that 
mandatory disclosure could have tbe 
effect of discouraging meetings among 
different Interest groups, and that there 
are numerous instances where such meet¬ 
ings may legitimately and more benefi¬ 
cially be held on a confidential basis 8 
was suggested that statements or com¬ 
ments. whether filed by a proponent or 
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tn opponent, should be Judged solely on 
their merits and not on the number or 
juture of meetings held with other 
groups or individuals. The comments 
stated that in cases where productive 
meetings have been held, petitioners will 
be eager to make note of such self-serv¬ 
ing information to the extent that they 
feel at liberty to do so. and that when¬ 
ever the petitioner is unwilling, the re¬ 
quirement would at best result in lip serv¬ 
ice compliance in the form of a simple 
statement that meetings have been held 
without results appropriately disclosed 
therein. 

The Commissioner recognizes that 
questions may arise in regard to the con¬ 
cept of encouraging different interest 
groups to get together to discuss their 
differences prior to the submission of 
petitions or comments. On the other 
hand, n record of discussion between dif¬ 
ferent interest groups is of benefit to the 
Food and Drug Administration in evalu¬ 
ating proposals. Accordingly, the Com¬ 
missioner concludes, based on the com¬ 
ments received and other relevant infor¬ 
mation. that rather than requiring dis¬ 
closure of meetings and discussions, the 
sentence in question should be changed 
to state that the Commissioner requests 
that petitions or comments include a 
statement of any meetings and discus¬ 
sions that have been held with other 
interest groups. 

2. Two comments opposed the state¬ 
ment that particular weight wiU be given 
by the Commissioner to petitions or com¬ 
ments that reflect a consensus of differ¬ 
ent interest groups. It was contended 
that there may be some petitions or 
comments that, while reflecting a con¬ 
sensus among certain different Interest 
groups, would not by any means reflect 
a broad or genuine consensus among all 
parties or even among the most inter¬ 
ested and Informed parties. It was also 
contended that it would not be proper 
for the Food and Drug Administration 
to state in a regulation that it will give 
particular weight to a specific type of 
petition or comment received (irrespec¬ 
tive of whether or not the petition or 
comment reflects the views of a con¬ 
sensus of different Interest groups). 
These comments stated that such a 
statement would encourage the banding 
together of special Interest groups for 
toe express purpose of forcing the Food 
and Drug Administration to give special 
emphasis to the comments they submit 
011 the basis that these comments reflect 
* composite opinion. 

The Commissioner concludes that ap¬ 
propriate weight should and will be given 
to petitions or comments that reflect a 
of different interest groups. 
Of course, a consensus among such dif¬ 
ferent groups will not be controlling. 

3. One comment stated that an attempt 
toprocess all Codex standards under the 
food standardisation procedures of the 
federal Food. Drug, and Cosmetic Act 
^ouid require an enormous and unneces- 
JJJT expenditure of time and effort by the 

an< l Drug Administration, industry. 
arul consumers. It was recommended 


that consideration be given to a simple 
approach involving the publication of 
the Codex standards for public infor¬ 
mation. together with an indication of 
whether or not foods meeting the stand¬ 
ards may move freely in U.S. import and 
domestic commerce; this simple ap¬ 
proach would not involve the necessity of 
adopting the Codex standards as bind¬ 
ing domestic law. This comment stated 
that, since the Codex standards as pres¬ 
ently written cover a number of subjects 
regulated by other provisions of the act, 
e.g.. food additives, color additives, label¬ 
ing. and sanitary practices, they are in¬ 
appropriate as written for adoption as 
U.S. food standards. 

Concerning this suggested simple ap¬ 
proach to the consideration of Codex 
standards, it is well established that 
adoption and enforcement of any par¬ 
ticular standard can be accomplished 
only when the United States has in ef¬ 
fect or establishes a food standard 
promulgated in accordance with the pro¬ 
visions of sections 401 and 701 of the 
Federal Food. Drug, and Cosmetic Act. 
A review of any Codex standard as pro¬ 
vided for in i 10.8 may or may not reveal 
that adoption of a standard pursuant 
to section 401 of the act w r ill serve to pro¬ 
mote honesty and fair dealing in the 
interest of consumers. In cases where 
the Codex standard for a particular food 
is not adopted because there is no need 
for a domestic standard, and where the 
food is in compliance with the applicable 
provisions of U.S. statutes and regula¬ 
tions. there would be no bar to the food's 
entry' into and movement in this coun¬ 
try. The intention of f 10.8 is to provide 
for a series of alternate procedures for 
considering Codex standards for ac¬ 
ceptance by the United 8tates. In the 
opinion of the Commissioner, these are 
the most expedient procedures for carry¬ 
ing out the obligation of the United 
States to consider adoption of all Codex 
standards. 

Therefore, pursuant to provisions of 
the Federal Food. Drug, and Cosmetic 
Act (secs. 401, 701(a), 52 Stat. 1046. 
1055; 21 U.8.C. 341. 371(a)) and under 
authority delegated to the Commissioner 
(21 CFR 2.120). part 10 (21 CFR Part 10) 
Is amended by adding the following new 
section: 

§ 10.8 Review of Codex AiimmlAriu* 
Food Standard*. 

(a> All food standards adopted by the 
Codex Alimcnt&rlus Commission will be 
reviewed by the Food and Drug Adminis¬ 
tration and will be accepted without 
change, accepted with change, or not ac¬ 
cepted. 

(b) Review of Codex standards will be 
accomplished In one of the following 
three ways: 

(1) Any’ interested person may peti¬ 
tion the Commissioner to adopt a Codex 
standard, with or without change, by 
proposing a new standard or an appro¬ 
priate amendment of an existing stand¬ 
ard. pursuant to section 401 of the act. 
Any such petition shall specify any devi¬ 
ations from the Codex standard, and the 
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reasons for any such deviations. The 
Commissioner shall publish such a peti¬ 
tion in the Federal Register as a pro¬ 
posal. with an opportunity for comment, 
if reasonable grounds are provided in 
the petition. Any published proposal shall 
state any deviations from the Codex 
standard and the stated reasons there¬ 
for. 

(2) The Commissioner may on his own 
initiative propose by publication in the 
Federal Register the adoption of a 
Codex standard, with or without change, 
through a new standard or an appropri¬ 
ate amendment to an existing standard, 
pursuant to section 401 of the act. Any 
such proposal shall specify any devia¬ 
tions from the Codex standard, and the 
reasons for any such deviations. 

(3) Any Codex standard not han¬ 
dled under paragraph (b) (1) or (2) 
of this section may be published in 
the Federal Register for review and 
informal comment. Interested persons 
shall be requested to comment on the 
desirability and need for the stand¬ 
ard. on the specific provisions of the 
standard, on additional or different 
provisions that should be included in 
the standard, and on any other perti¬ 
nent points. After reviewing all such 
comments, the Commissioner either shall 
publish a proposal to establish a food 
standard pursuant to section 401 of the 
act covering the food Involved, or shall 
publish a notice terminating considera¬ 
tion of such a standard. 

(c) All interested persons are en¬ 
couraged to confer with different interest 
groups (consumers. industry. the 
academic community, professional or¬ 
ganizations. and others) in formulating 
petitions or comments pursuant to para¬ 
graph (b) of this section. All such peti¬ 
tions or comments are requested to in¬ 
clude a statement of any meetings and 
discussions that have been held with 
other interest groups. Appropriate weight 
will be given by the Commissioner to 
petitions or comments that reflect a con¬ 
sensus of different interest groups. 

Effective date .—This order shall be¬ 
come effective on May 11.1973. 

(Sees. 401. 701 (s). 62 8t*t. 1046, 1056; 21 
VJB.C. 341. 371(a).) 

Dated May 3.1973. 

Sam D. Fine, 
Associate Commissioner 
lor Compliance . 

|FR Doc.73-9357 Filed 5-10-73;8:45 am) 


PART 121—FOOD ADDITIVES 

Subpart D—Food Additives Permitted In 
Food for Human Consumption 

Yeast-Malt Sprout Extract 

The Commissioner of Food and Drugs, 
having evaluated data in a petition « FAP 
2A2735» filed by Hazleton Laboratories, 
9200 Leesburg Turnpike, Vienna, Va. 
22180, and other relevant material, con¬ 
cludes that the food additive regulations 
should be amended, as set forth below, to 
provide for the safe use of a yeast-malt 
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sprout extract to accentuate the flavor 
of foods. 

Therefore, pursuant to provisions of 
the Federal Food, Drug, and Cosmetic 
Act (sec. 409(C) (1), 72 Stat, 1786: 21 
U.8.C. 348(c) <1>) and under authority 
delegated to the Commissioner (21 CFR 

2.120), part 121 Is amended by adding 
a new section to subpart D as follows: 

§ 121.1250 Yc<tftt>maU spronl extract. 

Yeast-malt sprout extract, as described 
in this section, may be safely used in 
food In accordance with the following 
prescribed conditions: 

<a> The additive Is produced by par¬ 
tial hydrolysis of yeast extract (derived 
from Saccharomyces cereviseae, Sac - 
charomyces fragilis , or Candida utilis) 
using the sprout portion of malt barley 
as the source of enzymes. The additive 
contains a maximum of 6 percent 5' nu¬ 
cleotides by weight. 

<b> The additive may be used as a 
flavor enhancer in food at a level not in 
excess of that reasonably required to pro¬ 
duce the intended effect. 

Any person who will be adversely 
affected by the foregoing order may at 
any time on or before June 11. 1973 flle 
with the Hearing Clerk, Department of 
Health. Education, and Welfare, room 
6-88, 5600 Fishers Lane, Rockville. Md. 
20852. written objections thereto. Ob¬ 
jections shall show Wherein the person 
filing will be adversely affected by the 
order, specify with particularity the pro¬ 
visions of the order deemed objection¬ 
able. and state the grounds for the objec¬ 
tions. If a hearing Is requested, the ob¬ 
jections shall state the Issues for the 
hearing, shall be supported by grounds 
factually and legally sufficient to justify 
the relief sought, and shall Include a 
detailed description and analysis of the 
factual information intended to be pre¬ 
sented in support to the objections in the 
event that a hearing is held. Objections 
may be accompanied by a memorandum 
or brief in support thereof. Six copies of 
all documents shall be filed. Received ob¬ 
jections may be seen in the above office 
during working hours. Monday through 
Friday. 

Effective date .—Tills order shall be¬ 
come effective on May 11.1973. 

(8*c. 409(c)(1). 72 8tnt 1786: 21 US.C. 348 
(c)(1).) 

Dated May 3.1973. 

Sam D. Fine. 

Associate Commissioner 
for Compliance. 

|PH Doc.73-9365 Filed 5-10-73:8:45 un) 


PART 121—FOOD ADDITIVES 

Subpart F—Food Additives Resulting From 
Contact With Containers or Equipment 
and Food Additives Otherwise Affecting 
Food 

Adhesives 

The Commissioner of Food and Drugs, 
having evaluated the data in a petition 
(PAP 3B2830) filed by Witco Chemical 
Corp., Organic Division, 400 North Mich¬ 
igan Avenue, Chicago. Ill. 60611, and 


other relevant material, concludes that 
the food additive regulations should be 
amended, as set forth below, to provide 
for the safe use of 3-<aminomethyl)-3,5, 
5-trimethylcyclohexylamlne; 3 - (trictho- 
xysilyl) propylamine; diethylamine; and 
2 (2*-hydroxy-3*. 5'di-ferf-amylphenyl) 
benzotriazole in the manufacture of food 
packaging adhesives. 

Therefore pursuant to the provisions 
of the Federal Food. Drug, and Cosmetic 
Act (sec. 409(0(1), 72 Stat. 1786; 21 
U.S.C. 348(c)(1)) and under authority 
delegated to the Commissioner (21 CFR 

2.120), part 121 is Amended In i 121.2520 
(c)(5) by alphabetically inserting in the 
list of substances four new items, as 
follows: 

§ 121.2520 Adhesive*. 

• • • • • 
(€)••• 

(5) • • • 

Components or Adhesives 
Substances Limitations 


3-( Amlnomethyl) -3.5.5- 
tr tme thy I-cyclohesy fa¬ 
mine. 


Diethylamine ___ —-- 

• • ■ • • • 

2(2*-Hydroxy-3'.5'di- - 

tert-amylphenyl) 

berutotriacole. 


3-(Triethoxysllyl) propyl- ---—--- 

amine. 

• • • • • • 

Any person who will be adversely 
affected by the foregoing order may at 
any time on or before June 11. 1973. flle 
with the Hearing Clerk. Department of 
Health, Education, and Welfare, room 
6-88. 5600 Fishers Lane, Rockville, Md. 
20852, written objections thereto. Objec¬ 
tions shall show wherein the person filing 
will be adversely affected by the order, 
specify with particularity the provisions 
of the order deemed objectionable, and 
state the grounds for the objections. If a 
hearing is requested, the objections shall 
state the issues for the hearing, shall be 
supported by grounds factually and 
legally sufficient to justify the relief 
sought, and shall include a detailed 
description and analysis of the factual 
information intended to be presented in 
support of the objections in the event 
that a hearing is held. Objections may 
be accompanied by a memorandum or 
brief in support thereof. Six copies of all 
documents shall be filed. Received objec¬ 
tions may be seen in the above office dur¬ 
ing working hours, Monday through 
Friday. 

Effective date .—This order shall be¬ 
come effective on May 11.1973. 

(Sec. 400(c)(1). 72 Stat 1786; 21 U8C. 
348(c)(1).) 

Dated May 3, 1973. 

Sam D. Fine. 

Associate Commissioner 
for Compliance. 

(PR Doc.73 0356 Filed 5-10-73:8:45 am) 


PART 121—FOOD ADDITIVES 

Subpart F—Food Additives Resulting From 
Contact With Containers or Equi^nu-rt 
and Food Additives Otherwise Affect ng 
Food 

Components or Paper and Paperboakd w 
Contact With Aqueous and Fatty Foo&s 

The Commissioner of Food and Drugs, 
having evaluated data in a petition (FAP 
3B2827) filed by Aquaness Chemical Co. 
Division of Magna Corp., P.O. Box 33387, 
Houston. Tex. 77033. and other relevant 
material, concludes that the food addi¬ 
tive regulations should be amended as 
set forth below to Increase the level at 
which sodium polyacrylate may be used 
as a pigment dispersant in coatings (oI 
paper and paperboard In contact with 
aqueous and fatty foods) from 0.125 per¬ 
cent by weight of pigment to 0.25 percent 
by weight of pigment. 

Therefore, pursuant to provisions of 
the Federal Food. Drug, and Cosmetic 
Art <$ec. 409(C)(1), 72 Stat. 1786; 21 
U.8.C. 348(c)(1)) and under authority 
delegated to the Commissioner (21 CFR 

2.120), part 121 (21 CFR part 121) is 
amended In f 121.2526(a) (5) by revis¬ 
ing the limitations column for the sub¬ 
stance "Sodium polyacrylate” to read as 
follows: 

§ 121.2526 Component* of paper And 
paperboard in ronlAd with aqurou* 
find folly food*. 


(a) • • • 

(5) • • • 

List of 

•ubst&xices Limitations 


Sodium poly- For use only: 

acrylate. 1. As a thickening agedt 

for natural rubber 
latex coatings, pro¬ 
vided It Ia used at a 
level not to exceed 
2 percent by weight 
of coating solid* 

2. As a pigment dis¬ 
persant in coatings at 
a level not to exceed 
0.25 percent bf 
weight of pigment. 


Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time on or before June 11, 1973. flk 
with the Hearing Clerk. Department of 
Health. Education, and Welfare, rood 
6-88, 5600 Fishers Lane. Rockville. Md. 
20852, written objections thereto. Objec¬ 
tions shall show wherein the person fil¬ 
ing will be adversely affected by the 
order, specify with particularity the pro¬ 
visions of the order deemed objection¬ 
able, and state the grounds for the ob¬ 
jections. If a hearing is requested. IK 
objections shall state the issues for the 
hearing, shall be supported by grounds 
factually and legally sufficient to Justify 
the relief sought, and shall include » 
detailed description and analysis of the 
factual Information intended to be pre¬ 
sented In support of the objections U* 
tlic event that a hearing is held. Objec¬ 
tions may be accompanied by a memo* 
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randum or brief in support thereof. Six 
copies of all documents shall be tiled. 
Received objections may be seen in the 
above office during working hours, Mon¬ 
day through Friday. 

Effective date .—This order shall be¬ 
come effective on May 11, 1973. 

(Sac. 409(c)(1). 72 Stat. 1796; 21 UJ30. 
946(00).) 

Dated May 3.1973. 

6am D. Fini. 
Associate Commissioner 
for Compliance. 

(PR Doc 73-9358 Filed 5-10-73:8:46 am] 


SUBCHAPTER C—ORUGS 

PART 135—NEW ANIMAL DRUGS 

Subpart C—Sponsors of Approved 
Applications 

PART 135b—NEW ANIMAL DRUGS FOR 
IMPLANTATION OR INJECTION 

Prednisolone 

The Commissioner of Food and Drugs 
has evaluated a supplemental new ani¬ 
mal drug application <12~444V> tiled by 
Maurry Biological Co.. Inc., 6109 South 
Western Ave.. Los Angeles, Calif. 90047. 
proposing revised labeling for the safe 
and effective use' of sterile prednisolone 
suspension for the treatment of dogs, 
cate, and horses. The supplemental ap¬ 
plication is approved. 

To facilitate referencing, the firm is 
being assigned a code number and is 
being added to the list of sponsors of 
approved new animal drug applications 
in §135.501(0. 

Therefore, pursuant to provisions of 
the Federal Food. Drug, and Cosmetic 
Act (sec. 512(1), 82 Stat. 347; 21 UJ3.C. 
380b(i)> and under the authority dele¬ 
gated to the Commissioner (21 CFR 
2.120), parts 135 and 135b are amended 
as follows: 

X. Section 135.501 is amended in par¬ 
agraph (c) by adding a new code No. 
094 as follows: 

§ 133.50) Name*, adder****, and cod* 
number* of *poviM>ra of approved 
application*. 

• • • • • 

(C>* • • 

Code 

Nv. Firm name and address 

• • • • • • 

094... Maury Biological Co.. Inc., 8100 
South Western Avo.. Loe Angelas, 
Calif. 90047. 

2. Part 135b is amended by adding a 
new section as follows: 

§ 135 b. 9 2 Sterile prednisolone *u*pen« 
*ion, veterinary. 

Specifications. Each milliliter of 
wwlle aqueous suspension contains 10 
or 25 milligrams of prednisolone. 

<b> Sponsor. Sec code No. 094 In 
5135.501(c) of this chapter. 

(c) Conditions of use . (1) The drug 
** indicated in the treatment of dogs. 

and horses for use as an antiln- 
nammatory agent. 


(2) The drug is administered as fol¬ 
lows and treatment may be repeated 
when necessary: 



Intxwmuanilar Intraartlcular 

flora*. 

Doc. 

... SO-300 milligram*. 40-60 milligram*. 

M in 3o milligram*-. 10-30 milligram*. 

CoS . 

... 6-10 milligrams.... 10-30 milligram* 


(3) Corticosteroids administered 
orally or parenterally to animals may 
induce the first stage of parturition when 
administered during the last trimester 
of pregnancy and may precipitate pre¬ 
mature parturition followed by dystocia, 
fetal death, retained placenta, and 
metritis. 

(4) Not for use in horses intended for 
food. 

(5) Federal law restricts this drug to 
use by or on the order of a licensed 
veterinarian. 

Effective date.—This order shall be 
effective on May 11. 1973. 

(8ec. 512(1). 82 Stat. 347; 21 U.8.C. 360*>(l).) 

Dated May 3. 1973. 

C. D. Van Houwkling. 

Director . 

Bureau of Veterinary Medicine. 

|FR Doc.73-9354 Filed 5-10-73;8 45 am| 


Effective date .—This order shall be 
effective May 11. 1973. 

(Sec. 512(1). 82 8Ut. 347; 21 US.C. 360b(t).) 
Dated May 3. 1973. 

C. D. Van Houweling, 

Director, 

Bureau of Veterinary Medicine. 
(TO Doc.73-9260 Filed 5-10-73.8:46 iun| 


|DB8I 6485| 

PART 146o—BACITRACIN 
Bacitracin With Phenacaine Hydrochloride 
Ophthalmic Ointment; Confirmation of 
Order Revoking Certification or Release 

An order was published in the Federal 
Register of March 14, 1973 ( 38 FR 6891>, 
amending the antibiotic drug regulations 
to delete provisions for certification of 
bacitracin with phenacaine hydro¬ 
chloride ophthalmic ointment. T7ic order 
amended part 146e by revising the second 
sentence in paragraph (a) of 9 146e.402. 

Pursuant to provisions of the Federal 
Food, Drug, and Cosmetic Act (secs. 502. 
507, 52 Stat. 1050-1053, as amended, 59 
Stat. 463, as amended; 21 U.8.C. 352, 
357) and under authority delegated to 


PART 135c—NEW ANIMAL DRUGS IN 
ORAL DOSAGE FORMS 

• Sulfadimethoxine 

The Commissioner of Food and Drugs 
has evaluated a supplemental new ani¬ 
mal drug application (31-715V) filed by 
Hoffmann-La Roche. Inc., Nutley. N.J. 
07110. proposing the safe and effective 
use of sulfadimethoxine boluses in cat¬ 
tle and also proposing that the with¬ 
drawal time before slaughter of treated 
animals be Increased from 5 to 7 
days. The supplemental application is 
approved. 

Therefore, pursuant to provisions of 
the Federal Food, Drug, and Cosmetic 
Act (sec. 512(1), 82 Stat. 347; 21 U.8.C. 
360b<i) ) and under authority delegated 
to the Commissioner <21 CFR 2.120), 
part 135c is amended in 9 135c. 13 in 
paragraph (e) by revising the heading of 
table 2 and by amending item 1 of table 
2 in the “Limitations” column to read 
as follows: 

§ 133c. 13 Sulfmlimcthoxtn*. 

• • • • • 
(€)••• 


the Commissioner of Food and Drugs (21 
CFR 2.120), notice is given that no 
objections were filed to the above-identi¬ 
fied order. Accordingly this amendment 
became effective April 23. 1973. 

Dated May 3. 1973. 

Sam D. Fine. 
Associate Commissioner 
for Compliance. 
(TO Doc 73-9353 Filed 5 10 73;8:46 am] 

Title 23—Highways 

CHAPTER II—HIGHWAY SAFETY PRO¬ 
GRAM STANDARDS, DEPARTMENT OF 
TRANSPORTATION 

(Docket No. 72-3; Notice 2] 

PART 1204—UNIFORM STANDARDS FOR 
STATE HIGHWAY SAFETY PROGRAMS 

Pupil Transportation Safety 

The purpose of this notice is to amend 
Highway Safety Program Standard No. 
17, Pupil Transportation Safety (23 CFR 
1204.4. 37 FR 9212, May 6. 1972). with 
respect to the color and identification 
requirements for transit-operated school 
buses. 

Standard No. 17 is a program standard 
directed to the States establishing guide- 


Ta ALE 2.—1* Taele a A ftp Holcam 


Amount 


Limit at km* 


Indication* lor on 


I. SalfadlmrthofU*. 


For caltfo; administer 2.6R/10O lb, body weight for | <l*y 
followed by 1 .^riOO lb. body wrlrht nrr day; tnwt from 
4 to 6 day* do not adirintitw within * day* of daughter, 
milk that h a* burn takrn born antmul* during tr«wlm*M 
and €0 hour* (ft milking*) after th» latwt IrraUnnit muat 
not bt usrd lor food. 
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lines for States to follow In developing 
programs in accordance with section 402 
<a> of the Highway Safety Act of 1966. 
The standard establishes guidelines for 
developing pupil transportation safety 
programs covering a wide range of op¬ 
erational and administrative activities, 
including acquisition of proper and safe 
equipment: maintenance of equipment: 
selection, training and supervision of 
drivers and maintenance personnel: and 
administration in the field of pupil 
transportation. A notice of request for 
comments was issued contemporaneous¬ 
ly with the standard <37 FR 9227) re¬ 
questing public comment on that por¬ 
tion of the standard that pertains to the 
application of school vehicle identifica¬ 
tion requirements to transit buses op¬ 
erated by common carriers. 

The primary issue raised in the request 
for comments is whether the transit car¬ 
riers should be exempt from the identi¬ 
fication and equipment requirements of 
Standard 17 while operating their equip¬ 
ment on special school routes: that is. 
whether they should be painted yeUow 
with black trim. Identified by the words 
“School Bus/ 4 and be equipped with 
signal lamp systems and mirrors. It Is 
estimated that approximately 253.600 
buses are currently used to transport 
children to and from school on school 
bus routes: 175.000 are yellow buses 
owned by public, private or parochial 
schools. 75.000 are yellow buses used 
under contracts between private oper¬ 
ators and various school systems, and 
3.600 are transit buses used on school 
routes. The owners of the 75.000 contract 
buses generally support the standard as 
it Is. The transit operators generally are 
opposed to It, and seek exemption. 

Basically, the transit position is that 
the use of transit vehicles on special 
school routes is an economically sound 
utilization of resources. They argue that 
establishing a separate, yellow fleet for 
school service would be difficult and 
economically prohibitive, and that using 
yellow buses for both school and transit 
work would defeat the purpose of sepa¬ 
rately identifying school vehicles. The 
i it operators also argue that their 
vehicles are structurally better vehicles, 
are better maintained, and operated by 
professional drivers. Moreover, the 
transit operators claim that they operate 
In urbanized areas where pedestrian 
crossings and traffic signals exist at regu¬ 
lar irtlervals, where a “mobile traffic 
signal 4 ' such as a yeUow bus serves little 
useful purpose and would be confusing 
to motorists. 

The contract school bus operators, on 
the other hand, point to their own safety 
Tecord. and object to the establishment 
of a “dual standard 44 under which transit 
companies subsidized with Federal. State 
and local funds would be able to avoid 
the standard's requirements, which 
would nevertheless be binding on the 
school bus contractors. They maintain 
further that the transit companies permit 
far more standees than are permitted on 
contract vehicles, and that the transit 
drivers have generally failed to accept 
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responsibility for the children after they 
have left the bus. or for enforcing dis¬ 
cipline on the bus. 

A number of other comments were 
also submitted to the docket. These com¬ 
ments basically reflect the same argu¬ 
ments on one side or the other of this 
Issue. While there was little comment 
from school districts, several State de¬ 
partments of education commented in 
support of the contractors* arguments. 
Several State departments of transpor¬ 
tation. however, supported the transit 
industry's position, as did several organi¬ 
zations such as the National League of 
Cities and the UB. Conference of Mayors. 
A large number of private individuals 
argued in favor of a uniform yellow color 
requirement for all school buses Very 
little substantive data was submitted to 
the docket, except for a small amount 
of cost and crash data submitted by 
parties representing the transit indus¬ 
try and the school bus contractors. 

The limited data available, however, 
indicate that for the 3.600 transit ve¬ 
hicles there are. in a typical school year. 
16 million vehicle miles traveled, about 
250 accidents, 70 injured occupants and 
2 fatalities. For the 250.000 yellow school 
buses involved there are. in a typical 
school year, 2.3 billion vehicle miles 
traveled. 40.000 accidents. 4.800 injuries 
and about 80 fatalities. Based on this evi¬ 
dence. It appears that both the transit 
companies and the yellow bus companies 
operate comparatively safe systems. It 
is expected that this safety record can 
be improved upon still further by imple¬ 
mentation of the various administrative 
and operational requirements of Stand¬ 
ard 17. 

Many believe that this safety record 
Is due in large part to the fact that the 
vast majority <97 percent-98 percent) of 
the vehicles transporting children to and 
from school have standardized Identi¬ 
fication and traffic control systems de¬ 
signed to warn other motorists of the 
presence of school children In the vicin¬ 
ity of the vehicle. Under the circum¬ 
stances it does not appear that any class 
of type I school vehicle should be com¬ 
pletely exempted from the requirements 
of the standard. However, given the 
limited safety data and the economic 
costs relating to transit operations, there 
does appear to be reason to establish 
limited exemptions for some vehicles. 
The requirement that vehicles be painted 
yellow, in particular. Is one where safety 
and economic considerations justify a 
limited exemption for vehicles that are 
used for both transit and special school 
route service. Transit operators and 
public transit authorities point to such 
dual use of vehicles as the most reason¬ 
able and economic use of resources to 
meet transportation needs, especially 
In Jurisdictions experiencing recent in¬ 
creases In school bus operations. There 
is, also, the possibility of an adverse 
safety impact. If vehicles used for such 
dual purposes are required to be painted 
yellow. The benefits to be gained from 
the yellow color identification as a school 
bus could certainly be diluted by con¬ 
tinued use of the yellow vehicles for 


other purposes. For this reason, the 
standard will not require transit vehicles 
operated by public or privately owued 
local transit systems and used for regu¬ 
lar common carrier transit service at 
well as special school route service to be 
painted yeUow and black In accordance 
with subparagraphs IV.B.l (b) and (ci 
of the standard. 

The standard will, however, specify 
that these vehicles should be requited to 
comply with other standard require¬ 
ments, including a sign identification &s 
a school bus. It Is believed that sign 
identification is important to warn 
motorists of the presence of school chil¬ 
dren in the vicinity of the vehicle, so that 
extra caution can be exercised, even 
though local law may not require the 
motorist to stop. For this reason special 
signing requirements for nonyellow ve¬ 
hicles are established by this amendment 
The provisions would establish color and 
dimension requirements, and require that 
the signs be placed on the front and rear 
of the vehicle to ensure vtslbUlty to fol¬ 
lowing and approaching motorists. 

The only other identification require¬ 
ment from which transit vehicles may be 
exempt is the requirement in subpara¬ 
graph IV.B.l < d> for insinuation of warn¬ 
ing signal lamps. These flashing light 
systems, along with the yellow color, are 
the basic traffic control devices in the 
pupil transportation system. Most States 
have laws regulating the use of the lights 
and establishing requirements for motor¬ 
ists to stop when the lights are in opera¬ 
tion. The standard provides that the de¬ 
cisions regarding the use of the light sys¬ 
tems shall be at the option of the State. 
Some States have enabling legislation 
which permits municipalities to deter¬ 
mine when the use of the warning sys¬ 
tems to control traffic wUl be permitted 
Many municipalities have in fact estab¬ 
lished provisions to prohibit the use of 
warning systems. The reason for this l* 
that In many urban areas the traffic 
conditions and the existence of other 
traffic controls, sidewalks and other fac¬ 
tors. make use of the flashing lights to 
control traffic unnecessary. 

This amendment to Standard 17 will 
therefore permit exemption of transit 
vehicles from the signal lamp require¬ 
ments in those jurisdictions where use of 
such lights is prohibited for all vehicles 
Transit vehicles that operate special 
school routes In areas where use of th* 
lights is not prohibited will still be re¬ 
quired to meet the lighting requirement* 
established pursuant to subparagraph 
IV.B.l(d> of the standard. All such 
transit vehicles will also be required to 
comply with the mirror requirements es¬ 
tablished In subparagraph IV-B.l<e> and 
come within State provisions implement¬ 
ing the administrative and operational 
aspects of the standard. 

Research on and analysis of the safety 
aspects of this situation will, of courser b* 
continued. NHTSA expects to develop to 
the near future a more comprehensive 
dAta-gathering effort to review the com¬ 
parative safety records (in terms of the 
numbers of crashes and the numbers of 
fatalities and Injuries) of both trandt 
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u>d nontransit vehicles, operating with 
and without school vehicle identification 
and equipment in the same or similar 
areas, urban and rural. 

In consideration of the foregoing, 
Highway Safety Program Standard No. 
17, “Pupil Transportation Safety" (23 
CFR 1204.4), is amended by adding a 
new paragraph IV.B.2 following para- 
psph IV.B.1, to read as follows, and re¬ 
numbering the remaining paragraphs of 
paragraph IV.B accordingly. 

IV.B. Identification and equipment of 
school vehicles • • • 

• • • • • 

2. Type I school vehicles that are op¬ 
erated by a privately or publicly owned 
local transit system, and used for regular 
common carrier transit route service as 
well as special school route service, shall 
meet all of the requirements of this 
Atandard. except as follows: 

a Such vehicles need not be painted 
yellow and black as required by para¬ 
graphs 1(b) and 1(c) of this section. 

b. In lieu of the requirements of para¬ 
graph Ha) of this section, such vehicles 
ihall, while transporting children to and 
from school, be equipped with temporary 
signs, located conspicuously on the front 
and back of the vehicle. The sign on the 
front shall have the words "School Bus" 
printed in black letters not less than 6 
in high, on a background of national 
school bus glossy yellow, as specified in 
paragraph l(b> of this section. The sign 
on the rear shall be at least 10 ft * In 
size and shall be painted national school 
bus glossy yellow, as specified in para¬ 
graph 1(b) of this section, and have the 
words School Bus" printed In black let- 
ten not less than 8 in high. Both the 6- 
in and 8-ln letters shall be Series *D” 
as specified in the Standard Alphabets— 
Federal Highway Administration, 1966. 

c. Where such vehicles are used only in 
places where use of warning signal lamps 
is prohibited, they need not be equipped 
with the signal lamps required by para¬ 
graph 1(d) of this section. 

Effective date.—J une 14, 1973. 

(23U8 C 403, 38 PR 13147) 

Issued on May 8.1973. 

James E. Wilson. 

Associate Administrator . Traffic 
Safety Programs , National 
Hiqhway Traffic Safety Ad¬ 
ministration . 

Doc 73-9381 Filed 5 9-73:8.45 am) 


Title 32A—National Defense, Appendix 
CHAPTER XII—OIL POLICY COMMITTEE 

OPC REG. 1—OIL IMPORT APPEALS 
BOARD GUIDELINES 

Correction 

^ 000 7 3-8710. appearing at page 
lmi!? thc issVLC ot Wednesday. May 2. 

j 3 * Lhe following changes are made: 

1. The citation beginning in the second 
°f second paragraph of the in¬ 
troductory material should reed: "32A 
1 * 73 ) 21 (38 FR 10811, May 2, 


2. In the second line of Section 1 
Scope , delete the words "a proclama¬ 
tion", and insert "Proclamation 4210 (38 
FR 9645)". 


Title 41—Public Contracts and Property 
Management 

CHAPTER 114—DEPARTMENT OF THE 
INTERIOR 

PART 114-60—PERSONAL PROPERTY 
MANAGEMENT 


Pursuant to the authority of the Sec¬ 
retary of the Interior contained in 5 
U.8.C. 301, and sec. 205(c). 63 Stat. 390: 
40 U.S.C. 486(c), a new part 114-60 is 
added to chapter 114. title 41. of the Code 
of Federal Regulations as set forth below. 

As this regulation merely updates and 
codifies existing departmental policies re¬ 
lated to personal property management, 
it is determined that the public rulemak¬ 
ing procedure is unnecessary and this 
new part shall become effective on 
May 11. 1973. 

CH AXLES G. EmLEY, 
Deputy Assistant Secretary 

of the Interior. 

May 3.1973. 


Bee. 

114—80.000 Scope ot part. 

Subpart 114-60.1—C*n#r»l % 

114 80 100 Statutory provision*. 

114-80.101 Regulatory requirements. 
114-80.103 Definitions 
114-80.103 Accountability. 

114-80.104 General ledger control accounts. 
114-80.105 Property records. 

114-80.106 Uoe of Government property re¬ 
stricted to official purposes 
114-80 107 Bureau and office regulations. 
114-80.106 Compliance reviews 
114-80 109 D1 blank forma 

Authority — 6 U.S.C. 301. eec. 305(c), 63 
Stat. 390. 


§ 114—60.000 S-o|m- of part. 

This part prescribes basic policies and 
procedures governing the management of 
personal property which are not ap¬ 
propriate for codification in other parts 
of the Interior property management 
regulations. The provisions of this part 
are applicable to the personal property 
acquired by all Bureaus and Offices of the 
Department of the Interior. Compliance 
with the basic requirements established 
herein will insure that proper records of 
all personal property are maintained and 
that such property is protected, pre¬ 
served. and used only for official 
purposes. 

Subpart 114-60.1—General 
§ 114—60.100 Statutory provision*. 

(a) The importance of adequate prop¬ 
erty accounting has been specifically 
recognized by the Congress in section 
202<b) of the Federal Property and Ad¬ 
ministrative Services Act of 1949, os 
amended. (40 U.S.C. 483<b)>. This sec¬ 
tion requires that each executive agency 
shall maintain adequate Inventory con¬ 
trols and accountability systems for 
property under its control. 

(b) Title 31 of the United States Code 
(31 U.8.C. 66a) requires that each ex¬ 
ecutive agency shall establish and main¬ 
tain systems of accounting and internal 


control designed to provide effective con¬ 
trol over and accountability for all prop¬ 
erty for which it is responsible. 

(c) Title 18 of the United 8tates Code 
(18 U.S.C. 64D provides that: 

Whoever embezzle*, steals, purloins, or 
knowingly converts to hti UBe or the use 
of another, or without authority. Bells, con¬ 
veys. or disposes of any record, voucher, 
money, or thing of value of the United 
States, or of any department or agency 
thereof, or any property made or being 
made under contract for the United States, 
or any department or agency thereof: or 
Whoever receives, conceals, or retains the 
same with Intent to oonvert it to his use or 
gain, knowing It to have been embezzled, 
stolen, purloined, or converted— 

Shall be fined not more than $10,000 or im¬ 
prisoned not more than 10 years, or both; 
but if the value of such property does not 
exceed the sum of $100. he shall be fined not 
more than $1,000 or imprisoned not more 
than 1 year, or both. 

§114—60.101 Regulatory requirement*. 

General Govemmentwide regulations 
governing the maintenance of adequate 
property accounting records are con¬ 
tained in subsection 12.5 of the General 
Accounting Office Policy and Procedures 
Manual. These regulations include prin¬ 
ciples and standards relating to: 

ia> The recordation, clnssiflcation, and 
capitalization of property. 

(b) The taking of periodic physical in¬ 
ventories of property on hand, and 

<c) The reconciliation and adjustment 
of differences between quantities of prop¬ 
erty determined by physical inventories 
and those reflected in the accounting 
records. 

§ 114—60.102 Definition*. 

The terms used in this part 114-60 are 
defined as follows: 

<a> Personal property. Personal prop¬ 
erty means property of any kind or any 
Interest therein, except (1) real property. 
(2) records of the Federal Government, 
and (3> vessels of the following cate¬ 
gories: Battleships, cruisers, aircraft car¬ 
riers, destroyers, and submarines. Spe¬ 
cifically. personal property includes all 
equipment, materials, and supplies, unless 
or until incorporated in or permanently 
affixed to real property. 

(b) Accountable officer. The officiaKs) 
ot the Bureau or Office designated by the 
head thereof or other official not below 
the regional (or comparable) level, as re¬ 
sponsible for insuring the establishment 
and maintenance of adequate property 
accounting records and effective control 
over the property assigned for use of the 
organization or a particular element 
(e.g., region, area, project, park, refuge, 
or other office) of the organization. As a 
general rule, the head of the organiza¬ 
tional unit having jurisdiction over the 
property should be designated as the 
"accountable officer" for such property. 

(c) Property accountability. The obli¬ 
gation of the official designated as the 
accountable officer to establish and 
maintain adequate property accounting 
records and safeguards to insure effec¬ 
tive control over the property under his 
administrative jurisdiction. This obliga¬ 
tion may not be delegated to other offi- 


FEDERAl REGISTER, VOL 3$, NO. 91—FRIDAY, MAY 11, 1973 






12102 

cere or employees, although the property 
recordkeeping function and responsibil¬ 
ity for the use. care, and safekeeping of 
property may be assigned to others. 

<d> Property responsibility. The obli¬ 
gation of an individual for the proper 
use. care, and safekeeping of property 
entrusted to his possession or under his 
direct supervision. 

fe> Expendable property As used in 
this part 114-60. the term “expendable 
property" has two meanings: 

(1) Property which, when put to use. 
is consumed, loses its Identity, or be¬ 
comes an integral part of other property, 
and 

(2) Property which, although non¬ 
expendable by definition, is administra¬ 
tively considered and treated as expend¬ 
able because of its high rate of breakage 
in service, short service life, or relatively 
insignificant value. 

(f) Nonexpendable property. Property 
which has continuing use as a self- 
contained unit; is not consumed in use; 
docs not lose its identity when put to use; 
or does not ordinarily become a compo¬ 
nent of other equipment or plant. 

eg) Capitalized property. Nonexpend¬ 
able property, the value of which is 
charged to an asset account <general 
ledger control account) in the finance 
office and is to be distributed to capital 
accounts in accordance with established 
Bureau procedures. 

(h) Noncapitalized property Nonex¬ 
pendable property, the value of which 
is charged to an expense account, either 
when Issued for use or at time of receipt. 

(i) Materials and supplies. Property 
items which, when put to use, are con¬ 
sumed, lose their identity, or become an 
integral part of other property. <Synon¬ 
ymous with expendable property as de¬ 
fined in 114-60 loarexi).) 

§111—60.103 ArciMiitibilily. 

All property acquired by the Govern¬ 
ment shall be charged to an accountable 
officer. This accountability shall be fixed 
immediately upon receipt of the property 
regardless of the source from which ac¬ 
quired. 

§ 111—60.101 General ledger ronlrol 

account*. 

Each Bureau and Office shall establish 
and maintain general ledger control ac¬ 
counts to properly account for all per¬ 
sonal property acquired or to be acquired 
in accordance with the provisions of this 
part 114-60. All basic property account¬ 
ing systems and procedures shall be 
cleared with the Office of Survey and Re¬ 
view. and the Office of Management Op¬ 
erations. Office of the Assistant Secre¬ 
tary-Management (Reference shall be 
made to the Budget and Accounting Pro¬ 
cedures Act of 1950 (64 Slat. 832)). 

§ 114—60.105 Property record*. 

Each Bureau and Office shall estab¬ 
lish and maintain records to identify the 
units of property acquired, the cost of 
which is recorded In general ledger con¬ 
trol accounts. The total valuation of 
property reflected In these records and 
the general ledger control accounts shall 
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be reconciled at periodic intervals and 
any necessary adjustments, properly and 
adequately supported, made to bring 
these two records into complete agree¬ 
ment. 

§ 111—60.106 Use of Government prop¬ 
erty rrMrirled to oflirUl purpone*. 

No officer or employee of the Depart¬ 
ment shall use or authorize the use of 
Government property for other than offi¬ 
cial purposes (See 18 U.S.C. 641). The 
use of such property in rendering assist¬ 
ance in major disasters or other emer¬ 
gency situations pursuant to 205 DM 1 
and 905 DM 1 1 would be for an official 
purpose. Similarly, it would be proper to 
make such property available in accord¬ 
ance with a cooperative arrangement or 
a contract which is made pursuant to 
authority vested in the Department. 

§ 114—60.10? Bureau and Office regu¬ 
lation*. 

The head of each Bureau and Office 
shall issue such supplemental regula¬ 
tions. not inconsistent with the provi¬ 
sions of this part 114-60, as deemed nec¬ 
essary for proper implementation of In¬ 
terior property management regulations. 

§ 111—60.108 (Compliance review*. 

JThe head of each Bureau and Office 
shall provide for such periodic review of 
the property management operations at 
regional and other field office levels as 
he deems necessary to Insure that an 
adequate and effective personal property 
management program, appropriate to the 
mission of each such field office, is estab¬ 
lished and maintained in accordance 
with the provisions of this part 114-60 
and applicable Bureau regulations. 

§ 1! t—60.109 f)l blank form*. 

Department of the Interior forms, il¬ 
lustrated in appendix I through VIU * 
of this subpart 114-60.1, arc provided for 
optional use in carrying out the provi¬ 
sions of this part 114-60. These forms 
may be modified to accommodate in¬ 
dividual Bureau or Office requirements 
at the discretion of the head thereof. 
However, such modified forms shall con¬ 
tain no less data than are required to be 
included in the forms provided in appen¬ 
dix I through VTIX. If a Bureau or Office 
adopts the use of modified forms In lieu 
of Department of the Interior forms, it 
shall assign appropriate Bureau or Office 
numbers to such modified forms. 

|FR Doc.73'9284 Filed 6-10*73:8:45 ami 


PART 114-60—PERSONAL PROPERTY 
MANAGEMENT 

Subpart 114-60.2—Receipt of Property 
and Services 

Pursuant to the authority of the Secre¬ 
tary of the Interior contained in 5 U.8.C. 
301, and section 205(c), 63 Stat. 390; 40 
U.8.C. 486(c). a new subpart 114-60.2 is 
added to part 114-60. chapter 114. title 
41, of the Code of Federal Regulations as 
set forth below. 


* PI Jed m part of the original document. 


As this regulation merely updates and 
codifies existing departmental polidet 
related to the receipt of personal property 
and services, it is determined that the 
public rulemaking procedure is unneces. 
sary and this new subpart shall become 
effective on the date of publication in the 
Federal Register. 

Charles G. Emley. 

Deputy Assistant Secretary 
of the Interior . 

May 3. 1973. 
sec 

114-60 200 Scope of aubpart 
114—60 201 Policy. 

114-60.202 Bo&ic receiving principle* 

114 60 203 Documentation of receipts 

§ 111—60.200 Scope of ftuhpart. 

This subpart prescribes policies and 
basic requirements for adequately doc¬ 
umenting the receipt of personal property 
and services. 

§ 114—60.201 Policy. 

It is the policy of the Department to 
document formally the receipt of all per¬ 
sonal property, whether such property is 
acquired from commercial sources, fabri¬ 
cated In Government shops, donated, 
recovered, or obtained by transfer from 
another Government agency. Property 
received shall be recorded on a receivinf 
report to provide a document of entry to 
the records and accounts and to sub¬ 
stantiate the disbursement voucher Ap¬ 
propriate receiving documents shall be 
prepared as soon as possible after receipt 
of the property. Special handling shall 
be given receiving reports involving time 
discounts. 

§ 114—60.202 Ba«ir receiving principle*. 

Certain basic principles must be ob¬ 
served by the accountable officer when 
assigning the responsibility for receivinf 
Government property and the docu¬ 
mentation of receipts. These are: 

(a> Acknowledging receipt of prop¬ 
erty.—The individual who signs the re¬ 
ceiving report is certifying that the 
property or services listed thereon has 
been received and his signature serves m 
the basis for the expenditure of Govern¬ 
ment funds. All incoming shipment .s shall 
be physically counted and inspected to 
insure that the quantity ordered has been 
delivered and that articles received meet 
the specifications. Any defects or dam¬ 
ages to the property shall be noted at 
time of Inspection Articles which require 
technical Identification or inspection 
shall be examined by the receiving in¬ 
dividual in conjunction with other quail* 
fled personnel. 

<b> Establishing accountability f<* 
property. —The accountable officer shall 
establish prescribed accountability rec¬ 
ords for all property acquired or en¬ 
trusted to him immediately upon receipt 
of documents evidencing the receipt of 
such property. 

(c) Establishing initial responsibility 
for property. —The property officer, or in¬ 
dividual acting in that capacity, assumes 
responsibility for all property received at 
the time the shipment is accepted and the 
receiving report is executed. The property 
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officer retains this responsibility until re¬ 
lieved thereof by having another individ¬ 
ual sign for the property, which action 
ordinarily takes place when the property 
is issued for use. 

§111-4*0.203 Documentation of re- 
rripU. 

Receiving report, form DI-102, illus¬ 
trated in appendix I. subpart 114-60.1, 
may be used to provide the documenta¬ 
tion prescribed in this subpart. Form DI- 
102 may be modified to satisfy individual 
Bureau or Office retirements at the dis¬ 
cretion of the head of the Bureau or 
Office If a modified receiving report form 
is adopted, an appropriate Bureau or 
Office number shall be assigned there¬ 
to. The following additional documents 
are authorized for use In documenting 
receipts of personal property. 

(a) The receiving report copy of pur¬ 
chase order. Invoice, voucher, standard 
form 44, when this form is used to make 
purchases. 

<b) The receiving report copies of 
order, invoice, voucher, standard form 
147, when this form is used to make pur¬ 
chases. 

(c) Copies of individual Bureau pur¬ 
chase order forms, provided that copies 
thus used shall be appropriately desig¬ 
nated as receiving report copies. 

<d) Copies of commercial shop repair 
order forms, provided that copies so used 
show appropriate accounting information 
and are signed by an individual suffi¬ 
ciently familiar with the equipment 
being repaired to certify that the parts 
and services listed thereon have been 
received. 

[FR Doc 73-0266 Filed 5-10-73;S:45 amj 


Title 46—Shipping 

CHAPTER I—COAST GUARD, 

DEPARTMENT OF TRANSPORTATION 

|COD 73-64R1 

SUBCHAPTCH A—PROCEDURES APPLICABLE TO 
THE PUBLIC 

SUBCHAPTCR B—MERCHANT MARINE OFFICERS 
AND SEAMEN 

MERCHANT MARINE PERSONNEL 
Recodification 

The purpose of these amendments 
to chapter I of title 46 of the code of 
Federal Regulations Is to eliminate du¬ 
plicate requirements in subchapters A 
and B. 

Most requirements in part 3 are dupli¬ 
cated in parts 10. 12, 14. 15. and 16. The 
JTBHdntng requirements in part 3 re¬ 
bate the law or duplicate the Depart¬ 
ment of Transportation's implementa¬ 
tion of the Freedom of Information Act. 
Th:s amendment revokes part 3 and adds 
U* requirements of part 3 that are not 
duplicated to part 14 . 

The following Is a list of sections in 
Part 3 and the section of the law or regu- 
aUon which they duplicate or the scc- 
:on in part 14 to which they ore trans- 
erred by this amendment. 


Section 


U located In— 


3.01-1_ 

3.01-75_ 

3.10- 1_ 

3.10- 5_ 

3 . 10 - 10 _ 

3.10-15- 


310-20_ 

3.10- 25. 

3.10- 30_ 

3.10- 35_ 

313-1- 

3-13-10_ 

3.13- 16. 

3.15- 30. 

3.13 33_ 

3.13- 40_ 

3.13- 45- 

3.13- 60_ 

3.15- 1- 

3.16- 5.. 

3.10- 1. 

3 JO-5_ 


46 CPS 10.02-5, 10.02-0, 10.02- 
23. 12 02-9. 12.02-23. 

45 CFR 10 02-33, 12.02-25. 

45 CFR 14.15-1. 

46CFK 14.15-6. 

45 CFR 14.16-10. 

5 U.S.C. 362. 49 CFR fcUbpart F 
of part 7. 

33 CFR 1 25-40. 

6 VJSC. 552, 49 CFR subpart 
F of part 7. 

33 CFR 1.25-40. 

45 CFR 14.15-15. 

46 U S.C, 654. 569, 645. 

46 CFR 14.05-1. 

46 US.C. 677. 

46 CFR Part 15. 

46 US.C. 201, 202. 203. 701, 
702 and 8. 

46 CFR 14.10-1, 14.10-6. 

46 CPR 14.05-20. 

46 CFR subpart 14.10. 
Obsolete. 

45 US.C. 651. 

46 CFR 16.15. 

46 CFR 1620. 


Since these amendments are editorial 
changes and impose no additional burden 
on any person, public rulemaking pro¬ 
cedures are unnecessary, and they may 
be made effective in less than 30 days. 

In consideration of the foregoing parts 
3.10,12. 14 and 16 of chapter I of title 46. 
Code of Federal Regulations, are 
amended as follows: 

PART 3— MERCHANT MARINE 
PERSONNEL [REVOKED] 


PART 10—LICENSING OF OFFICERS AND 

MOTORBOAT OPERATORS AND REGIS¬ 
TRATION OF STAFF OFFICERS 

1. By revoking part 3. 

2. By revising § 10.02-33 to read as 
follows: 

§ 10.02-33 Ap|n,U. 

(a) Any person affected by a decision 
or action of the Officer in Charge. Marine 
Inspection, may— 

(1) Appeal therefrom to the District 
Commander in whose Jurisdiction the 
decision or action was made: and 

(2) Appeal the decision of the District 
Commander to the Commandant. 

(b) Each appeal must be In writing, 
filed within 30 days after the date of the 
decision or action that is being appealed, 
and contain— 

(1)A description of the decision or ac¬ 
tion that is being appealed; and 

< 2) The appellant’s reason why the de¬ 
cision or action should be set aside or 
revised. 

(c) A decision on appeal by the District 
Commander remains in effect until set 
aside or revised by the Commandant. 

3. By striking in the authority citations 
of parts 12. 14. and 16, the citation ”49 
CFR 1.4(a) (2)" and inserting *49 CFR 
1.46<b) M in place thereof. 


PART 12—CERTIFICATION OF SEAMEN 

4. By amending subpart 12.02 by add¬ 
ing ft 12.02-25 to follow l 12.02-23 to read 
as follows: 


§ 12.02—23 Appeal*. 

(a> Any person affected by a decision 
of or action by the Officer in Charge, 
Marine Inspection, may— 

<D Appeal therefrom to the District 
Commander In whose Jurisdiction the de¬ 
cision or action wss made; and 

(2) Appeal the decision of the District 
Commander to the Commandant. 

(b) Each appeal must be in writing, 
Bled within 30 days after the date of the 
decision or action that is being appealed, 
and contain— 

(1) A description of the decision or 
action that is being appealed; and 

<2) The appellant’s reason why the de¬ 
cision or action should be set aside or 
revised. 

(c) A decision on appeal by the Dis¬ 
trict Commander remains in effect until 
set aside or revised by the Commandant. 


PART 14—SHIPMENT AND DISCHARGE 
OF SEAMEN 

5. By adding a new subpart 14.15 to 
follow 6ubpart 14.10 to read as follows: 

Subpart 14.15—Disclosure of Information 
Regarding Shipment and Discharge of 
Merchant Mariners 

Bee, 

14.15- 1 General 

14.15- 5 Written request*. 

14.15- 10 Designation o t representative. 

14.15- 15 Fee® tor ooples. 

Authority. —14 U.8.C. 633, 6 UJ3.C. 552, 
sec. 6(b)(1). 80 Stat. 937. 49 US.C. 1655(b) 
(1); 49 CFR 145(b). 

§ 1 1.13-1 General. 

(a) The Coast Guard makes available 
to the public information concerning the 
dates and ports of the commencement 
and termination of a voyage by a mer¬ 
chant vessel whose master and crew en¬ 
tered shipping articles before a shipping 
commissioner. Other information that 
is required to be maintained in shipping 
articles or logbooks is released as pre¬ 
scribed in this subpart. 

(b) Any person desiring information 
as to the dates and ports of the com¬ 
mencement and termination of a voyage 
by a merchant vessel whose master and 
crew entered shipping articles before a 
shipping commissioner may inquire 
orally or in writing to Coast Guard 
headquarters (GMVP/82), 400 Seventh 
Street 8W., Washington, D.C. 20590. 

§14.13—3 Written reque*!*. 

(a) If a written request for access to 
and release of information is required by 
the Commandant, U.S. Coast Guard, or 
by a person designated by the Comman¬ 
dant as having authority to grant access 
to or release information, the request 
must— 

(1) Be executed by the person desir¬ 
ing the information or the person desig¬ 
nated as representative, in accordance 
with f 14.15-10; 

(2) Clearly state or describe what in¬ 
formation is needed and the purpose for 
which it Is intended; 

<3) Identify— 
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(i) The applicant: 

<ii> If appropriate, the nature of the 
representation; and 

till) The Interest of the applicant in 
the subject matter: 

(4) Have attached proof of designa¬ 
tion, if appropriate in accordance with 
I 14.50-10; and 

(5) 8pecify whether or not the infor¬ 
mation or record sought is intended for 
use in litigation involving the Federal 
Government. 

g II. 15-10 Designation of representa¬ 
tive. 

(a* Access to or release of informa¬ 
tion is granted to the representative of a 
deceased or incompetent person who may 
be - 

(1) The named executor of the testa¬ 
tor's will: 

(2) The appointed administrator of 
his estate; 

(3) His heir; 

(4) His guardian; ^ 

(5) The appointed trustee of a trust 
for his benefit; or 

(6> His legal representative. 

(b> The documentary proof filed with 
the Commandant that establishes the re¬ 
lationship described in paragraph (a) of 
this paragraph, must contain a state¬ 
ment describing the specific matters in 
which the representation Is authorized 
and must be in one of the following 
forms— 

<1> A statement of authority in the 
handwriting of and signed by the party 
represented; 

(2) A notarized statement of author¬ 
ity signed by the party represented; or 

(3) A copy of a contract of retainer 
signed by the party represented. 

g 11.15-15 Fr« f<>r ropiw. 

The applicable fees and charges for 
services performed for the public are 
prescribed for the Department of Trans¬ 
portation in 49 CFR 7.85. These fees and 
charges for a duplicate, excerpt, or copy 
of an identifiable record are described in 
33 CFR 1.25-40. 


PART 16—UNITED STATES SHIPPING 
COMMISSIONERS 

6. By adding new ft! 16.15 and 16.20 to 
follow ft 16.10 and to read as follows: 

g 16.15 Account of wage* and effect**. 

(a> A master of a merchant vessel, 
foreign going or domestic, employed on a 
voyage that terminates in the United 
States, shall complete form CG-1517 for 
the use of the Shipping Commissioner in 
the disposition of the wages and effects 
of a deceased or deserter seaman. 

<b> Form CG-1517 Is obtained from a 
Shipping Commissioner, a Collector of 
Customs, or an Officer In Charge, Marine 
Inspection. 

§16.20 Km»man'» petition. 

(a) The next of kin of a deceased sea¬ 
man must complete form CG-726 to peti¬ 
tion a district court of the United States 
for the wages and effects of the deceased. 

<b> Form CO-726 is obtained from a 
Shipping Commissioner, a Collector of 
Customs, or an Officer in Charge. Marine 
Inspection. 

(R.3. 4405. as amended, RS 4462. aa 

amended, aec. 6(b)(1). 80 Stat. 037; 46 OS.C. 
375. 416. 40 US.C. 1655(b)(1); 49 CFR 1.46 
<b).) 

Effective date .—These amendments 
shall become effective on May 14, 1973. 

Dated May 4. 1973. 

T. R. Sargent. 

Vice Admiral. U.S. Coast Guard. 

Acting Commandant . 

|PR Doc.73-0373 Filed 5-10-73;8:45 am] 

Title 6—Administrative Personnel 

CHAPTER I—CIVIL SERVICE 
COMMISSION 

PART 870—REGULAR LIFE INSURANCE 

Continuation of Retired Employee's Insur¬ 
ance Coverage During a Period of Mili¬ 
tary Service 

The life insurance regulations are 
hereby amended to permit the continua¬ 
tion of life insurance coverage when a 
retired employee enters on active duty 
or active duty for training as a member 
of a uniformed service. 

Effective May 11, 1973, $ 870.501(d) is 
amended as set out below. 


§ 870.501 Termination ami ronver^ioa 
of inuti ranee coverage. 

• • • • • 

(d> The regular Insurance of an In¬ 
sured employee, but not a retired em¬ 
ployee, who enters on active duty or 
active duty for training as a member of 
a uniformed service stops, subject to * 
31-day extension of regular life insur¬ 
ance coverage, on the day preceding his 
entrance on such duty, unless the period 
of such duty is covered by military leave 
with pay from his civilian position. This 
stopping of regular insurance coverage 
does not operate with respect to regular 
insurance granted before January 1, 
1957, to commissioned officers of Uie 
Coast and Geodetic Survey or of the Reg¬ 
ular or Reserve Corps of the Public 
Health Service. 

(5 US.C. 1} 8706(b), 8716.) 

United States Civil Serv¬ 
ice Commission, 

(seal) James C. Spry, 

Executive Assistant 
to the Commissioners 
[PR Doc.73-9360 Piled 5-10-73:8:45 am] 


PART 215—EXCEPTED SERVICE 
Department of Defense 

Section 213.3306 Is amended to shot 
that one position of Special Asststam for 
All-Volunteer Force Actions to the As¬ 
sistant Secretary of Defense (Manpower 
and Reserve Affairs) is excepted under 
schedule C. 

Effective on May 11. 1973. 6 213.3306 
(a) (53) is added as set out below. 

§ 213.3306 Department of Defence. 

(a) Office of the Secretary. • • • 

(53) One Special Assistant for All- 
Volunteer Force Actions to the Assistant 
Secretary of Defense (Manpower and 
Reserve Affairs). 

• ♦ • • • 

(5 US C- Bees. 3301, 3302. E.O. 10577; 3 CTB 
1954-56 Comp. p. 218.) 

United States Civil Serv¬ 
ice Commission, 

( seal 1 James C. Spry, 

Executive Assistant 
to the Commissioners. 

|FR Doc.73-9552 Filed 5-10-73; 10:28 am] 
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Proposed Rules 

Thta section of the FEDERAL REGISTER contains notices to the public o» the proposed issuance of rules and regulations. The purpose of 

these notices Is to give Interested persons an opportunity to participate In the rulemaking prior to the adoption of the final rules. 


department of the treasury 

Internal Revenue Service 
[ 26 CFR Part 1 ] 

INCOME TAX 
Arbitrage Bond; Correction 

On June 1, 1972. notice of proposed 
rulemaking under section 103(d) of the 
Internal Revenue Code of 1954, relating 
to arbitrage bonds, was published in 
the Federal Register (37 F.R. 10946). 
On May 3. 1973. notice was published In 
the Federal Register i38 FR 10944) that 
the proposed regulations set forth In 
paragraph 2 of the notice published on 
June 1, 1972, were withdrawn except 
for 5 1.103-13 (b) (5) (ill) and i 1.103-14 
<e). Also, on May 3. 1973. proposed regu¬ 
lations under section 103(d) were pub¬ 
lished in the Federal Register C38 FR 
10944f. 

The following corrections are made 
to the May 3. 1973 (38 FR 10944). pro¬ 
posed regulations: 

(1) In the second sentence of the first 
paragraph in the first column on page 
10944, Insert “8 1.103-13<b) (5><ii), w be¬ 
tween the word "for*' and 9 1.103-13(b) 

tftHttl)”. 

<2> The last sentence of 11.103-13<b) 
<5H1), line 24 (page 10947), should read 
'See paragraph (b)(5) <li) and (ill) of 
this section for rules regarding refunding 
proceeds and see paragraph <b)(5Miv) 
of this section for rules regarding an 
over-issuance of obligations. 0 * 

(3) Section 1.103-13* b» (5) (ii> on page 
10947 should be redesignated 8 1.103-13 
(b) (5) (hr). 

(4) On page 10949 in example (1) of 
I 1103-13(0(4), the sentence beginning 
In line 9 of the material following the 
second table which reads: “The Invest¬ 
ment m housing loans and Treas- obli¬ 
gations does not increase allocable pro- 
ceeds.’* should be changed to read: “The 
repayment of principal on the Treasury 
obligations does not increase allocable 
proceeds.” 

<$> In I U03-14<bM2)Uii). line 23 
<page 10950), the word ’‘contracted** 
would be changed to read ’’contrasted**. 

'T* 10 following corrections are made to 
the June 1. 1972 (37 FR 10946). proposed 
regulations: 

In 81.103-13<b) (5) <U). lines 3 and 
(iv?*** 10949). delete the language °or 

'2) in 8 U03-13<b)(5)(lil>. line 12 

Page 10949). the language “subdivision 

i' should read “subdivision (1) (A) *\ 

James F. Drxng, 

, , , Director . 

Legislation and Regulations Division . 

(FR Doc. 73-9414 Filed 5-10-73;8:45 am] 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
[7 CFR Pt. 1139] 

(Docket No. A0374| 

MILK IN THE LAKE MEAD MARKETING 
AREA 

Notice of Recommended Decision and Op¬ 
portunity To File Written Exceptions on 
Proposed Marketing Agreement and 
Order 

Correction 

In FR Doc. 73-8333 appearing at page 
11024 in the issue for Thursday. May 3. 
1973. the headings should read as set 
forth above: and the fifth line of the 
second paragraph, the date “May 11, 
1973“ should read “May 18. 1973.** 


DEPARTMENT OF LABOR 

Occupational Safety and Health 
Administration 

[29 CFR Part 1910] 

(8-73-41 

MACHINERY AND MACHINE GUARDING 
Notice of Proposed Rulemaking 

Pursuant to section 6(b) of the Wil- 
llams-8teiger Occupational Safety and 
Health Act of 1970 (84 Stat, 1593; 29 
U.S.C. 655), Secretary of Labor's Order 
No. 12-71 (36 F.R 8754). and 29 CFR 
part 1911, it is hereby proposed to amend 
part 1910 of title 29. Code of Federal 
Regulations, as set forth below. 

The changes proposed herein are sum¬ 
marized as follows: 

1. In 8 1910.211. paragraph (I) would 
be amended so as to provide new defini¬ 
tions for “prime mover” and ' mechanical 
power transmission apparatus" as used 
in 8 1910.219. 

2. In | 1910.212(a)(1), it Is proposed 
to recognize location as an acceptable 
method of machine guarding. 

3. In f 1910.212, paragraph (a) <5> 
would be amended by raising the maxi¬ 
mum opening of blade guards on fans 
from one-half In to 1 In. and by adding 
a table relating distance between guard 
and blade to the size of the hole opening 
in the guard. 

4. In 8 1910.212. paragraph (b) would 
be amended to provide further guidelines 
for the anchoring and securing of 
machinery. 

5. In 8 1910.213. paragraph (a) (11) 
would be amended to refer to subpart S 
for electrical requirements, in the inter¬ 
est of insuring uniformity where electri¬ 
cal matters ore involved. 

6. In 8 1910.213. paragraph (a) (13) 
would be added to allow the use of other 
materials and designs for woodworking 


machinery guards than those specified in 
the section, if they provide equal or 
greater protection against unsafe con¬ 
ditions. 

7. In 8 1910.213. paragraph (h)(5) 
would be amended so as to prevent the 
placement of caution labels at the wrong 
end of radial saws, by taking into con¬ 
sideration the direction in which the saw 
blade turns. References to the size and 
shape of the labels would be deleted in 
order to avoid conflict with 8 1910.145. 

8. Rather than specifying the means 
of preventing work pieces from being 
thrown out of certain wordworking ma¬ 
chines. 8 1910.213(0) (4) would provide a 
performance standard. 

9. In 8 1910.215. paragraph (bMlO) 
would be amended so as to align Us text 
with the referenced tables. It would also 
incorporate the performance standards 
referred to in table 0-9 Into the sub- 
paragraph. 

10. The heading of the column in table 
0-1 that presently reads “6-11 Inches** 
would be amended to read “2-11 Inches** 
so as to specify minimum basic thickness 
values for cutting wheels with diameters 
between 2 and 6 in. 

11. The heading of the column in table 
0-9 that presently reads “3-6 Inches** 
would be amended to read “2-6 inches** 
so as to specify minimum basic thickness 
values for grinding wheels with diameters 
between 2 and 3 In. 

12. A new paragraph would be added 
to 8 1910.218 to specify the scope of the 
entire section. 

13. In 8 1910.219(a), subparagraph 

(5) would be added to allow the use of 
other materials and designs for guarding 
power transmission apparatus than those 
specified in the section, if they provide 
equal or greater protection against un¬ 
safe conditions. 

14. In I 1910.219. paragraph (c) 
(5) (ill) would be amended to specify 
the minimum intensity of illumination 
required. 

15. The applicability of 8 1910.219 
would be clarified with the addition of 
new paragraph (q>. 

Written data, views, and arguments 
concerning the proposal may be mailed 
to the Office of Standards, room 504. 400 
First Street NW., Washington. D.C. 
20210. All written submissions received 
before June 11. 1973 will be considered. 
The data, views, and arguments will be 
available for public inspection and copy¬ 
ing at the Office of Standards. 

Pursuant to 29 CFR 1911.11 (b) and 
(c) interested persons may. in addition 
to filing written matter as provided 
above, file objections to the proposal re¬ 
questing an informal hearing with re- 
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spcct thereto, in accordance with the 
following conditions: 

<1> The objections must include the 
name and address of the objector; 

(2) The objections must be post¬ 
marked on or before June 11. 1973: 

<3> The objections must specify with 
particularity the provision of the pro¬ 
posed rules to which the objections are 
taken, and must state the grounds there¬ 
for; 

< 4 > Each objection must be separately 
stated and numbered; and 

(5) The objections must be accom¬ 
panied by a summary of the evidence 
proposed to be adduced at the requested 
hearing. 

1. In 4 1910.211(f), subparagraph (9) 
is proposed to be amended and sub- 
paragraph dl> is proposed to be added, 
to read as follows: 

§1910.211 Definition*'. 

• • • • • 

(f> • • • 

( 9 ) “Prime mover" means the primary 
source of mechanical power, such as en¬ 
gines. motors and turbines, but does not 
include fuels or other energy sources, 
such as electricity or water. 

# • • • • 

fill "Mechanical power-transmission 
apparatus" means the mechanical com¬ 
ponents such as shafts, belts, couplings, 
gears, pulleys, rods, crank shafts, and 
flywheels, which transmit power from 
the prime mover to the driven machine. 

2. In i 1910.212. paragraph (a)(1) and 
(5) and ( 6 > are proposed to be revised 
to read as follows: 

§ 1910.212 General requirement* for all 
machine*. 

<a> Machine (warding .—( 1 ) Types of 
guarding .—One or more methods of ma¬ 
chine guarding shall be provided to pro¬ 
tect the operator and other employees 
In the machine area from hazards such 
as those created by point of operation, 
ingoing nip points, rotating parts, flying 
chips and sparks. Examples of guarding 
methods are—barrier guards, two-hand 
tripping devices, electronic safety de¬ 
vices, guarding by location, etc. 

• • • • • 

(5) Exposure of blades. —(1) When the 
periphery of the blades of a fan used for 
direct ventilation or cooling of em¬ 
ployees, such as desk fans, pedestal fans, 
and wall fans, is less than 7 ft above 
the floor or working level, the blades 
shall be guarded. The guard shall be 
firmly attached to its mount so that it 
is either permanently affixed, or tools 
are required for removal, or. in the case 
of spring-type fasteners or wingnuts. 
sufficient force U required for removal so 
that the guard device Is not inad¬ 
vertently removed. 

(11 > Any opening in a guard shall have 
at least one of its dimensions no greater 
than 1 in and the distance from the 


guard to the blade shall be equal to or 
greater than the values listed in the fol¬ 
lowing table: 

Minimum 

Smallest dimension in distance from 

guard i In) ; guard to blade 

Gmiter than % up to I 6 times the 
Inclusive. smallest di- 

Greater than V4 up to ^ mention. 

inclusive. 4 in. 

Greater than \ up to % 

Inclusive. 2Vi In. 

Greater than % up to % 

Inclusive. 11& In. 

Greater than 0 up to 
inclusive. V4 in. 

(Ui» Other fans, such as those used in 
process cooling, whose blade periphery is 
less than 7 feet above the floor or working 
level, shall meet the requirements of 
table 0-12 in i 1910.219. Where openings 
larger than those in table 0-12 exist, the 
distance from the guard to the blade 
must be sufficient to prevent any part of 
an employee's body from inadvertently 
contacting the blade. 

(b) Securing Axed machinery. —(1) 
Machinery designed for a fixed location 
shall be restrained to prevent movement, 
such as. but not limited to. walking and 
tipping. Pads, suction cups, and other de¬ 
vices which utilize the machinery's iner¬ 
tia and friction are acceptable securing 
means if they effectively prevent uncon¬ 
trolled movement or walking of the ma¬ 
chine. 

(2) Machinery located adjacent to 
aisles or roadways which accommodate 
vehicular traffic (including lift trucks) 
shall be secured or protected to prevent 
the machinery from toppling over if 
struck by a passing vehicle or load. 

<3> Machinery served by overhead 
cranes or hoists shall be secured *r pro¬ 
tected to prevent the machinery from 
being shifted or toppled by action of the 
crane or hoist when serving the machine. 

3. In | 1910.213. a new paragraph (a) 
(16) is proposed to be added, and para¬ 
graphs <a>(ll>, (h)(5) and (o) (4) are 
proposed to be revised to read as 
follows: 

§ 1910.213 WiiodMorkinf! iimrliincry re¬ 
quirement*. 

(a) Machine construction general. • • • 
(11) The frames and all exposed, non- 
current-carrying metal parts of portable 
electric woodworking machinery shall be 
grounded or double-insulated in accord¬ 
ance with the electrical requirements in 
subpart S of this part. 

• • • • • 

(16) For the purpose of this section, 
other materials and designs for guards 
may be used provided the materials and 
designs result in equal or better protec¬ 
tion than the design and material which 
has been specified by the standard. 

• • • • • 

(h) Radial saws. • • • 

(5) Ripping and ploughing shall be 
against the direction in which the saw 


turns. The direction of the saw rotattoa 
shall be conspicuously marked on the 
hood. In addition, a permanent label 
shall be affixed to the end of the guard 
at which the blade teeth exit the upper 
guard during operation. The label shall 
be at approximately the level of the 
arbor, and shall read as follows: Dan¬ 
ger: Do Not Rip or Plough From Thu 
End." 


<o> Profile , swing-head lathes and 
wood heel turning machines. • • • 

(4) Lathes used for turning long pieces 
of wwd stock held only between the two 
centers shall be equipped with means to 
prevent the work pieces from helm 
thrown out of the machines. 


4. In l 1910.215(b), subparagraph (10) 
is proposed to be revised to read as set 
forth below; and table 0-1 is proposed to 
be amended by changing the heading of 
the first column under "Cutting off whed 
diameters" from "6 to 11 inches" to *1 
to 11 inches." and table 0-9 is proposed 
to be amended by changing the heading 
of the first column under "Grinding 
wheel diameters" from "3 to 6 inches" to 
"2 to 6 inches." 

§ 1910.215 \hrn%ivr ulirrl viwiclitmr?. 

• • • • t 

(b) Guarding of abrasive wheel ma¬ 
chinery. • • • 

(10) Material requirements and mint - 
mum dimensions. —(i) 8ee figures 0-31 
and 0-37 and table 0-9 for minimum 
basic thickness of peripheral and sUk 
members tor safety guards to be used 
with grinding wheels. 

<ii) See figures 0-27 and 0-28 and table 
0-1 for minimum basic thickness for 
peripheral and side members for safety 
guards to be used with cutting-off wheel! 

(ill) For thread grinding wheels not 
exceeding 1 in. in thickness, cast iron or 
malleable Iron safety guards as illus¬ 
trated in figures 0-36 and 0-37 and table 
0-9 shall be used. 

(iv) Materials other than those listed 
In tables 0-1 and 0-9 may be used U 
the thickness of the peripheral and stit 
members are such that the resultant 
safety guard will be as strong or stronger 
than a similar guard constructed 
according to table 0-1 and 0-9. 

• • • 0 • 

5. In i 1910.218, a new paragraph 
Is proposed to be added to read 
follows: 

§1910.218 Forging machine*. 

• • • * • 

(k> Scope. —(!) Application.—' The 
requirements in this section apply to 
all classes of power forging machinery 
both for impression-die and flat-dlj 
forging, including power-driven and 
gravity-drop hammers, mechanical and 
hydraulic forging presses, trim mins 
presses, upsetters (or forging machines*. 
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forcing rolls, ring rolling, bolt-heading 
machines, and rivet-making machines. 

(2) £jc/usion$.—The requirements in 
Uus section do not apply to cold forging 

operations. 

13 In S 1910.219. a new paragraph 
<*m5 ) is proposed to be added and par¬ 
agraph (c)(5) Oil) U proposed to be re¬ 
vved. and a new paragraph <q> is pro- 
no^ to be added, all to read as 

Sows: 

§ 1910.21*1 Mcflmniral powc H rn>mb» 
slon npparaliM. 

(a* General requirements. • • • 

<5 > Materials and designs other than 
those specified in paragraphs <b) 
through <p> of this section may be used 
for guards if they provide equal or bet¬ 
ter protection. 

• • • • • 

(c) Shotting. • • • 

( 5 ) • * * 

(ft) The intensity of illumination Is 
at a minimum of 10 fc (foot-candles). 

• • • • • 

<q> Exceptions. —The requirements of 
this section do not apply to the follow¬ 
ing: 

(1) Internal components of electric 
motors; 

(2) Internal components of internal 
combustion engines; 

<3> Internal components of fans used 
for process cooling, such as refrigera¬ 
tion condensers and cooling tow ers; nor 
to 

(4) Operating control wheels or cranks, 
such as (hose on an engine lathe apron, 
nor to feeding devices, such as a powered 
lead screw. 

(Sec « 84 Stat. 1503; 29 U8.C 656: 29 CFR 
1910.4. > 

8igned at Washington. D.C., this 8th 
day of May 1973. 

John H. Stender. 

Assistant Secretary of Labor . 

|FR Doc.73-9400 Filed 5-10 73;8 45 am) 


DEPARTMENT OF HEALTH. 
EDUCATION. AND WELFARE 

Office of Education 
[ 45 CFR Part 180 ] 

desegregation of public education 

Notice of Proposed Rulemaking 

Notice is hereby given that pursuant 
w the authority contained in title IV 
w the Civil Rights Act of 1964 (78 Stat. 
241. 42 US.C. 2000c). the Commissioner 
w Education, with the approval of the 
Secretary of Health. Education, and Wel¬ 
fare. proposes to amend part 180 of title 
45 of the Code of Federal Regulations 
revokingthe current part 180 and sub¬ 
stituting therefor a new part 180 as set 
forth below. 

The proposed part 180 sets forth a 
i^ed regulation governing awards to 
ofate educational agencies, public or pri- 
vateorganizations (including institutions 
of higher education), and school boards 
or the purpose of technical assistance. 


training Institutes, and employment of 
advisory specialists in connection with 
plans or programs for the desegregation 
of public elementary and secondary 
schools. 

The Commissioner will make awards of 
assistance, on the basis of criteria set 
forth in this notice, to support activities 
authorized by sections 403. 404, and 405 
of the Civil Rights Act of 1964 (20 UB.C. 
2000c-2—2000c-4 >. The proposed revi¬ 
sion of the regulation specifies the types 
of grants or contracts through which 
such activities will be assisted. 

Subpart B of the proposed regulation 
provides for awards to State educational 
agencies for the purpose of rendering 
technical assistance within their States 
to desegregating or desegregated school 
districts, including provision of informa¬ 
tion regarding effective methods of cop¬ 
ing with special educational problems oc¬ 
casioned by desegregation. Subpart C 
of the proposed regulation provides for 
similar awards to other public or private 
agencies for the purpose of rendering 
such technical assistance to desegregat¬ 
ing or desegregated school districts 
within 26 designated service areas. 

Institutions of higher education may 
apply for grants under subpart D of the 
proposed regulation for the purpose of 
operating short-term or regular session 
institutes offering special training de¬ 
signed to improve the ability of public 
elementary and secondary school person¬ 
nel to deal effectively with desegrega¬ 
tion-related educational problems. 

Subpart E of the proposed regulation 
provides for grants to desegregating or 
desegregated school districts to pay the 
cost of employing advisory specialists or 
conducting inservice training for public 
school personnel in connection with 
problems incident to desegregation. 

Applicants under subparts B. C. and D 
of the proposed regulation are required 
to list in their proposals those school dis¬ 
tricts which have requested the techni¬ 
cal assistance or training proposed to be 
offered, and must include in such pro¬ 
posals an assessment of the desegrega¬ 
tion-related needs to be addressed by 
such assistance or training. Such appli¬ 
cants. if funded, are expected to honor 
additional requests for technical assist¬ 
ance and training received after the 
award of assistance. 

In light of the statutory definition of 
“desegregation" in section 401(b) of the 
act (42 U.S.C. 2000c(b)), school districts 
applying for assistance under subpart E 
of the proposed regulation or receiving 
technical assistance or training services 
pursuant to subparts B. C. or D must 
either (1> be eliminating, pursuant to 
court or administrative order, segrega¬ 
tion or separation of students (on the 
basis of race, color, religion, or national 
origin) resulting from State or local law 
or official action, or (2) be free of any 
such current legal obligation while seek¬ 
ing to continue or enhance the assign¬ 
ment of children without regard to race, 
color, religion, or national origin. No 
activities are to be assisted in connection 
with problems uniquely related to the 


assignment of students in order to over¬ 
come racial imbalance. 

Federal financial assistance provided 
pursuant to the title TV of the Civil 
Rights Act of 1964 is subject to the regu¬ 
lation In 45 CFR part 80. issued by the 
Secretary of Health. Education, and 
Welfare and approved by the President, 
to effectuate the provisions of section 
601 of the Civil Rights Act of 1964 <42 
U.S.C. 2000d >. Such assistance is also 
subject to the provisions of title IX of 
the Education Amendments of 1972 (20 
U.S.C. pt. 1681). 

Interested persons are invited to sub¬ 
mit written comments, suggestions, or 
objections regarding the proposed regu¬ 
lation to Dr. Herman R. Goldberg. 
Associate Commissioner, Bureau of 
Equal Educational Opportunity, room 
2029. 400 Maryland Avenue SW., Wash¬ 
ington, D.C. 20202. on or before May 31. 
1973. Comments received in response to 
this notice will be available for public 
Inspection at room 2029, 400 Maryland 
Avenue SW., Washington. D.C., between 
8 a.m. and 4:30 p.m., Monday through 
Friday. 

Dated April 5. 1973. 

John Ottina, 

Acting Commissioner of Education. 
Approved May 7. 1973. 

Caspar W. Weinberger. 

Secretary of Health, 

Education, and Welfare . 

PART 180—DESEGREGATION OF PUBLIC 
EDUCATION 

Subpart A—General Provision! 

Sec. 

180 01 Purpose. 

180 02 Den ait Ion*. 

180.03 Retention of records, 

180.04 Audits 
180 05 Limitations on costs. 

180.06 Final accounting. 

180.07 Use of experts. 

180.08-180.10 | Reserved | 

Subpart B—Technical Assistance Grants to Stata 
Educational Agencies 

180.11 Eligibility for awards. 

180.12 Authorized activities. 

180.13 Proposals. 

100.14 Criteria for awards. 

100 18-180 20 [ Reserved) 

Subpart C—General Assistance Centers 

180.21 EligibUlty for awards. 

180.22 Authorized activities. 

180.23 Proposals 

180 24 Criteria for awards. 

18025-18030 | Reserved) 

Subpart D—Training Institutes 

18031 Eligibility for assistance. 

180.32 Authorized activities. 

180.33 Applications. 

180 34 Criteria for assistance. 

180 35-180.40 | Reserved) 

Subpart E—Grants to School Boards 

180.41 Eligibility for assistance. 

180.42 Authorized activities. 

180.43 Applications. 

180.44 Criteria for assistance. 

Authority. —Except as specifically noted 
below, the provisions of this part 180 are 
issued under title IV of the Civil Rights Act 
of 1964. 78 Stat. 241 (20 X3S.C. 2000c— 
2000C-9). 
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Subpart A—General Provisions 

§ 180.01 l»tirpo«>. 

The purpose of this part is to provide 
for awards as authorized by sections 403. 
404. and 405 of title IV of the Civil Rights 
Act of 1964 (78 Stat. 241) for technical 
assistance, training institutes, and grants 
to school boards In connection wtih de¬ 
segregation of public elementary and 
secondary schools. 

(42 U.3.C. 2000c.) 

§ 180.02 Definition** 

Except as otherwise specified, the fol¬ 
lowing definitions shall apply to the 
terms used in this part: 

(a) “Commissioner" means the* Com¬ 
missioner of Education. 

(42 US.C. 2000c(a).) 

(b) (1) “Desegregation" means the as¬ 
signment of students to public schools 
and within such schools without regard 
to their race, color, religion, or national 
origin, but “desegregation" shall not 
mean the assignment of students to pub¬ 
lic schools in order to overcome racial 
Imbalance. For purposes of this para¬ 
graph. overcoming racial Imbalance 
means the assignment of students to cor¬ 
rect conditions of segregation or separa¬ 
tion (on the basis of race, color, religion, 
or national origin) not resulting from 
State or local law or official action. 

(2) For purposes of this part, a school 
board shall be deemed to be “desegregat¬ 
ing" if it is implementing or developing 
a plan for desegregation (as defined in 
subparagraph (1) of this paragraph) (i) 
which has been or will be undertaken 
pursuant to a final order issued by a 
court of the United States, or a court of 
any State, or any other State agency or 
official authorized by State law to issue 
such an order, or <ii> which has been re¬ 
quired by the Secretary of Health. Edu¬ 
cation. and Welfare as adequate under 
title VI of the Civil Rights Act of 1964. 

(3) For purposes of this part, a school 
board shall be deemed to be “desegre¬ 
gated" if (i) it is not under a current 
legal obligation (as described in para¬ 
graph <b>(2> of this section) to desegre¬ 
gate. and (ii) it enrolls in its schools sig¬ 
nificant proportions of both minority and 
nonminority group students. 

(42 US.C. 3000c(b); United States v. Jeffer¬ 
son County Board of Education. 373 P 2d 836. 
878-870 (6th Clr. 1966). cert. den. 380 US. 
840 (1967).) 

(c) “Public school" means any ele¬ 
mentary or secondary educational insti¬ 
tution. provided that such public school 
is operated by a State, subdivision of a 
State, or government agency within a 
State, or operated wholly or predomi¬ 
nantly from or through the use of gov¬ 
ernmental funds or property, or funds or 
property derived from a governmental 
source. 

(42 US.C. 2000c(C).) 

(d> “School board" means any agency 
or agencies which administer a system of 
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one or more public schools, and any other 
agency which is responsible for the as¬ 
signment of students to or within such 
system. 

(42 US.C. 2000c(d).) 

(e) The term "elementary school" 
means a day or residential school which 
provides elementary education, as deter¬ 
mined under 8tale law. 

(42 UJB.C. 2000c—2000c-9.) 

(f) The term “institution of higher 
education" means an educational insti¬ 
tution in any State which: (1) Admits 
as regular students only individuals hav¬ 
ing a certificate of graduation from a 
high school, or the recognized equivalent 
of such a certificate; (2) is legally au¬ 
thorized within such State to provide a 
program of education beyond high 
school; (3) provides on educational pro¬ 
gram for which it awards a bachelor's 
degree: or provides not less than a 2-year 
program which is acceptable for full 
credit toward such a degree; or offers a 
2-year program in engineering, mathe¬ 
matics. or the physical or biological sci¬ 
ences which is designed to prepare the 
student to work as a technician and at a 
semiprofessional level In engineering, 
scientific, or other technological fields 
which require the understanding and ap¬ 
plication of basic engineering, scientific, 
or mathematical principles or knowledge; 

(4) is a public or other nonprofit institu¬ 
tion; and (5) is accredited by a nation¬ 
ally recognized accrediting agency or as¬ 
sociation listed by the Commissioner for 
the purposes of this paragraph. 

(42 US.C. 2000c — 2000c-0 ) 

(g) The term “minority group" refers 
to persons (i> who are Negro. American 
Indian, 8panish-sumamcd American, or 
Oriental, or (U) who have been specifi¬ 
cally determined by the Commissioner to 
have been segregated or separated on the 
basis of race, color, religion, or national 
origin as a result of State or local law or 
official action. 

(42 U.8.C. 2000c — 2000c-9.) 

(h> The term “secondary school" 
means a day or residential school which 
provides secondary education, as deter¬ 
mined under State law. except that it 
does not include any education provided 
beyond grade 12. 

(42 UJ3.C. 2000c—2000c 0.) 

(I) The term "State" means one of the 
50 States or the District of Columbia* 
Puerto Rico. Guam. American Samoa, the 
Virgin Islands, or the Trust Territory of 
the Pacific Islands. 

(42 US C. 2000c-1 .) 

(J) The term “State educational 
agency" means the State board of educa¬ 
tion or other agency or officer primarily 
responsible for the State supervision of 
public elementary and secondary schools, 
or if there U no such officer or agency, 
on officer or agency designated by the 
Governor or by State law for such 
purpose. 


(42 UJB.C. 2000c—2OOOC-0.) 

(k) The term “Secretary" means 
Secretary of Health. Education, ug 
Welfare. 

(42 US.C. 2000c—2000C-9.) 

§ 180.03 Retention of record*. 

(a) Records. —Each recipient of fund* 
under this part shall keep intact and Ac¬ 
cessible records relating to the receipt 
and expenditure of Federal funds (and 
to the expenditure of the recipient s con¬ 
tribution to the cost of the project, tt 
any) in accordance with section 434t&> 
of the General Education Provisions Act. 
including all accounting record*, and re¬ 
lated original and supporting document* 
that substantiate direct and indirect 
costs charged to the award. 

(b> Period of retention. —(1) Except 
as provided in paragraphs (b> (2) aai 

(d) of this section, the records specified 
in paragraph <a> of this section shall be 
retained (1) for 3 years after the date 
of the submission of the final expenditure 
report, or (li) for grants and contract! 
which are reviewed annually, for 3 yean 
after the date of the submission of the 
annual expenditure report. 

(2) Records for nonexpendable per¬ 
sonal property which was acquired with 
Federal funds shall be retained for 3 
years after its final disposition. 

(c) Microfilm copies .—Recipient* may 
substitute microfilm copies in Ueu of 
original records in meeting the require¬ 
ments of this section. 

<d> Audit Questions. —The records In¬ 
volved in any claim or expenditure which 
has been questioned by Federal audit 
shall be retained until resolution of any 
such audit questions. 

(e> Audit and examination. —The Sec¬ 
retary and the Comptroller General o( 
the United States, or any of their duly 
authorized representatives, shall have 
access for the purpose of audit and ex¬ 
amination to all such records and to any 
other pertinent books, documents, pa* 
pers, and records of the recipient. 

(Office of Management and Budget Circuit 
No. A-73: Office of Management and Budfrf 
Circular No. A-102, attachment C: 30 UAC 
12320(4).) 

§ 180.01 Audit*. 

(a) All expenditures by recipients shall 
be audited by the recipient or at the 
recipient's direction to determine, at i 
minimum, the fiscal integrity of financial 
transactions and reports, and the com¬ 
pliance with applicable laws and regula¬ 
tions. 

<b> The recipient shall schedule such 
audita with reasonable frequency, usu' 
ally annually, but not less frequently 
than once every 2 years, considering the 
nature, site, and complexity of the 
activity. 

(c) Copies of audit reports shall be 
mode available to the Commissioner U) 
assure that proper use has been mode 
of the funds expended. The results of 
such audits will be used to review 0* 
recipient's records and shall be mode 
available to Federal auditors. Federal 
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Auditors shall be given access to such 
records or other documents as may be 
necessary to review the results of such 

audits. 

«p Each recipient shall use a single 
auditor for all of its expenditures under 
Federal education assistance programs, 
regardless of the number of Federal 
agencies providing such assistance. 

00 U8C. 1232c (b)(2); Office of Manage¬ 
ment and Budget Circular No. A-102. at- 
tarhrrncnt G2. attachment C.l.) 

$ 180.03 limitation* on co»l». 

The amount of the award shall be set 
forth in the grant award or contract 
document The total cost to the Federal 
Government shall not exceed the amount 
*t forth in the grant award or contract 
document or any modification thereof 
approved by the Commissioner which 
meets the requirements of applicable 
statutes and regulations. The Federal 
Government shall not be obligated to re¬ 
imburse the recipient for costs incurred 
to excess of such amount unless and 
until the Commissioner has notified the 
recipient in writing that such amount 
has been increased and has specified such 
increased amount in a revised grant 
Airard or contract document. Such re¬ 
used amount shall thereupon constitute 
the revised total cost of the performance 
of the grant or contract. 

(31U.S C. 200.) 

| 180.06 Final Accounting. 

(a) In addition to such other account¬ 
ing as the Commissioner may require, the 
recipient shall render, with respect to the 
program, project, or activity assisted 
under this part, a full account of funds 
expended, obligated, and remaining. 

<b> A report of such accounting shall 
be submitted to the Commissioner within 
90 days of the expiration or termination 
of the grant or contract, and the recipi¬ 
ent shall remit within 30 days of the 
receipt of a written request therefor any 
amounts found by the Commissioner to 
be due. Such period may be extended at 
the discretion of the Commissioner upon 
the written request of the recipient. 
(20US.C 1232c(b) (8); 31 U.8 C. 628.) 

$ 180.07 l)w of expert*. 

In evaluating the educational and pro¬ 
grammatic merits of applications for 
wsistance under this part, the Com¬ 
missioner is authorized to purchase or 
utilize the services, recommendations, or 
advice of experts in the areas of edu¬ 
cation and human relations from the 
Department, other Federal agencies. 
State or local governmental units, or 
the private sector. 

H2UB.C. 2000c—2000c—9.) 

§5 180.08—180.10 [Rr*rrvrd] 

Subpart B—Technical Assistance Arrange¬ 
ments With State Educational Agencies 

§180.11 Eligibility foe award*. 

Any State educational agency may 
• ubmit a proposal for a contract or other 
appropriate agreement pursuant to this 
«ibpart for the purpose of rendering 


technical assistance to any school board, 
municipality, school district, or other 
governmental unit legally responsible for 
operating a public school or schools in 
the preparation, adoption, and imple¬ 
mentation of plans or programs for the 
desegregation of public schools. Such 
technical assistance shall be rendered 
only upon the request of a school board, 
municipality, school district, or other 
governmental unit (1) which is deseg¬ 
regating its schools or (2) which la de¬ 
segregated and is seeking to maintain or 
enhance its desegregated status. 

(42 U.S-C. 2000C-2; 20 U.S.C. 1231(b).) 

(b) Technical assistance proposed to 
be rendered pursuant to this subpart 
shall consist of or include ihe provision 
of information regarding effective meth¬ 
ods of coping with special educational 
problems occasioned by desegregation. 
For purposes of this paragraph, the 
term “special educational problems oc¬ 
casioned by desegregation” means those 
problems < other than problems uniquely 
related to the assignment of students to 
public schools in order to overcome racial 
imbalance) arising from the assignment 
of students to and within public schools 
without regard to race, color, religion, 
or national origin. 

<42 U.S.C. 2000c(b). 20O0c-2) 

§ 180.12 Authorized nclivtlie*. 

Funds made available pursuant to 
this subpart shall be used for the ac¬ 
tivities described in paragraph (a) of 
this section and for one or more of the 
activities described in paragraphs <b> 
through (J) of this section, when such 
activities arc requested in accordance 
with $ 180.11(a). 

(a) Planning and other activities de¬ 
signed to insure that administrators, 
teachers, and other educational person¬ 
nel who ore members of minority groups 
are not demoted or dismissed In the 
process of, or os a result of. desegrega¬ 
tion; 

(42 US.C. 2000C-2.) 

(b) Assessment of desegregation-re¬ 
lated educational needs in one or more 
public schools; 

(42 US.C. 2000c-2.) 

(c) Development of administrative 
methods and techniques to cope with 
special educational problems occasioned 
by desegregation; 

(42 US.C. 2000C-2.) 

(d) Development of educational pro¬ 
grams, materials, and methods for use 
in desegregated classroom situations; 
(42 U.8.C 2000c-2.) 

(e) Training of administrators, teach¬ 
ers, or other public school personnel in 
the implementation or use of metliods, 
techniques, programs, and materials de¬ 
signed to cope with special educational 
problems occasioned by desegregation; 
(42 US.C. 2000C-2.) 

(f) Development of techniques for 
communications or interaction between 
public schools or school systems and the 


minority and nonminority group com¬ 
munities affected by the desegregation of 
such schools or school systems; 

(42 us.c. 2000C-3.) 

(g) Technical assistance to public 
school administrative staffs in determin¬ 
ing the availability and appropriate utili¬ 
zation of funds under other Federal and 
State programs which would assist in 
coping with special educational problems 
occasioned by desegregation; 

(42 U 8 C 2000c-2 ) 

th> Training of administrative staffs 
(in desegregating school districts or dis¬ 
tricts under a current legal obligation to 
desegregate) in efficient and education¬ 
ally sound methods of assigning students 
to and within public schools; 

(42 U S.C 2000C-2.) 

<i) Any other activity which the Com¬ 
missioner determines will make substan¬ 
tial progress toward achieving the pur¬ 
poses of this subpart. 

(42 U.8.C. 2000c-2.) 

§ 180.13 Proposal*. 

(a> An applicant desiring to enter into 
an arrangement pursuant to this sub- 
part for any fiscal year shall submit to 
the Commissioner a proposal for such 
fiscal year, which proposals shall set 
forth a program, project, or activity un¬ 
der which, and such policies and pro¬ 
cedures as will assure that, the applicant 
will use the funds awarded on the basis 
of such proposal only for the activities 
described in 5 180.12. Such proposals, 
together with all correspondence and 
other written materials relating thereto, 
shall be made readily available to the 
public by the applicant and by the Com¬ 
missioner. 

(42 U-S.C. 2000O-2.) 

(b) Proposal submitted pursuant to 
this subpart shall contain a listing of the 
school boards, municipalities, school dis¬ 
tricts. or other governmental units to 
which the applicant proposes to render 
technical assistance, the nature of such 
assistance expected to be rendered, and a 
statement as to whether the proposed 
recipients of such assistance are desegre¬ 
gated or are desegregating their schools 
pursuant to an order of a court of the 
United States, a State court, or a State 
agency or official, or pursuant to a plan 
required and approved by the Secretary*. 
Such proposals shall also include copies 
of requests for such assistance from such 
school boards, municipalities, school dis¬ 
tricts, or other governmental units, and a 
copy of the form to be prescribed or em¬ 
ployed for additional requests for such 
assistance. Such requests, at a minimum, 
shall Indicate the status of the requesting 
school board, municipality, school dis¬ 
trict, or other governmental unit with 
respect to desegregation and the nature 
of the special educational problems with 
respect to which technical assistance is 
requested, and shall be signed by the 
chief executive officer or other author¬ 
ized representative of the requesting 
agency. 
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(42 UJB.C. 2000c-2.) 

(c) Proposals shall be submitted pur¬ 
suant to this subpart in such form and 
at such times as the Commissioner may 
require. 

(42 TJS.C. 2000c-2.) 

§ 180.11 Oiltri* for ivrartU. 

In approving proposals under this sub- 
part, the Commissioner shall apply the 
following criteria: 

(a> Concentration of minority group 
students US points >.—The number of 
minority group students enrolled in the 
public schools of the desegregating or de¬ 
segregated school boards, municipalities, 
school districts, or other governmental 
units which have requested technical as¬ 
sistance from the applicant, for the fiscal 
year preceding the fiscal year for which 
assistance is sought. 

(42 UJB.C. 2000c- 2.) 

<b) Needs assessment ( 6 points ).—<1) 
The magnitude of desegregation-related 
educational needs assessed by the appli¬ 
cant with respect to desegregating or de¬ 
segregated school boards, municipalities, 
school districts, or other governmental 
units within the applicant's State, and 
(2) the degree to which the applicant has 
demonstrated by objective evidence the 
existence of such needs. 

(42 USC. 2000C-2.) 

(c) Statement of objectives <S 
points). —The degree (1> to which the 
applicant sets forth specific, measureable 
objectives for its program, project, or ac¬ 
tivity. In relation to specifically identi¬ 
fied educational needs, and (2) to which 
such objectives are realistically attain¬ 
able within the limits of the project pe¬ 
riod and the available resources. 

(42 U.8.C. 2000c-2 ) 

(d> Activities (23 points* <l) Proj¬ 
ect design (13 points*.—The extent to 
which <1> the proposal provides for a 
continuing exchange of information be¬ 
tween the applicant and the school 
boards, municipalities, school districts, 
or other governmental units proposed to 
be served: (11) the proposed program, 
project, or activity promises to Involve 
a substantial proportion of the desegre¬ 
gating or desegregated school boards, 
municipalities, school districts, or other 
governmental units within the appli¬ 
cant's State; (ill) the proposed program, 
project, or activity is part of a compre¬ 
hensive, long-range approach to desegre¬ 
gation planning and Implementation: 
and (iv) the proposed services are con¬ 
centrated upon classes or categories of 
beneficiaries which are sufficiently 
limited and specific to give promise of 
significant results; 

(2) Staffing (6 points>.—The extent 
to which the proposal (1) contains evi¬ 
dence of background, training, and ex¬ 
perience on the part of the professional 
staff employed or to be employed by the 
applicant In coping with special educa¬ 
tional problems occasioned by desegrega¬ 
tion; (11) the professional and other staff 
employed or to be employed by the appli¬ 


cant reflects the racial or ethnic com¬ 
position of the population to be served; 
and 

(3) Coordination (4 points).—The ex¬ 
tent to which the applicant proposes to 
make use of other State resources and 
capabilities in meeting the needs of de¬ 
segregating or desegregated school 
boards, municipalities, school districts, 
and other governmental units. 

(42 us e. 2000c-2.) 

(e) Resource Management (4 
points). —The extent to which the appli¬ 
cant demonstrates that project costs are 
reasonable In relation to the expected 
benefits. 

(42 XJ3.C. 2000c 2.) 

(f) Evaluation (5 poinfs).—The ex¬ 
tent to which the applicant sets out a 
format for objective, quantifiable meas¬ 
urement of the success of the proposed 
program, project, or activity in achieving 
the stated objectives. Including (i) a 
timetable for compilation of data for 
evaluation, and (ii) a method of review¬ 
ing the proposed program, project, or 
activity in the light of such data. 

(42 UJB.C. 2000d-2.) 

(g) Assistance under this subpart shall 
be awarded to applicants according to 
their ranking on the basis of the criteria 
set forth In this section until the funds 
available for such assistance have been 
exhausted. No more than 25 percent of 
Uie funds made available for assistance 
pursuant to this part for any fiscal year 
shall be awarded for programs, projects, 
or activities to be conducted pursuant 
to this subpart, unless the Commissioner 
determines that the proposals pending 
before him for funds in excess of such 
amount for such programs, projects, or 
activities are of exceptional merit or 
promise. 

(42 UJB.C. 2000c- 2.) 

§§ 180.15—180.20 [Reserved] 

Subpart C—General Assistance Centers 
§180.21 Eligibility for award*. 

Any public or private agency (other 
than a State educational agency), in¬ 
cluding any institution of higher educa¬ 
tion. may submit a proposal for a contract 
or other appropriate agreement pursuant 
to this subpart for the purpose of ren¬ 
dering technical assistance (as described 
In 1180.11(b)), to any school board. 
State, municipality, school district, or 
other governmental unit legally respon¬ 
sible for operating a public school or 
schools In the preparation, adoption, and 
Implementation of plans or programs for 
the desegregation of public schools. Such 
technical assistance shall be rendered 
through general assistance centers serv¬ 
ing designated service areas as described 
in 8 180.22(b). only upon the request of a 
school board. State, municipality, school 
district, or other governmental unit (1) 
which is desegregating its schools or (2) 
which is desegregated and is seeking to 
maintain or enhance its desegregated 
status. 

(42 UJB.C. 2000C-2. 20 U-8.C. 1331(b).) 


§ 180.22 Authorized artivitiM. 

(a) Funds made available pumjantto 
this subpart shall be used for one or 
more of the activities described fc 
85 180.12(a) through ti), which such at* 
Uvities are requested in accordance wiih 
8 180 21. 

(42 va c. 2000c-2 ) 

(b) Service areas.—(1 ) Activities au¬ 
thorized under paragraph (a) of this sec¬ 
tion shall be carried out in one of tht 
following designated service areas, to be 
specified by the applicant in its proposal 

States .vm 

1.. . Maine. New Hampshire. Vermont, 

MoaaacJiusetU, Connection 

Rhode Ufond 

2.. . New York. New Jersey. Puerto Rica 

Virgin Islands. 

2— Pennsylvania, Delaware. Mxryiaad 

4.. . Virginia. West Virginia. Dutrtcl of 

Columbia. 

5— North Carolina. 

0— South Carolina. 

7.. . Ooorgla. 

8— Florida. 

0-Alabama 

10.. . Mteshwclppl 

11.. . Kentucky. Tennessee. 

12.. . Ohio. 

13— Indiana. 

14.. . Illinois. 

15.. . Michigan. 

16.. . Wisconsin. Minnesota. 

17— Texas. 

18— Louisiana. 

19.. . Oklahoma. Arkansas. 

20- New Mexico. 

21.. . Iowa. Nebraska. Kansas. Missouri 

22.. . North Dakota. South Dakota Mot- 

tana. Colorado. Wyoming. Utah. 

33— California, Nevada. Arkaona 

24.. . Hawaii. Guam. American Samoa 

Trust Territory of the Pactflr 

Islands. 

35— Oregon, Washington, Idaho 

36.. . Alaska. 

(2) A public or private agency eutenof 
into an arrangement pursuant to this 
subpart shall provide technical assist* 
ance, to the extent that financial and 
other resources permit, upon the request 
of any desegregating or desegregated 
school board. State, municipality, school 
district or other governmental unit lo¬ 
cated within such agency’s designated 
service area. 

(3) No more than one award shall be 
made pursuant to this subpart for tech¬ 
nical assistance activities in a single des¬ 
ignated service area, unless the Comma* 
sloncr determines that the proposal* 
pending before him for additional award* 
for such activities in such an area are d 
exceptional merit or promise. Where the 
Commissioner determines that insuffl- 
cent need exists In one or more desig¬ 
nated service areas for a general assist¬ 
ance center, he may require applicants 
to expand their proposed activities to in¬ 
clude more than one such area. Where 
the Commissioner determines that need* 
existing in one or more designated servkc 
areas will not be met by a general assist¬ 
ance center or a State educational 
agency, he may require applicants under 
this subpart to expand their proposed Ac¬ 
tivities to Include such areas. 

(42 U5.C. 2000c 2 ) 
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§ 180.23 Proposal*. 

An applicant desiring to enter inio 
AI , arrangement pursuant to this sup¬ 
port for any fiscal year shall submit 
to the Commissioner a proposal for such 
fiscal year, which proposal shall set forth 
t program, project or activity under 
which, and such policies and procedures 
will assure that, the applic ni will use 
the funds awarded on the basis of mch 
proposal only for the activities described 
In 1 180.22. 8uch proposals shall contain 
the information and materials described 
in 1180.13(b). Such proposals, together 
with ail correspondence and ther writ- 
ten materials relating thereto, shall be 
znsde readily available to the public by 
the applicant and by the Commissioner. 

(42 tJS.C. 2000C-S.) 

* <b Proposals shall be submitted pur¬ 
suant to this subpart in such form and 
at such times as the Commissioner may 

require. 

(42 U.S.C. 2000C-2.) 

§ 180.2 1 Criteria for award*. 

(a) In approving proposals under this 
subpart. the Commissioner shall apply 
the criteria set forth in I 180.14, except 
that ill the term “desegregating or de¬ 
segregated school boards, municipalities, 
school districts, and other governmental 
units* 4 in such section shall be understood 
to include States legally responsible for 
operating a public school or schools; (2) 
the term “within the applicant's State 4 ' 
In such section shall be understood to 
refer to the applicant's designated serv¬ 
ice area where such area includes more 
than one State; anc (S) with respect to 
1180.14(d). 15 points shall b: awarded 
for the criteria set forth In 5 180.14(d) 
(it. eight points shall be awarded for the 
criteria set forth in 4 180.14(d)(2). and 
no points shall be awarded for the criteria 
let forth in 4 180.14(d)(3). 

(42 oa c. 2000C-2 ) 

<b» Assistance under this subpart shall 
be awarded to applicants according to 
their ranking on the basis of the criteria 
«ct forth k. this section until the funds 
available for such assistance have been 
exhausted. No more than 50 percent of 
the funds made available for assistance 
pursuant to this part for any fiscal year 
*hali be awarded for programs, projects, 
w activities to be conducted pursuant to 
7“* subpart unless the Commissioner 
determines that the proposals pending 
Prtore him for funds in excess of such 
for such programs, projects, or 
•rtlvtties are of exceptional merit or 
promise. 

(42 Us e. 2000c-2 ) 

H *80.213 — 180.30 l Reserved 1 
Sobpart D —Training Institutes 
§ 180.31 Eligibility for a**i»Unce. 

Any Institution of higher education 
apply for a grant pursuant to this 
subpart for the operation of short term 
r rejnilar session institutes for special 
^auung designed to Improve the ability 


of teachers, supervisors, counselors, and 
other elementary or secondary school 
personnel (including school board mem¬ 
bers or trustees) to deal effectively with 
special educational problems occasioned 
by desegregation (as such problems are 
denned in 4 180.11(b)). 

(42 US.O. 2O00C-3.) 

§ 180.32 AntborUrd arlnilir*. 

(a) Funds made available pursuant to 
tills subpart shall be used for institutes 
for special training in one or more of the 
problem areas described in 4 180.12 (ex¬ 
cept I 180.12 (b) and <g>>. Such insti¬ 
tutes may be held on the campus of the 
applicant institutions or at other loca¬ 
tions. and shall consist of (!) summer 
sessions not to exceed 6 weeks in dura¬ 
tion. or (2) sessions conducted during 
the regular academic year. 

(42 UJB.C. 2000c 3 ) 

(b) Training shall be provided pursu¬ 
ant to this subpart only upon the request 
of a school board. State, municipality, 
school district, or other governmental 
unit legally responsible for operating a 
public school or schools (1) which is de¬ 
segregating its schools or <2) which is 
desegregated and is seeking to maintain 
or enhance its desegregated status. 

(42 U.S.C. 2000c-3 ) 

(c> Stipends .—An individual who at¬ 
tends an institute on a full-time basis 
shall be paid a stipend of $15 for each 
institute day of attendance up to $75 per 
week. In the event that participation in 
an institute is interrupted or is termi¬ 
nated prior to completion of the institute 
program, stipend payment shall be made 
to the individual for such period as he 
was in attendance on a full-time basis. 
For purposes of this paragraph, “attend¬ 
ance on a full-time basis' 4 means attend¬ 
ance during a period for which the indi¬ 
vidual Is receiving no other compensa¬ 
tion for such attendance or for work 
performed during such period, and an 
“institute day " means each day of a pro¬ 
gram of on institute on which at least 
5 hours of training is scheduled to be 
provided. 

(42 U£jC. 2000c-3.) 

(d> Trawl allowances.—( 1) An indi¬ 
vidual who attends an institute on a full¬ 
time basis (as defined in paragraph (c) 
of this section) may be provided travel, 
or an allowance for Ills actual cost of 
travel, from place of residence or em¬ 
ployment to place of the Institute, and 
from place of the institute to his place 
of residence or employment, as set forth 
in the institution's arrangement with the 
Commissioner, but not to exceed 11 cents 
per mile. The allowance for travel in the 
case of travel by private automobile shall 
be at the rate of 11 cents per mile. In the 
case of Joint travel by private automobile 
by a group of participants, travel allow¬ 
ances shall be payable only to one of 
such participants, but without reduction 
on account of contribution to him by the 
other participants. 


(2) In addition to the limitations of 
subparagraph (l) of this paragraph, 
when air. rail, or steampship transporta¬ 
tion is used, first-class accommodations 
or an allowance therefor may be pro¬ 
vided only where first-class accommoda¬ 
tions are the only class of service for the 
most direct travel route, or where less 
than first-class accommodations result 
or would result In greater cost than first- 
class accommodations. 

(3) In the event that an individual's 
participation in an Institute is termi¬ 
nated prior to his completion of the in¬ 
stitute program, travel, or an allowance 
therefor, from place of the institute to 
Ills place of residence or employment may 
be provided only If such termination U 
occasioned by extraordinary circum¬ 
stances not reasonably within the control 
of the individual. 

(42 U-S.C- 2000C-3.) 

§ 180.33 Application*. 

(a) An applicant desiring to receive 
assistance pursuant to this subpart for 
any fiscal year shall submit to the Com¬ 
missioner an application for such fiscal 
year, which application shall set forth 
a program, project, or activity under 
which, and such policies and pro¬ 
cedures as will assure that, the applicant 
will use funds awarded on the basis of 
such application only for the activities 
described in 4 180.32. Such applications, 
together with all correspondence and 
other written materials relating thereto, 
shall be made readily available to the 
public by the applicant and by the Jom- 
missioner. 

(42 OS.C. 2000c-3.) 

(b) Applications for assistance ‘ sub¬ 
mitted pursuant to this subpart shall 
contain a listing of the school boards. 
States, municipalities, school d itrlcts, or 
other governmental units to whose 
teachers, supervisors, counselors, and 
other elementary or secondary school 
personnel the applicant proposes to pro¬ 
vide special training, the nature of such 
training expected to be provided, and a 
statement as to whether such school 
boards. States, municipalities, school dis¬ 
tricts, or other governmental units are 
desegregated or are desegregating their 
schools pursuant to an order of a court 
of the United 8tates. a State court, or a 
State agency or official, or pursuant to a 
plan required and approved by the Secre¬ 
tary. Such applications shall also include 
copies of requests for such training from 
such school boards. States, municipalities, 
school districts, or other governmental 
units, and a copy of the form to be pre¬ 
scribed or employed for additional re¬ 
quests for such training. 8uch requests, 
at a minimum, fhall indicate the status 
of the requesting school board. 8tate, 
municipality, school district, or other 
governmental unit with respect to deseg¬ 
regation. the number and percentage of 
minority group students enrolled, the 
nature of the special educational prob¬ 
lems with respect to which training is 
requested, and the approximate number 
and type of personnel to be trained, and 
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shall be signed by the chief executive 
officer or other authorized representative 
of the requesting agency. 

<42 U-S.C. 2000o-3.) 

<c> Applications for assistance pursu¬ 
ant to this subpart shall be submitted in 
such form and at such time - as the Com¬ 
missioner may require. 

(42 U.S.C, 2000c 3.) 

§ 1 80.3 $ Oilrria for nfc»i«Unrr. 

< a» In approving applications under 
this subpart, the Commissioner shall ap¬ 
ply the criteria set forth at 49 180.14 (b>. 
<c>, <d> <2), (c>, and <f>, except that (1) 
needs shall be assessed pursuant to 
9 180.14(b) with respect to all desegre¬ 
gating or desegregated school boards. 
States, municipalities, school districts, 
or other governmental units which have 
requested training assistance, and <2> 8 
points shall be awarded for the criteria 
set forth In $ 180.14<d> (2). The Com¬ 
missioner shall also apply the criteria set 
forth in paragraph <b> of this section. 

(42 U.8.C. 2000C-3.) 

<b) Project design (JS points ).—The 
extent to which (1) the participants in 
the proposed institute or institutes will 
include persons with authority to effect 
substantive changes in public school 
policies and procedures, including school 
board members or trustees, superintend¬ 
ents, assistant superintendents, and 
school principals: (2) the applicant pro¬ 
poses to work with institute participants 
on a regular basis in classroom and other 
field situations after completion of formal 
training sessions: <3> the applicant sets 
forth specific methods or techniques for 
preparing institute participants to train 
other teachers, supervisors, counselors, 
and other elementary or secondary school 
personnel in dealing effectively with de¬ 
segregation-related problems; and (4) 
the proposed program, project, or activ¬ 
ity is designed to develop specific educa¬ 
tional strategies for dealing effectively 
with such problems. 

(42 US C. 2000C-3.) 

<c) Assistance under this subpart shall 
be awarded to applicants according to 
their ranking on the basis of the criteria 
set forth in this section until the funds 
available for such assistance have been 
exhausted. No more than 15 percent of 
the funds made available for assistance 
pursuant to this part for any fiscal year 
shall be awarded for programs, projects, 
or activities to be conducted pursuant to 
this subpart, unless the Commissioner 
determines that the applications pending 
before him for funds in excess of such 
amount for such programs, projects, or 
activities are of exceptional merit or 
promise. 

(42 UJ3.C. 2000O-3 ) 

§§ 180.35 — 180.40 [ Reserved ] 

Subpart E—Grants to School Boards 
§180.41 FJigibility for a**s*timce« 

Any school board (a) which is de¬ 
segregating its schools or (b> which is 
desegregated and is seeking to maintain 


or enhance its desegregated status may 
make application pursuant to this sub- 
part for a grant to pay. In whole or in 
part, the cost of employing a specialist to 
advise in problems incident to desegre¬ 
gation, and of giving to teachers and 
other public school personnel inscrvlce 
training In dealing with problems inci¬ 
dent to desegregation. For purposes of 
this section, the term “problems incident 
to desegregation“ means those problems 
‘other than problems uniquely related to 
the assignment of students in order to 
overcome racial imbalance) arising from 
the assignment of students to and within 
public schools without regard to race, 
color, religion, or national origin. 

(42 US.C. 2000c(b), 2000C-4 ) 

§ 180.42 \ 11 lhorixrd nclivitir*. 

Funds made available pursuant to this 
subpart shall be used to employ special¬ 
ists as described in f 180.41 and to pro¬ 
vide inservice training as described in 
I 180.41, for the purpose of advice or 
training in one or more of the problem 
areas described in 9 180.12, when such 
advice or training is not available from 
other sources. 

(42 US.C. 2000c-*.) 

§ 180.43 Application*. 

(a) An applicant desiring to receive 
assistance under this subpart for any fis¬ 
cal year shall submit to the Commis¬ 
sioner an application for such fiscal year, 
which application shall set forth a pro¬ 
gram. project, or activity under which, 
and such policies and procedures as will 
assure that, the applicant will use funds 
awarded on the basis of such application 
only for the activities described in 
4 180.42. Such applications, together with 
all correspondence and other written 
materials relating thereto, shall be made 
readily available to the public by the 
applicant and by the Commissioner, 

(42 US.C. 2000c 4.) 

<b) Applications for assistance pursu¬ 
ant to this subpart shall indicate whether 
the applicant is desegregated or is de¬ 
segregating Its schools pursuant to an 
order of a court of the United States, a 
8tate court, or a State agency or official, 
or pursuant to a plan required and ap¬ 
proved by the Secretary, and shall de¬ 
scribe the problems incident to desegre¬ 
gation to be addressed by the proposed 
program, project, or activity. If an appli¬ 
cation for assistance pursuant to this 
subpart includes a request for funds for 
inservice training as described in § 180.41, 
such application shall indicate the rea¬ 
sons that such training is not available 
from other sources. 

(42 U.8.C. 2000©-*.) 

<c> Applications for assistance pursu¬ 
ant to this subpart shall be submitted in 
such form and at such times as the Com¬ 
missioner may require. 

(42 U.8.C. 2000c-*.) 

§ 180.44 Crilrria for aMi«Unrr. 

(a) In approving applications for as¬ 
sistance under this subpart, the Com¬ 


missioner shall apply the criteria set 
forth in 91180.14 (c). (e). and <f>. The 
Commissioner shall also apply the cri¬ 
teria set forth in paragraphs <b). (c). 
and <d> of this section. 

(42 U.S.C. 2000©-*.) 

<b) Concentration 0 / minority group 
students (30 points ).—The number and 
percentage of minority group students 
enrolled in the schools of the applicant 
school board for the fiscal year preceding 
the fiscal year for which assistance is 
sought. 

(42 U.8.C. 2000c-*.) 

(c) Needs assessment (6 points).— »l> 
The magnitude of desegregation-related 
educational needs assessed by the appli¬ 
cant; (2) the degree to which the appli¬ 
cant has demonstrated by objective evi¬ 
dence the existence of such needs; and 
<3) the extent to which the applicant 
lacks the financial and other resources 
necessary to meet such needs. 

(42 UJ9.C. 2000c - 4 .) 

<d> Activities (23 points ).—(1) Quo/i- 
Acations of specialist (3 points). —The 
extent to which the application <i> con¬ 
tains evidence of desegregation-related 
background, training, and experience on 
the part of the person to be employer! ai 
an advisory specialist, and (11) sets forth 
procedures for direct, formal consulta¬ 
tion. on a regular basis, by such special¬ 
ist with school board members and 
trustees and the superintendent of the 
affected school district concerning prob¬ 
lems incident to desegregation; 

(2) Community involvement 
points). —The extent to which the ap¬ 
plication (i) reflects the participation of 
representatives of the minority and non¬ 
minority group communities affected by 
desegregation in the development of the 
proposed program, project, or activity, 
and <il> contains evidence that such 
representatives will participate in the 
implementation of the proposed pro¬ 
gram. project, or activity; and 

(3) Comprehensiveness (8 points ) — 
The extent to which fi) the application 
contains evidence that the proposed pro¬ 
gram. project, or activity is part of ft 
comprehensive, long-range approach to 
desegregation planning and implementa¬ 
tion. and Oil the applicant proposes to 
conduct activities addressing a broad 
range of problem areas. 

(42 U.8.C. 2000c -4 ) 

(e) Assistance under this subpart shall 
be awarded to applicants according to 
their ranking on the basis of the criteria 
set forth in this section until the funds 
available for such assistance have been 
exhausted. No more than 10 percent of 
the funds made available pursuant to 
this part for any fiscal year shall be 
awarded for programs, projects, or ac¬ 
tivities to be conducted pursuant to this 
subpart, unless the Commissioner deter¬ 
mines that the applications pending be¬ 
fore him for funds in excess of such 
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amount for such programs, projects, or 
activities are of exceptional merit or 

promise. 

142 UrB C. 2000C-H ) 

I PR Doc 73 0368 Filed 5-10-73:8:45 ami 


CIVIL AERONAUTICS BOARD 

| Docket No. 25513| 


[ 14 CFR Parts 234 and 250 ] 

FLIGHT SCHEDULES OF CARRIERS; DE¬ 
NIED BOARDING COMPENSATION 
TARIFFS ANO REPORTS OF UNAC¬ 
COMMODATED PASSENGERS 

Notice of Proposed Rule Making 


Notice Is hereby given that the Civil 
Aeronautics Board has under considera¬ 
tion proposed amendments to parts 234 
and 250 of Its Economic Regulations (14 
CPR Pts. 234 and 250) which would: (1) 
Extend the applicability of these parts 
to Ultra-Alaskan operations performed 
with aircraft whose maximum cer¬ 
tificated takeoff weight is more than 
12,500 pounds: and (2) further extend 
the applicability of part 234 to operations 
between the 48 contiguous States and the 
District of Columbia, on the one hand, 
and Alaska or Hawaii, on the other, and 
to operations between Alaska and Hawaii. 

The principal features of the proposed 
amendments are described in the at¬ 
tached explanatory statement and the 
proposed amendments are set forth in 
the proposed rule. The amendments are 
proposed under the authority of sections 
254. 403, 404, 405, 411. and 416 of the 
Federal Aviation Act of 1958, as amended 
(72 8tat 743. 758, 760. 769, and 771, as 
amended: 49 U.8C. 1324, 1373, 1374. 
1375, 1381, and 1386). 

Interested persons may participate in 
the proposed rulemaking through sub¬ 
mission of 12 copies of written data, 
views, or arguments pertaining thereto, 
addressed to the docket section. Civil 
Aeronautics Board. Washington, DC. 
20428. In addition, individual members of 
the general public who, as prospective 
passengers, may be affected by the out¬ 
come of this proceeding, may participate 
In the proposed rulemaking through sub¬ 
mission of comments in letter form to the 
docket section at the above-indicated ad¬ 
dress, without the necessity of filing ad¬ 
ditional copies thereof. All relevant 
material received on or before June 11, 
1873, will be considered by the Board 
Wore taking final action on the proposed 
Copies of such communications will 
be available for examination by In- 
Jfftsted persons in the docket section of 
™ Board, room 712 Universal Building, 
1825 Connecticut Avenue NW., Washing- 
upon receipt thereof. 

Bated May 8.1973. 


By the Civil Aeronautics Board: 
tost.? Edwin Z. Holland. 

Secretary. 

Explanatory Statement 
Part 234 of the Board's economic regu- 
-dioiu prohibits route air carriers from 
**Ming out ^ p U bu c unrealistic 


schedules and requires that schedules be 
so constructed that a minimum of 75 per¬ 
cent of all trips actually' flown pursuant 
to each scheduled flight during any 3- 
month period be safely performed within 
the elapsed time allowed in the schedule 
(5 234.3). Part 234 ab»o requires monthly 
reporting of schedule arrival perform¬ 
ance of nonstop flights In the 100 top- 
ranking pairs of points specified by the 
Board < 3 234.8). At present, part 234 does 
not generally apply to air transportation 
within Alaska, or between Alaska and 
Hawaii, or between the 48 contiguous 
States and the District of Columbia, on 
the one hand, and Alaska or Hawaii, on 
the other. 1 These operations were ex¬ 
cluded from the general application of 
part 234 at the time of its adoption be¬ 
cause the Board accepted carrier argu¬ 
ments that peculiar operating conditions 
in those regions warranted such exclu¬ 
sions.* * 

Part 250 requires carriers to establish 
priority rules for determining w’hich pas¬ 
sengers holding confirmed reserv ed space 
shall be denied boarding on oversold 
flights, and to offer prescribed compen¬ 
sation to passengers holding confirmed 
reservations who are denied space on 
oversold flights. This part has never been 
applicable to carriers conducting intra- 
Alaskan service exclusively or to flights 
of other carriers which originate and 
terminate within Alaska, because, as ex¬ 
plained in the notice of rulemaking 
which resulted in the enactment of part 
250. oversales had not been a problem 
in such operations.* 

The Board proposes to extend these 
regulations to Alaskan operations per¬ 
formed with aircraft whose maximum 
certificated takeoff weight is more than 
12.500 lb. * We have received a number 
of complaints arising from this exclusion 
of Alaskan operations from the on-time 
performance and denied boarding com¬ 
pensation regulations. and we are of the 
tentative view that there is no longer 
sufficient reason to grant such exclusions 
for the mainline operations In Alaska. 
In view of technological advances In both 
aircraft and reservations systems, car¬ 
riers conducting such operations should 
be able to avoid unrealistic scheduling 
and overbooking as well as in other do¬ 
mestic markets, and consumers of Alas¬ 
kan air transportation are therefore en¬ 
titled to the protections afforded by parts 
234 and 250. In any event, insofar as on- 
thne performance and overbooking may 
not be significant problems In Alaska, 
then the proposed rules should not be un¬ 
duly burdensome to carriers serving 
Alaska. 


* However, the provision* of f 234 8 do apply 
to transportation between the mainland and 
Alaska or Hawaii 

* ER -223. 22 PR 8766. Aug 16. 1957. 

•EDR 109, 33 PR 450. Jan. 17. 1967. 

'The Board recognizes that bush opera¬ 
tions are by their nature distinct from opera¬ 
tions with larger aircraft, and complaints to 
the Board about bush service have generally 
concerned rates and frequency of service. We 
therefore propose to continue excluding 
flight operations performed in Alaska with 
smaller aircraft than specified. 


By the same token, the Board is of the 
further tentative view that there is not 
presently sufficient reason to warrant 
continued exclusion of mainland-Alaska 
Hawaii operations, or Alaska-Hawall 
operations from any of the provisions of 
part 234. The Board accordingly pro¬ 
poses to extend the applicability of part 
234 to encompass these operations as 
well. 

Proposed Rule 

It is proposed to amend parts 234 and 
250 of the Board’s Economic Regulations 
(14 CFR pts. 234 and 250) as follows: 

Amend 3 234.2 to read as follows: 

§ 231.2 Applicability. 

This part applies to any’ route air car¬ 
rier certificated pursuant to section 401 
(d) (1) or (2) of the Federal Aviation 
Act insofar as It is engaged In air trans¬ 
portation, other than helicopter service, 
community center or interairport service, 
or Intra-Alaska sendee conducted with 
aircraft whose maximum certificated 
takeoff weight is 12.500 lb or less, within 
or among any of the States of the United 
States and District of Columbia with 
respect to all flights, other than all-cargo 
flights, scheduled and performed In such 
transportation. This part does not apply 
to supplemental air carriers. 


1. Amend 3 250.1 to read as follows: 

§ 250.1 Definition*. 

For the purposes of this part: 

• • • • • 

' Carrier” means an air carrier, except 
a helicopter operator, holding a certifi¬ 
cate issued by the Board pursuant to sec¬ 
tion 401(d) (1) or (2) of the act. author¬ 
izing the transportation of persons. 

• • • • • 

2. Amend 3 250.2 to read as follows: 

§ 250.2 Applicability. 

This part applies to all carriers as de¬ 
fined in 3 250.1 and applies to flights or 
portions of flights originating or termi¬ 
nating in the United States, its terri¬ 
tories. or possessions: Provided, however. 
That this part shall not apply to 
intra-Alaska service conducted with air¬ 
craft whose maximum certificated take¬ 
off weight is 12.500 lbs or less. 

1FR Doc.73-9405 Piled 5-10-73:8:45 am] 


COST OF LIVING COUNCIL 

[ 6 CFR Part 102 ] 

PUBLIC ACCESS TO RECORDS 
Notice of Proposed Rulemaking 

Section 6 of the Economic Stabiliza¬ 
tion Act Amendments of 1973 (Public 
Law 93-28), enacted into law on April 30, 
1973. requires the President or his dele¬ 
gate to issue regulations defining what 
information or data are ”proprietary” 
for the purposes of that section. The 
Cost of Living Council has begun con¬ 
sideration of a new regulation which 
would define what information or data 
are ”proprtetary” in accordance with this 
statutory mandate. 
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Interested persons are invited to par¬ 
ticipate In making the proposed rule by 
submitting such written data, views, or 
comments as they desire. Communica¬ 
tions should be identified with the desig¬ 
nation "Proposed Rule 73-1" and be sub¬ 
mitted with 10 copies to the Office of 
General Counsel. Cost of Living Council. 
2000 M Street NW.. Washington, DC. 
20508. All communications received be¬ 
fore May 30. 1973. will be considered by 
the Council before taking final action on 
the proposed regulation. The proposed 
regulation contained in this notice may 
be changed in the light of the comments 
received. All comments received will be 
available for examination by interested 
persons. 

Prior to its amendment on April 30. 
1973, section 205 of the Economic Stabil¬ 
ization Act of 1970, as amended, barred 
disclosure of confidential business in¬ 
formation by those carrying out the 
economic stabilization program It pro¬ 
vided that: 

All Information reported to or otherwise 
obtained by any person exercising authority 
under this title which contains or relates to a 
trade secret or other matter referred to In 
section 1905 of tlUe 18. United States Code, 
shall be considered confidential for the pur¬ 
poses of that section, except that such in¬ 
formation may be disclosed to other persons 
empowered to carry out this title solely for 
the purpose of carrying out this title or when 
relevant In any proceeding under this title. 

The "other matter" referred to in sec¬ 
tion 1905 of title 18. United States Code, 
includes the following broad categories of 
information: "• • • the identity, con¬ 
fidential statistical data, amount or 
source of any income, profits, losses, or 
expenditures of any person, firm •••.*’ 
Section 1905 also makes disclosure of 
such information by any Federal officer 
or employee a crime, subject to fine or 
imprisonment or both, except where such 
disclosure is authorized by law. Since 
these provisions were enacted many years 
prior to the advent of the Economic 
Stabilization Act and apply to all Federal 
employees, it is clear that Congress in 
section 205 was deliberately and em¬ 
phatically making all "other matter" in 
18 U.S.C. 1905 confidential in connection 
with the administration of the economic 
stabilization program. 

Because section 205 of the Economic 
Stabilization Act expressly made con¬ 
fidential, for the purposes of the eco¬ 
nomic stabilization program, all the 
"matters" referred to in section 1905 of 
title 18 of the United States Code: be¬ 
cause those "matters" are broadly stated 
as relating to "Income, profits, losses or 
expenditures": and because violation of 
section 1905 is a criminal matter, the 
Cost of Living Council has consistently 
adhered to the view (as did the Price 
Commission throughout phase II) that 
all data or information required to be 
submitted by a firm concerning profits, 
costa or sales, not otherwise available to 
the public, must be considered con¬ 
fidential. 

Another Important reason for con¬ 
fidential treatment of this type of busi¬ 
ness information supplied to the govern¬ 


ment pursuant to law has had to do with 
the cooperative nature of the economic 
stabilization program. It has been ac¬ 
knowledged from the beginning of the 
program that the government must cither 
depend upon the cooperation of all sec¬ 
tors of the economy in order to achieve 
the goals of the program or develop a 
large and costly enforcement system. The 
existing program, with its relatively small 
staff, is based upon a decision to rely as 
much as possible on a cooperative effort 
In which, for purposes of price stabiliza¬ 
tion, large firms bear the burden of pre¬ 
paring and submitting the price, cost and 
profit data which the government uses to 
monitor the performance of the economy 
and the compliance of individual firms 
with the economic stabilization regula¬ 
tions. Wholesale release to the public and 
to business competitors of the con¬ 
fidential information supplied by a firm 
would have been inconsistent with the 
fundamental administrative bads of the 
program and would have hindered at¬ 
tainment of its goals. 

On April 30. 1973. section 205 of the 
Economic Stabilization Act was amended 
to provide an exception from confidential 
treatment, with respect to certain In¬ 
formation, whenever a firm charges a 
price for a "substantial product" which 
is more than 1.5 percent above the lawful 
price in effect on January 10. 1973. As 
amended on April 30. 1973. section 205 
reads as follows: 

Section 205. Confidentiality oj information. 

(a) Except m provided in inibeecUon <b), 
all in format ion reported to or otherwise ob¬ 
tained by any person exercising authority 
under this title which contains or relates to 
a trade secret or other matter referred to 
in section 1905 of title 18. United States 
Code, shall be considered confidential for 
the purposes of that section, except that such 
Information may be disclosed to other per¬ 
sons empowered to carry out this title solely 
for the purpose of carrying out this title 
or when relevant in any proceeding under 
this title. 

(b) (1) Any business enterprise subject to 
the reporting requirements under section 
130.21(b) of the regulations of the Coat of 
Living Council In effect on January 11. 1073, 
shall make public any report (except for 
matter excluded In accordance with para¬ 
graph (2)) so required which covers a period 
during which that business enterprise charges 
a price for a substantial product which ex¬ 
ceeds by more than 1.5 percent the price 
lawfully In effect for such product on Jan¬ 
uary 10. 1073. or on the date 12 months 
preceding the end of such period, whichever 
Is later. As used In this subsection, the term 
"substantial product** means any single 
product or service which accounted for 5 per¬ 
cent or more of the gross sales or revenues of 
a business enterprise in its most recent full 
fiscal year. 

(2) A business enterprise may exclude from 
any report made public pursuant to para¬ 
graph 1 any Information or data reported to 
the Cost of Living Council, proprietary in 
nature, which concerns or relates to the 
amount or sources of its Income, profits, 
losses, costs, or expenditures but may not 
exclude from such report, data, or Informa¬ 
tion. so reported, which concerns or relates 
to Its prices for goods and services. 

(3) Immediately upon enactment of this 
subsection, the President or his delegate shall 
Issue regulations defining for the purpose of 
this subsection what information or data are 


proprietary in nature and therefore ex¬ 
cludable under paragraph (2), except that 
such regulations may not define os ex¬ 
cludable any Information or data which can¬ 
not currently be excluded from public an¬ 
nual reports to the Securities and Exchange 
Commission pursuant to section 13 or 15(d) 
of the Securities Exchange Act of 1934 by s 
business enterprise exclusively engaged In the 
manufacture or sale of a substantial product 
as defined In paragraph (1). Such regula¬ 
tions shall define as excludable any Infor¬ 
mation or data which concerns or relates 
to the trade secrets, processes, operations, 
style of work, or apparatus of the buninm 
enterprise. 

The Cost of Living Council interprets 
the new section 205. taken in Us entirety, 
to continue in effect for reporting firm* 
the same confidentiality classifications 
for business information as set forth in 
18 U.S.C. 1905. with the following clari¬ 
fications and changes: 

(1) Prices .—Section 205 now express¬ 
ly states that data or information which 
concerns or relates to prices may not be 
defined as proprietary. 18 U.8.C. 1955 
does not mention prices. By implication, 
therefore, price information was not and 
is not confidential information within 
the meaning of 18 U.8.C. 1905. 

(2) Trade secrets, et cetera. —Section 
205 now states that data or Information 
which concerns or relates to "trade 
secrets, processes, operations, style oI 
work, or apparatus'* of the business en¬ 
terprise must be defined as proprietary. 
The words quoted above are identical to 
the language of 18 Ufi.C. 1905. The effect 
of section 205, as now amended, is both 
to confirm the prior practice of the Cost 
of Living Council and the Price Commis¬ 
sion in treating such material as confi¬ 
dential in accordance with 18 US C. 1905 
and the old section 205. and to foreclose 
any change In that practice in the future. 

(3> "Other matter "—Section 205, in 
its treatment of Information or data 
which concerns or relates to "the amount 
or source of [a firm’sl income, profits, 
losses, costa, expenditures’*, again em¬ 
ploys language identical to that found 
in 18 U.8.C. 1905 (except for the in¬ 
sertion of the clarifying word "costs" 
before the word "expenditures*^. With 
respect to this "other matter"—that is, 
financial data other than that which re¬ 
lates to prices or to trade secrets and 
the like—Section 205 states that it may 
not be defined as proprietary with re¬ 
spect to a reporting firm if it is data 
or information which would be required 
to be reported on SEC Form 10-K If the 
firm were engaged in the manufacture of 
only one "substantial product". 

In light of the foregoing discussion, 
and particularly the similarity of lan¬ 
guage used in the section 205 compared 
with 18 U.S.C. 1905, the Cost of Living 
Council believes that no change was in¬ 
tended by the use of the term "propri¬ 
etary** in the new section 205 and that 
‘•confidential" in 18 U S.C. 1905 and "pro¬ 
prietary" in section 205 of the Economic 
Stabilization Act are to be understood 
as synonymous. 

In carrying out Its responsibility to 
define w*hat is "proprietary** in accord¬ 
ance with the new section 205, the Cost 
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of Living Council, upon full considera¬ 
tion of the legislative history of the new 
section 205, concludes that it was the 
intent of Congress to alter the confiden¬ 
tial status of only that information or 
data of a reporting firm which would be 
revealed on SEC Form 10-K if the firm 
reported thereon on a "substantial 
product” basis rather than on the basis 
of its total operations. Congress did 
not act to remove the shield of con¬ 
fidentiality to any further extent. There¬ 
fore it is the view of the Cost of Living 
Council that nothing in the new section 
205 requires or suggests that the Council 
should by its own regulations go beyond 
what Congress has specifically required. 
The Council continues to believe that the 
success of the economic stabilization pro¬ 
gram depends, in large measure, upon 
the cooperation of the business commu¬ 
nity in freely revealing to the Council 
its soles, profits and cost data on a 
generally confidential basis. 

Accordingly, the Council proposes to 
issue a regulation which defines as "pro¬ 
prietary”. and therefore excluded from 
the requirement of public disclosure pur¬ 
suant to the new section 205. all informa¬ 
tion or dat a rep orted to the Council pur¬ 
suant to 6 CFR 130.21(b) which concerns 
or relates to the amount or sources of 
income, profits, losses, costs or expendi¬ 
tures except as otherwise required by 
paragraph (b> (3) of the new section 205 
o1 the Economic Stabilization Act. 

In view of the explicit statutory limi¬ 
tation confining the scope of section 
205(b)(1) to firms subject to "the report¬ 
ing requirements under $ 130.21(b)". the 
Council’s proposed regulation applies 
only to the form CLC-2 submitted as a 
quarterly report by price reporting firms 
pursuant to C CFR 130.21(b) and does 
not apply to information or forms re¬ 
tained by price recordkeeping firms pur¬ 
suant to 6 CFR 130.22, to forms sub¬ 
mitted as prenotification instruments 
pursuant to 6 CFR 130.131. or to any 
other CLC form or Price Commission 
form. 

The Council is of the opinion that the 
new section 205 requires a detailed ex¬ 
planation by the Council of exactly what 
information or data submitted on each 
Une of the form CLC-2 by reporting firms 
(pursuant to 6 CFR 300.21(b)) can be 
excluded from public disclosure on the 
ground that the information or data is 
not required to be reported on the SEC 
Form 10-K by a firm exclusively en- 
pged in the manufacture of a single 

substantial product." A line-by-line re¬ 
view of information required on the 
form CLC-2 compared with what is rc- 
Wred on the SEC Form 10-K is con¬ 
fined in the proposed regulation set 
jorlh herein. Rather than repeat the de¬ 
filed information here, the following 
summary of the information contained 
on the three main parts of the form 
is provided to indicate what may 
oeexcluded from public disclosure by a 
**w»ting ^ required to make 

public its form CLC-2. 

11 of the schedule C to form 
entitled "Calculation of Cost 
Justification," calls for a breakdown of 


cost Increases and other calculations for 
each product line on a cost per unit of 
input or output basis. To the extent that 
costs or expenses are broken down on 
the SEC Form 10-K (assuming a single 
product-line firm), they are reported in 
terms of aggregate dollar amounts which 
bear no relationship to the per-unit per¬ 
centage cost increases shown on the 
schedule C to the CLC-2. Apart from 
any determination based solely on in¬ 
clusion on the 8EC Form 10-K on a "sub¬ 
stantial product" basis, the information 
requested on the schedule C would usu¬ 
ally be considered particularly "pro¬ 
prietary’** or "confidential". 

The information reported on net sales 
and operating income for the profit 
margin calculations made in ports II 
and in of the CLC-2 proper is reported 
on the basis of the Council's unique defi¬ 
nitions used for the special requirements 
of the economic stabilization program's 
profit margin test which are in most 
cases substantially different from the 
customary definitions of "net sales" and 
"operating hvcome" used In financial 
statements in accordance with the SEC 
Form 10-K instructions. The CLC-2 
definitions of "net sales" and "operating 
income" for purposes of parts II and III 
exclude revenues of public utilities, for¬ 
eign operations, insurance activities and 
farming activities. 

Part VI of the form CLC-2 contains 
sales and price information. Hie break¬ 
down of sales into sales from foreign 
operations, sales of food, and other "non- 
applicable" sales, as required in part VI. 
is not required on the SEC Form 10-K. 
In addition, the definition of "sales", for 
purposes of the product line reporting 
in port VI of the form CLC-2. results In 
figures which do not in most cases co¬ 
incide with the "sales" figures reported 
on the form SEC 10-K on a product line 
basis. The Council's special definition of 
"sales," for purposes of lines 1-19 of port 
VI of the form CLC-2. excludes sales 
from public utilities activities, foreign 
operations, insurance activities, farm¬ 
ing. exempt items, health service activi¬ 
ties. custom products, and food opera¬ 
tions. Also, the percentage "cost Justifi¬ 
cation” required in part VI of the form 
CLC-2 has no counterpart at all in the 
SEC Form 10-K. 

In consideration of the foregoing, it is 
proposed to add a definition of "proprie¬ 
tary", for purposes of section 205 of the 
Economic Stabilization Act of 1970, as 
amended, in part 102 of title 6 of the 
Code of Federal Regulations as set forth 
herein. 

(Economic Stabilisation Act of 1070. as 
amended. Public Law 02-210. 85 Stat. 743: 
Public Law 03 28. 87 Stat. 27; BO. U605. 38 
PR 1473: Coat of Living Council Order No. 
14. 38 PR 1480.) 

Issued in Washington. D.C., on May 8, 
1973. 

James W. McLane. 

Deputy Director, 

Cost of Living Council . 

A new subpart F is added to part 102 
of title 6 of the Code of Federal Regula¬ 
tions as follows: 


Subpart F—Public Disclosure of CLC Reports 

Sec. 

102.60 Purpose and scope. 

102.61 General rule. 

10252 Definitions. 

102.63 Form CLC-2 data. 

Authority.—E conomic Stabilization Act of 
1070, aa amended. Public Law 92-210, 86 Stat. 
743: Public Law 93 28. 87 Stat. 27: Executive 
Order 11895, 38 PR 1473: Coat of Living Coun¬ 
cil Order No. 14. 38 PR 1489. 

Subpart F—Public Disclosure of CLC 
Reports 

§ 102.50 Purpose and scope. 

The purpose of this subpart is to define, 
pursuant to section 205(b) <3> of the Eco¬ 
nomic Stabilization Act of 1970, as 
amended, what information or data con¬ 
tained In quarterly reports submitted to 
the Cost of Living Council pursuant to 
S 130.2Kb) of this title Is proprietary in 
nature and therefore excludable from 
public disclosure and. conversely, what 
data contained in those quarterly reports 
is nonproprietary In nature and there¬ 
fore available to the public. This subpart 
applies to any business enterprise sub¬ 
ject to the quarterly requirements of 
f 130.21(b) of this title. 

§102.51 General rale. 

All CLC data determined by this sub- 
part to be proprietary data is excludable 
from public disclosure. All CLC data de¬ 
termined by this subpart to be non¬ 
proprietary data Is available to the public. 

§ 102.52 Definition*. 

For the purposes of this subpart— 

"CLC dAta" means any information or 
data provided on or with a quarterly re¬ 
port submitted to the Cost of Living 
Council pursuant to $ 130.21(b) of this 
title when that report is subject to public 
disclosure pursuant to section 205(b)(1) 
of the Economic Stabilization Act of 
1970, as amended. 

"General financial data" means any 
CLC data, other than trade data, which 
concerns or relates to the amount or 
sources of a firm's income, profits, losses, 
costs, or expenditures. 

"Nonproprietary data" means 

(a) Price data, 

(b) SEC data, and 

(c) Any other CLC data except 

(1) Trade data, and 

(2) General financial data which is 
not SEC data. 

"Price data" means any CLC data 
which concerns or relates to a firm’s 
prices for goods and services, 

"Proprietary data" means 

(a) Trade data, and 

(b) General financial data other than 
SEC data. 

"SEC data" means any general finan¬ 
cial data which cannot currently be ex¬ 
cluded from public annual reports to the 
Securities and Exchange Commission 
pursuant to section 13 or 15(d) of the 
Securities Exchange Act of 1934 by a 
firm exclusively engaged In the manu¬ 
facture or sale of a substantial product 
as defined In section 205(b)(1) of the 
Economic Stabilization Act of 1970, oa 
amended. 
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•‘Trade data” means any CLC data 
which concerns or relates to the trade 
secrets, processes, operations, style of 
work, or apparatus of a firm. 

§ 102.33 Form CU'^2 data. 

(a) Form CLC-2 Proper. —(1) Part / 
t Identification Information ).—All of the 
information called for In part I (and In 
the spaces provided above part I > serves 
to identify or describe the firm, the type 
of filing, the reporting or fiscal periods in 
question, and the total sales or revenues 
of the firm for the last fiscal year. All of 
the information required is nonpropri¬ 
etary data because it does not include 
either trade data or general financial 
data other than SEC data. 

(2) Parts II and III (Profit Margin 
Calculations ).—Except for the calendar 
entries in lines 6 and 7 (nonproprietary 
data>. all general financial data fur¬ 
nished in parts n and in is based on base 
period and current period **net sales” and 
•‘operating income” as defined by the 
Cost of Living Council for purposes of 
parts II and m. These definitions are not 
the same as those used for SEC purposes 
because they exclude revenues from for¬ 
eign operations, public utilities, farming 
activities, and insurance activities. Since 
such general financial data, thus more 
narrowly defined, is not required for 8EC 
purposes, it can be excluded from the 
public annual reports to the SEC and is 
therefore proprietary data. 

<3> Parts IV and V <Other In forma- 
tion ).—Parts IV and V call for names, 
titles, addresses, and similar non finan¬ 
cial information, including signature and 
date. Everything required in these parts 
is nonproprietary data because it does 
not include cither trade data or gen¬ 
eral financial data other than SBC data. 

(4> Part VI i Price/Cost Informa¬ 
tion >.—The information required at the 
top of the page—the name of the firm, 
the reporting period dates, and the cu¬ 
mulative period dates—is nonproprie¬ 
tary data because It docs not Include 
either trade data or general financial 
data other than SBC data. 

<i) All of the information required in 
columns (a> and (b> on lines 1 and 19 
and on any continuation schedule is 
nonproprietary data because only the 
names of product lines or service lines 
and related standard industrial classi¬ 
fication codes is required, neither of 
which Is trade data or general financial 
data other than SEC data. 

(ii) The general financial data re¬ 
quired in columns (c) and (h). lines 1 
through 19 (and any continuation sched¬ 
ule) concerns sales by individual 4-digit 
SIC code or product or service line. Be¬ 
cause the CLC definition of “sales” for 
these columns excludes sales from pub¬ 
lic utilities activities, foreign operations, 
insurance activities, fanning, exempt 


items, health service activities, custom 
products, and food operations, the col¬ 
umn (c) or (h) sales entry does not 
coincide with the equivalent informa¬ 
tion on the SEC Form 10-K prepared as 
though the firm were a single-product- 
line firm. Therefore the general finan¬ 
cial data in columns (c> and (h) is pro¬ 
prietary’ data. 

<iil) The general financial data re¬ 
quired In columns (c) and (h). lines 20 
and 21 are subtotals and totals of the 
individual sales entries on lines 1-19 and 
in any continuation schedule. This in¬ 
formation has no counterpart on a SEC 
Form 10-K prepared Os though the firm 
were a singlc-product-Unc firm and thus 
it is proprietary data. 

(iv) The general financial data re¬ 
quired in columns (c) and <h), lines 23- 
25. is a breakdown of total sales into 
sales of or from foreign operations, food 
sales, and “other nonapplicable sales.” 
These entriles have no counterparts on 
any SEC form and are therefore pro¬ 
prietary data. 

<v) The “net sales” information re¬ 
quired in columns (c) and <h>, line 26. 
coincides with the data shown in part 
m. line 13 (net sales). As explained In 
the discussion for parts n and III, this 
information is proprietary data. 

(vi> Columns (d>, <c>. (g) and <i) all 
call for price data. All information re¬ 
quired Is therefore nonproprietary data. 

(vii) The general financial data re¬ 
quired in column (f> is a percentage fig¬ 
ure representing “cost Justification” for 
each 4-digit SIC code or product line 
entered in lines 1-19 and any continua¬ 
tion schedule. The general financial data 
required in column (f). line 22. is the 
cost Justification for the combined prod¬ 
uct lines on a weighted average basis. 
These are calculations unique to the CLC 
forms and find no counterpart on any 
SEC form. All the Information required 
in column <f) Is therefore proprietary 
data. 

<b> Schedule C i Cost Justification >.— 
(1) Part 1 (Identification Informa¬ 

tion ).—All of the information called for 
in part I (and in the spaces provided 
above part I) serves to Identify or de¬ 
scribe the firm, the reporting period, and 
the product line or SIC code. All of the 
information is therefore nonproprietary 
data because it does not include either 
trade data or general financial data 
or general financial data other than SEC 
data. 

(2) Part II (Calculation of Cost Justi¬ 
fication ».—<i> All of the general finan¬ 
cial data called for in part II, lines 3 
through 7, is calculated and entered on 
the basis of cost per unit of Input or out¬ 
put. There are no counterparts for these 
figures on the SEC 10-K. None of the 
information required In lines 3 through 
7 is SEC data and all of It, therefore, is 
proprietary data. 


(ii) The general financial data re¬ 
quired in lines 8 through 12 are special 
CLC calculations which have no counter¬ 
part in the SEC 10-K. Therefore none 
of the Information required is 8EC data 
and all of it is proprietary data 

(c) Supporting Information .—(i» 

Parts of the CLC-2 are required to be 
submitted os attachments to the CLC-2 
proper. Determination of the proprietary 
nature of information or data shown on 
these attached parts is to be made on the 
same basis as the determination for the 
equivalent part on the CLC-2 proper. 

(2) Supporting information prepared 
by the firm in textual or other form 
other than on a form provided by the 
Council must be reviewed on an ad ha 
basis to determine whether or not U 
contains proprietary data. The rules 
contained in this subpart shall be used 
as guidelines for this purpose. 

|FB Doc 73-9300 Filed 6-9-73:8:45 Am) 

ENVIRONMENTAL PROTECTION 
AGENCY 

[40 CFR Parts 124,125] 

NATIONAL POLLUTANT DISCHARGE 
ELIMINATION SYSTEM 

Notice of Proposed Form and Proposed 

Rulemaking Regarding Agricultural and 

Silvicultural Activities 

Correction 

In FR Doc. 73-8378 appearing at page 
10960 of the issue for Thursday May 3, 
1973. the following changes should be 
made: 

1. In the last paragraph in the first col¬ 
umn on page 10961, the first word in the 
first line should read “Exclusion”. 

2. In 5 125.1 <hh> in the first line the 
word “annual” should read “animal”. 


FEDERAL POWER COMMISSION 

[18 CFR Parts 2,154,157] 

(Docket No. R-386 B| 

SALE OF NATURAL GAS FROM CERTAIN 
WELLS 

Just and Reasonable Rates 

May 7. 1973. 

In reply refer to: SEC Docket No. R- 
389-B. Just and reasonable national rule* 
for future sales of natural gas from 
wells commenced on or after January 1, 
1973. 

In accordance with paragraph 17 cf 
the “Notice of Proposed Rulemakinf 
and Order Prescribing Procedures * (51 
FR 10014), issued April 11, 1973. at¬ 
tached are: (1) A list of all parties who 
have filed a notice of intention to re¬ 
spond; and (2) a list of respondents. 

Kxnneth F. Plttnb, 
Secretary 
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SrmvTcx List—C ontinued 


Parties Representative 9 


Wfftfrn Slope On* Oo, R D. Speer. Tice presl- E. A. Stanofleld. E»q, Lee. Bryn ns. Kelly A 
,jent WO 15th St . P.O. Box 840. Denver. Colo. Stan* field. 550 15th St, suite 990. Den- 

10201. Ter. Colo. 80203. 

aty o i Westfield Oes A Light Dept.. Virgil W. 

Liberty, manager. 100 Elm St.. Westfield. Mass. 

01085. 

p»jbUe Servioe Commission of Wisconsin. WU- 
ltnm E Torkelson. chief counsel. Hill Form* 

Sutc Office Bldg.. 4802 Sheboygan Are . Modi- 

aoo, Wls. 53702 . 


1 Company la also on attached list of mpotkdento. 


Respond* NTs 

Amrrsda Hess Corp, P.O. Box 2040, Tulsa. 
OfcU 24101. 

Aarrtcxn Petrofina Co of Texas, P.O. Box 
21115. Dallas. Tex. 75221. 

Amoco Production Co.. P.O. Box 591. Tulsa, 
Okka 74101. 

Ansdarfco Production Co.. P.O. Box 9317. 

Port Worth. Tex. 76107. 

AihUnd Oil. Inc.. P.O. Box 18695. Oklahoma 
aty. Okla. 73118. 

Tfce Atlantic Richfield Co. P.O. Box 2819. 
DslUs. Tex. 75221. 

Austral Oil Oo. Inc., 2700 Humble Bldg.. 

Trim st Bell. Houston. Tex. 77002. 

Altec OU A Oas Co 2000 First National Bank 
BMg, Dallas, Tex. 75202. 

Ban Enterprises Production Go.. 12th floor. 
Port Worth National Bank Bldg.. Port 
Worth. Tex. 76102. 

Ptrry R. Bass, attention Roy T. Durst. Fort 
Worth National Bank Bldg.. Fort Worth. 
Tex. 76103. 

Besco Petroleum Corp.. 630 Third Ave.. New 
York. N.Y. 10017. 

Beta Development Co.. P.O. Box 189. Fort 
Worth. Tex. 76101. 

Ckbot Corp.. P.O. Box 1101. Pampa. Tex. 
72055. 

California Co.. « Division of CheTron Oil Oo.. 
BOO The California Oo. Bldg., fill Tulane 
Are., New Orleans. La. 70112. 

Chsmpun Petroleum Oo.. P.O. Box 9365, Fort 
Worth. Tex. 76107. 

Bwrro© OH Oo., Western Division, attention 
Mr. C. W. Proctor. P.O. Box 599. Denver. 

CWo. 80201. 

Cities Service OH Oo.. Cities Service Bldg.. 

PO. Box 300, Tulsa, Okla. 74102. 
ainton OH Co,. 217 North Water St., Wichita, 
Kaaa 67202. 

G*»t*l States Oas Producing Co.. P.O. 
Drawer 521, Corpus ChrUtl. Tex. 78403. 

Oil & Oas Corp. Box 749. Denver, 

Colo 80201, 

Coltexo Corp . Cities Service Bldg.. P.O. Box 
Tulia, Okla 74102. 

Cojumbla Ooa Development Corp., P.O. Box 
1350, Houston, Tex. 77001. 

Continental Oil Co., P.O. Box 2197, Houston. 
Tex 77001. 

Cox Edwin L-, 3800 First National Bank 
Bld * • Dallas. Tex. 75202. 

Diamond Shamrock Corp.. P.O. Box 631. 
Am »rillo. Ter. 79105. 

Darche*t* r Production Oo.. P.O. Box 750, 
Am * r Wo. Tex. 79105. 

^change OH A Oas Co . 16th floor, 1010 
common 8t . New Orleans, La. 70112. 

Co *T’’ PO Bo* 2180. Houston. Tex. 

77001. 

P ^OU Corp.. 1300 National Bank of Com- 
®Wg- Son Antonio. Tex. 78203. 
n®rsi American Oil Oo. of Texas. Meadows 

Bldg Dallas. Tex. 75206. 

77001^ ^° ’ P Houston, Tex. 

°aui^L?*5*' 1Q 35 Connecticut Av»„ NW, 
*** 70 °. Washington. D.C. 20036. 


He 1 me rich A Payne. Inc., Utica at 21st, Tulsa. 
Okla. 74114. 

J. M. Huber Oorp.. 2300 West Loop. Houston, 
Tex. 77027. 

Hassle Hunt Trust, 1401 Elm St, Dallas. Tex. 
75202. 

Hunt Oil CO., attention Sidney Latham, vice 
president, 1401 Elm 8t.. Dallas, Tex. 75202. 

Imperial American Management Co, 777 The 
Main Bldg., Houston. Tex. 77002. 

The Jupiter Corp.. 208 South La Salle St.. 
Chicago. HI. 00602. 

Kcrr-McOcc Corp., Keir-McOee Bldg., Okla¬ 
homa City, Okla. 73102. 

King Resources Oo., 1386 First National Cen¬ 
ter North, Oklahoma City, Okla. 73102 

LVO Oorp.. P.O. Box 2848. Tulsa, Okla 74101. 

Lone Star Producing Co., 301 South Har¬ 
wood St.. Dallas, Tex. 75201. 

Louisiana Land A Exploration Co., attention 
H. H. HUlyer, Jr., Esq.. Milling Seal. Ben- 
eon. Woodward A HUlyer. 1122 Whitney 
Bldg.. New Orleans. La 70130. 

McCulloch Oas Processing Oorp.. 6151 West 
Century Bird. Los Angeles, Calif. 90045. 

McCulloch OH Corp.. 6151 West Century 
Bird.. Los Angeles, Calif. 90045 

McCulloch OU Corp. of California, 6151 West 
Century Bird.. Los Angeles, Calif. 90045 

McCulloch OH Corp. of Texas. 6151 West 
Century Blvd, Los Angeles, Calif. 90045. 

MAPCO Inc, 800 OU Center Bldg.. Tulsa, 
Okla. 

Marathon OU Co., 539 South Main 8t.. Find¬ 
lay. Ohio 45840. 

Mobil OU Corp.. Robert D. Haworth. Esq. 
Threw Green way Plant East, suite 800, 
Houston. Tex. 77046. 

Monsanto Co.. 1300 Post Oak Tower, 5051 
Weatheimer, Houston. Tex. 77027. 

Natural Oas A Oil Co.. 1315 Richards Bldg, 
New Orleans. La. 70112. 

Northern Natural Oas Producing Co.. Three 
Qreenway Plaxa East, suite 800, Houston. 
Tex. 77046 

Ocean Drilling A Exploration Co.. 303 Murphy 
Bldg . El Dorado, Ark. 71730. 

PennsoU Co.. P.O. Drawer 1588. Parkersburg. 
W. Va. 26101. 

Pennzoil Producing Co.. A. Duncan Oray. Jr.. 
Esq., 900 Southwest Tower, Houston, Tex. 
77002. 

Petroleum Inc., 800 West Douglas, Wichita, 
Kana 67202. 

PhUlipa Petroleum Oo.. Sam Jennings, man¬ 
ager, Laws and Regulations Division, 
BartlesvUle, Okla. 74004. 

Pioneer Production Corp.. Jerry Hopson, Esq., 
Third and Taylor Sts.. Amarillo, Tex, 
79101. 

Placid OU Co . 2500 First National Bank. Bldg, 
Dallas, Tex. 75202. 

Pubco Petroleum Oorp. P.O. Box 1419, Al¬ 
buquerque, N. Mex. 87103. 

River Corp, 9900 Clayton Rd, St, Louis, 
Mo. 63124. 

The Rodman Corp, Tom R. Rodman. Esq, 
P.O. Box 3826, Odessa. Tex. 79760. 

8heU Oil A Oas Co, P.O. Box 2463, Houston, 
Tex. 77001. 


Signal OU A Oas Co . 2800 North Loop West. 
Houston. Tex. 77018 

Skeily OU Co., PO. Box 1650. Tulsa, Okla. 
74101. 

8ohio Petroleum Co, 970 First National Office 
Bldg, Oklahoma City, Okla. 73102. 

The South Coast Corp, c/o Exchange OU A 
Oas Corp, 16th floor. 1010 Common 8t, 
New Orleans. La. 70112. 

Southern Natural Oas. Joint Venture. P.O. 

Box 2563. Birmingham. Ala. 35202. 

Southern Union Oathering Oo, Fidelity Union 
Tower Bldg, Dallas. Tex. 75201. 

Southern Union Production Co, Pldeltty 
Union Tower. Dallas. Tex. 75201. 

Sun OU Co., 1608 Walnut St, Philadelphia. 
Pa 19103. 

Superior OU Co, P.O. Box 1521. Houston. Tex. 
77001. 

Tenneco OU Co, P.O. Box 2511, Houston. 
Tex. 77001. 

Tennessee Oas Co, P.O. Box 2511, Houston, 
Tex. 77001. 

Terra Resources. Inc, 1410 Fourth National 
Bank Bldg, Tulsa. Okla. 74119. 

Texaco Inc Oas Division. P.O. Box 52332. 
Houston, Tex. 77052. 

Texas Oas Exploration Corp, 1111 First Na¬ 
tional Bank Bldg, Houston. Tex. 77052. 
Texas Oil A Oas Corp, 2520 Fidelity Union 
Tower. Dallas, Tex. 75201. 

TraneOcean OU. Inc., 1700 Houston Natural 
Oas Bldg, Houston. Tex. 77002. 

Union OU Co. of California. Manager Nat¬ 
ural Oas A Gasoline Dept, Union OU Cen¬ 
ter. Los Angeles. Calif. 90017. 

Union Texas Petroleum. Division of Allied 
Chemical. P.O. Box 2120, Houston. Tex. 
77001. 

Warren Petroleum Corp, a Division of Oulf 
OU Corp, P.O. Box 1560, Tulsa. Okla. 
74101. 

| PR Doc 73 0426 Filed 5-10-73:8:46 ami 


SMALL BUSINESS ADMINISTRATION 

[ 13 CFR Part 123 ] 

DISASTER LOANS 
Notice of Proposed Rule Making 

Notice is hereby given that the Small 
Business Administration proposes to re¬ 
vise part 123 (rev. 7) of chapter I of 
title 13 of the Code of Federal Regula¬ 
tions. Prior to adoption of revision 8 con¬ 
sideration will be given to any comments, 
suggestions, or objections submitted in 
writing, in tripUcate, to the Associate 
Administrator for Finance and Invest¬ 
ment. Small Business Administration. 
1441 L Street NW, Washington. DC. 
20416. on or before May 31, 1973. 

Proposed revision 8 will consolidate 
revision 7 and Its amendments. It will 
also add policy relating to disaster loans, 
which was previously contained In part 
120 of these regulations. It will add pro¬ 
visions for disaster loans to small busi¬ 
ness concerns affected by the reduction 
of Federal support for projects as the re¬ 
sult of international agreements limiting 
the development of strategic arms. It 
adds provisions resulting from Public 
Law 92-385 and Public Law 93- , 

relating to Interest rate, cancellation 
benefits, civil liability of those who mis¬ 
apply disaster loan funds, refinancing, 
and suspension of payments on home 
loans to retired or disabled individuals. 
It also clarifies policies relating to dis¬ 
aster loans to agribusinesses, change of 
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ownership, relocation of disaster vic¬ 
tims. nondependent members of house¬ 
holds. and dollar limitations on loans for 
physical disaster victims. Finally, it 
would add a requirement for a guaranty 
charge to banks on guaranteed disaster 
loans. 

If adopted in final form the new revi¬ 
sion 8 would read as follows: 

123 ,0 Explanation of regulations. 

123.1 Oeneral. 

123 2 Eligibility. 

123.3 Purpose* of loans. 

123.4 Where to apply. 

123 5 Amount of loan and Interest rate. 

123 6 Collateral. 

123 7 Repayment. 

123.8 Step-by-step procedure for disaster 

loan applicant. 

123.9 Cooperation with American Red 

Cross 

123.10 Obtaining loan funds. 

123.11 Administration of loans. 

123.12 Pees and charge*. 

123.13 Extension of loans. Including RPC 

loans. 

123.14 Restriction against loans to certain 

felons 

123.15 Certification of use of loan proceeds. 
§123.0 Explanation of regulation*. 

These regulation?: set forth the Infor¬ 
mation and procedures generally fol¬ 
lowed in physical disaster loans. How"- 
ever, because of the emergency nature of 
floods, hurricanes, earthquakes, or other 
similar catastrophes, the regulations can¬ 
not anticipate all of the contingencies, 
problems, and needs which may arise in 
any given disaster. The 8BA therefore 
advises that these regulations mast be, 
and arc, subject to change without ad¬ 
vance notice and publication in the Fed¬ 
eral Register. 8BA will, however, make 
every effort to publicize changes of sub¬ 
stance and procedure by whatever means 
practicable under the circumstances, in¬ 
cluding. but not limited to press releases 
to newspapers, radio, and television sta¬ 
tions. posting notices in public places, 
and by direct mailings (when possible) to 
affected persons. Publication in the Fed¬ 
eral Register of appropriate regulatory 
changes will follow at the earliest prac¬ 
ticable time. 

§ 123.1 General. 

<a> SBA is authorized to make or guar¬ 
antee loans where necessary or appro¬ 
priate to victims of floods, riots, and civil 
disorders, and other catastrophes to re¬ 
habilitate or replace damaged or lost 
physical property (physical-loss disaster 
assistance). 

<b) 8BA is also authorized to make or 
guarantee loans where necessary or ap¬ 
propriate to a small business concern: 

(1) Located in an area declared to be a 
major disaster area by the President or 
declared to be a natural disaster area by 
the Secretary of Agriculture, or a physical 
disaster area declared by SBA after April 
1. 1970. if SBA determines that the con¬ 
cern has suffered substantial economic 
injury as a result of such disaster (eco¬ 
nomic Injury assistance); 

(2) To assist In reestablishing its busi¬ 
ness. continuing In business at its exist¬ 


ing location, in purchasing a business, or 
in establishing a new business, if SBA 
determines that the concern has suffered 
substantial economic Injury as a result 
of its displacement by, or location in, ad¬ 
jacent to. or near, a federally aided ur¬ 
ban renewal program or a highway proj¬ 
ect or any other construction constructed 
by or with funds provided in whole or in 
part by the Federal Government < dis¬ 
placed business disaster assistance >; 

(3) To continue or reestablish its busi¬ 
ness if SBA determines that the concern 
has suffered substantial economic injury 
as a result of the Inability of such con¬ 
cern to process or market a product for 
human consumption because of disease 
or toxicity occurring in such product 
through natural or undetermined causes 
(product disaster assistance); 

(4) Which operates a coal mine, to 
make additions to or alterations in its 
equipment or facilities or methods of 
operation, in order to meet requirements 
of the Federal Coal Mine Health and 
Safety Act of 1969. if the SBA determines 
that the concern is likely to suffer sub¬ 
stantial economic injury without SBA 
assistance ‘coal mine health and safety 
assistance); 

<5) To make additions to or altera¬ 
tions in its plant, facilities, or operating 
methods, in order to meet requirements 
of the Eggs Products Inspection Act, the 
Wholesome Poultry Products Act. the 
Wholesome Meat Act of 1967. or State 
laws enacted by its provisions, if SBA 
determines that the concern is likely to 
suffer substantial economic Injury with¬ 
out SBA assistance (consumer protection 
assistance); 

(8) To make additions to or altera¬ 
tions in the equipment, facilities, or 
operating methods, in order to comply 
with standards issued pursuant to the 
Occupational Safety And Health Act of 
1970. or State laws enacted by its pro¬ 
visions. if 8BA determines that the con¬ 
cern is likely to suffer substantial eco¬ 
nomic injury without SBA assistance 
‘occupational safety and health assist¬ 
ance) : and 

(7) Which is directly and seriously 
affected by the significant reduction of 
Federal support for any project as a 
result of any international agreement 
limiting the development of strategic 
arms or the Installation of such arms or 
facilities. SBA must determine that a 
small Arm Is likely to suffer substantial 
economic Injury without SBA assistance. 
Refinancing of existing indebtedness is 
authorized under this program (strate¬ 
gic arms economic injury assistance). 

(c)(1) ‘‘Financial assistance" as used 
in this part shall include direct loans 
made by SBA, immediate participation 
loans, and guaranteed loans 

(I) In an immediate participation 
loan either SBA or the financial institu¬ 
tion makes the loan and the other party 
purchases an agreed percentage of the 
loan. SBA's participation shall not ex¬ 
ceed 90 percent of the outstanding 
amount of the loan. 

(ii) In guaranteed loans the finan¬ 
cial institution makes the entire loan 


and SBA is obligated to purchase puj. 
suant to its guaranty agreement not more 
than 90 percent of the outstanding loan 
and accrued Interest in the event Uie 
borrower has defaulted. Default as us*c 
In this subsection means nonpayment of 
principal or interest when due. 

‘ili> SBA has the right at any Un* 
to purchase the guaranteed percent**? 
of any guaranteed loan. 

(2) “Financial institutions" a? used 
in this part shall Include, but not b? 
limited to, banks and other lending in* 
stitutions whose regular course of bus*- 
ness entails the making of commercial, 
industrial and/or other loans of the type 
authorized to be made by SBA to eligible 
small business concerns, and who other- 
wise meet the criteria specified in 11203 
(c) of this chapter. 

§ 123.2 Eligibility. 

(a) Disaster loans for physical prop¬ 
erty loss, or for substantial economic in¬ 
jury as a result of major or natural dis of¬ 
fers, or inability to process or market t 
product because of disease or toxicity 
through natural or undetermined 
causes .—(1) General—Scope of Assist- 
ancc. —Financial assistance may be ex¬ 
tended to rehabilitate or replace propeitj 
damaged or lost as a result of a disaster 
declared by SBA declarations which art 
published in the Federal Register. Ap- 
pi lean ts for physical disaster loans in¬ 
clude but are not limited to home or per¬ 
sonal property owners, businesses of id 
size, and nonprofit Institution* Appli¬ 
cants for economic Injury type of assist¬ 
ance must be small business concent 
as defined in part 121 of this chapter. 
Such assistance will be considered on as 
individual basis In the light of circum¬ 
stances of the applicant and of the par¬ 
ticular disaster, and will be made u 
SBA determines to be necessary or ap¬ 
propriate to relieve the distress sad 
hardships attendant upon the disaster* 
The age of any adult applicant may net 
be considered in determining whether 
a loan should be made or the amount of 
a loan. 

(2) Limitations on assistance .—it' 
Farmers . stockmen, and others primarity 
engaged tn agricultural activities 
Farmers, stockmen, and others engaged 
primarily In agricultural activities ore 
not eligible for SBA disaster loon assist¬ 
ance. No disaster loan funds will be pro¬ 
vided to an otherwise eligible applicant 
which would be used primarily in » 
farming or other agricultural activity, 
which Is normally eligible for emergency 
assistance from the Farmers Home Ad¬ 
ministration of the U.8. Department« 
Agriculture, except where the disaster 
area is located beyond the territory 
jurisdiction of any other Federal agenCF 
otherwise authorized to provide *udt 
assistance. 

(ii) Religious . eleemosynary . **** 
profit, and other organizations —Re®* 
gious. eleemosynary, and nonprofit and* 
nizations are eligible for physical di&siif 
loans. 

(3) Evidence of Loss .—Assistant 

may be extended only to applicants oe 
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Itermined by SBA to have suffered sub- 
1 manually the disaster loss (beneficial 
[ ownership as well as legal title may be 
I considered In determining who suffered 
[tbeloss*: it will not be extended (I) If 
I c* applicant suffers flood loss as a result 
1st action by a Federal agency which 
[causes flooding of an area where the 
| Government has been held harmless 
I cider a lease agreement covering a flow- 
I easement <ti> where a substantial 
I mange of ownership occurred after the 
[dieter. Substantial change of owner- 
I ship does not include those instances in 
which a contract of sale had been entered 
I into prior to the disaster and the trans¬ 
action is completed after the disaster 
<4> Substantial economic injury as - 
[wtaacf.—<i> Disaster declaration. —An 
area must be declared to be a major dis¬ 
aster area by the President, a disaster 
area by the Administrator of SBA. or 
declared to be a natural disaster area 
by the Secretary of Agriculture or his 
[dedgnee. 

[ 01 » Location. —An otherwise eligible 
small business concern must be located 
disaster declaration made as provided in 
In the disaster area as defined by the 
paragraph <&> (3) fi> of this section. 

(5> Product disaster assistance .— <D 
fHjosicr declaration. —The Administrator 
of SBA makes all product disaster decla¬ 
rations. 

0i) Scope.— An otherwise eligible 
amoll business concern Is eligible for 
product disaster assistance to continue or 
reestablish its business if 8BA determines 
that the concern has suffered substantial 
ttunomic injury as a result of the in- 
ibtiity of such concern to process or-mar¬ 
ket a product for human consumption 
because of disease or toxicity occurring 
in such product through natural or un¬ 
determined causes. 

<b) Displaced business . coal mine 
health and safety, consumer protection, 
occupational safety and health, and 
drategic arms economic injury loans . — 
<l> Qmeral—scope of assistance. —(i> 
krctfafions on assistance — availability of 
/utu2s from other sources. —Personal 
and or business assets must be used by 
to* applicant to the greatest extent feasi- 
w* wtthout causing undue hardship to 
overcome economic injury. In addition, 
Pdvate credit to the extent obtainable on 
j*a*mable rates and terms must be used 
Drtor to obtaining economic injury as¬ 
sistance. 

Farmers, stockmen, and other pri- 
wtrily engaged in agricultural activi - 
it**.—Farmers, stockmen, and others en- 
^Ked primarily in agricultural activities 
*2 subject to the eligibility criteria set 
iorxh in 1120.2(d)(9) of this chapter. 
( iti> Religious , eleemosynary . and non - 
organizations. —Religious, elee- 
«*fcynary, and noproflt organizations 
•j* not small business concerns. Gam¬ 
ing activities. financing, and those en- 
speculative activities, are not 
outness concerns. Therefore, they 
ineligible for disaster assistance ex- 
IH lor physical-loss disaster assistance, 
rsons or firms holding realty for lease 
^nt for the production of income, or 


real estate developers, are not small busi¬ 
ness concerns, except that such persons 
or firms are eligible to apply for assist¬ 
ance under the strategic arms economic 
injury assistance program. A cooperative 
association may qualify as a small busi¬ 
ness concern if each of its members qual¬ 
ify as a small business concern. A con¬ 
sumer cooperative will not qualify as a 
small business concern. 

(lv) Substantial economic injury .— 
Assistance may be extended only to ap¬ 
plicants determined by SBA to have 
suffered substantial economic injury. It 
will not be extended If SBA determines 
from the circumstances that the appli¬ 
cant assumed the loss or possibility of loss 
from the disaster. Therefore, applicants 
shall not be eligible, for example, where 
their concerns have been acquired or 
established, or where a substantial 
change of ownership therein occurred, 
during or following & period of disaster. 
See $ 123.2(a) <2>. 

(2) Special considerations—displaced 
business loans .—In the discretion of SBA. 
an applicant for a displaced business 
loan may be considered eligible for as¬ 
sistance to purchase or construct other 
premises whether or not such applicaht 
owned the premises occupied by the busi¬ 
ness. 

<3> Special considerations—coal mine 
health and safety loans. —(i) To qualify 
for a coal mine health and safety loan, 
an applicant must be a small coal mine 
which must meet requirements of the 
Coal Mine Heal tit and Safety Act of 1969. 
Coal mine services are not eligible for a 
coal mine health and safety loan since 
they do not come under the jurisdiction 
of the Bureau of Mines. 

(ID Inspection of mine by Bureau of 
Mines .—Based upon its inspection, the 
Bureau of Mines issues a notice of de¬ 
ficiency or similar notice to the coal mine 
operator. The notice Is the basis upon 
which the applicant determines the 
amount and use of proceeds of & coal 
mine health and safety loan necessary to 
correct the deficiencies cited. A copy of 
the notice of deficiency from the Bureau 
of Mines must accompany any formal 
application for loan. All applications 
must be supported by sufficient infor¬ 
mation so that SBA will be able to 
determine the economic life of the 
mine. 

(4) Special considerations—Consumer 
protection loans .—(!) To qualify for a 
consumer protection loan, an applicant 
must be a small concern engaged in meat, 
poultry, or egg processing effecting ad¬ 
ditions to or alteralioas in the equip¬ 
ment, facilities, or methods of opera¬ 
tion of such firm to meet requirements 
imposed by the Egg Products Inspection 
Act. the Wholesome Poultry Products 
Act. and the Wholesome Meat Act of 
1967 or State laws enacted in conform¬ 
ing therewith. If the administration de¬ 
termines that such concern is likely to 
suffer substantial economic injury with¬ 
out such & loan. 

(ID Plant inspection.—Based upon its 
Inspection, the appropriate Federal or 
State authority issues a notice of de¬ 
ficiency or similar notice to the firm. 


The notice is the basis upon which the 
applicant determines the amount and 
use of proceeds of a consumer protection 
loan necessary to correct the deficiencies 
cited. A copy of the notice of deficiency 
from the inspection authority must ac¬ 
company any formal application for loan. 

(6) Special considerations — occupa¬ 
tional safety and health loans .—(D To 
qualify for an occupational safety and 
health loan, an applicant must be a 
small concern seeking to comply with 
standards established under the Occupa¬ 
tional Safety and Health Act of 1970. 

(ID Plant inspection.—Based upon its 
inspection, the appropriate Federal or 
State authority issues a notice of de¬ 
ficiency or similar notice to the Ann. 
The notice is the basis upon which the 
applicant determines the amount and 
use of proceeds of an occupational safe¬ 
ty and health loan necessary to correct 
the deficiencies cited. A copy of the 
notice of deficiency from the Inspection 
authority must accompany any formal 
application for loan. 

<iii) Voluntary compliance.—Plant 
operators may on own Initiative under¬ 
take action to meet OSH Act standards. 
If major construction or reconstruction 
is needed, the report of a licensed pro¬ 
fessional engineer and/or architect is 
required and must be submitted with 
the loan application. 

(6> Special consideration—strategic 
arms economic injury loans .—To quali¬ 
fy for a strategic arms economic injury 
loan, an applicant must be a small busi¬ 
ness concern, & small real estate devel¬ 
oper. or a person or small firm holding 
realty for lease or rent for the production 
of Income. 

§123.3 Purpose of lom»« 

<a) Physical loss-disaster assist¬ 
ance. —(1) The purpose of these loans is 
to restore a victim's home or homes (in¬ 
cluding a mobile home used as a resi¬ 
dence of the applicant) or business prop¬ 
erty as nearly as possible to predisaster 
condition. A loan to an individual may 
be used to repair or replace damaged 
furniture and other household belong¬ 
ings or personal effects, except for irre¬ 
placeable or extraordinarily expensive 
Items. Funds may be used to repair or 
replace destroyed or damaged inventory, 
machinery, or equipment. If the disaster 
victim elects to construct a near home or 
new business facilities on a different site, 
the loan may be used for such purpose. 
However, the SBA's share or guaran¬ 
teed percentage of any such loan shall 
not exceed the estimated cost of restor¬ 
ing or replacing the damaged or de¬ 
stroyed property, plus amounts eligible 
for refinancing of existing liens or mort¬ 
gages. and SBA's lien position shall be at 
least as strong as it would have been if 
the victim had restored in the original 
location. However, in the case of business 
concerns the refinancing may not exceed 
the physical loss sustained. In loans 
made for physical loss-disaster assist¬ 
ance, substantial economic Injury as¬ 
sistance and product-disaster assistance 
to cover losses and damage and injury 
resulting from major disasters, SBA may 
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authorize the repayment of temporary 
loans used solely to alleviate the disaster- 
caused injury. SBA shall cancel any loan 
made in connection with a disaster oc¬ 
curring on or after January 1, 1972, and 
prior to April 20. 1973, if declared by the 
President or the SBA Administrator, but 
in no event shall such cancellation of a 
loan exceed $5,000 and the cancellation 
may not apply to any amount refinanced. 
Loans made in connection with disasters 
occurring on or after April 20. 1973, will 
not be canceled in any amount. 

(2) Refinancing: Only where property 
suffers uninsured (or otherwise uncom¬ 
pensated for) damage of 30 percent or 
more of the market value at the time of 
the disaster, a part or all of existing liens 
as they apply to the specific property lost 
or damaged may be refinanced by a part 
of the SBA loon. Such refinancing on 
loans to business concerns shall be lim¬ 
ited to an amount which is no greater 
than the disaster-caused damage or loss. 
In the case of a home loam the monthly 
repayment of principal and interest may 
not be less than the amount of such pay¬ 
ment made prior to the refinancing loan. 
Refinancing of personal property is not 
permitted in disaster home loans. Refi¬ 
nancing is permitted only when the dam¬ 
aged property is to be repaired, rehabili¬ 
tated. or replaced. 

(3) Any disaster victim located in a 
restricted building area (flood-prone, 
urban renewal, or other area where re¬ 
building is prevented by action of ap¬ 
propriate authority) that suffers real 
property damage may obtain funds for 
such purposes as arc prescribed in para¬ 
graph (a)(1) of this section and such 
other funds as may be determined neces¬ 
sary by SBA to reestablish the borrower’s 
real property at the new location. In any 
situation where physical loss disaster as¬ 
sistance is provided to relocate real prop¬ 
erty outside of a flood disaster-prone 
area, and title to the damaged site is re¬ 
tained by the borrower, no future flood 
disaster assistance will be provided by 
SBA for any future physical loss disaster 
damage to the property located at the 
site from which the disaster victim was 
relocated. SBA shall require the borrower 
to execute and record in the local office 
where records of property ownership are 
recorded a document which shall give no¬ 
tice of this qualification to all subse¬ 
quent purchasers and encumbrancers of 
real property located at the disaster site. 
The recorded notice of disaster disquali¬ 
fication may be canceled (released or 
terminated > by the recording of a deter¬ 
mination issued by SBA that adequate 
flood control measures have been effected 
to protect the property from future flood 
damage. 

<b) Substantial economic injury as¬ 
sistance .—The purpose of these loans is 
solely to provide relief to small business 
concerns for substantial economic injury 
sustained as a result of a major or natu¬ 
ral diaster declared by the President 
or Secretary of Agriculture, or SBA de¬ 
clared physical disaster. Personal and/or 
business assets must be used by the ap¬ 
plicant to the greatest extent feasible, 
without undue hardship, to alleviate the 


injury incurred. In addition, private 
credit to the extent obtainable on rea¬ 
sonable rates and terms must be used 
prior to obtaining disaster loan assist¬ 
ance from SBA. Loans may be used for 
working capital and to pay financial 
obligations which the borrower would 
have been able to pay had it not been for 
the loss of revenue resulting from the 
disaster. Unrealized profits or past sales 
may not be considered in arriving at the 
amount of injury incurred. No funds may 
be authorized which would provide for 
the payment of any stock dividends, bo¬ 
nuses, or for disbursements to owners, 
partners, officers, or stockholders not di¬ 
rectly related to the performance of 
services. 

(c) Displaced business assistance. —(1) 
The purpose of these loans is to assist 
any small business concern in continuing 
in business at its existing location, in re¬ 
establishing its business, in purchasing 
a business, or in establishing a new busi¬ 
ness, if the Administration determines 
that such concern has suffered substan¬ 
tial economic injury as the result of its 
displacement by. or location in. adjacent 
to. or near, a federally aided urban re¬ 
newal program or a highway project or 
any other construction constructed by or 
with funds provided In whole or in part 
by the Federal Government. 

(2) These loans may be used to 
provide: 

(!) Working capita] necessary to carry 
the concern until resumption of normal 
operations: 

(ii) Replacement costs to owners of 
realty less net amounts received for In¬ 
demnification of property from which 
displaced; 

<iii> Funds tor nonowners of the 
premises from which displaced to pur¬ 
chase or construct premises if no suita¬ 
ble rental property is available; 

(iv) Purchase of machinery and 
equipment necessary to carry on business 
at the new location less any funds re¬ 
ceived from disposal of equipment owned 
at location from which displaced: 

(v) Increases In the cost of fixed 
charges such as rents, insurance, and 
utility bills for a reasonable period of 
time: 

(vi> Moving expenses not compen¬ 
sated for from some other source where 
the distance moved is less than 100 miles; 

(vii) Purchase of equipment to up¬ 
grade the business in a new location 
where such upgrading Is necessary. 

(3) Where realty is needed, no loan 
shall provide funds which would increase 
the square footage of: 

(I) Land space to more than one-half 
greater than that owned or occupied 
prior to displacement: Provided . how¬ 
ever, That additional space to meet the 
minimum requirement of a local building 
code for parking space may be approved: 

(ii) Building space to more than one- 
third greater than that owned or occu¬ 
pied prior to displacement. 

(d) Product disaster assistance .—The 
purpose of these loans is to assist small 
business concerns to re-establish or con¬ 
tinue their business when they have suf¬ 
fered substantial economic injury as the 


result of inability of such concerns to 
market or process a product because ci 
disease or toxicity occurring in suck 
products through natural or undeter¬ 
mined causes. Loans may be used to pro¬ 
vide working capital to support the 
business until such time as it is re-estab¬ 
lished and to pay financial obligation 
which the borrower would have been nbfe 
to pay If It had not been for the loti 
of revenue resulting from the disaster. 
Financial assistance may not be used for 
the replacement of equipment or expan¬ 
sion of facilities except as SBA may de¬ 
termine to be necessary' or appropriate 
for the concern properly to process i 
product to insure Its fitness for human 
consumption. Unrealized profits or pad 
sales may not be considered In arrivtoi 
at the amount of injury incurred. No 
funds may be authorized which would 
provide for the payment of any stock 
dividends, bonuses, or for disbursement! 
to owners, partners, officers, or stock¬ 
holders. not directly related to the per¬ 
formance of services. 

(e) Coal mine health and safety as¬ 
sistance —The purpose of these loans ii 
to assist small coal mines to effect addi¬ 
tions to or alterations in the equipment 
facilities, or operating methods in order 
to meet the requirements of the Fedenl 
Coal Mine Health and Safety Act o t 
1969. if SBA determines that such coil 
mine is likely to suffer substantial eco¬ 
nomic injury without SBA assistance. 
Working capital may be provided to: 

(1) Replace working capital expended 
Incidentally for compliance, such u 
meeting construction time limits; 

(tl) Furnish funds, when const ructk® 
is involved and the operations iff 
thereby curtailed, to meet conunutoE 
fixed costs such as payment on 
ment notes or mortgage payment*: 

(ill) Help finance startup costs: 

(tv) Finance changes in methods a 
operation required by examining author 
ities. Approval of these loans s cce- 
tlngent upon receipt by 8BA of a node* 
of deficiency from the Bureau of Min* 
and the opinion from that Bureau tW* 
upon completion of the purchase, ff- 
building, or conversion proposed in U* 
loan application, the coal mine will t* 
in compliance with the provisions of the 
Federal Coal Mine Health and Soto? 
Act of 1969 

(f) Consumer protection assistanefr- 

(1) The purpose of these loans is 
sist small business concerns to effect lo¬ 
cutions to or alterations in the equip***®* 
facilities, or methods of operation of 
concern to meet requirements establish* 
pursuant to the Egg Products InspecU* 
Act of 1970. the Wholesome Meat Act* 
1967. and the Wholesome Poultry’ PjJJ’ 
ucts Act of 1968, if 8BA determines tW 
such concern is likely to suffer sutetj*' 
Ual economic injury without SBA 
ancc. i 

(2) Construction funds may be l** 1 #® 

(!) Construct a new building. 
new location, to replace an old bullet 
where remodeling is not feasible:** 
replace rented quarters when neeow 
rental arrangements cannot be obtain 
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Upgrading may not exceed the corre¬ 
sponding criteria in paragraph (c)(3) 
of this section; 

<ii> Comply with Inspection authority 
requirements Issued to a new plant al¬ 
ready under construction on January 1. 
1971 . and owned by a concern not pre¬ 
viously involved in the activity in which 
It intends to engage, but falling within 
the control of any one of the consumer 
protection acts. Working capital may be 
provided for the purposes stated in para¬ 
graph (c) (I), <10. (ill), and (iv) of this 
•ectian. Approval of these loans is con¬ 
tingent upon receipt by 8BA of a letter 
of survey to the plant operator from the 
UI3. Department of Agriculture or appro¬ 
priate State authority, and an acceptance 
of the operator’s proposal for cor¬ 
recting the deficiencies covered by the 
letter, from the agricultural inspection 
authority. 

<g> Occupational safety and health 
assistance. —The purpose Is to assist 
imall business concerns to effect addi¬ 
tions to or alterations in the equipment. 
faclliUes, or operating methods of such 
buwness. in order to comply with the 
applicable standards issued pursuant to 
nectlon 6 of the Occupational Safety and 
Health Act of 1970, or adopted by a State 
pursuant to a plan approved under sec¬ 
tion 18 of that act. if SBA determines 
that such concern is likely to suffer sub¬ 
stantial economic injury without SBA 
assistance. Construction funds may be 
loaned for the purposes stated in para¬ 
graph (f)(2) (i> and <ii> of this section. 
Working capital may be provided for the 
purposes stated in paragraph <e) (i>, 
<ii>* (iii>, and (iv) of this section. Ap¬ 
proval of these loans Is contingent upon 
the receipt by SBA of an approval of the 
compliance authority of the proposal for 
cither voluntary compliance or correc¬ 
tions of violations of standards estab¬ 
lished pursuant to the Occupational 
Safety and Health Act 

<h> Aid to major sources of employ - 
•wirf-—The purpose of loans authorized 
under section 237 of the Disaster Relief 
Act of 1970 is to enable an industrial or 
commercial enterprise, which has con¬ 
futed a major source of employment in 
area suffering a major disaster de¬ 
clared by the President, and which is no 
longer in substantial operation as a re- 
*ult of such disaster, to resume opera- 
in order to assist in restoring the 
gnomic viability of the disaster area. 
A major source of employment as used 
to this port, is defined as: (1) A concern 
*h)ch employed 10 percent or more of 
ihe entire work force of a geographically 
mentiftable community, no larger than a 
county; or (2) a concern which employed 
, percent or more of the total work 
in an Industry within the major dis- 
"w area; or (3) any business firm 
•itmn the major disaster area which cm- 
r^yed 1.000 or more employees. 

strate ^c arms economic injury 

micncc. —The purpose of loans made 
^er section 7(b) (7) of the Small Busi- 
^ Act U to assist or to refinance the 
indebtedness of any small busl- 
w concern directly and seriously 


affected by the significant reduction of 
the scope or amount of Federal support 
for any project as a result of any inter¬ 
national agreement limiting the develop¬ 
ment of strategic arms or the installa¬ 
tion of strategic arms or strategic arms 
facilities, if SBA determines that such 
concern Is likely to suffer substantial 
economic injury without SBA assistance. 
Loan proceeds may be used for working 
capital and to pay financial obligations 
which the applicant would have been 
able to meet If he had not lost income 
because of significant reduction of the 
scope or amount of Federal support for 
the strategic arms project. 

§123.4 Where i« apply. 

A single copy of an application on a 
form provided by SBA may be filed with 
the regional or district office, or disaster 
branch office. If one has been established, 
which is most convenient to the appli¬ 
cant. If a bank is participating, two 
copies of the application should be filed 
with the bank which will send one copy 
to SBA. If a disaster branch office has 
been established, applications generally 
should be filed there. 

§ 123.3 Amount of loan and interest 
rate*. 

(a) SBA’s share or guaranteed per¬ 
centage of any disaster loan shall not ex¬ 
ceed the actual physical loss or economic 
injury suffered as a result of a disaster 
except as may be permitted under 9 123.3 
(ai, (2). (3). <c>, (e). (f), (g>. <h). and 
(i) . 

(1) SBA’s share of a direct or immedi¬ 
ate participation loan to any small busi¬ 
ness concern and/or any of its affiliates 
shall not exceed $500,000 in the aggregate 
for any one disaster, except for an addi¬ 
tional amount to refinance any prior 
SBA disaster loan, or except in those 
cases where the Administrator finds sub¬ 
stantial hardship. Such dollar limitation 
also applies to loans made to any other 
entity eligible to receive disaster assist¬ 
ance other than homeowners and house¬ 
holders: Provided, however. That the 
foregoing dollar limitations do not apply 
to displaced business, coal mine health 
and safety, consumer protection, occu¬ 
pational safety and health, strategic arms 
economic injury loans, and loans made 
under paragraph (e) of this section. 

(2) SBA’s share in a direct or in an 
immediate participation loan to any 
homeowner, including all members of 
the household, shall not exceed $50,000 
for repair or replacement of the land or 
building, and shall not exceed $10,000 to 
repair or replace household goods and 
personal items: Provided , however. That 
SBA’s share of any such loan or loons to 
repair or replace a home and household 
goods for any homeowner shall not ex¬ 
ceed $55,000 in the aggregate for any one 
disaster. Persons living in a damaged 
home who are not dependents of the 
homeowner may also apply for disaster 
assistance for personal property loss, up 
to $10,000. The cancellation feature, up 
to $5,000. applies to these loans as well 
as to loans to the homeowner, for dis¬ 


asters occurring between January 1,1972, 
and April 20. 1973. 

(3) SBA’s share of immediate partici¬ 
pation loans shall not exceed 90 percent 
of the loan. In guaranteed loans, the ex¬ 
posure of SBA under the guaranty may 
not exceed 90 percent of the unpaid 
principal balance and accrued interest. 

(4) A guaranteed loan, where the en¬ 
tire loan Is disbursed by a private lending 
institution, may be made, in addition to 
the direct loan limitation, for the total 
amount of an applicant’s physical loss 
or the economic injury suffered less 
funds available from its own resources, 
including funds from insurance or con¬ 
demnation proceedings. Such guaranteed 
disaster loans in conjunction with or ex¬ 
clusive of a direct loan shall not exceed 
the full amount of such loss or economic 
injury, except to the extent of allowable 
refinancing. 

(5) Where an applicant's total physi¬ 
cal loss or economic injury exceeds the 
dollar limitations imposed in this para¬ 
graph on SBA’s share of direct or im¬ 
mediate participation disaster loans, then 
the balance of such loss may dc as¬ 
sisted by a guaranteed loan. SBA’s par¬ 
ticipation in or guaranty of any disaster 
loan may not exceed 90 percent of the 
total amount of the loan. 

(b) In physical loss disaster assistance, 
all direct and indirect costs attributable 
to restoring, rehabilitating, or replacing 
damaged or destroyed property will be 
considered by SBA in determining the 
amount of loan. An SBA disaster loan 
may not include any amount to cover 
losses which have been compensated for 
by insurance or other sources, or other 
relief sources, such as the American Red 
Cross. Sums paid to a disaster victim 
subsequent to his filing an application 
by insurance companies representing the 
indemnification of loss in whole or in 
part for which the disaster victim is re¬ 
questing SBA financial assistance shall 
be paid by the borrower to the 8BA for 
the reduction of this loan. 

(c) Interest rates on disaster loans arc 
as follows: 

(1) For dLsaster relief described under 
9 123.1(a). (b). (1). and (3), the Inter¬ 
est rate shall be as follows: On SBA’s 
share of financial assistance, interest 
shall be 3 percent per annum for dis¬ 
asters occurring between January 1 and 
December 31. 1971; at 1 percent per 
annum for disasters occurring between 
January 1. 1972. and prior to April 20. 
1973, except that loans made in connec¬ 
tion with natural disasters declared only 
by the Secretary of Agriculture during 
this period shall bear an interest rate of 
3 percent per annum: and at a rate not to 
exceed 5 percent per annum on loans 
made in connection with disasters occur¬ 
ring on br after April 20. 1973. In any 
loan made under this subsection, defer¬ 
ment may be made in payments of prin¬ 
cipal or interest, or both, for a period 
not to exceed 5 years. In participation 
or guaranteed loans, the interest rate on 
the participating institution’s share shall 
be at a rate considered as reasonable by 
SBA at the time of approval. 
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(2) For disaster relief as described 
under I 123.1(b)(2). <4>. (5). »6). and 
(7), interest on SBA’s share of financial 
assistance shall be at a rate determined 
by SBA in conformity with the statutory 
formula set forth in the Small Business 
Act. as amended. Interest on the partici¬ 
pating institution’s share shall be at a 
rate considered by SBA to be legal and 
reasonable. 

(d) Any recipient of an approved 
disaster loan for any noncommercial 
purpose shall be entitled to rescind said 
loan pursuant to the Consumer Credit 
Protection Act. Public Law 90-321. and 
regulation Z of the Federal Reserve 
Board. 12 CFR Part 226. 

(e) Major sources of employment.—In 
the case of a major disaster declaration 
by the President, physical loss disaster 
assistance and substantial economic in¬ 
jury assistance loan may be made without 
dollar limitations, to any nonagricultural 
enterprise which has been a major 
source of employment and is no longer 
in substantial operation, to enable such 
enterprise to resume operations and re¬ 
store the economy of the area. Loan pay¬ 
ments may be deferred for a period of 
3 years. 

(f) Any business concern applying for 
SBA disaster assistance must agree not 
to discriminate on the basis of race, color, 
or national origin. Including but not 
limited to employment practices. See 
parts 112 and 113 of this chapter. 

§ 123.6 Colluvrritl. 

(a) The Small Business Act, as 
amended, contains no specific require¬ 
ments with respect to collateral as se¬ 
curity for a disaster loan, nor has SBA 
established any rigid rule in regard to 
collateral. However. SBA requires appli¬ 
cants to pledge whatever collateral they 
can furnish. SBA will give consideration 
to the moral risk involved and to evidence 
showing a reasonable prospect that the 
loan will be repaid. 

(b) Evaluation of collateral: In disas¬ 
ter loan cases the same general approach 
to establish values will be used as for 
business loans, keeping in mind the 
emergency and the urgency incident to a 
disaster loan. 

§ 123.7 Repayment. 

(a) Generally, disaster loans shall be 
repaid in monthly installments beginning 
not later than 5 months from the date of 
the note. For loans made under sections 
7(b). <1>. (2) and (4) of the Small Busi¬ 
ness Act. payments of principal or in¬ 
terest, or both, may be deferred during 
the first 5 years of the term of the loan. 
The maturity of the loan will be geared to 
the borrower’s ability to pay. Final ma¬ 
turity of the loan shall not exceed 30 
years. During a deferment period 8BA 
may. upon request of the participant in 
the loan, purchase its participation. If 
necessary to avoid default, SBA may as¬ 
sume the borrower's obligation to the 
participant for the balance of the defer¬ 
ment period, provided the borrower 
agrees to reimburse SBA for such pay¬ 
ments. In addition, in the case of a home 
loan to an individual who by reason of 


retirement, disability, or other similar 
circumstances relies for support on sur¬ 
vivor. disability, or retirement benefits 
under a pension, insurance, or other pro¬ 
gram, SBA may consent to the suspen¬ 
sion of the pay ments of principal during 
the lifetime of the Individual and his 
spouse for so long os SBA determines 
that making such payments would con¬ 
stitute a substantial hardship. 

(b) Displaced business loans may have 
other repayment terms if circumstances 
indicate the need, including (l)a mora¬ 
torium on principal payments (not in¬ 
terest) not exceeding the 12 months 
which immediately follow disbursement: 

(2) smaller amortization payments dur¬ 
ing the first few years, increasing In later 
years; or (3) any other reasonable terms 
to fit the applicant’s Individual circum¬ 
stances. 

<c) Except os described elsewhere in 
paragraphs (a) and (b) of this section, 
and in the case of borrowers whose In¬ 
come is received on an annual or seasonal 
basis, all loans shall be repaid in equal 
monthly installments which will include 
principal and interest. 

§ 123.8 Sifp.bjr*#!rp procedure for dU- 
•*lrr loan applicant. 

(а) An applicant for physical loss dis¬ 
aster assistance shall: 

(1) Make a list of his damaged, de¬ 
stroyed, or lost property showing in as 
much detail as possible the extent of 
damage or loss, and, if possible, original 
cost of the property, desired to be re¬ 
paired or replaced, recognizing that the 
burden of proof of loss is on the appli¬ 
cant; 

(2) When deemed appropriate by 
SBA. obtain from a reliable contractor, 
supplier, or repairman, as appropriate, 
a signed estimate (in duplicate) of the 
cost of repairing damaged property or 
of replacing property which has been 
lost or damaged beyond repair, for 
which funds are requested; 

(3) Make an overall estimate of his 
losses; 

(4) Prepare a list of both his debts and 
assets and a financial statement; 

(5) If the proposed loan is to reha¬ 
bilitate his business, prepare a record of 
Ids business earnings and expenditures 
for the 3 years preceding and m ake a 
profit and loss statement: 

(б) Obtain a disaster loan application 
form from a local bank or the nearest 
SBA office; 

(7) Furnish the applicant’s agreement 
of compliance, SBA form 601 (see 
i 122.1(f) of this chapter) if such loan 
results in the alteration, rehabilitation, 
construction, conversion, extension, or 
repair of buildings, or other improve¬ 
ments to real estate, where the contract 
exceeds $10,000. 

(8) Submit such other information as 
SBA may require in order to verify or 
support the information on hand to per¬ 
mit an application to be properly evalu¬ 
ated and acted upon. 

(9) Submit the above information to 
the nearest SBA disaster or other field 
office, preferably in person, within the 
time limit established for the filing of 


applications. SBA will accept applica¬ 
tions after such time limit only whe& 
SBA determines that an extreme hart- 
ship existed and the late filing was the 
result of causes substantially beyond the 
control of the applicant. 

<b> An applicant for suhstamul eco¬ 
nomic injury or product disaster assist¬ 
ance shall: 

(1) Furnish a statement of the extent 
to which his business has been mjultd 
by the disaster conditions; 

(2) For purposes of comparison, far- 
nish financial and operating condition 
covering the current period and a 11- 
month period of normal operations prior 
to the disaster; 

(3) List any accounts and notes re¬ 
ceivable which are delinquent due to the 
disaster conditions; 

(4) Explain fully the reasons for tor 
abnormally large and burdensome in¬ 
ventories; 

(5) List all payables which are delin¬ 
quent due to the disaster as well os cur¬ 
rent accruals; 

(6) Point out any adopted or planned 
economies in operation designed to re¬ 
duce costs of doing a lessened volume of 
business. 

(c) An applicant for displaced busi¬ 
ness disaster assistance shall: 

(1) Furnish financial and operatic* 
statements for the current year to date 
and for the past three previous fiscal or 
calendar years; 

(2) Furnish figures on actual or con¬ 
templated reduction or loss of income 
and profits and estimate of period cf 
time income and profits will be reduced; 

(3) List all payables which are delin¬ 
quent: 

(4) List any additional or replace¬ 
ment equipment that will be required 
reasonably to upgrade operations in net 
location, with allowances or any otbff 
recoveries from disposal or trade-in d 
existing equipment; 

(5) Advise if additional Inventories 
will be required of if different grade* d 
items must be carried to meet demands 
of new location and effect on workir# 
capital position; 

(6) Furnish projection of sak*. nor¬ 
mal percentage of profits, and fixed 
penses, for a period of approxirrutdj * 
years following relocation In order 1 *j 
establish reasonable ability to rej#J 
loan; 

(7> Make a list of collateral to be of- 
fered as security for repayment of 
.loan, showing in detail any existing obO* 
gallons or liens against such collate**! 

(8) Furnish the applicant’s agreeing 
of compliance, SBA form 601 If such 
results in the alteration, rehabilitation- 
construction, conversion, extensioa <* 
repair of buildings or other 
ments to real property, where the coo* 
tract exceeds $10,000; and 

(d> An applicant for cool mine 
and health assistance shall follow v* 
procedures in paragraph (b) of this 
tion. and in addition shall furnish ft ** 
tlce of deficiency from the Bureau 
Mines. 
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<*> An applicant for consumer protec¬ 
tion assistance shall follow the proce¬ 
dures in paragraph <b) of this section, 
and in addition shall furnish a letter of 
mrvey from the U.8. Department of Agri¬ 
culture or appropriate State authority. 

(f) An applicant for occupational 
safety and health assistance shall follow 
the procedures in paragraph <b> of this 
section, and In addition shall furnish an 
approval of the compliance authority of 
me proposal for either voluntary compli¬ 
ance or corrections of violations of stand¬ 
ards established pursuant to the Occupa¬ 
tional Safety and Health Act. 

(g) An applicant for strategic arms 
economic injury assistance shall follow 
the procedures in paragraph <b> of this 
section, and in applicable cases explain 
fully the need for any refinancing of debt 
owed by the applicant. 

$ 123.9 Cooperation *ith American Bed 
Crus 

In its physical-loss program of assist¬ 
ance to disaster victims. 8BA maintains 
dose coordination with the American 
Red Cross. In many cases, rehabilitation 
assistance Is given jointly by the Red 
Cross and SB A with part of the appli-’ 
cant's losses being covered by a grant 
from the Red Cross and part by a loan 
through 5BA. 

{123.10 Obtaining loan fund*. 

(a) Once a disaster loan has been ap¬ 
proved by SB A, the disaster victim may 
obtain the loan funds upon compliance 
with conditions of SBA'a loan author¬ 
ization. 

«b) If the approved loan is an Imme¬ 
diate participation or guaranteed loan, 
the bonk will notify the disaster vic¬ 
tim of the loan approval, terms and con¬ 
ditions, and arrange with him for ac¬ 
tual closing of the loan. 


(c) If the loan is a direct loan, the dis¬ 
aster victim will be notified by 8BA of 
the loon approval, terms, and conditions. 

§ 123.11 Administration of loan*. 

Participation and guaranteed loans 
closed by the bank will be administered 
by the bank, and participation or direct 
loans closed by SBA will be administered 
by SBA. 

§ 123.12 Fw and charge*. 

(a) Service fees .—No service fees shall 
be charged by participating institutions 
for loans described in f 123.1(a). <b>, 
(1), and (3). For loans described in 
f 123.1(b), (2). (4). (5), <6>. and (7). a 
service fee is permitted for those finan¬ 
cial institutions servicing Immediate par¬ 
ticipation loans, or deferred participa¬ 
tion loans where SBA has purchased its 
portion, on loans approved on or after 
July 1. 1969. The participating institu¬ 
tion may deduct, only out of interest col¬ 
lected for the account of SBA, a service 
fee of three-eighths of 1 percent per 
annum where SBA's share is 75 percent 
or less or of one-fourth of 1 percent 
where SBA’s share is more than 75 per¬ 
cent. Such fees are permitted only so 
long as the participating institution is 
servicing the loan. This fee shall not be 
added to any amount which borrower Is 
obligated to pay under the loan. Partici¬ 
pating institution shall not make a serv¬ 
ice charge to borrower for handling con¬ 
struction loans or accounts receivable 
and inventory collateral. 

(b) Guaranty charge .—A guaranty 
fee will be charged to the lender with 
respect to all guaranteed disaster loans 
as is set forth for business loans in part 
120.3(b) of these rules and regulations, 
except that no fee will be charged in 
those cases where the lender elects to 
charge an interest rate of 514 percent or 
less on the loan. 


(c) Closing fee,—No closing fee will be 
charged with respect to closing of any 
disaster loan. 

§ 123.13 Kxten*ion of loans inrluding 
RFC loan*. 

Actions taken by SBA pursuant to 
the authority of section 7(c)(1) of the 
Small Business Act. as amended, are 
limited to such periods of time as appear 
necessary to avoid the forced liquidation 
of loans. Generally, a sequence of short 
extensions will be granted rather than 
one lengthy one. Extensions are only 
granted under this section when it ap¬ 
pears that no other course of liquidation 
will result In a greater and earlier re¬ 
covery of the indebtedness. No such ex¬ 
tension may be made on any loan having 
a maturity in excess of 20 years. 

§ 123.14 Kr*tri« lion again«t loan* to cer¬ 
tain felon*. 

No person who has been convicted of 
committing a felony during and in con¬ 
nection with a riot or civil disorder shall 
be permitted, for a period of 1 year after 
the date of his conviction, to receive any 
benefit under any law of the United 
States providing relief for disaster 
victims. 

§ 123.15 Certification of ate of loan 
proceed*. 

Recipients of SBA disaster loans de¬ 
scribed in 5 123,1 (a). <b), (1), and (3) 
arc required to file a certification, and 
evidence in support of such certification, 
that the loan proceeds have been prop¬ 
erly used. Any loan recipient who wrong¬ 
fully misapplies such loan proceeds shall 
be civilly liable to the SBA Administra¬ 
tor in an amount equal to 1 & times the 
original principal amount of the loan. 

Dated May 3. 1973. 

Thomas S. Kixppe, 
Administrator , 

|FR Doc.73-9276 Filed 6-10-73:8.46 am) 
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DEPARTMENT OF STATE 

Agency for International Development 

AGRICULTURAL MISSIONS FOUNDATION, 
LIMITED 

Register of Voluntary Foreign Aid Agencies 

In accordance with the regulations of 
the Agency for International Develop¬ 
ment concerning Registration of Agen¬ 
cies for Voluntary Foreign Aid <A.I.D. 
Regulation 3) 22 CFR, part 203. promul¬ 
gated pursuant to section 621 of the For¬ 
eign Assistance Act of 1961. os amended, 
notice is hereby given that a certificate 
of registration as a voluntary foreign aid 
agency has been Lssued by the Advisory 
Committee on Voluntary Foreign Aid of 
the Agency for International Develop¬ 
ment to the following agency: 

Agricultural Mission* Foundation. Ltd . PO. 
Box 388, Yazoo City, MUc. 39194. 

Dated April 30. 1973. 

Jarold A. Kjeffer, 
Assistant Administrator for 
Population and Humanitarian 
Assistance. 

(PR Doc.73 9397 Filed 6-10-73:8:45 am| 


FRANKLIN BOOK PROGRAMS. INC. 
Register of Voluntary Foreign Aid Agencies 

In accordance with the regulations of 
the Agency for International Develop¬ 
ment concerning Registration of Agen¬ 
cies for Voluntary Foreign Aid (A.I.D. 
Regulation 3) 22 CFR. part 203, promul¬ 
gated pursuant to section 621 of the For¬ 
eign Assistance Act of 1961. as amended, 
notice is hereby given that a certificate 
of registration as a voluntary foreign aid 
agency has been issued by the Advisory 
Committee on Voluntary Foreign Aid of 
the Agency for International Develop¬ 
ment to the following agency: 

Franklin Book Programs. Inc., 801 Second 

Avenue. New York. N.Y. 10017. 

Dated April 30.1973. 

Jarold A. Kirffer, 
Assistant Administrator for 
Population and Humanitarian 
Assistance. 

|FR Doc.73-9398 Filed 5-10-73;8:45 ami 


DEPARTMENT OF DEFENSE 
Department of the Army 
WYNOOCHEE LAKE, WASHINGTON 

Joint Order Interchanging Administrative 
Jurisdiction of Department of the Army 
Lands and National Forest Lands 

By virtue of the authority vested In the 
Secretary of the Army and the Secretary 


of Agriculture by the Act of July 26, 
1956 <70 Stat. 656; 16 U.S.C. 505a, 505b), 
It is ordered as follows: 

(1) The lands under the Jurisdiction 
of the Department of the Army, described 
in exhibit A. attached hereto and made 
a part hereof, located within the ex¬ 
terior boundaries of the Olympic Na¬ 
tional Forest. Washington, are hereby 
transferred from the Jurisdiction of the 
Secretary of the Army to the jurisdiction 
of the Secretary of Agriculture, subject 
to outstanding interests or right* of rec¬ 
ord. and to such continued use by the 
Corps of Engineers as Is necessary for 
the protection, operation, maintenance, 
and administration of the dam and ap¬ 
purtenant works for water storage and 
flood control purposes. 

(2) The national forest lands described 
In exhibit B. attached hereto and made 
a part hereof, which are a part of the 
Olympic National Forest. Washington, 
are hereby transferred from the juris¬ 
diction of the Secretary of Agriculture 
to the jurisdiction of tlie Secretary of 
the Army, subject to interests outstand¬ 
ing in third parties, and continued access 
over and through such land by the For¬ 
est Service as is necessary for national 
forest purposes. There are excepted from 
this transfer Forest Service roods Nos. 
234 and 2312 over which the Secretary of 
Agriculture will retain jurisdiction. 

(3) Pursuant to section 2 of the afore¬ 
said Act of July 26. 1956, the national 
forest lands transferred to the Secretary 
of the Army by this order are hereafter 
subject only to laws applicable to De¬ 
partment of the Army lands comprising 
the Wynoochce Lake project. The De¬ 
partment of the Army lands transferred 
to the Secretary of Agriculture by this 
order are hereafter subject to the laws 
applicable to the lands acquired under 
the Act of March 1. 1911 <36 Stat. 961), 
as amended. 

Effective date. —This order will be ef¬ 
fective as of May 11.1973. 

Dated March 1.1973. 

Robert F. Froehlke, 
Secretary of the Army . 

Earl L. Butz, 
Secretary of Agriculture. 

Dated March 22,1973. 

Exhibit A 

Land transferred from the Secretary of the 
Army to the Secretary of Agriculture. 

Willamette Meridian 
T 22 N R. 7 W., 

Four parcels of land located In secs. 8. 17, 
19 and 20. Grays Harbor County. Washington, 


said parcel* being described In four parti 
herein below: 

Part t 

Being a portion or that certain tract ot 
land, known as T. 100-1, a* acquired by the 
United State* of America from 8mipwn 
Timber Co., a Washington corporation, by 
deed dated November 22. 1968, and recorded 
December 17. 1968. In volume 28, pagei 222 
through 224 of records on file in the offlee 
of recorder of said county and located in the 
N*£NW«4 and the aouthwest quarter of the 
northwest quarter of said see. 20; said por¬ 
tion being all of the said 8W14NWJ4 and to¬ 
gether with that portion of the said N 4 
NWI4 lying westerly of the easterly right-of- 
way line of the relocated Forest Service rood 
No. 234. 

Contains 62.00 acres, more or less. 

Part 2 

Being a portion of that certain tract of 
land, known as tract 100-1, said tract belnc 
Identified In part No. 1 hereinabove, ad 
portion being described as follows: 

Beginning at the north one quarter comer 
of said nee. 20; thence on the north line 
thereof, west, a distance of 920.00 ft; then® 
leaving said line, south 46 # 00'00" E, 1 
distance of 270.80 ft; thence south 13*45*08" 
W.. a distance or 89 18 ft to the beginning of 
a 1.075.00-foot-radlus curve to the left. Mid 
curve having a central angle of 92'15'36" » 
total arc distance of 1,730.98 ft: these* 
southeasterly on said curve, to the aouih 
line of the NEViNW’4 of said sec. 20; thence 
on said south line cast, a distance of 415 ft± 
to the southeast comer thereof; thence on 
the east line of said subdivision, north. » 
distance of 1.320.00 ft, more or less, to Mid 
point of beginning. 

Contains 21.60 acres, more or less. 

Part S 

Being all of that certain tract of land 
known as tract 200, as acquired by the United 
States of America from Simpson Timber Co. 
a Washington corporation, by deed dated No¬ 
vember 22. 1968. and recorded December U 
1908. in volume 28. pages 222 through 2N 
of record* on Ale In the office of the re¬ 
corder of said county and being all of tw 
south hair of the southeast quarter of th* 
northeast quarter of the northeast quarter, 
the east half of the southeast quarter of th* 
northeast quarter; the east half of 
east half of the southeast quarter; the south 
half of the northwest quarter of the north¬ 
east quarter of the southeast quarter, th* 
aouthwest quarter of the northeast quart*? 
of the southeast quarter; the west half d 
the southeast quarter of the southeast quar¬ 
ter; the south half of the north half of th* 
aouthwest quarter of the southeast quart*: 
the south half of the southwest quarter « 
the southeast quarter of said section 8. and 
all of the west half of the northeast quarter 
the southeast quarter of the northwest qu*f* 
ter; the northwest quarter of the south*** 
quarter of said section 17. 

Contain 290.00 acres, more or less. 


FEDERAL REGISTER, VOL- 38, NO. 91—FRIDAY, MAY 11, 1973 










NOTICES 


12429 


Part 4 

Being all of that certain tract of land, 
known as tract 100-3. as acquired by the 
trailed States of America from Simpson 
Timber Co., a Washington corporation, by 
deed dated November 22. 1066, and recorded 
December 17, 1966, in volume 26. pages 222 
through 224 of records on file in the office 
of the recorder of said oounty and being 
ail of the west half of the southeast quarter 
of the southwest quarter and the east 660.00 
feet of Government lot 4 (8W^8W>4) of 
Mid sec. 10. 

Contains 40.00 acres, more or leas. 

The above described four parts contain a 
total of 413 60 acres, more or less. 

The above described bearings are based on 
the Lambert Grid System. State of Washing, 
ton. south zone. 

Exhibit B 

Land transferred from the Secretary of 
Agriculture to the Secretary of the Army. 

WxLutMrrrx Mjciuoxan 


sory Board to the Superintendent. UB. 
Naval Academy, at 8 a.m. on May 14. 
1973, at the U.8. Naval Academy, An¬ 
napolis. Md. The agenda of the closed 
meeting concerns internal personnel 
rules and practices. The closed meeting 
will be followed by meetings open to the 
public, at 10 a.m. and 11:30 a.m., con¬ 
cerning grading procedures and the 
selection of a new Chairman of the 
Academic Advisory Board, respectively. 

Dated May 10, 1973. 

H. B. Robertson. Jr., 

Rear Admiral . JAGC. U.S. Navy, 
Acting Judge Advocate General. 

(FR Doc.73-0537 Filed 6-10-73:10:03 am] 

DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

WATCHES AND WATCH MOVEMENTS 


22 N . K.7 W.. 

A parcel of land located In the west half 
of the weal half of the northeast quarter 
and the southeast quarter of the northwest 
quarter of sec. 20. Grays Harbor County. 
Washington; said parcel being described as 
follows: 


Commencing at the north one quarter 
corner of said sec. 20; thence on the north 
Uoe thereof, west, a distance of 920 00 ft; 
Uwnc* leaving said line, south 46*00*00" 
a distance of 270.80 ft; thenoe south 13*- 
4-5 06" w.. a distance of 89.18 ft to the begin¬ 
ning of a 1.075 .00-foot-radius curve to the 
left; thence on aakl curve through a central 
angle of 92*15*35" for a total arc distance 
of 1.730.98 ft to the true point of beginning; 
thence southerly, on a line being parallel 
with and lying east of the north-south one 
quarter line of said sec. 20. a distance of 
41500 ft, more or less, to a line, being parallel 
with and lying north 630.00 ft from the eaat- 
y* quarter line of said sec. 20; thence 
west, on said parallel line, a distance of 
1*140 00 ft. more or less to the east right-of- 
way line of an existing Forest 8ervlce road, 
known as road No. 234; thenoe northerly 
oo aaid right-of-way line to the beginning 
of the east right-of-way line to the relocated 
portion of said rood; thence continuing 
northerly and northwesterly on said relo¬ 
cated right-of-way line, to the north line of 
Jpotheast quarter of the northwest quarter; 
tbeac* east, on said north line, a distance of 
WOO ft, more or less, to the arc of a curve, 
h«tng described hereinabove; thenoe 
•outheasterly on said curve to said true point 
of beginning. 

Contain* 14.00 acres, more or less. 

The above described bearings are based 
<« the Lambert Grid System. State of Wwh* 

“fton. south Bone. 


cxc ^Pted from above legal descrip 
„ IT** 1 8erv,or roads Nos 234 and 2312 

ojw which the Secretary of Agriculture wll 
twin Jurisdiction, granting, however, right 
Ar^***** to the Secretary of th 

*uch roads for the purpose o 
operating, and malntainln 
0 Project for Us intended purposes. 


IPR Doc. 73 0407 Filed 6-10-73;8:45 am] 


Department of the Navy 

SUPFO^C ADV,SORY BOARD TO THE 
MJPERINTENDENT. U.S. NAVAL ACADEMY 


Notice of Meetings 

er!i U r U4lnt 10 Protons of the Fed- 
97 Lx*o <!ViSOry CommU *« Act l Public Law 
w <H> 72> ] f notice is hereby given of 
meeting of the Academic Advl- 


Allocation of Duty-Free Quotas lor Calendar 
Year 1973 Among Producers Located in 
the Virgin Islands, Guam, and American 
Samoa 

Cross Reference. For a document Sled 
Jointly by the Department of Commerce 
and the Department of the Interior con¬ 
cerning duty-free quotas for watches and 
watch movements produced in the Vir¬ 
gin Islands, Guam, and American Samoa, 
see FR Doc. 73-9399. Department of 
Commerce, Infra. 


DEPARTMENT OF AGRICULTURE 

Agricultural Stabilization and Conservation 
Service 

|Docket* Nos. SB-317, 318] 

MAINLAND SUGARCANE AREA 

Notice of Hearings on Sugarcane Wages 
and Prices in Louisiana and Florida, and 
Designation of Presiding Officers 

Pursuant to the authority contained 
in sections 301(c)(1) and 301(0(2) of 
the Sugar Act of 1948. as amended (61 
Stat. 929; 7 VB.C. 1131), and in accord¬ 
ance with the rules of practice and pro¬ 
cedure applicable to wage and price pro¬ 
ceedings (7 CFR 802.1 et scq). notice is 
hereby given that public hearings will 
be held as follows: 

At Houma. La., on June 5, 1973, in 
the municipal auditorium. 880 Vcrrct 
Street, beginning at 9:30 a.m.; 

At Belie Glade, Fla., on June 19, 1973, 
at the Everglades Experiment Station, 
State Road 80, beginning at 9:30 a.m. 

The purpose of these hearings is to 
receive evidence likely to be of assistance 
to the Secretary of Agriculture in de¬ 
termining, (1) pursuant to the provisions 
of section 301(c)(1) of the act, whether 
the wage rates established for Louisiana 
sugarcane fleldworkers in the wage de¬ 
termination which became effective Octo¬ 
ber 23, 1972 (37 FR 21795). and for 
Florida sugarcane fleldworkers in the de¬ 
termination which became effective 
October 30, 1972 (37 FR 23094). continue 
to be fair and reasonable under existing 
circumstances, or whether such deter¬ 
mination^) should be amended: and (2) 
pursuant to the provisions of section 
301(c) (2) of the act, fair and reasonable 
prices to be paid for the 1973 crops of 
sugarcane in Florida and Louisiana, 


under either purchase or toll agreements, 
by producers who process sugarcane 
grown by other producers and who apply 
for payment under the act on their own 
sugarcane production. 

In the interest of obtaining the best 
possible information, all interested per¬ 
sons are requested to appear at the hear¬ 
ings to express their views and present 
appropriate data in regard to wages and 
prices. While testimony on all pertinent 
points is desired, it is especially requested 
that witnesses be prepared to offer in¬ 
formation and recommendations on the 
following matters regarding fair wages 
for fleldworkers and fair prices for sugar¬ 
cane: 

1. Lousiana. 

A. Wages. —1. The proposal made by 
representatives of workers at the 1972 
hearing that one wage scale prevail dur¬ 
ing both the harvest and cultivation 
seasons. 

2. Wage rate differentials among 
worker classifications. 

B. Prices. —1. Periods to be used to de¬ 
termine the season’s average prices of 
raw sugar and blackstrap molasses. 

2. Recommendations on matters per¬ 
taining to other pricing bases, such as 
the delivered average price. 

n. Florida. 

A. Wages —1. Need for additional 
worker classifications, such as workers 
employed in mechanical harvesting op¬ 
erations. 

2. Wage rate differentials among dif¬ 
ferent classifications of workers. 

3. Statement of total tons of cane cut 
by hand, total amount of wages paid cane 
cutters, total hours worked, and average 
earnings per worker per hour, by 
months, for the 1972-73 crop. 

B. Prices. —1. During the 1972 crop 
harvest, it was noted that the percentage 
of trash in cane harvested by different 
makes of mechanical harvesters varied 
widely. In view of this observation, con¬ 
sideration is being given to placing trash 
tests on mechanically harvested cane on 
an individual basis. Comments and rec¬ 
ommendations are requested on this pro¬ 
posal. 

All written submissions made pursuant 
to this notice will be made available for 
public inspection at such times and 
places and in a manner convenient to 
the public business (7 CFR 1.27(b)). 

The hearings after being called to 
order at the times and places mentioned 
herein may be continued from day to 
day within the discretion of the presiding 
officers and may be adjourned to a later 
day or to a different place without notice 
other than the announcement thereof at 
the hearings by the presiding officers. 

L. L. Summerville. R. R. Stansberry. 
Jr.. J. E. Agnew. Jr., H. A. Sullivan, and 
W. H. Ragsdale are hereby designated as 
presiding officers to conduct cither 
Jointly or severally the foregoing hear¬ 
ings. 

Signed at Washington, D.C.. on May 9. 
1973, 

Glenn A. Weir, 

Acting Administrator, Agricul¬ 
tural Stabilization and Con¬ 
servation Service . 

|FR Doc.73-9472 Filed 5-9-73;3:01 pm] 
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Forest Service 

APACHE NATIONAL FOREST MULTIPLE 
USE ADVISORY COMMITTEE 

Notice of Meeting 

The Apache National Forest Advisory 
Committee will meet at 1:30 pm., Fri¬ 
day. May 18. 1973, at the Forest Super¬ 
visor’s office at Springerville. Ariz. 

The purpose of the meeting is to: 

1. Discuss the Apache National For¬ 
est Draft Environmental Statement for 
its proposed 10-year Timber Manage¬ 
ment Plan. 

2. Discuss fiscal year 1974 tentative 
program of work. 

3. Results of adjustment in National 
Forest Regional Boundaries. 

4 . Other items as brought up by com¬ 
mittee members. 

The meeting will be open to the pub¬ 
lic. The public may speak up at any 
time. The consensus of opinions on ad¬ 
visory items or recommendations will be 
limited to Advisory Committee members 
only. 

Hallix L. Cox, 
Forest Supervisor. 

May 1, 1973. 

|FR Doc.73-9341 Filed 5-10-73:8:45 ami 


TOIYABE NATIONAL FOREST LIVESTOCK 
ADVISORY BOARD 

Notice of Meeting 

The Tolyabe N. F. Livestock Advisory 
Board—Mono Division will meet on 
May 15, 1973, 0900 at the West Walker 
Ranger Station and again at 0800 on 
July 23, 1973 at Willow Flat on the Lit¬ 
tle Walker River. 

The purpose of the meetings is to ride 
and review livestock allotments being 
considered for curtailment of grazing 
use beginning in 1974. 

The meetings will be open to the pub¬ 
lic. Persons who wish to attend should 
notify Forest Supervisor. George Laffer- 
ty. Ill N. Virginia Street. Reno. Nev. 
89501, telephone 784-5331. Written 
statements may be filed with the Com¬ 
mittee (Board) before or after the 
meetings. 

The following rules ore established for 
the public attending these meetings: 
Transportation and provisions will be 
provided by the public: The public may 
participate in discussions at anytime. 

GEORGE LAmCHTY, 
Forest Supervisor . 

|PR Doc.73-9342 Filed 5-10-73,8:45 am) 


Office of the Secretary 
WYNOOCHEE LAKE, WASHINGTON 

Joint Order Interchanging Administrative 
Jurisdiction of Department of the Army 
Lands and National Forest Lands 

Cross Reference. —For a related docu¬ 
ment filed jointly by the Department of 
the Army and the Department of Health. 
Education, and Welfare concerning the 
Interchanging of administrative jurisdic¬ 


tion of Department of the Army lands at 
Wynoochec Lake. Wash., see Department 
of Defense document 73-9407 supra . 


Soil Conservation Service 

PEMBERTON CREEK WATERSHED 
PROJECT, FLA. 

Notice of Availability of Draft 
Environmental Statement 

Pursuant to section 102<2)<C) of the 
National Environmental Policy Act of 
1969. the Soil Conservation Service, U.S. 
Department of Agriculture, has prepared 
a draft environmental statement for the 
Pemberton Creek Watershed Project, 
Hillsborough County, Fla.. USDA-SCS- 
ES-WS-* ADM > -73-14<D>. 

The environmental statement concerns 
a plan for watershed protection, flood 
prevention, and agricultural water man¬ 
agement. The planned works of improve¬ 
ment include conservation land treat¬ 
ment, 148 miles of channel work and 22 
grade stabilization structures. 

Copies are available during regular 
working hours at the following locations: 

Soil Conservation Service. USDA. South 

Agriculture Bldg., room 5327, 14th and In¬ 
dependence Ave. 8W.. Washington. D.C. 

20250. 

Soil Conservation Service. USDA. room 234. 

401 Southeast. 1st Ave.. Gainesville. Fla. 

32601. 

Copies are also available from the Na¬ 
tional Technical Information Service, 
U.8. Department of Commerce. Spring- 
field. Va. 22151. Please use name and 
number of statement above when order¬ 
ing. The estimated cost is $3.25. 

Copies of the draft environmental 
statement have been sent for comment 
to various Federal, State, and local agen¬ 
cies as outlined in the Council on En¬ 
vironmental Quality guidelines. 

Comments are also invited from others 
having knowledge of or special expertise 
on environmental impacts. 

Comments concerning the proposed ac¬ 
tion or requests for additional informa¬ 
tion should be addressed to William E. 
Austin, State Conservationist. Soil Con¬ 
servation Service, room 234, P.O. Box 
1208, Gainesville, Fla. 32601. 

Comments must be received on or be¬ 
fore July 5. 1973. to be considered in the 
preparation of the final environmental 
statement. 

Dated May 7.1973. 

William B. Davey, 
Deputy Administrator lor Water 
Resources , Soil Conservation 
Service. 

|FR Doc.73-0408 Filed 5-10-73:8:45 am] 

DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

FISHMEAL PLANTS AND PRODUCTS 
Proposed Salmonella Inspection Program 

May 7,1973. 

The National Marine Fisheries Service. 
US. Department of Commerce, has re¬ 


ceived several requests from members of 
the fishmeal industry as w r ell as the Na¬ 
tional Fishmeal and Oil Association to 
design and operate a Salmonella inspec¬ 
tion program for fishmeal plants and 
products. Industry and association repre¬ 
sentatives further requested that the 
program incorporate the use of manu¬ 
facturing guidelines, as well as practices 
and procedures that have been developed 
and approved, cooperatively, by NMFS, 
USDA. FDA. and State agencies 

As it has been the policy of NMFS 
to assist the fishmeal producing Industry 
in developing and applying sanitation 
guidelines for the control of Salmonella 
in fishmeal plants and products, NMFS 
now Intends to formally make Inspection 
services available for this purpose The 
program will be generally modeled aloni 
the lines suggested by the Industry, and 
know n by the cooperating agencies to be 
effective for control of Salmonella. 

The NMFS “Inspection Program for 
Fishmeal Plants and Products'* will be 
made available to interested participant* 
through contractual arrangements on t 
fee for service basis, and charges shall be 
in accordance with those fees and charges 
detailed In part 260. title 50, Code of 
Federal Regulations. Inspection and 
certification services also will be available 
on a lot basis. 

Potential applicants interested in 
participating In the proposed program 
are Invited to write to the Director. Na¬ 
tional Marine Fisheries Service, National 
Oceanic and Atmospheric Administra¬ 
tion, U.S. Department of Commerce, 
Washington. D.C. 20235. 

Robert M. White. 

Admtnistra(or . 

|FR Doc.73-9376 Filed 5-10-73:8:45 ain| 


Office of the Secretary 
WATCHES AND WATCH MOVEMENTS 

Allocation of Duty-Free Quotas for Calen¬ 
dar Year 1973 Among Producers Lo¬ 
cated in the Virgin Islands, Guam, and 
American Samoa 

On December 29. 1972. the Depart¬ 
ments of the Interior and Commerce pub¬ 
lished a joint notice announcing the 
rules to be used by the Departments in 
the allocation of 1973 calendar year 
quotas for duty-free entry Into the cus¬ 
toms territory of the United States oi 
watches and w*atch movements assembled 
in the Virgin Islands. Ouom, and Ameri¬ 
can Samoa (37 FR 28768 >. This notice 
provided that annual quotas for calen¬ 
dar year 1973 would be allocated as sooa 
as practicable after April 1. 1973 aw 
would be based on the following criteria 
Virgin Islands.—( 1) The number of 
units assembled by each producer in tw 
territory and entered by it duty-frw 
into the customs territory of the Uniuc 
States during calendar year 1972: <2' 
the total dollar amount of wages sub¬ 
ject to PICA taxes paid by such producer 
in the territory during calendar year 
1972 to persons whose pay was attribut¬ 
able to Its headnote 3(a) watch assembly 
operation: and (3) the total net doll** 
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Amount of income taxes applicable to Its 
calendar year 1972 headnote 3<a> watch 
assembly operation. Irrespective of 
whether such taxes are partially or fully 
exempt by the territorial government. 

In making allocations under these 
criteria, an equal weight of 40 percent 
was assigned to production and shipment 
history and to wages subject to FICA 
taxes, and a weight of 20 percent was 
assigned to the total net dollar amount 
of income taxes applicable to calendar 
yrn 1972 headnote 3(a) watch assembly 
operations. 

Guam —(1) the number of units as¬ 
sembled by each producer in the terri¬ 
tory and entered by it duty-free into 
the customs territory of the United States 
during calendar year 1972; and <2) the 
total dollar amount of wages subject to 
PICA taxes paid by such producer in 
the territory during calendar year 1972 
to persons whose pay was attributable to 
tto headnote 3(a) watch assembly opera¬ 
tions. 

In making allocations under these 
criteria, equal weight was assigned to 
production and shipment history and to 
wages subject to FICA taxes. 

American Samoa. —No allocation for¬ 
mula Is provided for American Samoa as 
there is only one producer in the terri¬ 
tory. 

As a temporary measure, pending an¬ 
nouncement of final statistics to be is¬ 
sued by the U.8. Tariff Commission on 
total apparent United States watch con¬ 
sumption during 1972, and the verifica¬ 
tion of data submitted in support of indi¬ 
vidual quota applications by producers 
located in the Virgin Islands, Guam, and 
American Samoa. Initial 1973 calendar 
rear quotas were allocated to eligible 
producers that had received duty-free 
watch quotas for calendar year 1972. 

Representatives of the Departments 
Tinted each quota holder in the Virgin 
Wands, Guam, and American Samoa 
during March and April 1973 to verify 
the data submitted in support of indi¬ 
vidual quota applications. The verifica¬ 
tion indicated that firms had been gen¬ 
erally accurate In reporting the number 
of units which were entered into the cus¬ 
toms territory of the United States dur- 
tog calendar year 1972 as well as the 
imount of wages subject to FICA taxes 
paid during calendar year 1972 to per¬ 
sons whose pay was attributable to head- 
note 3(a» watch assembly operations in 
the territories. However, a number of 
and discrepancies were found on 
wme of the Virgin Islands applications 
to reporting the amount of income taxes 
applicable to calendar year 1972 head- 
tot«3<a> watch assembly operations. 

The number of watches and watch 
Movements authorized for shipment on 
* after January 1, 1973, under initial 
^ supplemental initial quotas previ- 
wsiy allocated by the Departments are 
to be applied against the following allo- 
tsuons which are issued for the full cal- 
f®dar year 1973. Quotas of producers 
grated in the Virgin Islands reflect ad¬ 
justments made as a result of the verifl- 
of the data submitted by indi- 
*«toal applicants. 


Virgin Islands 

Number of 


Name of Arm: units 

1. Admiral Time Inc-- 135,415 

3. Antilles Industries. Ine-... 306. 762 

3. Atlantic Time Products Corp— 1.367,667 

4. Belalr Time Corp_—-- 05.476 

6. Belmont Industries.......... 15.863 

6. Master Time Co , Ltd.— 233.650 

7. Quality Product* Oo., Inc- 416.704 

8. Ror.a Watch Corp............ 278.231 

0. R. W. Summers Time Corp.... 62.870 

10. Standard Time Oo- 236.024 

11. Sussex Watch Corp........... 126.283 

12. TMX. Ltd-- 473.827 

13. Unitime Corp- 746. 310 

14. Virgil Ine Watch Co. Inc- 11,020 

15. Watches. Incorporated....... 214,001 

Guam 

1. Hallmark Watch Factory Inc.. 82,415 

2. Jun-Laii Watch Corp- 41,598 

3 Maro Watch Co., Inc- 136,294 

4. Phoenix Industries, Inc- 41. 331 

5. Stratton Watch Corp- 63.211 

6. Westminster Time Corp-- 104,151 

American Samoa 

1. Pacific Time Corp............. 234.000 


Assigned quotas for the Virgin Islands 
and Guam may be adjusted at any time 
during this calendar year in the event it 
becomes apparent that shipments 
through December 31, 1973, by any firm 
will be less than 90 percent of the number 
of units allocated to it. 

Dated May 8.1973. 

Seth M. Bodker, 
Deputy Assistant Secretary for 
Resources and Trade Assist - 
ance. Department of Com¬ 
merce. 

Stanley S. Carpenter. 
Deputy Assistant Secretary for 
Territorial Affairs , Depart¬ 
ment of the Interior. 

(FR Doc.73 9399 Filed 5-10-73:8:54 am] 


DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE 
Food and Orug Administration 

[DESI 843; Dockt No. FDC-D-654, NDA 8431 

CIBA PHARMACEUTICAL CO. 

Desoxycorticosterone Acetate for Intra- 
buccal Administration; Notice of With¬ 
drawal of Approval of New Drug Appli¬ 
cation 

A notice was published in the Federal 
Register of January 19. 1973 (38 FR 
1948). extending to Ciba Pharmaceutical 
Co., Division of Ciba-Oeigy Corp., 556 
Morris Ave., Summit, N.J. 07901 and to 
any interested person, an opportunity for 
hearing on the proposal of the Commis¬ 
sioner of Food and Drugs to issue an or¬ 
der under section 505 (e> of the Federal 
Food. Drug, and Cosmetic Act withdraw¬ 
ing approval of that portion of NDA 843 
pertaining to Percorten Acetate Linguets 
(desoxycorticosterone acetate'. The 
basis of the proposed action was that the 
probably effective indication for the 
product intended for intrabuccal admin¬ 
istration. had been reclassified as lacking 
substantial evidence of effectiveness for 
its labeled indications. 


All identical, related, or similar prod¬ 
ucts, not the subject of an approved new 
drug application, are covered by the new 
drug application reviewed and are sub¬ 
ject to this notice. See 21 CFR 130.40 (37 
FR 23185, Oct. 31, 1972). Any person 
who wishes to determine whether a spe¬ 
cific product is covered by this notice 
should write to the Food and Drug Ad¬ 
ministration. Bureau of Drugs, Office of 
Compliance (BD-300). 5600 Fishers Lane. 
Rockville. Md. 20852. 

Neither the holder of the application 
nor any other person filed a written ap¬ 
pearance of election within the 30 days 
provided by said notice. The failure to file 
such an appearance constitutes election 
by such persons not to avail themselves 
of an opportunity for hearing. 

The Commissioner of Food and Drugs 
pursuant to provisions of the Federal 
Food, Drug, and Cosmetic Act (sec. 505, 
52 Stat. 1053, os amended; 21 U.8.C. 355). 
and the Administrative Procedure Act (5 
U.S.C. 554), and under authority dele¬ 
gated to him (21 CFR 2.120), finds that 
on the basis of new information before 
him with regard to the drug, evaluated 
together with the evidence available to 
him when the application was approved, 
there is a lack of substantial evidence 
that the drug will have the effect it pur¬ 
ports or is represented to have under the 
conditions of use prescribed, recom¬ 
mended, or suggested in the labeling 
thereof. 

Therefore, pursuant to the foregoing 
finding, approval of portions of new 
drug application No. 843 and all amend¬ 
ments and supplements thereto pertain¬ 
ing to percorten acetate Ungucts is with¬ 
drawn effective on May 11.1973. 

Shipment in interstate commerce of 
the above-listed drug product or of any 
identical, related, or similar product, not 
the subject of an approved new drug ap¬ 
plication. is henceforth unlawful. 

Dated May 3. 1973. 

Sam D. Fine. 

Associate Commissioner for 
Compliance . 

|FR Doc.73-0350 Filed 5-10-73:8:46 ami 


Health Services and Mental Health 
Administration 

OCCUPATIONAL SAFETY AND HEALTH 

Applications for Certification of Certain 
Gas Detector Tube Units 

In the Federal Recister of May 8, 1973 
(38 FR 11458), the Department adopted 
regulations which set forth the require¬ 
ments and procedures for the evalua¬ 
tion and certification of gas detector 
tube units (42 CFR pt. 84 >. In accord¬ 
ance with $ 84.3(a) of the regulations, 
notice is hereby given that the National 
Institute for Occupational 6afety and 
Health will accept applications for cer¬ 
tification of gas detector tube units pur¬ 
suant to the following schedule: 
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All applications and any questions con¬ 
cerning the certification program should 
be submitted to the Institute's Testing 
and Certification Laboratory. 944 Chest¬ 
nut Ridge Road, Morgantown, W. Va. 
26505. 

Dated May 8. 1973. 

Marcus M. Key, M.D.. 

Director. National Institute for 
Occupational Safety and Health. 

IFR Doc-73 9439 Filed 8-10-73:8 45 amf 

National Institutes of Health 
NATIONAL CANCER INSTITUTE 
Notice of Meeting 

Pursuant to Public Law 92-463, notice 
is hereby given of the meeting of the 
Bladder-Prostate Cancer Advisory Com¬ 
mittee, National Cancer Institute, 
May 16. 1973, 8:30 a.m. to 4 pan*. New 
York Hilton Hotel at Rockefeller Cen¬ 
ter, 1335 Avenue of the Americas. New 
York. N Y. This meeting will be open to 
the public from 8:30 am. to 9 am. 
May 16. 1973, to discuss the implementa¬ 
tion of protocols concerned with a co¬ 
ordinated basic and clinical study of 
patients with bladder cancer, and closed 
to the public from 9 a m to 4 p.m. to re¬ 
view individual grant applications in ac¬ 
cordance with the provisions set forth in 
section 552(b)4 of title 5 United States 
Code and 10<d> of Public Law 92-463. 
Attendance by the public will be limited 
to space available. 

Mr. Prank Karel. Associate Director 
for Public AfTairs. NCI. building 31. room 
10A31. National Institutes of Health. 
Bethesda. Md 20014 <301-496-1911>, will 
furnish summaries of the open/closed 
meeting and roster of committee 
members. 

Dr. Thomas J. King. Executive Sec¬ 
retary. Westwood Building, room 853. 
National Institutes of Health. Bethesda. 
Md 20014 1 301-496-7194 >. will provide 
substantive program information. 

Elated May 4, 1973. 

John F Sherman. 

Deputy Director. 

National Institutes of Health. 

IFR Doc.73-0377 Filed 5-10-73:8:45 am) 

DEPARTMENT OF 
TRANSPORTATION 

Office of the Secretary 

ACTING UNDER SECRETARY OF 
TRANSPORTATION 

Designation 

By authority vested in me by section 
3<b> of the Department of Transporta¬ 
tion Act (Public Law 89-670. 3(b), Octo¬ 
ber 15. 1966. 80 Stat. 931; 49 UJ3.C.1652). 


effective immediately and until further 
notice. I hereby designate John W. 
Bamum. General Counsel of the Depart¬ 
ment of Transportation, as Acting Under 
Secretary of Transportation. 

Issued in Washington. D C., on May 9, 
1973. 

Claude S. Brinegar. 
Secretary of Transportation. 

| FR Doc 73-9539 Filed 5-10-73:10:00 amf 

AMERICAN REVOLUTION 
BICENTENNIAL COMMISSION 

HORIZONS *76 COMMITTEE 
Notice of Meeting 

Notice is hereby given, pursuant to Ex¬ 
ecutive Order 11671, that the following 
American Revolution Bicentennial Com¬ 
mission Horizons *76 Committee meeting 
will be held on May 14,1973: 

HoataoNS *76 Committee 

The Horizons *76 Program Committee will 
hold an open meeting on Monday. May 14, 
1873. from 7 p m to 0 p m. lu the ARRC Con¬ 
ference Room at ARIJC Headquarters. 730 
Jackson Place NW , Washington, D.C. 

The committee membership U composed of 
Commission members with a special Interest 
In Horizons and the Chairman of the Hori¬ 
zons Advisory Panel The agenda items to be 
discussed are: 

Horizons National Action Guide. 

Call for Achievement. 

Report on other pending projects. 

Dated May 2. 1973. 

Hugh A. Hall. 

Acting Director. American Rev¬ 
olution Bicentennial Com¬ 
mission. 

I PR Due.73-9379 Filed 5-l0-73;8:46 am) 


HERITAGE *76 COMMITTEE 
Meeting 

Notice is hereby given. pursuant to 
Executive Order 11671. that the following 
American Revolution Bicentennial Com¬ 
mission Heritage *76 Committee meeting 
will be held on May 14. 1973: 

The Heritage 76 Program Committee 
will hold an open meeting on Monday, 
May 14, 1973, from 5 pjn. to 7 p.m. In the 
board room of the National Trust for 
Historic Preservation. 740 Jackson Place 
NW . Washington. D C. 

The Committee membership is com¬ 
posed of Commission members with a 
special interest in Heritage, of non- 
Commission public members, and* of the 
Chairmen of the Heritage *76 Advisory 
Panels. The agenda items to be discussed 
are: 

Senate bill <S. 1293) to create a Na¬ 
tional Historic Records Commission. 

The Heritage *76 “Meeting House" 
proposal. 

Update and report on other pending 
projects. 

Dated May 8.1973. 

Hugh A. Hall. 

Acting Director. American Revo¬ 
lution Bicentennial Commission. 

|FR Doc.73-9480 Filed 5-10-73:8 45 am( 


ATOMIC ENERGY COMMISSION 

(Docket No. 50-3351 

FLORIDA POWER & LIGHT CO 
Notice of Prehearing Conference 

'Hie Atomic Energy Commissi un qq 
J anuary 4. 1973. issued in this proceed, 
ing a notice of hearing pursuant to io 
CFR part 50. appendix D. section B. 
which notice was given general public 
distribution including publication in the 
Federal Register on January 9. 1973 <38 
FR U39>. and provided for a hearing to 
consider environmental issues relating to 
the construction permit which was previ¬ 
ously issued for the St. Lucie Nucfear 
Power Plant. Unit 1 (formerly Hutchin¬ 
son Island Nuclear Power Plant ». in ac¬ 
cordance with the National Environ¬ 
mental Policy Act and the rules of prac¬ 
tice of the Commission. Tke notice abo 
provided for a prehearing conference to 
be convened in accordance with 1 2.751a 
or i 2.752 of the Commission's rules of 
practice. No evidence is received at a pre¬ 
hearing conference, but tlie confere&flt 
is open to attendance by the public as an 
the evidentiary hearing sessions which 
will be scheduled for a later date 

Wherefore it is ordered, in accordant 
with the Atomic Energy Act. as amended, 
the rules of practice of the Commission, 
and the aforesaid notice of hearing, tint 
a prehearing conference on environ¬ 
mental issues shall be convened at 2 p m., 
local time, on Tuesday. June 5. 1973. in 
the county commissioners* hearing room 
No. 203. county courthouse. Fort Pierce, 
Fla. 33450. 

Issued at Washington. D.C.. this 7th 
day of May 1973. 

Atomic Safety and Licens¬ 
ing Board. 

Robert M. Lazo, 

. Chairman. 

(FR Doc 73-9367 Filed 5-10-73; 8 45 w»l 


(Docket No 50-1601 

GEORGIA INSTITUTE OF TECHNOLOGY 
Notice of Issuance of Construction Penn* 

No request for a hearing or petition tof 
leave to intervene having been filed fol¬ 
lowing publication of the notice of pro¬ 
posed action in the Federal Registt* an 
December 22. 1972 ( 37 FR 283121 . the 
Atomic Enery Commission (the Commis¬ 
sion) has issued construction permit Ht 
CPRR-116 to the Georgia Institute of 
Technology (Georgia Tech) as proposed 
in that notice, except that the earliest 
date for completion of the modification) 
to the reactor has been changed from 
February 22. 1973. to May 22. 1973 TO 
construction permit authorizes Gootfti 
Tech to make modifications to its existtof 
research reactor located on its camp** 
In Atlanta, Ga., which arc necessary for 
operation of the reactor at power \extb 
up to 5 tiiml MW. in accordance w 
Georgia Tech’s application received W 
the Commission’s regulatory* ***11 00 
March 11. 1968, as amended. 

The Commission has found that t* 
application for the construction penna 
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complies with the requirements of the 
Atomic Energy Act of 1954, as amended 
,the Act), and the Commission’s rcgula- 
cioos published In 10 CFR chapter I. The 
Commission has made the remainder of 
the findings required by the Act and the 
Commission’s regulations, which are set 
forth in the construction permit, and has 
(onchided that the issuance of the con¬ 
struction permit will not be inimical to 
the common defense and security or to 
the health and safety of the public. The 
Georgia Institute of Technology has sat¬ 
isfied the Indemnification requirements 
of action 170 of the Act and 10 CFR part 
140 of the Commission’s regulations. 

A copy of the construction permit and 
the Safety Evaluation dated December 
19. 1072, are available for inspection at 
the Commissions Public Document 
Room, 1717 H Street NW.. Washington. 
DC- or may be obtained upon request 
§ent to the U.S. Atomic Energy Commis¬ 
sion, Washington, D.C. 20545, Attention: 
Deputy Director for Reactor Projects, 
Directorate of Licensing. 

Dated at Bethesda, Md. this 2d day 
of May 1973. 

For the Atomic Energy Commission. 

Dennis L. Zikmann. 

Chief , Operating Reactors 

Branch No. 2, Directorate of 
Licensing. 

(FR Doc.73 0306 Piled 5-10 73:8 45 am) 


GEORGIA POWER CO. 

Notice of Receipt of Application for Con¬ 
struction Permits and Facility Licenses 
and Availability of Applicant's Environ¬ 
mental Report; Time for Submission of 
Views on Antitrust Matter 

Georgia Power Co. (the applicant), 
pursuant to section 103 of the Atomic 
Ehcrgy Act of 1954. as amended, has filed 
an application, which was docketed Feb¬ 
ruary 13. 1973, for authorization to con¬ 
struct and operate four generating units 
utilizing pressurized water reactors at its 
dte, located on the Savannah River in 
Burke County, da. 

The proposed nuclear facilities, desig¬ 
nated by the applicant as the Alvin W. 
Vogtle Nuclear Plant, units 1, 2. 3. and 4, 
are designed for initial operation at ap¬ 
proximately 3,411 MW (thermal) each, 
*ith a net electrical output of approxi¬ 
mately uoo MW each. 

Any person who wishes to have his 
on the antitrust aspects of the ap¬ 
plication presented to the Attorney Gen¬ 
eral for consideration shall submit such 
V** 8 to the Commission on or before 
June 27, 1973. 

A copy of the application Is available 
for public inspection at the Commission’s 
Public Document Room. 1717 H Street 
rfW Washington, D.C. 20545, and at the 
Burke County Library. Fourth Street, 
Waynesboro, Ga. 30830. 

The applicant has also filed, pursuant 
fo the National Environmental Policy 
rw 01 1069 110(1 the regulations of the 
^mission in appendix D to 10 CFR 
a report entitled. "Applicant's 
Jmronraental Report", volumes I and 
undated August l. 1972. The report has 
rcrn made available for public inspection 


at the aforementioned locations. The re¬ 
port, which discusses environmental con¬ 
siderations related to the proposed con¬ 
struction of the Alvin W. VogUe Nuclear 
Plant, units 1, 2. 3. and 4, is also being 
made available at the Bureau of State 
Planning and Community Affairs, room 
611. 270 Washington Street SW.. Atlanta. 
Ga. 30303, and at the Central Savannah 
River APDC. 630 Ellis 8treet, Augusta. 
Ga. 30902. 

After the report has been analyzed by 
the Commission’s Director of Regulation 
or his designee, a draft environmental 
statement related to the proposed action 
will be prepared by the Commission. 
Upon preparation of the draft environ¬ 
mental statement, the Commission will, 
among other things, cause to be pub¬ 
lished In the Federal Register a sum¬ 
mary notice of availability of the draft 
statement. The summary notice will re¬ 
quest comments from interested persons 
on the proposed action and on the draft 
statement. The summary notice will also 
contain a statement to the effect that 
comments of Federal agencies and State 
and local officials thereon will be made 
available when received. 

Dated at Bethesda, Md., this 19th day 
of April 1973. 

For the Atomic Energy Commission. 

Karl Kniel, 

Chief, Pressurized Water Reac¬ 
tors Branch No. 2, Directorate 
of Licensing. 

|FR Doc.73 8311 Filed 4-26-73.8:46 am| 


| Dockets Nos S0 315ED. 50-316KDJ 

INDIANA AND MICHIGAN ELECTRIC CO. 

AND INDIANA AND MICHIGAN POWER 

CO. 

Order Approving Stipulation and Canceling 
Evidentiary Hearing 

May 8, 1973. 

In the matter of Indiana & Michigan 
Electric Company and Indiana L Michi¬ 
gan Power Company (Donald C. Cook 
Nuclear Plant. Units 1 and 2) Dockets 
Nos. 50-315ED; 50-316ED. 

The parties to the subject proceeding 
having entered into a stipulation of fact- 
making unnecessary the holding of evi¬ 
dentiary hearings, and acceptance of the 
stipulation being in the public Interest, 
the Instant Atomic Safety and Licensing 
Board herewith gives its approval of said 
stipulation and incorporate* same as a 
part of the record in this proceeding. The 
parties are given until the close of busi¬ 
ness May 11, 1973, in which to file pro¬ 
posed findings of fact and conclusions of 
law or memoranda of law. 

The evidentiary hearing scheduled to 
commence on May 8. 1973. in Grand 
Rapids, Mich., is herewith canceled. 

It is so ordered. 

Issued at Washington. D.C,, this 8th 
day of May 1973. 

The Atomic Safety and Licensing 
Board. 

Jerome Garfinkel, 

Chairman. 

[FR Doc.73 9391 Filed 5-10-73,8:46 am 1 
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[Docket No. 25137| 

ALLEGHENY AIRLINES, INC. 

Notice of Prehearing Conference 

Notice is hereby given that a prehear¬ 
ing conference in the above-entitled 
matter is assigned to be held on June 
7. 1973. at 10 a m. (local time) in room 
503. Universal Building, 1825 Connecti¬ 
cut Avenue NW.. Washington. D.C., be¬ 
fore Administrative Law Judge Alexan¬ 
der N. Argerakis. 

In order to facilitate the conduct of 
the conference parties are instructed to 
submit one copy to each party and four 
copies to the judge of (1 > proposed state¬ 
ments of issues: (2) proposed stipula¬ 
tions: <3> requests for Information; (4) 
statement of positions of parties; and 
(5) proposed procedural dates. The 
Bureau of Operating Rights will circu¬ 
late its material on or before May 25. 
1973, and the other parties on or before 
June 1. 1973. The submissions of the 
other parties shall be limited to points 
on which they differ with the Bureau of 
Operating Rights, and shall follow the 
numbering and lettering used by the 
Bureau to facilitate cross-referencing. 

Dated at Washington, D.C.. May 7. 
1973. 

(seal) Ralph L. Wiser, 

Chief Administrative Law Judge . 

|FR Doc.73-9401 Filed 6-10-73:8:46 am) 


|Docket No. 21464) 

DETROIT NASHVILLE NONSTOP 
INVESTIGATION 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provLsions of the Federal Aviation Act of 
1958. as amended, that oral argument in 
the above-entitled matter Is assigned to 
be held before the Board on May 29, 1973. 
at 10 a.m. (local time) in room 1027. Uni¬ 
versal Building. 1825 Connecticut Avenue 
NW., Washington. D.C. 

Dated at Washington, D.C., May 8. 
1973. 

I seal ) Ralph L. Wiser, 

Chief Administrative Law Judge. 

[FR Doc.73 9402 Filed 5-10-73:8:46 am) 


(Docket No. 23333: Order 73-6-381 

INTERNATIONAL AIR TRANSPORT 
ASSOCIATION 

Order Relating to North/Central Pacific 
Cargo Rate Matters 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D.C.. 
on the 8th day of May 1973. 

An agreement has been filed with the 
Board, pursuant to section 412(a) of the 
Federal Aviation Act of 1958 (the Act) 
and part 261 of the Board's economic 
regulations, between various air carriers, 
foreign air carriers, and other carriers, 
embodied in the resolutions of the Joint 
traffic conferences of the International 
Air Transport Association (IATA). The 
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agreement was adopted at the London 
Currency Conlcrencc during March 1973. 
and constitutes the readoption and 
amendment of the north/central Pacific 
cargo rate structure for effectiveness 
through September 30. 1973. 

There has been no IATA agreement in 
effect for north/ccntral Pacific cargo 
rates since October 1. 1971, and the cur¬ 
rent rates are generally those which were 
agreed at the Athens cargo conference in 
1969, In general, the agreement now be¬ 
fore us would readopt the old structure 
with increases in most rates and charges. 
The agreement additionally provides for 
an across-the-board increase of 5 percent 
in all rates and charges to account for 
the recent devaluation of the U.S. dollar.' 

General cargo rates between the 
United States and the Par East would 
be Increased by approximately 3 percent, 
while specific commodity rates would be 
increased by amounts ranging up to 34 
l>ercent. The highest increases in com¬ 
modity rates occur for items where, as a 
result of open-rate filings by Individual 
carriers, the presently effective rate is 
considerably lower than the previous 
IATA-agreed rate. 

The resolution governing unit load de¬ 
vices and the attendant bulk unitization 
charges would be amended to bring the 
north/central Pacific Into conformance 
with practice in other world areas. In this 
connection pivot weights, minimum 
charges, and overpivot rates would be re¬ 
duced. The cumulative effect of these 
changes is an increase ranging between 
2 and 5 percent In the charge for a given 
shipment at or above the pivot weight." 
The standard IATA aircraft unit load de¬ 
vices are detailed in appendix D. and a 
similar listing of nonaircraft unit load 
devices is set forth in appendix E in 
passing upon this agreement which for 
the most part would increase rates and 
charges over the north/central Pacific, 
the Board is required by section 412 of 
the act to find that the agreement is not 
adverse to the public interest nor In vio¬ 
lation of the act. In this connection, and 
in view of the Impact of the agreement 
on the shipping public and other third 
parties, the purpose of this order is to 
direct the United States-carrier members 
of IATA to submit full economic justifi¬ 
cation. and any other material they each 
may desire to submit, in support of the 
agreement to which they are parties and 
to provide an opportunity for comment 
by any other interested persons. 

The above justification, together with 
any comments and objections by inter¬ 
ested persons with respect to the agree¬ 
ment shall be submitted within 10 days 
after the date of this order. Replies shall 


1 Comparison* of present and proponed 
rates and charge*, with and without currency 
adjustment*, are presented In the appendices 
to this order 

* In general, the rating concept of the bulk 
unitization program provide* for point-to- 
point charge* to apply regardless of the com¬ 
modities being shipped (except for valuable 
and restricted articles). A Axed charge applies 

up to a specified pivot weight, after which 
the excess weight u charged at a specified 
rate per kilogram. 


be filed within 20 days after the date of 
this order. 

Accordingly, it is ordered , That: 

1. All UR. air carrier members of the 
International Air Transport Association 
shall file within 10 calendar days after 
the date of this order, full documenta¬ 
tion and economic justification for 
changes in rates, charges, and related 
conditions embodied in the subject 
agreement: 

2. Comments and objections from in¬ 
terested persons and* *parties shall be sub¬ 
mitted within 10 calendar days after the 
date of this order: 

3. Replies to Justifications received in 
response to ordering paragraph 1 above 
and replies to comments received pur¬ 
suant to ordering paragraph 2 above shall 
be submitted within 20 calendar days 
after the date of this order: and 

4. Insofar as air transportation as 
defined by the act is concerned, tariffs 
Implementing the subject agreements 
shall not be filed in advance of Board 
approval of the subject agreements. 

Tills order will be published in the 
Federal Register. 

By the Civil Aeronautics Board.' 

I seal] Edwin Z. Holland* 

Secretary. 

|FR Doc.72 9403 Filed 5 10-73:9:45 am) 


| Docket No. 24008; Order 73-9-351 

VIKING INTERNATIONAL AIRFREIGHT. 
INC., ET AL. 

Order Setting Matter for Hearing and 
Consolidating 

Adopted by the Civil Aeronautics Board 
at its office In Washington. D.C., on the 
8 th day of May, 1973. 

Application of Viking International 
Airfreight, Inc., and Eugene Pfkovsky for 
disclaimer of Jurisdiction or approval 
under section 408 of the Federal Aviation 
Act of 1958. as amended. 

Application of Virginia Air Cargo Co., 
Inc., and Wilson Trucking Corp. for ex¬ 
emption or approval under section 408 of 
the Federal Aviation Act of 1958. as 
amended. 

Viking International Airfreight, Inc. 
(Viking». and Eugene Pikovsky have filed 
an application requesting a disclaimer of 
jurisdiction or approval without hear¬ 
ing pursuant to section 408 of the Fed¬ 
eral Aviation Act of 1958. as amended 
(the Act), with respect to the acquisi¬ 
tion by Mr. Pikovsky of 50 to 60 percent 
of the voting stock of Viking. 

Viking is an air taxi operator conduct¬ 
ing scheduled cargo service between 
Duluth. Minneapolis, and Winona, Minn., 
LaCrosse. WLs.. and Chicago. Ill 

Mr. Pikovsky is a director of and owns 
a controlling interest in Hyman Freight- 
ways, Inc. (Hyman), an interstate motor 
common carrier which transports gen¬ 
eral commodities between Minneapolis, 
Minn, over regular routes into the 
States of Iowa and South Dakota; and 


1 Appcndir-c* filed m part of the original 
document. 


cities such as Omalia, Nebr., and Kama* 
City. Mo. 

Mississippi Valley Airways, Inc. 
(MVAi. filed an answer to the applica¬ 
tion in docket 24068, accompanied by a 
motion for leave to file such answer, 
requesting that the request for dls^ 
claimer of jurisdiction or, in the .Liter- 
native. approval without hearing be 
denied, and that the matter be assigned 
for hearing. MV A also filed a petition 
for leave to intervene. 

MV A Is a scheduled air taxi operator 
which allegedly competes with Viking in 
connection with the transportation of 
cargo between Chicago. HI., LaCrosse, 
Wls.. and Winona and Minneapolis. 
Minn. It alleges that its operations win 
be substantially affected by the control 
of Viking by Mr. Fhkovsky while he also 
controls Hyman. 

Virginia Air Cargo Co.. Inc. (Cargo*, 
and Wilson Trucking Corp. (Wilson) 
have filed an application requesting an 
exemption pursuant to the proviso to 
section 408(a)(5), or a temporary 
exemption pursuant to section 415(b) 
and approval pursuant to section 408 of 
the Act. with respect to the acquisition 
by Wilson of all the outstanding stock 
of Cargo. 

Cargo is an air taxi operator conduct¬ 
ing cargo service primarily in Virginia 
and Maryland. Wilson is an interstate 
motor common carrier of freight, op¬ 
erating principally in Virginia. 

At the outset, we have decided to grunt 
MVA's motion to file an answer on lhe 
ground that it may have a substantia] 
Interest In the proceeding and that u 
was not served with a copy of the appli¬ 
cation. and therefore could not initially 
meet the Board s procedural require¬ 
ment, We will also grant its petition for 
leave to Intervene, in docket 24068 

Upon consideration of the application 
in docket 24068 and of the application 
in docket 24823, we have determined thii 
both fall within the ambit of section 
408(a)(5) of the Act. which preclude* 
any acquisition of control of an sir 
carrier without prior Board authorisa¬ 
tion.‘ Therefore, we shall deny the re¬ 
quest in docket 24068 for a disclaim* 
of jurisdiction from section 408 of the 
Act. 

Under the terms of the proviso to sec¬ 
tion 408(a)(5), the Board mny exempt 
the acquisition of a noncertiflcah’d car¬ 
rier from the requirement of Board ap¬ 
proval "to the extent and for such pe¬ 
riods as may be in the public Interest" 
Under all of the circumstances, we do 
not feel that a sufficient showing of pub¬ 
lic Interest has been made at this time 
to warrant exemption of these transsc- 


1 See. eg . application of Prinalr. toe ord«r 
69-11-9, Nov. 4. 1969, and application d 
Edward F. Dixon, order 73-1-41, Jan 
1973. In both of the in*taut ca*e« it 
been determined that exceptional circum¬ 
stance* ex!*t within the meaning of 8h*nn*# 
Control and Interlocking ReUUotu'hip' » 
CAB 876. 681 (1952). and that notwltl^und- 
ing that the acquisition* both took pH* 
without prior Board approval, the appl**' 
tiocis can both be processed on their mtrD* 
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ttons without a hearing which will en- 
rompa**. inter alia, the relationship 
tetweea the air and surface operations, 
A question arises in this latter context 
u to the effect to be given to the second 
proviso to section 408<b) f in determin¬ 
ing whether to grant an exemption 
which would permit the acquisition of 
an air taxi by a surface carrier or per¬ 
sons controlling a surface carrier. While 
the proviso does not in terms preclude 
tht grant of an exemption under sec¬ 
tion 408(a) (5). the issue remains as to 
the extent to which the policy behind 
the second proviso should be applied by 
the Board in considering whether ex¬ 
emption of the acquisition of an air taxi 
u in the public interest.* * This issue will 
be considered at the hearing. 

In light of the foregoing, we are un¬ 
able to conclude that these transactions 
should be approved or exempted without 
hearing. Therefore, the applicants’ re¬ 
quests for approval or exemption of these 
transactions will be denied, and the ap¬ 
plications shall be set for consolidated 
healing.* 

Accordingly, it is ordered . Tliat: 

1. The applications In dockets 24068 
and 24823 be and they hereby are set for 
consolidated hearing before an Adminis¬ 
trative Law Judge of the Board at a time 
and place to be hereafter designated; 

2. The motion of Mississippi Valley 
Airways, Inc., for leave to file an answer 
to the application in docket 24068. and 
its petition for leave to intervene, be and 
they hereby are granted; and 

3. To the extent not granted, all out¬ 
standing requests be and they hereby are 
denied. 

This order shall be published in the 
Facial Register. 

By tiro Civil Aeronautics Board. 

(skalI Edwin Z. Holland. 

Secretary. 

IFft Doc .73-0404 Piled 5-10-73;8:45 am] 


CIVIL SERVICE COMMISSION 

DEPARTMENT OF THE ARMY 

Notice of Grant of Authority To Make a 
Noncareer Executive Assignment 

Under authority of 4 0.20 of Civil Serv¬ 
ice Rule IX <5 CFR 9.20). the Civil Serv¬ 
ice Commission authorizes the Depart¬ 
ment of the Army to fill by non career 


***** (Ilf the applicant Is a carrier other 
than an air carrier. • • • the Board shall not 

* uch ^ ord#r Qf approval un ie*a it 
QM* that the transaction proposed will pro¬ 
mote the public Interest by enabling such 
^■mer other than an air carrier to use alr- 
"MX to public advantage In Its operation and 
mil not restrain competition; ♦ • •/' (Em- 
pUsu added.) 

- generally, American President Lines. 
^ CAB -m (1947). Motor Carrier Air Freight 
Investigation, Order 69 -4-100. Apr. 


re< * ueflt i n docket 24823 for an ex- 
^puen piquant to section 416(b) will be 
"ince only an air carrier can bt 
Uon ^ eSMJm P l i° n pursuant to that sec* 


executive assignment in the excepted 
service the position of Principal Deputy 
Assistant Secretary of the Army (Man¬ 
power and Reserve Affairs). Office. Sec¬ 
retary of the Army. 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spey. 

Executive Assistant to the 
Commissioners . 

| FH Doc.73-9363 Filed 5-10-73;8;45 am| 


Notice of Revocation of Authority To Make 
a Noncareer Executive Assignment 

Under authority of 4 9.20 of Civil 
Service Rule IX (5 CFR 9.20>. the Civil 
Service Commission revokes the author¬ 
ity of the Department of the Army to fill 
by noncareer executive assignment in the 
excepted service the position of Deputy 
Asistant Secretary of the Army for Man¬ 
power and Forces, Office of the Assistant 
Secretary of the Army (Manpower and 
Reserve Affairs), Office, Secretary of the 
Army. 

United States Civil Serv¬ 
ice Commission. 

(seal! James C. Spry. 

Executive Assistant to 
the Commissioners . 

|FR Doc.73-0362 Filed 5-10-73:8:45 am] 


GENERAL SERVICES ADMINISTRATION 

Notice of Grant of Authority To Make a 
Noncareer Executive Assignment 

Under authority of 9 9.20 of Civil Serv¬ 
ice Rule IX (5 CFR 9.20), the Civil Serv¬ 
ice Commission authorizes General Serv¬ 
ices Administration to fill by noncareer 
executive assignment in the excepted 
service the position of Commissioner. 
Property Management and Disposal 
Service. 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to the 

Commissio7ier$. 

|PR Doc.73-9361 Filed 5-10-73; 8:45 am| 

COMMISSION ON CIVIL RIGHTS 

MASSACHUSETTS STATE ADVISORY 
COMMITTEE 

Agenda and Notice of Open Meeting 

Notice is hereby given, pursuant to the 
provisions of the rules and regulations of 
the U.8. Commission on Civil Rights, that 
a planning meeting of the Massachusetts 
State advisory committee to this Com¬ 
mission will convene at 12 noon on May 
12. 1973, in room 307 of the John F. 
Kennedy Federal Building. Boston, Mass. 
02203. 

Persons wishing to attend this meeting 
should contact the chairman, or the 
northeastern regional office of the Com¬ 
mission. room 1639, 26 Federal Plaza, 
New York, N.Y. 10007. 

The purpose of this meeting shall be 
to discuss the current status of the Sub¬ 
committees on Mental Health, the Massa¬ 


chusetts State civil service system, the 
Asian-American project, and the admin¬ 
istration of Justice project. 

This meeting will be conducted pursu¬ 
ant to rules and regulations of the Com¬ 
mission. 

Dated at Washington, D.C., May 4, 
1973. 

Isaiah T. Creswell, Jr.. 

Advisory Committee 
Management Officer . 

I PR Doc.73-9417 FUed 5-10-73:8:45 ami 


NEW JERSEY STATE ADVISORY 
COMMITTEE 

Agenda and Notice of Open Meeting 

Notice is hereby given, pursuant to the 
provisions of the rules and regulations of 
the U.6. Commission on Civil Rights, that 
a planning meeting of the New Jersey 
State advisory committee to this Com¬ 
mission will convene at 7:30 p.m. on May 
17, 1973, at the labor education center. 
Rutgers University. Roders Lane, New 
Brunswick, N.J. 08903. 

Persons wishing to attend this meeting 
should contact the chairman, or the 
northeastern regional office of the Com¬ 
mission. room 1639, 26 Federal Plaza. 
New York. N.Y. 10007. 

The purpose of this meeting shall be 
to review program plans and dlrcuss the 
current status of the New Jersey commit¬ 
tee’s prison project. 

Tt.is meeting will be conducted pur¬ 
suant to rules and regulations of the 
Commission. 

Dated at Washington. D.C., May 4, 
1973. 

Isaiah T. Creswell, Jr., 
Advisory Committee 
Management Officer. 

|FR Doc.73-9415 Filed 5-10-73:8:45 nm| 


NEW YORK STATE ADVISORY COMMITTEE 
Agenda and Notice of Open Meeting 

Notice is hereby given, pursuant to 
the provisions of the rules and regula¬ 
tions of the U.S. Commission on Civil 
Rights, that a planning meeting of the 
New York State advisory committee to 
this Commission will convene at 5 p.m. 
on May 14. 1973. in room 1639, Federal 
Plaza, New York. N.Y. 10007. 

Persons wishing to attend this meet¬ 
ing should contact the chairman, or 
tiro northeastern regional office of the 
Commission, room 1639, Federal Plaza. 
New York. N.Y. 10007. 

The purpose of this meeting shall be 
to release a report on ’’The Puerto Rican 
and Public Employment In New York 
State.” 

This meeting will be conducted pursu¬ 
ant to the rules and regulations of the 
Commission. 

Dated at Washington. D.C., May 8. 
1973. 

Isaiah T. Creswell. Jr.. 

Advisory Committee 
Management Officer . 

|FR Doc.73-0416 Filed 5-10-73:8:45 am] 
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NOTICES 


COMMITTEE FOR IMPLEMENTATION 
OF TEXTILE AGREEMENTS 

BADMINTON NETS 

Certain Cotton Textile Products 

May 7. 1973. 

This notice advises that, effective as 
soon as possible and until further notice, 
badminton nets of cotton textiles 
(T.8.U.S.A. No. 734.5045) will no longer 
be charged to the levels of restraint ap¬ 
plicable to any bilateral cotton textile 
agreement negotiated by the United 
States under the terms of the Long-Term 
Arrangement Regarding International 
Trade In Cotton Textiles done at Geneva 
on February 9. 1962. 

Seth M. Bodner. 

Chairman, Committee for the 
Implementation of Textile 
Agreements. and Deputy As¬ 
sistant Secretary for Re¬ 
sources and Trade Assistance. 

Couurrm for the I mflementation of 
Texth-e Aowimixtb 

Mat 7, 1973. 

Commissioner of Customs. Department of 
the Treasury. Washington, D C. 

Dear Mr. Commissioner: In accordance 
wtth the procedure* of Executtve Order 11651 
of March 3. 1973. you are directed, effective 
as soon or possible and until further notice, 
to permit entry of badminton nets of cotton 
textiles (TS.USA. No. 734.50451 without 
charge to the levels of rwitralnt applicable to 
any bilateral cotton textile agreement nego¬ 
tiated by the United States under the terms 
of the Long-Term Arrangement Regarding 
International Trade in Cotton Textiles done 
at Oeneva on February 9. 1902. 

Further. TS.USA. No. 734.5045 will be de¬ 
leted from the detailed description of the 
categories In terms of TJ8.USA. numbers 
which was published in the Federal Register 
on April 29. 1972 (37 KR 88021. as amended 
on February 14.1973 ( 38 FR 4438). 

The actions taken with respect to imports 
of cotton textiles and cotton textile products 
produced or manufactured in the affected 
countries have been determined by the Com¬ 
mittee for the Implementation of Textile 
Agreements to Involve foreign affairs func¬ 
tions of the United States. Therefore, the 
directions to the Commissioner of Customs 
being necessary for the implementation of 
such actions, fall within the foreign affairs 
cxceptlou to the rulemaking provisions of B 
U8.C. 553. This letter will be publisbed In 
the Fames At. Register 

Sincerely, 

Seth M. Bodner. 

Chairman, Committee for the Imple¬ 
mentation of Textile Agreements, 
and Deputy Assistant Secretary for 
Resources and Trade Assistance. 

(FR Doc.73 0386 Filed 5-10-73,8:45 ami 

COUNCIL ON ENVIRONMENTAL 
QUALITY 

ENVIRONMENTAL IMPACT STATEMENTS 
List of Statements Received 

Note —At the head of the listing of state¬ 
ments received from each agency Is the name 
of an individual who can answer questions 
regarding those statements. 


Department or Agriculture 

Contact: Dr. T. C. Byeriy. Office of the 
Secretary. Washington. D.C. 20250. 202- 
447-7803. 

agricultural starilhsation ano 

CONSERVATION SERVICE 

Draft 

8. 517, Agricultural Act of 1970. May 3: 
The statement refers to legislation which 
would extend for 5 years the programs of 
titles I through VII of the act. It discusses 
the set-aside programs for wheat, feed grains, 
and cotton. Environmental Impacts Include 
agricultural land use, including the use of 
set-aside acreage; the application of agricul¬ 
tural chemicals; soil erosion and sedimenta¬ 
tion: water resources; population migration; 
and farm Income. A total of 68.7 million acres 
were set aside In 1972 (98 pages). (ELR Order 
No. 00748.) (NTIS Order No EIS 73 0748-D.) 

FOREST SERVICE 

Final 

Mills River Unit, Pisgah NationRl Forest. 
Buncombe. Henderson, and Transylvania 
Counties. N.O.. May 1: The statement refers 
to the proposed 10-year-management plan 
for the 41,466-acre Mills River Unit of the 
Pl&gah National Forest. The plan Includes 
provisions for the construction of roads and 
trails, the harvesting of Umber, recreation 
management, and vegetative manipulation to 
beneAt wildlife. Adverse effects wUl Include 
soil erosion and stream sedimentation, 
aesthetic Impact, and damage to wildlife 
populations (162 pages). Comments made by : 
USDA. AHP. F.PA, DOI. TV A. State, and local 
agencies. (ELR Order No. 00744.) (NTIS 
Order No. EIS 73 0744-P.) 

Douglas Fir-Tussock Moth Pest Manage¬ 
ment. Oregon and Washington, April 30: The 
proposed action Involves a pest management 
program for integrating natural biological 
control agent*, silviculture practices, and 
chemicals to minimize forest resource losses 
from moth damaged trees on 176.000 acres 
of Federal commercial forest. The objectives 
will be accomplished by harvest cutting, 
chemical treatment (with Zcctran). and 
reforestation, where necessary. Umatilla, 
Union, Wallowa, and Baker Counties in Ore¬ 
gon. and Walla Walla. Columbia, Oarfleld. 
Asotin, and Chelan Counties in Washington 
will be affected. There will be adverse impact 
upon soli and water qualities (approximately 
500 pages). Comments made by: USDA, DOC, 
COE, EPA, HEW. HUD. DOI. DOT. agencies 
of Oregon aud Washington and concerned 
citizens. (ELR Order No. 00732.) (NTIS Order 
No EIS 73 0732-F.) 

Department of HEW 

Contact: Mr. Paul Cromwell, Acting Di¬ 
rector. Office of Environmental Affairs, Office 
of the Assistant Secretary for Administration 
and Management, room 3718 HEW-North, 
Washington. DC. 20202. 202-063-4456. 

Draft 

Rule Making on 8elcnium In Animal Feeds. 
May 3: The proposal Is for amending the food 
additive regulations In accordance with the 
provisions of the Federal Food. Drug, and Cos¬ 
metic Act. in order to permit the safe use of 
selenium as a nutrient in the feed of chick¬ 
ens. turkeys, and swine. Selenium Is an es¬ 
sential trace nutrient for animals and prob¬ 
ably for man. and can be toxic if taken into 
the body in excessive amounts, which makes 
it especially important that the environ¬ 
mental levels of the element be controlled. 
Total use of selenium would be no more than 
6000 kg annually (61 pages). (ELR Order No. 
00749.) (NTIS Order No. EI8 73 0749-D ) 


Department of Labor 

Contact: Mr. Benjamin W. Mlnta, Depart, 
merit of Labor, room 5420. 14th and Const), 
tutlon Avenue NW„ Washington, D.C. 20210. 

OCCUPATIONAL SAFETY ANO HEALTH 
ADMINISTRATION 

Draft 

Restriction of Employee Re-entry to 
Treated Areas. May 6: The proposal 1* for % 
standard which would restrict employee re¬ 
entry to specific crop areas after Bprayt&c 
with organophosphate insecticides While 
these insocttcldes degrade rapidly after tp. 
plication, their highly toxic character potest 
lethal hazard to humans during and 
ately after application. Restriction of re¬ 
entry is Intended to reduce exposure which 
could cause illness and death. Adverse im¬ 
pacts could include: The reduction In qua¬ 
lity and quality of certain crops, with re¬ 
sultant higher prices: the reduction of em¬ 
ployment opportunities for farms ortwn, 
and increased need for transportation be¬ 
tween work locations; and economic hard¬ 
ships to farmers (20 pages). (ELR Order Sc 
00747.) (NTIS Order No. EIS 73 0747-D.) 

Department or Transportation 

Contact: Mr. Martin Convisser. Director, 
Office of Environmental Quality, 400 7Ui 
Street SW.. Washington, D.C. 20600 2(0- 
466 4357. 

FEDERAL AVIATION ADMINISTRATION 

Draft 

Albert J. Ellis Airport, Onslow County, 
N.C., April 23: The statement refers to th« 
proposed expansion of the existing faculty 
to accommodate aircraft of the Boeing 737 
class. The project Involves paving and light¬ 
ing a 1.900-ft runway extension; strengthen¬ 
ing the existing runway, taxiway and air car¬ 
rier apron. Installing REIL and VAS1 st both 
end* of the runway; Installing pertmefer 
fencing; and acquiring additional land lift 
acre*) for an Instrument landing cystem. 
Noise and air pollution levels will tncrat* 
due to operation of larger aircraft (41 pagesf 
(ELR Order No. 00685.) (NTIS Order No HB 
73 0685-D.) 

DeSmet Municipal Airport, Kingsbury 
County, 8. Dak . AprU 23: The statement re¬ 
fers to the proposed construction of s ntv 
airport 3 miles north of the city of DeSmrt 
The project contemplates the construction d 
a basic utility. State II. landing strip and in¬ 
cludes the purchase of land and clear xcm 
easements (236 acres); site preparation and 
drainage of the NW/SB landing strip, con¬ 
necting taxiway, auto parking area, *«*» 
road, hangar and tie-down areas; the con¬ 
struction of a wind cone, segmented clrclt 
and landing strip markers; necessary fenclcf 
and associated construction. Noise and •* 
pollution levels will Increase (29 p»g«)> 
(ELR Order No. 00684.) (NTIS Order No 
ETS 73 0684 D.) 

FEDERAL HIGHWAY ADMINISTRATION 

Draft 

Alabama State Route 188, Mobile County 
Ala., April 25: The proposed project U» JJJ* 
Improvement of 3,400 feet of 8R 188 Toe 
project wUl displace between 7 and 12 dull¬ 
nesses and 8 families. Approximately 25 to« 
acres of private land will be acquired M 
right-of-way. A shrimp boat memorial win 
be required to relocate (24 pages). jBJj 
Order No. 00708.) (NTIS Order No. EIS ™ 
0708-D.) 

Alaska. Olenn Highway. AprU 23: T|j« 
proposed project Involves the relocation swl 
or reconstruction of Olenn Highway. wbK» 
includes one bridge and a railroad crossing * 
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(Ttd*. The facility Is 8 miles in length and 
vtf displace 7 families and 3 businesses A 
4 {|) statement will be filed to obtain land for 
rtgM-of-wsy from Mirror Lake. Adverse Im¬ 
pact stemming from the project Includes 
{oat of wildlife habitat, and increased noise. 
Aii and water pollution levels (8ft pages). 
)F i» Order No. 00683.) (NTIS Order No. 
gift 73 0685-D.) 

State Road 30. Walton County, Fla. April 
18: The statement refers to the proposed 
widening and resurfacing of SR 30 from 
the Okaloosa County line east to Freeport. 
Project length la 168 miles Adverse effects 
of the project are acquisition of agricultural 
land for right-of-way and increased air and 
notoe pollution levels (64 pages) (ELR Order 
No. 00665.) (NTIS Order No. EIS 73 066ft- 


n 

Cft. Oft. Idaho. April 18: The proposed 
project would provide for the realignment of 
rUstlfig US. Highway Oft. The project would 
vary in length from 3.41 to 3.45 miles. One 
reddent would be displaced. Depending upon 
tbe alternate chosen, between 100 and 121 
acres of land will be acquired for rtght-of- 
vay. Adverse Impacts include loss of wild¬ 
life habitat. Increased erosion, water pollu¬ 
tion and the loss of Osh habitat In the 


Salmon River, located adjacent to the project. 
Increases in noise and air pollution will occur 
(18 pages). (ELR Order No. 00656.) (NTIS 
Order No. EIS 73 0659-D.) 

Maryland Route 210 (Indian Head High¬ 
way), Prince Georges and Charles Counties. 
Md.. April 3ft: The proposed project Is the 
Improvement and duallzailon of Maryland 
Route. 310, for a distance of 6.8 miles. One 


business will be relocated. The facility will 
cross the Pisoataway Creek, causing erosion. 
uHaUon and sedimentation. Other adverse 
effects stemming from the project will in¬ 
clude loss of umber land and wildlife habitat, 
and increased air and noise pollution (ap- 
praximatly 130 pages). (ELK Order No. 
00888 ) (NTIS Order No. KIS 73 0698-D) 

County Highway 6, Anoka County. Minn., 
May 3: The proposed project involves the re¬ 
construction of Mississippi St. (County High¬ 
way 8). for a length of 088 mile. The project 
will displace five families; some timber will 
to lost; air and noise pollution levels will in- 
owae (60 pages). (ELR Order No. 00756.) 
(NTIS Order No. EIS 73 0756-D.) 

Federal Aid Secondary Route 634, Conrad, 
Foadwa County. Mont., April 37: The pro- 
P°*<1 project Involves the reconstruction of 
186 miles of existing FAS Route 534 within 
to* city limits of Conrad. Approximately 4ft 
■ttw of land will be committed to right-of- 
wiy. The major Impact from this project la 
th* removal of approximately 00 poplar and 
a^trtes (17 pages). (ELR Order No. 00723.) 
(NTI8 Order No. KIS 73 0732-D.) 

Forest Highway Route 12. Santa Fc Na¬ 
tional Forest, Sandoval. Los Alamos, and 
touts rt Counties. N. Mex. April 18: The 
project Is the proposed reconstruction of 26 
atos of Forest Highway Route 13. (State 
Route 138) from Fenton Lake to the aban¬ 
doned community of Sen or Its. within the 
tonta Fe National Forest. (Tbe draft state- 
°*nt toed by the Forest Service Novem- 
w 33. 1971, PB 204 377-D for a 15-mile 
wtment of this route has been incorporated 
to this statement.) Adverse effects include 
pollution during construction and 
crossing of a major elk migratory route 
pages). (ELR Order No. 00660.) (NTIS 
No. EIS 73 0660-D.) 

Horoeu North-South Arterial. Steuben 
N.Y., May 1: The proposed project 
“ conn ruction of the Hornell North- 

scuth Arterial through the city of Hornell 
ii#i 5^ °* project and the amount 
..J™ ^qutsition *re not specified. Reloca- 
JV* \ D1 tnc,,Mte 7 ® families. 6 businesses, 
* church; land will also be acquired from 


a school. A 4(f) statement will be filed for the 
acquisition of land from two public parks. 
The facility will cross Cansoadea, Big. and 
Carrington Creeks, tbe Oanisteo River, and 
Arkport Muck Ditch. Adverse Impacts will 
include disruption and lose of fish habitat, 
increased noise, air. and water pollution 
levels, and the severance of residential areas 
(300 pages). (ELR Order No. 00740.) (NTI8 
Order No. EIS 73 074O-D ) 

Oregon Interstate 5 Highway No. 1, Douglas 
County, Oreg., April 3ft: The proposed project 
is the reconstruction of 288 miles of 1-8. In¬ 
cluding an enlargement of an existing curve 
around Mt. Nebo, and widening of Hospital 
Bridge. The project will remove 1 million 
yd* of rock from Mt. Nebo, destroying wild¬ 
life habitat. Acquisition for additional right- 
of-way wilt Include 15.37 acres of land. 30 
homes, and ft businesses. Increases in noise 
and air pollution will occur (44 pages). (ELR 
Order No. 00700.) (NTIS Order No. EIS 73 
0700-D.) 

Coos Bay, Roseburg Highway, Douglas 
County, Oreg.. April 27: Tho proposed proj¬ 
ect Involves widening 3.8 miles of the ex¬ 
isting Coos Bay-Roscburg Highway from a 
two-lone to a four-lane highway. The project 
will provide for four 12-foot travel lanes; 
an 8-foot bicycle lane; revision of three in¬ 
tersections and installation of a three-phase 
traffic signal. Forty-four acres of land will 
bo committed to right-of-way. Other ad¬ 
verse Impacts of the action include loss of 
flora and fauna; relocation of 16 families; re¬ 
moval or modification of 31 structures and 
increased noise levels (48 pages). (ELR Order 
No. 00721) (NTIS Order No. ELS 73-0721-D.) 

Reedy River Freeway, Greenville, Green¬ 
ville County. 8.C., May 3: The proposed proj¬ 
ect provides for the construction of the Reedy 
River Freeway in Greenville, beginning at the 
Downtown Loop Freeway Interchange near 
Mulberry Street and extending northerly and 
westerly, paralleling the Reedy River to Sul¬ 
fur Springs Road. Total length of the faculty 
is 3.1 ml. The project will traverse urban 
and wooded areas and the Reedy River flood 
plain; the Reedy River and Lang ton Creek 
will be crossed. Approximately 150 residences 
and 20 businesses wUl be displaced (21 
pages). (ELR Order No. 00751) (NTIS Order 
No. EIS 73 0751-D.) 

Texas 8-H. Loop 9, Dallas and Collin Coun¬ 
ties, Tex., April 18: The proposed project is 
the construction of 25.8 miles of State High¬ 
way Loop 9 on new location. The faculty wUl 
require 1,574 acres of land and displace nine 
famUles and one business. Tbe Elm Fork and 
Trinity Rivers will be crossed by the project. 
Increases in noise, air. and water pollution 
will occur. Other adverse Impacts will in¬ 
clude loss of wildlife and relocation of public 
utilities (90 pages). (ELR Order No. 00666) 

(NTIS Order No. EI8 73 0666-D.) 

State Highway Loop 9, Dallas County. 
Tex.. May 3: The statement considers five 
alternate locations for the construction of 
eight-lane State Highway Loop 9 In the cities 
of Sachse. Rowlett, Garland. Sunnyvale, Mes¬ 
quite, Seagovllle. and Lancaster. The 438- 
mile project begins at 8H 78 near Rowlett 
Creek and extends south and west to IH 
S4B. Approximately 2861 acres are required 
for right-of-way; 60 families and two 
businesses will be displaced (72 pages) (ELR 
Order No. 00750) (NTIS Order No. EIS 73 
075O-D.) 

Waldo Boulevard. 8H 42 and US 10, 
Manitowoc County. Wla., April 30: The pro¬ 
posed project is the reconstruction of 2 0 
ml. of Waldo Boulevard In the city of 
Manitowoc. The project will provide a four- 
lane urban facility and left-turn lanes where 
necessary: a new bridge wUl be constructed 
over the Chicago and North Western Trans¬ 
portation Co.'s tracks. Advene effects include 


acquisition of land for right-of-way and 
removal of existing trees (3ft pages).* (ELR 
Order No. 00730) (NTIS Order No. EIS 73 
0730-D.) 

Final 

US. Route 1A. Washington County, Maine, 
April 23; The proposed project is the recon¬ 
struction and/or relocation of a 3.2-mlle 
section of U.8. Route 1A in the town of 
Harrington. The purpose of the project is 
to reduce the accident rate and improve the 
north-south flow of traffic. Construction of 
a new bridge will displace approximately 1ft 
acres of the Harrington River salt marsh 
(7 pages). Comments made by: USD A, DOC, 
DOI, HUD. EPA. OEO, DOT, and State agen¬ 
cies. (ELR Order No. 00681) (NTIS Order 
No. EIS 73 0061-P.) 

Six Forks Road (8R 1006), Woks County, 
N.C., April 13: The statement refers to the 
proposed improvement of a 1.4-milc section 
of Six Forks Road and Its interchange with 
the Raleigh BeltUne. The project proposes to 
widen the existing four- and five-lane sec¬ 
tions of Six Forks to five and seven lanes 
from Anderson Drive to Rowan Street; con¬ 
struct two exit ramps at the US 1-64, Ra¬ 
leigh Beltline Interchange; and relocate St. 
Albans Drive and Ramble wood Drive. Ad¬ 
verse effects include acquisition of 3ft acres 
of commercial and residential land for 
right-of-way, displacement of three families 
and two businesses, and temporary increases 
in water, air, and noise pollution (50 pages). 
Comments mode by: USD A, COE, DOC, EPA. 
HUD, DOI, and HEW. (ELR Order No. 0063ft) 
(NTIS Order No. EIS 73 0635-F.) 

UR. Route 378, Richland County. 8.C.. 
April 18: The statement refers to the pro¬ 
posed multilane widening of Roeemond 
Drive in Columbia. The project would ex¬ 
tend from Assembly Street easterly to 
Gamers Ferry Road (U.8. Route 378), a dis¬ 
tance of 28ft ml. Fourteen residences and 
five businesses will be displaced by the 
project. Adverse impacts are inconvenience 
during construction, and dust and noise pol¬ 
lution (24 p a ges) . Comments made by: COB, 
EPA. HEW, HUD. DOI, DOT, and one re¬ 
gional agency. (ELR Order No. 00663) (NTIS 
Order No. EIS 73 0663-F ) 

Pinuu* 8om, 
Acting General Counsel. 

|PR Doc.73-9327 Filed 6-10-73:8:45 am] 

FEDERAL COMMUNICATIONS 
COMMISSION 

(Report 647| 

COMMON CARRIER SERVICES 
INFORMATION 1 

Domestic Public Radio Services 

Applications Accepted for Fifing * 

May 7. 1973. 

Pursuant to H 1.227(b) (3) and 
21.30(b) of the Commission's rules, an 
application. In order to be considered 
with any domestic public radio services 


» All applications listed below ore subject 
to further consideration and review and may 
be returned and/or dismissed If not found 
to be In accordance with the Commission’s 
rules, regulations, and other requirements. 

•The above alternative cutoff rules apply 
to those applications listed below as having 
been accepted in Domestic Public Land 
Mobile Radio, Rural Radio, Polnt-to-Point 
Microwave Radio, and Local Television 
Transmission Services (part 21 of the rules). 
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application appearing on the list below, 
must be substantially complete and 
tendered lor filing by whichever date 
is earlier: (a) The close of business 1 
business day preceding the day on which 
the Commission takes action on the pre¬ 
viously filed application: or <b) within 
60 days alter the date ol the public 
notice listing the first prior filed appli¬ 
cation (with which subsequent applica¬ 
tions are in conflict) as having been 
accepted lor filing. An application which 
is subsequently amended by a major 
change will be considered to be a newly 
filed application. It is to be noted that 
the cutoff dates are set forth In the 
alternative—applications will be entitled 
to consideration with those listed below 
if filed by the end of the 60-day period, 
only if the Commission has not acted 
upon the application by that time pur¬ 
suant to the first alternative earlier date. 
The mutual exclusivity rights of a new 
application are governed by the earliest 
action with respect to any one of the 
earlier filed conflicting applications. 

The attention of any party In interest 
desiring to file pleadings pursuant to sec¬ 
tion 309 of the Communications Act of 
1934, as amended, concerning any 
domestic public radio services applica¬ 
tion accepted for filing, is directed to 
$ 21.27 of the Commission's rules for pro¬ 
visions governing the time for filing and 
other requirements relating to such 
pleadings. 

Federal Communications 
Commission, 

Ben F. Waple. 

Secretary . 

Apptndix 

Applications Accepted For Fir ino 

DOMESTIC PtTOLIC LAND MOSXTJK RADIO SERVICE 

8035- C2-P-(2) -73. MobUfone of Leotl. Inc. 
(KSV966): C.P. to change control point 
location and additional facilities, to oper¬ 
ate on 152.03 and 152.18 MHz at approxi¬ 
mately 1A miles east of intersection 
Highways 96 and 25, Leotl. Kans. 

8036- C2 P-73, Curtin Call Communications. 
Inc. (KSV988): CP. to change antenna 
system and to Increase height of antenna, 
operating cm 152.06 MHz at 1907 South 
Hastings Way. Eau Claire, WU. 

8037- C2-P-(2)-73. Southwestern Bell Tele¬ 
phone Co. (KLB611): C.P. for additional 
facilities, change antenna system and 
power, and to replace transmitter, operat¬ 
ing on 152.60 and 162.63 MHz, at 2 8 miles 
east of Van, Tex., on Highway No. 110, 
Van. Tex. 

8038- C2-P-73, Curtin Call Communications, 
Inc. (KTS232): CP, to change antenna 
system and to Increase height of antenna, 
operating on 152.24 MHz at 1907 South 
Hostings Way. Eau Claire, Wls. 

8039- C2-P-73. Louisville Two-Way Radio 
Servloe, Inc. (K1F655): C.P. to change 
antenna system and location, operating 
on 158.70 MHz (one-way) at 101 South 
Fifth Street, Louisville, Ky. 

8040- C2 P-(2)-73. Southwestern Bell Tele¬ 
phone Co. (K KA833 ): C.P. for additional 
facilities, replace transmitter and to 
change power and antenna system, operat¬ 
ing on 152.66 and 152.69 MHz at 2 mites 
northeast of Oak HIU, Tex., near Farm 
Road 782. Oak Hill, Tex. 

8041- C2-P-73, Illinois Consolidated Tele¬ 
phone Co. (new): CP. for a new one-way 
station to operate on 158.10 MHz at 612 
South 12th 8treet, Mat toon, m. 


Major Amendment 

4661-C2-P-72. United Telephone Co. of 
Kansas: Amend to change base frequency 
from 152.51 to 152 54 MHz. All other par¬ 
ticulars are to remain as reported on Public 
Notice No. 581 dated January 21.1972. 

Corrections 

7097-02-P—(4) -72. Victor E, Duane. Correct 
to read (KQD599): For additional faculties. 
All other particulars remain as reported 
in Public Notice No. 591 dated March 10. 
1972. 

informative 

It appears that the following applications 
may be mutually exclusive and subject to 
the Commission's rules regarding ex parte 
presentations, by reasons of potential elec¬ 
trical Interference. 

Ohio—Frequency 454.150 

7097-C2-P-(4)-72, Victor E Duane doing 
business as Central Mobile Radio Phone 
8ervloe (KQD599). 

8828-C 2-P-72, Eldcn Jr. Heinz doing business 
as E A J Mobile Radio Service (now). 

813-C2—P-(2) -73, Victor B. Duane doing busi¬ 
ness os Central Mobile Radio Phone Service 
(KQD597). 

Ohio—Frequency 454.300 

813-C2-P-(2) -73. Victor E Duane doing busi¬ 
ness os Central MobUe Radio Phone Service 
(KQD597). 

26I9-C2-P-73, Tclpagc Corp. (new). 

Ohio—Frequency 454.025 

4585-C2-P-(4) -72, Miami Valley Radiotele¬ 
phone (KQK592). 

8854-C2-P-72. BoyLan & Cannon Electronic. 
Inc. (new). 

3193-02 P-73. Eldcn Jr. Heinz doing business 
os E 4e J Mobile Radio Service (new). 

POINT TO POINT MICROWAVE RADIO SERVICE 

7943- C1-P-73, Midwestern Relay Co. 

( WIV45): 1296 West County Road F. Arden 
HUls. Minn Latitude 45*03'47" N . longi¬ 
tude 93 09’ 18" W. CJ*. to change frequency 
from 10865V MHz to 11176V MHz towards 
Minneapolis—WCCO via passive repeater at 
Foehay Tower, on azimuth 300*25*. and to 
add frequency 10855H MHz toward Foahay 
Tower, on azimuth 222*55*. 

7944- C1-P-73, Frank K. Spain doing business 
as Microwave Service Co. (KNK45): 4 miles 
northwest of Thousand Palms. Calif, lati¬ 
tude 33*51*58*' N., longitude 116 26 03" W. 
CJ\ to change receive site of KPLM Studio. 
Palm Springs. Calif., to latitude 33*47*37'* 
N., longitude 116*29*67** W. Frequency 
6475 MHz toward KPLM-TV Studio on 
azimuth 36*58*. 

7945- C1-P-73. American Television A Com¬ 
munications Corp. (new): 9 miles south¬ 
east of Athens. Os. Latitude 33*52*43" N.. 
longitude 83*11*02" W. C.P for a new sta¬ 
tion on frequency 5974.8V MHz toward 
Elbortoo. Oa, on azimuth 45*33*. 

7946- 01-P-73. same (new): 1 mile west of 
Elberton. Oa. Latitude 34*06*43" N„ longi¬ 
tude 82*53*51" W. C.P. for a new station on 
frequency 6197.2V MHz toward Anderson. 
6.C., on azimuth 32*37*. 

7947- CI-P-73. same (new): 2 miles east of 
Anderson. S C. Latitude 34*30*45" N., longi¬ 
tude 82*35*15" W. CP. for a new station on 
frequency 6345.5V MHz toward Greenville, 
8.C., on azimuth 19*38*. 

7948- C1-P-73, same (new): 3 miles north of 
Greenville. 8.C Latitude 34*56*05" N., 
longitude 82*24*16" W. C.P. for a new sta¬ 
tion on frequency 1138 H MHz toward 
Spartanburg, S.C.. on azimuth 82*42*. (In¬ 
formative: American Television proposes to 
deliver the signal of station WTCG. Atlanta, 
Ga, to CATV systems In Anderson, B.C». 
and Spartanburg. 8.C. Applicant requests a 
waiver of | 21.701(1) PCC rules.) 


7949- C1 -P-73, KHC Microwave Corp 

(WDD97): 2 5 miles south of Label]?. t«l 
L atitude 29*50*25'* N.. longitude 04*09*4r* 
W. CP. to odd frequency 6404.81! MHz 
toward Beaumont, Tex., on azimuth io 2j\ 
(Informative: KHC Microwave proposes to 
deliver the television signal of KVRL-tv, 
Houston. Tex., to Beaumont CablevLkion! 
Inc. in Beaumont. Tex. A waiver oj 
121.701(1) FCC rules Is requested ( 

7950- C1-ML-73, West Texas Telephone Co., 
doing business as Continental Telephone 
Servloe Corp. (KRR34) Dumas, Tex Lsti- 
tude 35*51*33" N., longitude 101*58*26 w 
Modification of license to change antcni^ 
system, correct azimuth and length of 
radial path on frequencies 60193H soft 
6137 fill MHz toward Prlfcch, Tex. 

7951- C1-P-73, Michigan Bell Telephone Co* 
(KQ165); 2 miles northeast of Forsyth 
Mich. Latitude 46*18*27" N., longitude HT* 
18*32" W. C P, to change power on fre¬ 
quencies 6308 4H and 11076H MHz toward 
Marquette. Mich. 

7960- Cl-P-73, Eastern Microwave. Inc. (new). 
New York City, Gulf and Western Building 
15 Columbus Circle, N.Y. (lat. 40*46(6 
N.. long. 73*68'55" W): C.P. for new au- 
tIon—frequency 11685V MHz toward Mont¬ 
clair. NJL, on azimuth 299*39*. 

7961- C1-P-73, same (new). Montclair, KJ 
(lat. 40*51*48" N,. long 74*12*01" W): 
C.P. for new station—frequency 107MH 
MHz toward Bowling Green, N.J., on azi¬ 
muth 299*44*. 

7962- C1-P-73. same (new). Bowling Green. 
N.J. (lat. 41*00*31" N.. long. 74*32*14" W.i: 
CP. for new station—frequency 11G85K 
MHz toward Highland l*kes (KYZ 74). 
Non azimuth 09*11*. (Informative: 
Eastern proposes to deliver programing ma¬ 
terial furnished by Sterling Communica¬ 
tions to CATV system In Binghamton. X T. 
See me No. 5945-C1-P-72.) 

7963- C1 -P-73, Racom. Inc. (KYZ86). Moon 
H ill. 3 miles east of Livermore Fall*. Mam* 
(lat. 44*29 00" N., long. 70*07*50 ' W.|: 
CP. to add frequency 6019.3H MHz. via 
power split, toward new point of communi¬ 
cation at Blinn Hill. Maine, on azlmuik 
137*56*. 

7064-C1-P-73, same (new), Blinn HIU, 1 
miles northeast of Dresden Mills. Main* 
(lat. 44*07’23" N.. long. 60*40*58 W): 

C P for now station—6271 4V MR/, tow* 
Rockland. Maine, on azimuth 89*14*. re¬ 
formative: Racom proposes to deicer tfc* 
signal of WSBK-TV of Boston, Msm. to 
CATV system In Rockland, Maine A wabef 
of f 21.701(1) Is requested by Racom.) 

7&65-CI-P-73. Racom. Inc. (KYZ85). Moust 
Washington. N.H. (lat. 44*16*13" N.. long. 
71*18*13" W.): C.P. to odd frequency 
6212.1V MHz toward new point of com¬ 
munication Mount Hope (Sanford), Main*, 
on azimuth 156*40*. (Informative: Rsc» 
proposes to provide the signal of CHLT- 
TV. Sherbrooke. Quebec, to CATV syitra 
In Sanford. Maine. A waiver of f 21.701(0 
Is requested.) 

7966-C1 -P-73, Chugwater Telephone 0s 
(new), on Second Avenue, between seas 
Avenue and Clay Avenue, Chugwater. Wya 
latitude 41 *46*23" N.. longitude 104*49 21' 
W. C.P. for a new station on frequency 
2170.0V MHz toward Chugwater, Wyo. 

7967 -Cl-P-73, The Pacific Telephone & Ttk- 
graph Co. (KMWOO), Keller Peak. 10 ml* 
northeast of Highland, Calif. Latitude 
34*11*49" N.. longitude 117*02*54" W. CP 
to change frequency to 2164 6H MHz towiN 
San Bernardino, Calif. 

7968-C1-P-73, same (KMQ34), 455 Second 
Street, San Bernardino. Calif. Latitude 
34*06*07" N.. longitude 117*17*33" W. CT 
to change power, replace transmitter 
change frequency to 2114.6H MHz tow 1 
Keller Peak. Calif. 
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7 Q 53 -C 1 -P' 73 . Southwestern Bell Telephone 
qo. (WJL74). Huntsville. Tex. Latitude 
30 * 41 *55" N., longitude 95*32*30" W. C.P. 
to sd(l point of communication, transmit¬ 
ter and add frequency 6280.2V MHz toward 
Trinity, Tex. 

■J 954 -C 1 -P- 73 . same (new). East Lake view 
Drive at Highway 19. Ij 5 miles northwest 
of Trinity. Tax Latitude 30*58*31" N., 
longitude 95*24*00" W. C.P. for a new sta¬ 
tion an frequency 6034 2V MHz toward 
Kogaluf. Tex.; frequency 0034.2H MHz 
toward Huntsville. Tex. 

TW6-C1-P-73, same (new): 3.8 miles west of 
FM357 and FM233. Nogalua. Tex. Latitude 
51* 15*44" N.. longitude 95*07*40*' W. C-P. 
for a new station on frequency 6286.2V 
MHz toward Lufkin. Tex.; frequency 
6286.2H MHz toward Trinity, Tex. 
7 fr 54 ~Ci-P- 73 . same (new), Holcombe Road 
st FM Highway 2680, Lufkin. Tex Latitude 
3 P 22 ' 20 ** x t longitude 94*45*19" W. CP. 
for s new station on frequency 6034 2H 
MHz toward Nogalua. Tex.; frequency 
6094.2V MHz toward Nadogtloches. Tex. 
7957 -C 1 -P- 73 . same (new), 227 Minim* Ave¬ 
nue. Nacogdoches. Tex. Latitude 31*36*28" 
N. longitude 04*39*00* * W. CP. for a new 
itstkm on frequency 6286^H MHz toward 
Lufkin. Tex. 

7966-C1-P-73, General Telephone Co. of Flor¬ 
ida (KIB48). Highland City. Fla. Latitude 
IT* 87 * 38 " N, longitude 81*55*21" W. CP. 
to change antenna system and reduce tower 
height on frequencies 5974.8V and 6093 5V 
MHz toward Kva. Fla.; frequencies 5945 2H 
sad U4851V MHz toward Plant City. Fla. 
1970--C1-P-73. same (KOP52): 1.73 miles 

from Plant City, Fla. Latitude 28*01*33" 
3L longitude 82*00*57" W. CP. to change 
antenna system on frequency 6197.2H MHz 
toward Tampa, Fla. 

aOCO-Cl-P-73. The Mountain 8 tates Tele¬ 
phone A: Telegraph Co. (KKU77): 0.5 mile 
north of Chugwater, Wyo. Latitude 41*46* 
C2* N., longitude 104*48*57" W. CP. to 
change antenna system, add point of com¬ 
munication. transmitter and add frequency 
9120 0V MHz toward Chugwater. Wyo. 
80O1-C1-P-73. Eastern Microwave. Inc. (K2A 
86 ): Approximately 6 miles northwest of 
Tyrone. Pa Latitude 40*43 56 N., longi¬ 
tude 78*19*33" W. CP. to change frequen¬ 
cies 5980 7V. 6049.0V. and 8108.3V MHz to 
10775 OV. 10935.0V. and 11095 0V MHz 
toward State College. Pa 
•W3C1-P-73, same (KZA 86 ): Approximately 
4 miles northwest of Tyrone. Pa. Latitude 
<0*43*56** N, longitude 78*19*33" W. CP. 
to change frequencies 5989.7V. 6O49.0V, and 
61063V MHz to 10775 0V. 10035.0V. and 
110850V MHz toward Blue Knob, Pa. 
W3-C1P-73. Mountain Microwave Corp. 
(KZA62), Manchester, 14 miles southwest 
of Chsdron. Nebr Latitude 42*38*06** H.. 
longitude 103*05*30" W. C.P. to add new 
[ point of communication. Crawford, Nebr.. 
on frequencies 6050 0 V MHz, 6960.0V MHz, 
and 6005 0V MHz via power spilt, on azi¬ 
muth 283*50*. (Informative: Mountain 
Microwave proposes to deliver the telcvi- 
signals of K.BTV, KMGH. and KWON 
aj of Denver, Colo., to a CATV system In 
Crawford, Nebr.) 

®H-ClB-73, Andrews Tower Rental. Inc. 

12 miles north of Bowie, Highway 
Tbx Latitude 33*35*00" it., longitude 
87*51*42" W. CP. for a new station on 
wptoncy 5845.2V MHz toward Wichita 
™l*. Tex. on azimuth 300*00*. (Informa- 
Uy * Applicant proposes to deliver the 


signal of KERA-TV. Dallas, Tex., to Wi¬ 
chita Falls, Tex. Applicant also requests a 
waiver of FCC Rule 21.701 (I).) 

Correction 

7315-C1 P-73. New York Telephone Co.: Cor¬ 
rect call sign to read KEA67. (All other 
particulars same as reported in Public No¬ 
tice 644. dated Apr. 10. 1973.) 

Major Amendments 

3509 C1-P-73. Southwestern Bell Telephone 
Co. (new): Change frequency to 4OG0H 
MHz 

3510C1-P-73. same (WJL29) : Change fre¬ 
quency to 3730H MHz. (All other par¬ 
ticulars same as on Public Notice No. 623, 
dated Nov. 20. 1972.) 

MULTIPOINT DlSTWiatmOH NEAVXC* 

Major Amendments 

7681-C5-P-73, Cameron Telephone Co. (new) 
Carlyas. La., amendment to change polari¬ 
zation of frequencies 2154.75V (visual) 
and 2150-26V (aural) to horizontal 

polarization. (All other particulars same as 
reported in Public Notice No 640. dated 
Apr. 3. 1973.) 

SATXLimC COMMUNICATIONS SXSV1CX 

Domestic 

20-DSE P-73. American Telephone A Tele¬ 
graph Co. (new): C.P. for Earth station 
near Three Peaks. Calif., at 38°08*52" N. 
latitude, 122*47*38" W. longitude. 8 tallon 
will use two 30-meter antennae to trans¬ 
mit in the band 6 925 to 6.425 OHz and 
receive In the band 3.7 to 4.2 GHz. Power 
output will be 3 kW with ETRP of 923 
dBW (decibel watt) per channel in the 
main beam and 5j0 dBW/4kHz in the hori¬ 
zontal plane. 

Major Amendment s 

15DSE-P-73, National Satellite Services, 
Inc. Makes minor correction In longitude 
coordinate of Trlunfo Bowl, Calif., Earth 
station to 118*53*49" W. 

19-D8E P-73, RCA Global Communications, 
Inc. Adds required radiation hazard and 
environmental impact studies Adds copy 
of contract with Telesat for transponder 
lease. 

|FR Doc.73 9324 Filed 5-10-73:8:45 am) 


STANDARD BROADCAST 
APPLICATIONS 

Notice of Availability for Processing 

Notice is hereby given, pursuant to 
$ 1.571(c) of the Commission's rules, that 
on June 12. 1973, the standard broadcast 
applications listed in the attached ap¬ 
pendix will be considered as ready and 
available for processing. Pursuant to 
*3 1.227(b) <1> and 1.591(b) of the Com¬ 
mission’s rules, an application, in order 
to be considered with any application 
appearing on the attached list or with 
any other application on file by the close 
of business on June 11. 1973, which in¬ 
volves a conflict necessitating a hearing 
with an application on this list, must be 
substantially complete and tendered for 
filing at the offices of the Commission in 
Washington. D.C., by the close of busi¬ 
ness on June 11. 1973. 


The attention of any party In Interest 
desiring to file pleadings concerning any 
pending standard broadcast application* 
pursuant to section 309(d)(1) of the 
Communications Act of 1934, os 
amended, is directed to 9 1.580(1) of the 
Commission's rules for provisions govern¬ 
ing the time for filing and other require¬ 
ments relating to such pleadings. 

Adopted May 2. 1973. 

Released May 4, 1973. 

Federal Communications 
Commission, 

(seai.1 Ben F. Waple, 

Secretary. 

Appendix 

BP -144 52 - KZEE, Weatherford, Tex.; Bar¬ 
tlesville Broadcasting Co.; haa: 1220 kHz. 
250 W. daytime; req: 1220 kHz, 500 W. 
daytime. 

BP-18299—NEW. Ralnelle, W Va.; R-B Co , 
Inc.; req: 1130 kHz. 1 kW. daytime. 

BP 19349—KRED, Eureka. Calif.; California 
Oregon Radio Co; haa: 1480 kHz, 6 kW. 
DA-N, U; req: 1480 kHz. 1 kW, 6 kW-L 8 . U. 
BP-10393—NEW. Barccloneta, Puerto Rico; 
Angel M. Rivera; req: 1160 kHz, 250 W, 
DA-Day 

BP-19394—NEW. Steamboat Springs, Colo.; 
Mountain States Communications. Inc., 
doing business as Steamboat Broadcasting 
Co.; req: 1230 kHz. 250 W. 1 kW-LS. U. 
BP-19395—KWIV. Douglas. Wyo.; Douglas 
Broadcasting. Inc,; has: 1050 kHz. 250 W, 
daytime; req: 1470 kHz. 1 kW. U. 

BP-19396—NEW. Independence. Calif.; Israel 
Slnofsky and Sol Leroy, doing business as 
Mount Whitney Broadcasters; req: 600 
kHz. 500 W. daytime. 

BP-19397—NEW, Delta. Utah; Olen 8 . Gard¬ 
ner; req: 640 kHz. 1 kW, daytime 
BP-19398—WKIK. Leonard town. Md.; Sound 
Media. Inc.; has: 1370 kHz, 1 kW. daytime; 
req: 1370 kHz, 1 kW. DA-N, U. 

BP-19399—KATZ, 8 t. Louis. Mo.; Laclede 
Radio. Inc.; has: 1600 kHz. 1 kW, 8 kW-LS. 
DA N, U; req: 1600 kHz, 5 kW, DA-N. U. 
BP-19400—W8LO. Oonzales. La.: R E Hook, 
trading as Ascension Parish Broadcasting 
Co.; has: 1090 kHz. 500 W, DA daytime 
(DonaldsonvUle, La.); req: Change station 
location, antenna-transmitter and main 
studio location. 

|FR Doc.73-9325 Filed 5-10-73:8:45 am| 


FEDERAL LABOR RELATIONS 
COUNCIL 
OFFICIAL SEAL 
Notice of Establishment 

By virtue of the authority vested in 
the Federal Labor Relations Council by 
section 4<b) of Executive Order 11491 of 
October 29. 1969, as amended, the at¬ 
tached seal Ls hereby established as the 
official seal of the Federal Labor Rela¬ 
tions Council. 

The seal is symbolic of the responsibili¬ 
ties and direction of the Federal Labor 
Relations Council. The cogwheel alludes 
to the production of work and to the 
progress in labor-management relations. 
The gavel symbolizes management, the 
wrench labor, while the torch ls for new 
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ideas and leadership, thus representing 
the Federal Labor Relations CounclL 

Dated May 7.1973. 

Federal Labor Relations 

Council 

Robert E. Hampton, 
Chairman. 



INTERIM COMPLIANCE PANEL 
(COAL MINE HEALTH AND SAFETY) 
GREENWICH COLLIERIES CO. 

Application for Renewal Permits Regarding 
Opportunity for Public Hearing 

Applications for renewal permits for 
noncompliance with the interim manda¬ 
tory dust standard <2.0 mg/m’) have 
been received as follows: 
m ICP Docket No. 20042. Greenwich Col¬ 
lieries Co. Mine No. 2. U5BM ID No. 
36 02404 0. Ebenoburg. Pm.: 

Section ID No. 007-0 (main M re¬ 
turns right). 

Section ID No 009-0 (0 4). 

Section ID No. 010-0 (O-O). 

Section ID No. 011-0 (N-2 or main 
N right). 

(2) ICP Docket No. 20043. Oreenwich Col¬ 
lier lea Co. Mine No. 1. USBM ID No. 
36 02406 0. Ebenafburg. Pa : 

Section ID No. 001-0 (main A). 

Section ID No. 002-0 (main B right). 

Section ID No. 006-0 (main C loft). 

8ectk>n ID No. 008-0 (main C right). 

In accordance with the provisions of 
section 202(b) (4) <30 U.S.C. 842<b> <4> > 
of the Federal Coal Mine Health and 
Safety Act of 1969 (83 Sfcat. 742. et seq.. 
Public Law 91-173), notice is hereby 
given that requests for public hearing as 
to an application for renewal may be filed 
on or before May 29. 1973. Requests for 
public hearing must be filed in accord¬ 
ance with 30 CFR part 505 <35 FR 11296. 
July 15. 1970*, as amended, copies of 
which may be obtained from the panel 
on request. 

A copy of the application is available 
for inspection and requests for public 
hearing may be filed In the office of the 
Correspondence Control Officer. Interim 
Compliance Panel, room 800. 1730 K 
Street NW., Washington, D C. 20006. 

George A. Hornbeck. 

Chairman, 

Interim Compliance Panel. 

May 8 , 1973. 

|FR DOC.73-9369 FUod 5-10-73:8:45 am) 


NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

(Notioa 73-09J 

NASA OUTER PLANETS SCIENCE 
ADVISORY COMMITTEE 

Notice of Date and Place of Meeting 
The NASA Outer Planets Science Ad¬ 
visory Committee will meet at the head¬ 
quarters of the National Aeronautics and 
Space Administration on May 17 and 18. 
1973. The meeting will be held in room 
5026 of Federal Office Building 6. lo¬ 
cated at 400 Maryland Avenue 8W.. 
Washington. DC. 20546. The meeting is 
open to members of the public on both 
days, to within the 60-seat capacity of 
the room. 

The NASA Outer Planets Science Ad¬ 
visory Committee serves in a consulta¬ 
tive capacity to the National Aeronau¬ 
tics and Space Administration to review 
and advise on the NASA outer planet 
programs, science objectives, and science 
rationale and priorities for outer planet 
studies. The Committee has 16 members 
including the Chairman. Dr. James Van 
Allen. For further information regard¬ 
ing the meeting, please contact Dr. Wil¬ 
liam E. Brunk at 202-755-3660. The 
agenda for the meeting is as follows: 


May 17. 1973 

Time Topi* 

9 am _ Opening remarks (Action: 


Dr. J. A Van Allen will re¬ 
view the sub Joels to be dis¬ 
cussed at the meeting and 
will report on his inter¬ 
action with the chairmen 
of other scientific advisory 
committees and with NASA 
headquarters. A NASA 
headquarters representative 
will summarize the current 
planetary program status ) 

10 am_ Discussion: A survey of the 

knowledge of Saturn's rings. 
(Action: A review wUl be 
made of the current state 
of knowledge of Saturn's 
rings, and the major Issues 
resulting from the current 
measurements and theories 
will be identified. The 
Committee will advise 
NASA on the needs for ad¬ 
ditional studies and on the 
measurements planned for 
the 1977 Mariner Jupiter/ 
Saturn mission. Recom¬ 
mendations will be given if 
additional activity in this 
area Is nec es sar y.) 

12 noon_Lunch. 

1 pm_ Pioneer program status (Ac¬ 

tion: Based on a Pioneer to 
and Pioneer It mission 
progress report, the oommit- 
tee will discuss the recent 
planning on utilisation of 
the spare Pioneer spacecraft 
and advise NASA on the 
best program for that space¬ 
craft.) 

Outer planet atmospheric en¬ 
try probe commonality with 
Venus atmospheric entry 


Time Topic 

probes. (Action: Advaix*) 
planning is currently tn 
progress for Pioneer Veo» 
probe missions. The com¬ 
mittee will examine the de¬ 
sign approach and ncirtxe 
objectives of outer phum 
entry probes and the p<*u- 
btllty of maximizing u* 
commonality between Um 
outer planet and the Vttn» 
probe programs Recoin, 
inundations will be nude to 
NASA on which approach* 
seem moat reasonable.) 

3 pm- Probe missions eombimd with 

Mariner Jupltcr-Umma fly. 
by missions. (Action: Th* 
Committee has identified 
mission requirements fa 
the high resolution reouxi 
sensing capability of u* 
Mariner spacecraft fa 
Uranus flyby miMtoni i&j 
also the requirement* fa 
direct measurement of the 
Uranus atmosphere by entrj 
probes. After a JPL prsw&- 
tat Ion of information >n th# 
feasibility of comb4nin| 
theeio major objectives fa 
a 1979 Jupiter-Uranus to*, 
slon. the Committee wifi 
discuss the approaches sM 
advise NASA of powUMt 
courses of action i 
May 18, 1973 

9 a.m- Outer planet explortiiot 

program recommend Alton* 
(Action: The Commit** 
will formulate both an ottr- 
all outer planet exploraUoo 
strategy and the com- 
spending near-term misaoc 
requirements. The coramtt* 
tee will advise NASA oc 
possible program coordtn* 
Uont and prepare s wrtttcc 
report summartn: - th tv 
deliberations. 

4 p m-- Adjourn. 

Homer E. Newell, 
Associate Administrator. Na¬ 
tional Aeronautics and Spact 
Administration. 

May 7. 1973. 

| PR Doc.73-9382 Filed S-10-73;8 45 xml 


(Not toe 73-401 

NASA RESEARCH AND TECHNOLOGY «> 
VISORY COUNCIL. COMMITTEE ON 
MATERIALS AND STRUCTURES MEET 

mo 

Notice of Date and Place of Meeting 
The Materials and Structures Commit¬ 
tee of the NASA Research and Technol¬ 
ogy Advisory Council will meet on May £ 
and 23.1973. at the NASA Ames Research 
Center. Moffett Held. Calif. The me*- 
ing will be held in the committee rooc 
of the Administration Building (N-20^ 
The meeting is open to the public wiw 
the exception of the closed session fro* 
10 a.m. to 11 a m. on the morning of 
May 23. Admittance will be on a to* 


2 P-OT . 
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come, first-served basis. The available 
seating capacity of the room is about 
30 persons. All visitors must first report 
to the receptionist in the Administration 

Building. 

The NASA Research and Technology 
Advisory Committee on Materials and 
Structures serves in an advisory capacity 
only, in this capacity, the committee is 
concerned with materials science, mate¬ 
rials engineering, advanced concepts and 
materials applications, structural design 
and analysis, and structural loads and 
dynamics. The current chairman is Mr. 
Ira O- Hedrick. There are 17 members. 
The following list sets forth the approved 
agenda and schedule for the May 22 and 
23. 1973 meeting. For further informa¬ 
tion please contact Mr. George C. 
Deutsch: Area code 202-755-3264. 

Mat 22. 1073 

Topic 

ChAirman and executive sec¬ 
retary's report* (Purpoae: 
To review remit* of RTAC 
meeting, developments of 
mteroommlttee activities, 
and NASA policies, pro¬ 
grams. and organizational 
thanges.) 

Ad hoc panel report on aero¬ 
space vehicle dynamics and 
control (Purpose: To review 
report of joint ad hoc panel 
on interdisciplinary aspects 
of dynamics and control of 
vehicles and aircraft.) 

Arnes Research Center mate¬ 
rials and structure* program 
review (Purpose: To inform 
the committee on recent R. 
Sr D. related to materials 
and structures programs at 
the Ames Center.) 
Continuation of Ames Center 
review. 

YF 12 flight program review 
(Purpose: To brief the com¬ 
mittee on goals and mile¬ 
stones of research program 
using the YF-12 aircraft.) 
Transonic wind tunnel model 
test technology (Purpose: 
To discuss possible ap¬ 
proaches to Improve the ef¬ 
ficiency of wind tunnel 
testing.) 

Discussion of committee or¬ 
ganization (Purpose: To 
discuss committee responsi¬ 
bilities, structure. and 
modus operand! in relation¬ 
ship to NAHA OAST organi¬ 
sation and program.) 
Adjourn. 

Mat 23. 11173 

Continuation of discussion of 
committee organization. 
DLscusalon of reports from In¬ 
dustry and DOD members 
of the committee (executive 
session—closed to the pub¬ 
lic) (Purpoae: To provide 
members an opportunity to 
inform NAHA of materials 
and structures problems 
they are encountering and 
recent technical develop¬ 
ments Because these re- 
porta contain classified In¬ 
formation concerning the 


Topic 

materials and structures 
problems in advanced pro¬ 
pulsion systems and air¬ 
frames for military aircraft, 
the session will be closed 
to the public.) 

Discussion of research priori¬ 
ties (Purpose: To evaluate 
list of discussion topics and 
recommend priorities for 
tn-depth committee study.) 
Fracture of composite mate¬ 
rials (Purpose: To review 
recent data on composite 
fracture characteristics and 
recommend future action,) 
Discussion of members’ re¬ 
ports (Purpoae* To review 
particular items of Interest 
reported by members as po¬ 
tential candidates for future 
committee study.) 

Plana for next meeting (Pur¬ 
pose: To select date, loca¬ 
tion. and agenda for next 
meeting.) 

Adjourn. 

Homer E. Newell. 

Associate Administrator, Na- 
tional Aeronautics and Space 
Administration . 

May 8.1973. 

(FR Doc.73 9383 Filed 5-10 73;8:45 am) 

NATIONAL COUNCIL ON THE HU¬ 
MANITIES ADVISORY COMMITTEE 
CLOSED MEETING 

May 8 , 1973. 

Pursuant to Public Law 92-463. the 
Federal Advisory Committee Act, notice 
Is hereby given that a meeting of the Na¬ 
tional Council on the Humanities will 
take place In Washington. DC., on 
May 24 and 25. 1973. 

The meeting will be held In the Brit¬ 
tany Room. Ramada Inn. Massachusetts 
Avenue and Thomas Circle, NW.. Wash¬ 
ington, D.C. The morning session will 
convene at 9 a.m., on Thursday. May 24. 
and will be open to the public. The 
agenda for the open session will be as 
follows: 

I. Minutes of prcvio*i* meeting. 

II. Reports: 

A. Introduction and summary of recent 
business. 

B Appropriation and reauthorlzatlon leg¬ 
islative prospects. 

C. Analysis of grants to higher education 
institutions. 

D Gifts and matching funds. 

K Report on chairman's grants. 

The purpose of the meeting is to ad¬ 
vise the chairman of the National En¬ 
dowment for the Humanities with respect 
to policies, programs, and procedures for 
carrying out Ills functions, and to review 
applications for financial support and 
gifts ottered to the Endowment and to 
make recommendations thereon to the 
chairman. 

Based on section b<4> and (6) of 5 
U.S.C. 552. the session on Friday. May 25. 
will not be open to public participation. 
It is suggested that those desiring more 
specific information contact the advi¬ 


Ttmc 

8:30 am— 


8:00 a.ro.-. 


8 45 am... 


1:10 pm... 
2:30 pm... 

1:15 pm... 

145 pm... 

5:00 pm... 

• 30 am... 
10:00 am... 


Time 


11:00 am... 


1:30 pm... 


2:00 p.m... 


2:30 p.m... 

3:00 pm... 


sory committee management officer. Mr. 
John W. Jordan. 806 15th Street. NW., 
Washington. DC. 20506, or call area 
code 202-382-2031. 

John W. Jordan. 
Advisory Committee 
Management Officer. 
|FR Doc 73 9380 Filed 5-10-73:8:45 am| 


NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

National Endowment for the Arts 
NATIONAL COUNCIL ON THE ARTS 
Notice of Meeting 

Pursuant to section 10<a><2> of the 
Federal Advisory Committee Act <Public 
Law 92-463), notice Is hereby given that 
a closed meeting of the National Council 
on the Arts will be held at 9 a.m. on May 
11, 1973. 9 a.m. on May 12. 1973, and 9 
a.m. on May 13. 1973 at the Spring Hill 
Conference Center. Wayzata, Minn. 

This meeting la for the purpose of 
Council review, discussion, and evalua¬ 
tion of grant applications. It has been 
determined by the Chairman in accord¬ 
ance with section 10id) of the act. that 
the meeting involves matters exempt 
from the requirements of public dis¬ 
closure under the provisions of the Free¬ 
dom of Information Act (5 U.S.C. 
552(b)). 

Further information with reference to 
this meeting can be obtained from Mrs. 
Eleanor A. Snyder. Advisory Committee 
Management Officer, National Endow¬ 
ment for the Arts, 806 15th Street NW.. 
Washington. D.C. 20506. or call Area 
Code 202-382-2854. 

P. P. Berman. 

Director of Administration , Na¬ 
tional Foundation on the 
Arts and the Humanities. 

(FR Doc.73 9406 Filed 5-10-73:8:46 am) 


INTERSTATE COMMERCE 
COMMISSION 

(Notice 240| 

ASSIGNMENT OF HEARINGS 

May 8.1973. 

Cases assigned for hearing, postpone¬ 
ment. cancellation or oral argument ap¬ 
pear below and will be publislied only 
once. This Ust contains prospective as¬ 
signments only* and does not include 
cases previously assigned hearing dates. 
The hearings will be on the issues as pres¬ 
ently reflected In the official docket of the 
Commission. An attempt will be made to 
publish notices of cancellation of hear¬ 
ings as promptly as possible, but inter¬ 
ested parties should take appropriate 
steps to insure that they are notified of 
cancellation or postponements of hear¬ 
ings in which they are interested. No 
amendments will be entertained after 
the date of this publication. 

MC-100666 sub 220. Melton Truck Line*. Inc, 
now assigned May 17. 1973. at San Fran- 
cisco, Calif.. Is cancelled and transferred 
to modified procedure. 

MC-107515 sub 799, Refrigerated Transport 
Co . Inc., continued to July 30, 1973, at the 
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Offices of tljc Interstate Commerce Com- 
mUwicm. Washington. D C. 

MC-I24839 sub 18. Builder* Transport. Inc., 
is continued to May 30, 1973. at the Office* 
of the Interstate Commerce Commission, 
Washington. D.C. 

MC-135955. Bakker Service Station. Inc., U 
continued to June 19. 1973. at the Offices 
of Uie Interstate Commerce Commission. 
Washington. D.C. 

AB-& *ub 130. George P Baker, Richard C. 
Bond, and Jervis Langdon. Jr., trustees of 
the property of Penn Central Transporta¬ 
tion Co., debtor, abandonment portion 
Quarryville industrial track between Lan¬ 
caster and Quarryville. Lancaster County. 
Pa., now assigned June 4, 1973. will be held 
at Star Armory. 438 N. Queen Street. Lan¬ 
caster. Pa. 

AB-1 sub 9. Chicago and North Western 
Transportation Co . abandonment between 
Wren. Iowa, and Iroquois. 8. Dak., In Sioux 
and Plymouth Counties. Iowa, and Union. 
Llnooln, Turner. McCook. Miner, and 
Kingsbury Counties. S. Dak., now assigned 
May 31. 1973. at 8ioux Palls, 8. Dak., will 
be held in hearing room 3d floor. Minne¬ 
haha County Courthouse. 6th and Dakota 
Avenue. 

MCC-7966. Cltnnales, Inc., and Southern 
Gold Citrus Products. Inc,.—investigation 
of operations—now assigned July 17. 1973, 
will be held In room 411. Pederal Building. 
300 Zack St.. Tampa, Fla. 

MC-45889 sub 40. Cooper Transfer Co.. Inc., 
now being assigned July 0. 1973 (6 days), 
continued hearing, will be held at the In¬ 
ternational Inn. 4800 West Kennedy Bou¬ 
levard. Tampa. Fla. 

Ex parte No. 287. In the matter of Fred 
H. Mackensen—disbarment, now being as¬ 
signed June 25. 1973 (2 days), at San 
Francisco. Calif., in a hearing room to be 
later designated. 

MC-130173. Caravan Tours. Inc., now as¬ 
signed June 4. 1973. at New York. N.Y„ 
Is canceled and the application dismissed. 

MC-C-7001. North American Van Lines. 
Inc.—investigation and revocation of cer¬ 
tificates. now being assigned July 9, 1973. 
at Chicago. III . In a hearing room to be 
later designated, 

l seal 1 Robert L. Oswald. 

Secretary. 

|FR Ooc 73-9392 Filed 5-10-73;8:45 ami 


FOURTH SECTION APPLICATIONS FOR 
RELIEF 

May 8.1973. 

An application, as summarized below, 
has been filed requesting relief from the 
requirements of section 4 of the Inter¬ 
state Commerce Act. to permit common 
carriers named or described in the appli¬ 
cation to maintain higher rates and 
charges at Intermediate points than those 
sought to be established at more distant 
points. 

Protests to the granting of an applica¬ 
tion must be prepared In accordance with 
rule 1100.40 of the general rules of prac¬ 
tice <49 CFR 1100.40» and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

FSA No. 42675— iron or steel pipe and 
related article$ from Geneva, Utah .— 
Filed by Southwestern Freight Bureau, 
agent (No. B-402). for Interested rail 
carriers. Rates on iron or steel pipe and 
related articles, in carloads, as described 
in the application, from Geneva, Utah, to 


points In Arkansas, Louisiana. New Mex¬ 
ico. Oklahoma, and Texas. 

Grounds for relief—rate relationship 
and market competition. 

Tariff—supplement 154 to Southwest¬ 
ern Freight Bureau, agent, tariff 270-F. 
ICC No. 4832. Rates are published to be¬ 
come effective on June 13. 1973. 

FSA No. 42676— stone from Bonneville, 
Wyo. —Filed by Southwestern Freight 
Bureau, agent (No. B-403L for inter¬ 
ested rail carriers. Rates on stone. In car¬ 
loads. as described in the application, 
from Bonneville. Wyo.. to points in south¬ 
western territory. 

Grounds for relief—market competi¬ 
tion. 

Tariff—supplement 154 to Southwest¬ 
ern Freight Bureau, agent, tariff 270-F, 
ICC No. 4832. Rates are published to be¬ 
come effective on June 13. 1973. 

FSA No. 42677— Soda ash to Lincoln, 
III. Filed by Southwestern Freight Bu¬ 
reau. agent (No. B-405), for interested 
rail carriers. Rates on soda ash (other 
than modified soda ash), in bulk, In 
carloads, as described in the applica¬ 
tion, from specified points In Louisiana 
and Texas, to Lincoln. HI. 

Grounds for relief—rate relationship. 

Tariffs—supplements 56 and 192. to 
Southwestern Freight Bureau, agent, 
tariffs 38-D and 345-B. ICC Nos. 5044 
and 4899, respectively. Rates are pub¬ 
lished to become effective on June 13, 
1973. 

FSA No. 42678— joint water-rail con¬ 
tainer rates—Phoenix Container Liners 
Ltd. —Filed by Phoenix Container Liners 
Ltd. (No. 6). for itself and Interested 
rail carriers. Rates on general commod¬ 
ities. between porta in Japan. Hong Kong. 
Korea, and Taiwan, on the one hand, 
and rail stations and water carrier ter¬ 
minals on the U.S. Atlantic and gulf sea¬ 
board. on the other. 

Grounds for relief—-water competition. 

FSA No. 42679— joint water-rail con¬ 
tainer rates—Kawasaki Kisen Kaisha. 
Ltd. —Filed by Kawasaki Kisen Kaisha. 
Ltd. (No. 7). for itself and interested 
rail carriers. Rates on general commod¬ 
ities, between ports in Hong Kong. 
Japan. Korea, and Macao, on the one 
hand, and rail stations an<f water car¬ 
rier terminals on the U.8. Atlantic and 
gulf seaboard, on the other. 

Grounds for relief—water competition. 

By the Commission. 

[seal) Robert L. Oswald. 

Secretary . 

| PR Doc.73-9393 Filed 5-10-73:8:45 am) 


(No. MC-00789 (Sub-No. 6)] 

LIBERTY EXPRESS. INC. 

Issuance of Registration Certificate 

At a session of the Interstate Com¬ 
merce Commission. Operating Rights 
Board, held at its office in Washington, 
D.C. on the 27th day of April, 1973, 

It appearing, that applicant, in ac¬ 
cordance with the requirements of sec¬ 


tion 206(a) (6) of the Interstate Com¬ 
merce Act. as amended, and 
Commission's rules and regulations pro¬ 
mulgated thereunder, has made timely 
application for a certificate of registra¬ 
tion as evidence of the right to conduct 
operations, in interstate or foreign com¬ 
merce. within limits which do not exceed 
the scope of the intrastate operation* loc 
which applicant holds a Slate certificate 
as a common carrier by motor vehicle, 
solely within the State of Texas a* set 
forth in the appendix hereto: 

It further appearing, that applicant 
has been issued a State certificate of 
public convenience and necessity author¬ 
izing the motor carrier operations in 
intrastate commerce described in the ap¬ 
pendix hereto: that no party In interest, 
who or which opposed in the State Com¬ 
mission proceeding the request by appli¬ 
cant to conduct operations in interstate 
or foreign commerce corresponding m 
scope to those operations for which ap¬ 
plicant has been issued a State certifi¬ 
cate. has filed a petition for reconsidera¬ 
tion with this Commission of the decision 
of the State Commission relative to op¬ 
erations in interstate or foreign com¬ 
merce: that the certificate Issued by the 
State Commission satisfies the provisions 
of section 206(a) (6) of the act; and Uui 
applicant has otherwise met the require¬ 
ments for a certificate of registration 
contained in section 206(a) < 6 > of the act. 

And it further appearing, that since 
it Is possible that other parties who haw 
relied upon the notice in the Fedxiai 
Register of the application as onginaHj 
published may have an Interest in and 
would be prejudiced by the lack of proper 
notice of the grant of authority set forth 
in the appendix hereto, a notice of th* 
authority actually granted will be pub¬ 
lished in the Federal Reglster and issu¬ 
ance of the certificate of registruttoa in 
this proceeding will be withheld for i 
period of 30 days from the date of such 
publication, during which period aw 
proper party in interest may file an y- 
propriatc petition for leave to intervme 
in the proceeding setting forth in detail 
the precise manner in which it has 
prejudiced: and good cause appcaiinf 
therefor: 

It is ordered, That upon full compli¬ 
ance with the requirements of sccUooi 
215, 217. and 221(c) of the act and H* 
rules and regulations of the Conmihejofl 
thereunder, governing the filing and ap¬ 
proval of insurance or other security ftf 
the protection of the public, commoo 
carrier rate-filing requirements, and des¬ 
ignation of agent for service of proce* 
within the time specified in the vev 
succeeding paragraph herein, a certifi¬ 
cate of registration shall be issued w 
applicant, unless otherwise ordered, n 
evidence of a right to engage in opera¬ 
tions in Interstate or foreign commw^ 
as a common carrier by motor vehldt 
transporting the commodities from, w 
or between the points, over the rout* 
or within the territory, and In the m^' 
ner described in the appendix hereto, w* 
subject to such additional and furth^ 
conditions as may bo necessary to 
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effect to the provisions of section 206 
<s)(6i of the Interstate Commerce Act. 
as amended, and subject to prior publi¬ 
cation in the Federal Register of the 
actual authority granted herein. 

It i 9 further ordered. That unless com¬ 
pliance is made by applicant with the 
requirements of sections 215. 217. and 
221 <c> of the act within 90 days after 
the date of service of this order, or 
within such additional time as may be 
autliortzed by the Commission, this appli¬ 
cation shall stand denied tn its entirety 
effective upon the expiration of said 
compliance time 

By the Commission. Operating Rights 
Board. 

[seal I Robert L. Oswald. 

Sccrefary. 

Norrr—Thte decision U not a major Fed¬ 
eral action algniOoantly affecting the quality 
of the human environment within the 
meaning of the National Environmental 

Policy Act of i960 

ArrcKOtx 

Description of the transportation service 
authorized to be conducted solely within the 
Slate of Texas, In intrastate commerce, as a 
common carrier by motor vehicle, pursuant 
to that portion of Certificate of Convenience 
and Necessity No. 2625 authorized by order 
dated January 31. 1973. isaued by the Rail¬ 
road Commission of Texas: 

General commodities to, from and between 
alt points along the routes appearing below 
subject to the following restriction: (1) No 
service shall bo provided in the transpor¬ 
tation of packages or articles weighing In 
the aggregate more than 100 lb from oue 
consignor at one location to one couslgnee 
at one location on any 1 day. 

(I) state Highway 280 between Dallas. Tex. 
and Cellna, Tex.: 

12) PM Road 456 between Cellna. Tex. 

and Pilot Point. Tex.; 

(3) State Highway 99 between Pilot Point, 
Tex and Whiles boro. Tex ; 

[4) US. Highway 82 between Whitesboro. 
Tex and Honey Grove, Tex.; 

( 6 ) US Highway 75 between Dallas. Tex., 
and Denison. Tex.; 

(6) US. Highway 67 between Dallas, Tex. 
and Mt Pleasant. Tex, 

(7) State Highway 24 between Greenville. 
Tex and ParU. Tex.; 

(ft) U„s Highway 69 and Stale Highway 78 
between Greenville, Tex. and Bonham. Tex. 
via Leonard, Tex.; 

(9) US. Highway 80 and Interstate 20 be¬ 
tween Dallas. Tex. and Marshall. Tex.; 

(10) F M. Road 1403 between Longview. 

Ter. and Oilmer, Tex.: 

(II) State Highway 165 and US. Highway 
m between OUmer. Tex. and Atlanta. Tex.; 

(12) US. Highway 259 between Daluger- 
fleld. Tex. and Ua intersection with State 
Highway 155 near Ore City. Tex.; 

(13) SUte Highway 11 between Dalnger- 
neld. Tex. and Linden. Tex.; 

(14) US. Highway 59 between Linden, 
P* and Marshall. Tex. and botween Car- 
l h»*e, Tex. and Oarriaou. Tex. via Tenaha. 
Tex.: 

(161 State Highway 149 between Longview, 
Tex and Carthage, Tex.: 

06) US. Highway 79 between Carthage. 
*ex and Henderson. Tex.; 

< n > F M Hoad 124 between BeckvMe. Tex. 
and Its intersection with US. Highway 79; 

(18) 8tate Highway 64 between Wills Point, 
W and Henderson, Tex.; 

(19) US. Highway 69 between Mlneola. 
Tex. and Tyler, Tex.; 


(20) SUte Highway 31 between Tyler. Tex. 
aud Kilgore, Tex ; 

(21) State Highway 135 between Troup. 
Tex. and Gladewater. Tex. via Kilgore, Tex.; 

(22) US. Highway 259 between Kilgore, 
Tex. and Longview. Tex., and between Hen¬ 
derson, Tex. and Mt Enterprise. Tex.; 

(23) FM Road 95 and US. Highway 84 
between Mt. Enterprise. Tex , and Garrison. 
Tex: 

(24) State Highway 87 between Tlmpaon, 
Tex. and Center. Tex 

(25) US. Highway 96 between Tenaha. Tex. 
and San Augustine, Trx ; between Bronson. 
Tex. and Jasper. Tex.; and between Klrby- 
vllie. Tex. and SUabee. Tex.; 

(26) SUte Highway 2! between San Augus¬ 
tine. Tex. and Milam. Tex.: 

(27) SUte Highway 87 and PU Road 184 
between Milam. Tex and Bronson. Tex.; 

(28) US. Highway 190 between Jasper. Tex. 
and Newton. Tex.; 

(29) SUte Highway 87 and P.M. Road 363 
between Newton. Tex. and Klrbyvtile. Tex. 
via Bleak wood. Tex.; 

(30) SUte Highway 326 and US. Highway 
90 between Koiintxe. Tex. and Nome. Tex.: 

(31) SUte Highway 327 between SUabee. 
Tex. and Kountxe, Tex.; 

(32) US. Highway 82 between ParU, Tex. 
and Texarkana. Tex.; 

(33) U.8. Highway 271 between Pittsburg. 
Tex., and Paris. Tex ; 

(34) State Highway 37 between Clarksville, 
Tex. and Bogau. Tex.; 

(35) State Highway 11 between Pittsburg. 
Tex. and Commerce. Tex. via Sulphur Springs. 
Tex. serving all intermediate points along 
said routes, coordinating the service pro¬ 
posed herein with that presently being ren¬ 
dered under existing certificates and inter¬ 
lining with other carriers at appropriate 
points. 

The holder of this authority is au¬ 
thorized to operate over the following 
alternate routes without service to any 
intermediate points, except as otherwise 
authorized: 

(1) US Highway 69 between BclU, Tex., 
and Denison. Tex.; 

(2) US. Highway 96 between San Augus¬ 
tine. Tex., and Bronson. Tex., and between 
Jasper, Tex., and Klrbyvtile. Tex.; 

(3) US. Highway 259 between Kilgore. 
Tex., and Henderson. Tex.; 

(4) SUte Highway 11 between Pittsburg. 
Tex., and Daingerfleld. Tex.; 

(6) UJ3 Highway 59 between Atlanta. Tex., 
and Texarkana. Tex.; 

(6) US Highway 67 and/or 13. 30 be¬ 
tween Mt, Pleasant. Tex., and Texarkana, 
Tex. 

Note.—A pplicant is hereby cautioned that 
the order, of which this appendix U a part, 
authorizes Issuance of a certificate of regis¬ 
tration as evidence of a right to engage In 
operations. In Interstate or foreign commerce, 
as described above, only insofar as such 
operations do not duplicate applicant's ex¬ 
isting authority. 

|PR Doc.73-9396 Filed 5-10-73:8:45 am| 


MINIBRIDGE TARIFFS 

Publication of Reduced Rates on Short 
Notice 

At a session of the Interstate Com¬ 
merce Commission, Division 2. held at its 
office in Washington, D.C.. on the 12th 
day of July 1972. 

By special permission application No. 4, 
filed by Seatraln International, S.A.. for 
and on behalf of carriers parties to its 
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tariffs ICC Nos. 1. 2. I (Seatrain Pacific. 
S.A., series), 3. and 2 (Seatrain Pacific. 
8A. series), authority U sought under 
the provisions of section 6 of the Inter¬ 
state Commerce Act to depart from the 
terms of rule 14(a) of tariff circular No. 
20. and any other rules deemed neces¬ 
sary. in order to issue revised pages to the 
aforesaid tariffs, effective upon 1 day's 
notice, when said revised pages contain 
rate reductions to initiate new rates or 
meet rate reductions of competing ocean 
carriers whose tariffs are lawfully filed 
with the Federal Maritime Commission, 
as set forth in the application and ex¬ 
hibits attached thereto. A full investiga¬ 
tion of the matters involved In the appli¬ 
cation having been made, which applica¬ 
tion is hereby referred to and made a 
part hereof: 

It is ordered, That, all water carriers 
subject to the Shipping Act of 1916. and 
rail and motor common carriers of prop¬ 
erty In interstate or foreign commerce 
subject to parts I and II of the Interstate 
Commerce Act. who have published or 
will publish intermodal (minibridge) 
tariffs containing joint rates and through 
routes for the transportation of property 
between points in the United States and 
points in foreign countries, be, and they 
are hereby authorized to file amendments 
to their respective tariffs which provide 
for changes in rates, charges, routes, 
rules, regulations, or other provisions 
that meet reductions or changes in rates, 
charges, routes, rules, regulations, or 
other provisions published on less than 
statutory notice in competing ocean 
carrier's all-water tariffs that are not 
subject to the jurisdiction of thts 
Commission but subject to the juris¬ 
diction of the Federal Maritime Com¬ 
mission. resulting in a decrease in 
rates and charges to the shipper, which 
may become effective upon 5 days' notice 
to this Commission and the public; pro¬ 
vided that the carriers shall concurrently 
with the filing of such amendment(s> 
with this Commission. Include an exact 
copy of the competing carrier's tariff 
amendment(s) identifying the competing 
carrier or conference, together with a 
specific explanation of the changes being 
made, and further provided that the 
competing rate sought to be met must not 
have been established by an ocean car¬ 
rier publishing or participating in the in¬ 
termodal (mlnlbridge) tariff, or by sub¬ 
sidiary or affiliate thcreof. 

It is further ordered . That, the author¬ 
ity In this special permission is subject to 
the following conditions: 

(1) That there will be no inconsisten¬ 
cies In the effective dates on the tariff 
publications filed joinfly with the Fed¬ 
eral Maritime Commission and the Inter¬ 
state Commerce Commission. 

(2) That the tariff(s) being amended 
contains a cargo, not otherwise specified 
rate or similar general cargo rate, which 
rate would otherwise be applicable to the 
specific commodity from and to the same 
points, via the same route, and that the 
established specific commodity rate be 


I, 1973 
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equal to or lower than the previously ap¬ 
plicable cargo, not otherwise specified 
rate or general cargo rate. 

(3) That the division, rate, or charge 
to be collected by the carrier(*> subject 
to the Interstate Commerce Act for its 
portion of the through service be no less 
than the existing division, rate or charge 
on the same commodity in like quantity 
from and to the same points and by the 
same route. 

<4) That in the event a petition re¬ 
questing suspension is received by this 
Commission of rate(s). charges, routes, 
rules, regulations, or other provisions 
published upon 5 days' notice under au¬ 
thority of tills special permission, but not 
yet effective, the protested rate(s). 
charge, route, or service shall upon notifi¬ 
cation to the carrier or publishing agent 
from this Commission be canceled by 
said carrier or agent from the tariff <s) 
within 10 days after notification by this 
Commission effective upon 1 day's no¬ 
tice, and then may be republished with¬ 
out change, effective upon not less than 
30 days’ notice. A reduced rate that has 
been protested may not be republished 
again on 5 days' notice under the author¬ 
ity provided in this special permission. 

This permission shall not be used as 
authority for filing: 

<1) Tariff publications providing new 
or initial rates, charges, routes, rules, 
regulations, or other provisions on less 
than 30 days' notice. 

(2) Tariff publications which provide 
new points and/or ports of origin or des¬ 
tination. 

(3) Tariff publications which provide 
for the elimination or cancellation of a 
specific commodity, rate, charge, route, 
or service. 

It is further ordered, That, publica¬ 
tion^) issued and filled hereunder shall 
bear the following notation: 

"Issued on 5 days' notice: under au¬ 
thority of ICC Permission No. 73-123." 

It is further ordered , That, this per¬ 
mission does not modify any outstanding 
forma] orders of this Commission, nor 
waive, except as herein authorized, any 
of the requirements of its rules relative 
to the construction and filing of tariffs, 
or any of the provisions of the Interstate 
Commerce Act, nor does it authorize the 
filing of any publications other than 
those referred to herein. This permission 
shall continue in force and effect to and 
including July 12. 1973. 

And it is further ordered . That, notice 
of this order be given to Seatrain Inter¬ 
national. 8.A., all other water carriers 
publishing joint lntermodal <minibridge) 
tariffs, and the general public by depos¬ 
iting a copy in the Office of the Secretary 
of the Commission at Washington, D.C., 
and by filing it with the Director. Office 
of the Federal Register. 

By the Commission, division 2. 

fsr.AL] Joseph M. Harrington, 

Acting Secretary. 

| FR Doc.73-9394 Filed 10-73;8:45 am] 


(Docket No. 0-8159, etc.) 

FEDERAL POWER COMMISSION 

INTERSTATE NATURAL GAS SALES 

Notice of Applications, Abandonment of 
Service and Petitions To Amend Certifi¬ 
cates 1 

April 30. 1973. 

Take notice that each of the appli¬ 
cants listed herein has filed an applica¬ 
tion or petition pursuant to section 7 of 
the Natural Gas Act for authorization to 
sell natural gas in interstate commerce 
or to abandon service as described herein, 
ail as more fully described in the respec¬ 
tive applications and amendments 
w’hich are on file with the Commission 
and open to public inspection. 

Any person desiring to be heard or to 
make any protest with reference to said 
applications should on or before May 24, 
1973, file with the Federal Power Com¬ 
mission. Washington, D.C. 20426. peti¬ 
tions to intervene or protests in accor¬ 
dance with the requirements of the Com¬ 
mission's rules of practice and procedure 
<18 CFR 1.8 or 1.10). All protests filed 
with the Commission will be considered 
by it in determining the appropriate ac- 


1 This notice does not provide for consoli¬ 
dation for hearing of the several matters cov¬ 
ered herein. 


tion to be taken but will not serve to 
make the protestants parties to the pro- 
ceeding. Persons wishing to become par- 
ties to a proceeding or to participate as 
a party In any hearing therein must file 
petitions to intervene in accordance with 
the Commission’s rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and 
the Commission's rules of practice and 
procedure a hearing will be held with¬ 
out further notice before the Commis¬ 
sion on all applications in which no 
petition to intervene is filed within the 
time required herein if the Commission 
on its own review of the matter believe* 
that a grant of the certificates or the 
authorization for the proposed aban¬ 
donment is required by the public con¬ 
venience and necessity. Where a petition 
for leave to intervene is timely filed, or 
where the Commission on its own motion 
believes that a formal hearing is re¬ 
quired. further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for applicants to appear or 
be represented at the hearing. 

Kenneth P. Plumb. 

Secretary. 


l>ccket No. 
and 

dal* filed 


Applicant 


Purchaser and location 


Price !•«*. 

par tun 

thousand baft 
cable feet 


G-MM ... 

I> 4-18-71 

CM«3lt. 

C »4-14-71 


0-l*W3 ... 

E 4-13-71 


G-lt2». 

C 4-14-71 


0 - 14131 *. . 

C • 4-18 73 

G-18131* . 

D 4-14 71 

C 188-17(1 . 

K 3 * 72 


The Superior Oil Ca, P.O. Bo* 1671, 
Horn ton, Tei. 77001. 

Continental OU Co.. P.O. Do* HOT, 
Houston, Tsx. 77001. 

Edgewelrr Ofl Co., Inc. (successor to 
Monterey Pipeline Co.), P.O. Do* 
7702, I layette. La. 70601. 

Atlantic Richfield Co., P.O. Box 2819. 
Dallas, Trx. 76221. 

Gulf OU Carp., P.O. Be* 1681, Tuba. 
Ok la. 74102. 

. do. _„_...... 


<9 

*14 73946 
*2136 


Lone Star Gas Co., Garvin County 
Field, Garvin County, Okla. 

Natural Gs* Pipeline Co. ol America. 

La Gloria Held, Jim Wells and 
Drooka Counties. Te*. 

Columbia Goa Transmbsdon Corp., 

West Gueyilan Field. Vermilion 
Par lab. La. 

Michigan Wisconsin Pipe Line Co., 

North Buffalo Field, Harper Coun¬ 
ty. Okla. 

Transwestern Pipeline Co., Acreage ** 28 1I3& 
in IfemphiU County, Te*. 

.—*>. . <9 


1141 

11(01 


• 21.316 UM 


ll« 


C161-1812.. . 
D 4-18-73 


C Ml 1744.. 
D 4-11-71 


C184-706_ 

D 4-18-71 


C171-41. 

A 4-18-71 «* 


Cl73 453- 

4-18-71** 


F <CJ85-67)... 
F iCI6<* W7)„ 

071 -CM. 

(O-ftllS) 

B 4-8-71 


OH Resources. Inc. (Operator), rt oL 
(successor to OU. Inc. (Operator), 
et at.) • suite 240, Federated Security 
Bldg., 72 Emit Fourth South, Soft 
Lake CUy. Utah Mill. 

Continental OU Co., P.O. Boi 21OT, 
Houston, Tex. 77001. 

Flisl National Bank lu Dallas, 
trustee. P.O. Box 6UII. Dallas, Tex. 

75322. 

Gulf Oil Corp., P.O. Boi J6», Tuisa, 
Ohio. 74102. 

The California Co., a dtvision of Chev¬ 
ron Oil Co., till Tulaue Art., New 
Orleans, Uv 70112. 

Ilorixon Oil 4c Gas Co. of Ten*. 1216 
Hartford Bldg.. Dallas Te*. 76201. 


(Successor to Mana Resources, lnr 
(tturcrMortoMana Resources, Inc.)..^ 
sun Oil Co., P.O. Bos 26*0, Dallas, 
Teat. 76231. 


Grand Valley Tnusunksfon Co.. West- 
water Field, Grand County, Utah. 


Michigan Wisconsin Pipe Line Co., 
Lavente and Northwest liufiafo 
areas. Harper County, Okla. 

South Texas Natural Gas Gathering 
Co., Northeast Thompson villa 

Field. Jim Hogg County, Tex. 

Tram western Pipeline Co.. Worsham 
Bayer KUenburger Field. Reeves 
County. Tex. 

Florida Gs* Transmission Co . FUroo* 
ton Kick), Escambia County, Ala. 


110 


<9 


<*9 


1M0 


<»»> — 


4 33 0 


14 44 


lathering Bystem, Inc., .... 
I wav. Greenwood, Flank. 
Flank, and unnamed 


Bora Gaa Gathering 
Plays, Mid 
northwest 
fields, Baca County, Colo. 


Transcontinental Got Pips Una 
c«rp.. La Gloria Field. Jim Wells 
County, Tex. 


•13,0 

• H-8 

99 


' Filing code: A- Initial service. 

B—Abandonment. 

C— Amendment to odd arrrage. 
I>— Amendment to delete acreage. 
K—Succession. 

F- Partial MKxesrion. 

Bee footnotes at end of table. 
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12445 


Dock* No, 

Mll)| 

dnt* filed 


Applicant 


Prtco Prt* *- 

Pwrchaaar and location |wr sura 

thousand Hao« 
cable tMt 


CI7J 663. .Shell OU Co. (Mkoomuor to Sfausiuito 

<0-17308) Co.). I Shell Plata. P.O. Bo* i*63. 

V 4-0-71 Houston, T«a. 77001. 

C17SW . Shell OH Co. (fuocwmoc to Atlantic 

<U-UWU> Richfield Co.) t Hltrll Plata. P.O. 

f 4-li 73 Hot ?4«3, Houston, Te*. 77uW. 

CI73 6*7 . Son Oil Co., P.O. Ho* VtSK OuJlaa. 

A 4-1171 Tw.m 

Cl73 460 . Continental Oil Co.. P.O. Bat 31W. 

A M 7J Houston. Tr*. 77W1. 

CI73 400. _ Patti U MHW (sorewaor to Sun OU 

<Cl6M£ft») Cod. UH GrilDjs SC. Kilgore, Te*. 
F 4-11-73 75662. 

C173-6*1.J. Gregor? MerHon and Robert L. 

{<1-111751 Baytoa* (sorcemor to Amarada-IIcaa 

y 4 11-73 Com.) P.O- Bot 1541. Farmington. 

V. Mm K7tnl 

C17J WJ. . dull 041 Cnrp^ P.O. Mo* 15K*. Tulsa. 

A 4-Id 73 11 OUlTitQEL 
cm 7111. .... J. Gregory Merrfcm and Robert L. 

(O 1(043) May teas tMircreuor to Amerada-1 lew 

(O 031 n Corp.). 

F 4-13 73 . , 

Cm 704. _ ChandW A Ajnoctab^, Inc. (zuomwor 

tCW 1X10) to Atlantic Kicldicld Co.). 1401 
F 4-13-73 Itonvor Club Bid*., Dwva, Cok*. 


Michigan Wisconsin Pip# Una Ctt., M13 44 
Mnejme-Lnven*© Plaid. Bearer 

County. Ok la. _ 

. da.... ..... m7771 


El Piwo Natural Om Co , Speaherry 
Field. Ihx in County. Tr*. 

K! Paso Natural Oat Co,. Fowler 
Upper Yc»o Pool. Loa County, 


35.0 
25 0 


Utniod lias Pipe Une Co.. Troup * li» 

• Field, Cherokee County. Tr*. 

El Peen Natural Gaa Cn.. Ignacio 15 13.0 
Field. La IMaU Cuunty, Colo. 

Tram western Pipelina Co., iVttalen 111 40.0 
It .win Area. Reevra County, Tr*. 

W Pneo Natural Oaa Co.. Ignacio •••2A2J 
Field, La Plata County. Colo. 


Kl Pa*o Natural Oaa C«-. kBekMaon 
Creek Field. Sublette County. Wyo. 


13 0 


14.6S 


ICC 


14.66 

14.65 


1165 


15.025 


1165 

15.025 


13 026 


» Acreage assigned to Great Western Equipment Co. .. . . . . _ 

• Amendatory agfoerarnt to Include (fv* produced from rwwvna orerioualy dedicated to ^TaruoofdlnenUI Gas 
Pine Line Corn under a viMrur contract which has Iwn terminated and abandoned. By tlw aullsoftly of ( Ornmlt- 
>don Opt nhwi66S. Continental prewuns* iU application lor abandonment ol l be Transcontinental contract U>b* 
approved, atwl such ism roittluM ae »*e«* Ix-lng void to Transcontinental are certificated to be sold to Natural Gas 
Pipeline Company of Aiiurrtna offer tire Apr. W. Pi73. 

» Subtort to downward HtU adjustment. 

• Hubjert to upward ami downward Btu adjustment. a . , , . ... 

• This arreoaeU being added to the contract in cond.VraUon for Transwestern** agreeing to Hrip acreage whkh 
te the aubtortof an application to delete acreage bein* Med concurrently herewith la docket No. G Hi 13*4 

• InHodn* (Ml» c/M fU uu relmharoiBaaL . , _ ___ 

t Tlu* acreage It undeveloped and no dell vert** of tu bare been made to TraruwtwUrn. 

• Applicants own tto» controlling Interest in the stock of buyer. 

• Formed out for test of Tonkawm Formation. 

w Petition to tuned to .Viet# authorization tor tales from interests of eo-owiwra .. _ , ., 

u Guff |wooer* to delete acreage which is mfw rowrred by a n*w eoniraet ndatod to the authorization requested in 
docket No. Ci«3 Golf hat agreed to ptrUripole In the drilling of a r« waU on the »ub)ect acreage and Tram* 
wrotern. in relurn. !uw canoe led the original contract iiuofv as It covered asld serwa*# and enterad into a new contract. 

»• Being re noticed to relhct a rhiuige m price from 3L5 rent* to 33 i*2M ft* pursuant la tlw basic contract. Uriel nail y 
noticed <m Oct. I«. W7*. to docket No. (• -2DISH et al . 

u MeUig rauotked to show tiradaomaor in tutorasl and to reflect a ciuuigr In price from 13 miU to 116 c/31 IP tor 
acreage previously authorised in docket No. ri(V> >Pt7. - . . 

»• AppUnuit state* contract delivery bnn terminated effective Apr. I, 11171. and by FPC Ouittitm No 666. ls«»M 
Mar. 41. IM73, Use Coountmlon authonwtat oml duacled produceridtif*hcants to abandon and dnronliuue saiea of 
oaturai cm from the La Gloria Field area to TnuucouUneulaL 

»• Includsa upward Btu adjustment 
Subject to upward Btu adjusttnent. 



uujoekd the original contract insofar as It covered Mid acreage or 
i* Applicant is wINing tu accecd a cortifteate at an initial rale of 
■ate as may he established by the CouimMaoo tor U» Permian 1 
*• Rote in effect subject to refund in docket No. RITMIU, 


27 cents subbed to lltn n 
liaain Area in docket No. i 


it, or such higher 


1FR Doc.73-3163 Fllfrd 3-10-73:8:45 *m| 
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RULES AND REGULATIONS 


Title 20—Employees' Benefits 

CHAPTER VI—EMPLOYMENT STAND¬ 

ARDS ADMINISTRATION, DEPARTMENT 

OF LABOR 

SUBCHAPTER B—FEDERAL COAL MINE HEALTH 

AND SAFETY ACT OF 1969. AS AMENDED 

PART 726— BLACK LUNG BENEFITS: RE¬ 
QUIREMENTS FOR COAL MINE OPER¬ 
ATORS INSURANCE 

On January 16. 1973, notice of pro¬ 
posed rulemaking to amend 20 CFR 
chapter VI by adding thereto a new port 
726 was published in the Federal Regis¬ 
ter <38 FR 1591-1593). Comments, rec¬ 
ommendation 5 . and objections concern¬ 
ing the proposed part 726 were received 
from interested parties. Each of these 
comments, recommendations, and objec¬ 
tions was fully and carefully considered 
and changes and revisions were adopted 
subject to the changes set forth below. 

Part 726 contains the rules and regu¬ 
lations governing the responsibility of 
coal mine operators under part C of title 
IV of the Federal Coal Mine Health and 
Safety Act of 1969, 83 Stat. 742. 30 U8.C. 
901 ct seq., as amended by Public Law 
92-303. 86 Stat. 156, to either qualify as 
a self-insurer or obtain a policy or con¬ 
tract of insurance to guarantee the pay¬ 
ment of benefit* for which such coal mine 
operator may be found liable under such 
act. At the time part 726 was published 
as a notice of proposed rulemaking a 
nu mber of the provisions contained in 
20 CFR part 703, the Longshoremen’s 
and Harbor Workers’ Compensation Act 
insurance regulations were incorporated 
in this part 726 by reference. It has since 
been determined that a number of the 
Incorporated Longshoremen’s Act regu¬ 
lations were not consistent with the re¬ 
quirements of a federally administered 
black lung benefits program. Accord¬ 
ingly. the revised part 726 contains a 
number of new. substantive, and proce¬ 
dural provisions specially tailored to the 
requirements of the Federal Coal Mine 
Health and Safety Act of 1969, as 
amended. 

In view of the fact that coal mine 
operators under section 415 of part B of 
tiUe IV of the Federal Coal Mine Health 
and Safety Act of 1969. as amended, may 
be determined liable for the payment of 
benefits in respect of claims filed on or 
after July 1, 1973, it Is essential that 
this part 726 be effective upon publica¬ 
tion to afford such operators sufficient 
time to either qualify as a self-insurer 
or obtain a policy or contract of insur¬ 
ance. Accordingly, I find that the provi¬ 
sions of 5 U.S.C. 553 for notice, public 
participation, and delayed effective date 
as applied in respect of this part 726 
are Impracticable and contrary to the 
public interest. This part 726 shall, 
therefore, become effective on May 11, 
1973. However, in light of the new addi¬ 
tions to part 726, interested persons are 
invited to submit written comments, rec¬ 
ommendations. or objections to the Em¬ 
ployment Standards Administration, 
U.S. Department of Labor. Washing¬ 
ton. D.C. 20210, on or before June 1, 
1973. If it appears from the comments 


received that certain amendments to this 
part 726 are necessary, such amendments 
shall be promulgated. 

The proposed part 726 is hereby 
adopted as set forth below: 

Subpart A—Canaral 

726.1 Statutory Insurance requirement! 

for coal mine operator!. 

726.2 Purpose and scope of this part. 

726 3 Relationship of this part to other 
parts in this subchapter. 

726.4 Who must obtain insurance cover¬ 
age. 

726* Effective date of insurance cover¬ 
age. 

726 6 The Office of Workmen*! Compensa¬ 
tion programs. 

726.7 Forms, submission of information. 
Subpart B—Authorization of SatMosurar* 

726.101 Who may be authorized to self- 

insure. 

726.102 Application for authority to be¬ 

come a seif-insurer; how Sled; 
information to be submitted. 

726.103 Application for authority to mlt- 

insure; effect of regulations con¬ 
tained In this part. 

726 104 Action by the Office upon applica¬ 
tion of operator. 

726.105 Fixing the amount of security. 

726 106 Election of type of security. 

726.107 Deposits of negotiable securities 
with Federal Reserve banks or the 
Treasurer of the United States: 
authority to sell such securities; 
interest thereon. 

726 108 Withdrawal of negotiable securities. 
726 109 Increase or reduction in the amount 
of indemnity bond or negotiable 
securities. 

726110 Filing of agreement and undertak¬ 
ing. 

726.111 Notice of authorization to self- 

insure. 

726.112 Reports required of self-insurer; 

examination of accounts of self- 
insurer. 

726.113 Disclosure of confidential Informa¬ 

tion. 

726.114 Period of authorization as self- 

insurer; reauthorize Ion. 

726.116 Revocation of authorization to self- 
insure. 

Subpart C—Insurance Contracts 
726 201 Insurance contracts—generally. 

726 202 Who may underwrite an operator's 
liability. 

726 203 Federal Coal Mine Health and 
Safety Act endorsement. 

726 204 Statutory policy provisions. 

726.205 Other forms of endorsement and 
policies. 

726 206 Terms of policies. 

726207 Discharge by the carrier of obliga¬ 
tions and duties of operator. 

Reports by Cabbie* 

726.208 Report by carrier of issuance of pol¬ 

icy or endorsement. 

726.209 Report; by whom sent. 

726 210 Agreement to be bound by report. 
726211 Name of one employer only shall be 
given In each report. 

726212 Notice of cancellation. 

726213 Reports by carriers concerning the 
payment of benefits. 

Authoeity—S ees. 421, 423, 426 of part C 
of title IV. Federal Coal Mine Health and 
Safety Act of 1969. 83 Stat 795. 706 (30 UJ8.C. 
921, 926), as amended by Public Law 92-303, 
86 Stat 166, and pursuant to such act. under 
44 8tat. 1424 (33 UB.C. 901 ct seq), os 


amended by Public Law 92-676. 86 But 
1261; 6 U.8.C. 301; Secretary of Labor order 
No. 18-67. 32 FR 12971: Secretary of Labor 1 * 
order No. 13-71. 36 FR 8766; Secret Ary cf 
Labor's order No. 16-71. 36 FR 8756; 29 CFH 
701.102. 

Subpart A—General 

§ 726.1 Statutory insurance require. 
ntctiW for coal mine operator*. 

Section 423 of title IV of the Federal 
Coal Mine Health and Safety Act as 
amended (hereinafter the Act) requires 
each coal mine operator who is operatic* 
or has operated a coal mine In a State 
which is not included in the list pub¬ 
lished by the Secretary (see 20 CFR part 
722) to secure the payment of benefit! 
for which he may be found liable under 
section 422 of the Act and the provision 
of this subchapter by cither (a) qualify¬ 
ing as a self-insurer, or (b) by sub¬ 
scribing to and maintaining in force a 
commercial insurance contract (includ¬ 
ing a policy or contract procured from a 
State agency)* 

$ 726.2 PurpoM ami scope of tin* part. 

(a) ThLs part 726 provides rules <fi- 
rcctlng and controlling the circumstances 
under which a coal mine operator shall 
fulfill his insurance obligations under the 
Act. 

(b) This subpart A sets forth the 
scope and purpose of this part 726 and 
generally describes the statutory frame¬ 
work within which this part is operathrt 

<c> Subpart B of this part sets forth 
the criteria a coal mine operator must 
meet in order to qualify as a self-insurer. 

<d> Subpart C of this part sets forth 
the rules and regulations of the Secre¬ 
tary governing contracts of insurance 
entered into by coal operators and com¬ 
mercial insurance sources for the pay¬ 
ment of black lung benefits under partC 
of the Act* 

§ 726.3 Relationship of thl* part B 
other part** in this siihchaplrr. 

(a) This part 726 Implements and 
effectuates responsibilities for the pay¬ 
ment of black lung benefit* placed mxu 
coal operators by sections 415 and 422 of 
the Act and the regulations of the Secre¬ 
tary in this subchaptcr, particularly 
those set forth in part 725 of this sub¬ 
chapter. All definitions, usages, proce¬ 
dures. and other rules affecting the re¬ 
sponsibilities of coal operators prescribed 
in ports 715. 720. and 725 of this ^ 
chapter are hereby made applicable, * 
appropriate, to this part 726. 

(b) In the event that an apparel 
conflict arises between the interpreta¬ 
tion of any provision in this part 726 am 
the interpretation of some provision ap¬ 
pearing in a different incorporated P^ 
of this chapter, the conflicting provision* 
shall be read harmoniously to the fullest 
extent possible. In the event that a har¬ 
monious interpretation of the provision* 
Is Impossible, the provision or provision* 
of this part 726 shall govern insofar ** 
the question Is one wliich arises out of * 
dispute over the responsibilities and obli¬ 
gations of coal mine operators to securt 
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the payment of black lung benefits as 
prescribed by the Act. No provision of 
this part 726 shall be operative as to mat¬ 
ters falling outside the purview of this 

part. 

§ 726,1 Who mu«»t obtain imuirjtnri' 

coverage. 

(gt Section 423 of part C of title IV 
of the Act requires each operator of a 
coal mine or former operator in any State 
which does meet the requirements pre¬ 
scribed by the Secretary pursuant to sec¬ 
tion 411 of Part C of title IV of the Act to 
lelf-lnsurc or obtain a policy or contract 
of Insurance to guarantee the payment 
of benefits for which such operator may 
be adjudicated liable under section 422 of 
the Act. In enacting sections 422 and 423 
of the Act Congress lias unambiguously 
expressed its intent that coal mine opera¬ 
tors bear the cost of providing the bene¬ 
fits established by port C of title IV of the 
Act Section 3 of the Act defines an 
•'operator'* as any owner, lessee, or other 
person who operates, controls, or super¬ 
vises a coal mine. 

(b> Section 422(1) of the Act clearly 
recognizes that any individual or busi¬ 
ness entity who is or was a cool mine 
operator may be found liable for the pay¬ 
ment of pneumoconiosis benefits after 
December 31, 1973. Within this frame¬ 
work it is clear that the Secretary has 
wide latitude for determining which 
operator shall be liable for the payment 
of part C benefits. Comprehensive stand¬ 
ards have been promulgated In subpart D 
or 20 CFR part 725 for the purpose of 
guiding the Secretary in making such 
determination. It must be noted that 
pursuant to these standards any parent 
or subsidiary corporation, any individual 
or corporate partner, or partnership, any 
lessee or lessor of a coal mine, any Joint 
venture or participant In a Joint venture, 
any transferee or transferor of a corpo¬ 
ration or other business entity, any for¬ 
mer, current, or future operator or any 
other form of business entity which has 
had or will have a substantial and rea¬ 
sonably direct interest in the operation 
of a coal mine may be determined liable 
for the payment of pneumoconiosis bene¬ 
fits after December 31, 1973. The failure 
of any such business entity to self-insure 
or obtain a policy or contract of insur¬ 
ance shall In no way relieve such business 
entity of its obligation to pay pneumo¬ 
coniosis benefits in respect of any case 
in which such business entity's responsi¬ 
bility for such payments has been prop¬ 
erty adjudicated. Any business entity de¬ 
scribed in this section shall take appro¬ 
priate steps to insure that any liability 
imposed by port C of the Act on such 
business entity shall be dischargeable. 

$ *«(*••> Kffcctivc dale of insurance cov- 

rragr. 

Pursuant to section 422(c) of part C 
w title IV of the Act, no coal mine op¬ 
erator shall be responsible for the pay¬ 
ment of any benefits whatsoever for any 
***** prior to January I. 1974. How¬ 
ever. coal mine operators shall be liable 
M of January 1.1974. for the payment of 
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benefits in respect of claims which were 
filed under section 415 of part B of title 
IV of the Act after July 1. 1973. Section 
415(a)(3) requires the Secretary to 
notify any operator who may be liable 
for the payment of benefits under part 
C of title IV beginning on January 1, 
1974, of the pendency of a section 415 
claim. Section 415(a)(5) declares that 
any operator who has been notified of 
the pendency of a section 415 claim shall 
be bound by the determination of the 
Secretary as to such operator's liability 
and as to the claimant's entitlement to 
benefits as if the claim were filed under 
part C of title IV of the Act and sec¬ 
tion 422 thereof had been applicable to 
such operator. Therefore, even though 
no benefit payments shall be required 
of an operator prior to January 1. 1974. 
the liability for these payments may be 
finally adjudicated at any time after 
July 1, 1973. Neither the failure of an 
operator to exercise his right to par¬ 
ticipate in the adjudication of such a 
claim nor the failure of an operator to 
obtain insurance coverage in respect of 
claims filed after June 30. 1973, but be¬ 
fore January 1. 1974. shall excuse such 
operator from his liability for the pay¬ 
ment of benefits to such claimants under 
part C of title IV of the Act. 

§ 726.6 The Offirr of Workmen*• Com- 

pen sal ion Pro-ram*. 

The Office of Workmen's Compensa¬ 
tion Programs (hereinafter the Office 
or OWCP) is that subdivision of the 
Employment Standards Administration 
of the U.S. Department of Labor which 
has been empowered by the Secretary 
of Labor to carry out his functions under 
section 415 and part C of title IV of the 
Act. As noted throughout this part 726 
the Office shall perform a number of 
functions with respect to the regulation 
of both the self-insurance and commer¬ 
cial insurance programs. All correspon¬ 
dence with or submissions to the Office 
should be addressed as follows: 

Division of Coal Mina Workers' Compensa¬ 
tion. Office of Workmen's Compensation 
Programs, Employment Standards Admin¬ 
istration. US. Department of Labor. Wash¬ 
ington. D.C. 20210 

§ 726.7 Form*, mb mi** ion of informa¬ 
tion. 

Any information required by thLs part 
726 to be submitted to the Office of 
Workmen's Compensation Programs or 
any other office or official of the De¬ 
partment of Labor, shall be submitted on 
such forms or in such manner as the 
Secretary deems appropriate and has 
authorized from time to time for such 
purposes. 

Subpart B—Authorization of Self-Insurers 

§ 726.101 Wlio may be authorized to 
M*lf-in*ure. 

(a> Pursuant to section 423 of part C 
of title IV of the Act. authorization to 
self-insure against liability incurred by 
coal mine operators on account of the 
total disability or death of miners due to 
pneumoconiosis may be granted or 
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denied in the discretion of the Secretary. 
The provisions of this subpart describe 
the minimum requirements established 
by the Secretary for determining whether 
any particular coal mine operator shall 
be authorized as a self-insurer. Any 
operator who meets the standards and 
qualifications contained in this subpart 
prescribed for self-insurers shall be re¬ 
quired to deposit security in the form of 
either an indemnity bond or negotiable 
securities (at the option of the Office) of 
a kind and in an amount determined by 
the Office. 

(b) The minimum requirements which 
must be met by any operator seeking au¬ 
thorization to self-Insure are as follows: 

(1) Such operator must, at the time 
of application, have been in the business 
of mining coal for at least the 3 consecu¬ 
tive years prior to such application: and, 

(2) Such operator must demonstrate 
the administrative capacity to fully serv¬ 
ice such claims as may be filed against 
him: and. 

(3) Such operators average current 
assets over the preceding 3 years (in 
computing average current assets such 
operator shall not include the amount of 
any negotiable securities which he may 
be required to deposit to secure his 
obligations under the Act) must exceed 
current liabilities by the sum of— 

(I) The estimated aggregate amount 
of black lung benefits (including medical 
benefits) which such operator may expect 
to be required to pay during the ensuing 
year: and. 

(II) Tlie annual premium cost for any 
indemnity bond purchased: and 

(4) Such operator must obtain an in¬ 
demnity bond the face amount of which, 
or deposit negotiable securities the cur¬ 
rent value of which, shall be determined 
as follows: 

(i) An operator with between 5 and 19 
employee-miners shall be required to post 
security in an amount equal to $3,000 
times the average number of employee- 
miners plus $75,000. 

(ii> An operator with between 20 and 
100 employee-miners shall be required 
to post security in the amount of 
$135,000: 

(ill) Thereafter, there shall be an in¬ 
crease in the amount of security which 
shall be required to be posted of approxi¬ 
mately $75,000 per 100 employee-miners 
In excess of the first 100 employee- 
miners: 

(lv) The amounts of security required 
in this subparagraph are the minimum 
security requirements the Office shall 
prescribe In respect of any application 
for authorization to self-insure. Any 
factors bearing on a particular applica¬ 
tion which the Office deems pertinent 
shall be considered in fixing the amount 
of security w r hlch shall be required, and 
may result in higher security require¬ 
ments than those enumerated in this 
subparagraph. 

(v) For purposes of this subparagraph 
the number of employee-miners shall be 
established by determining the maxi¬ 
mum quarterly average number of full¬ 
time employee-miners employed by the 
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applicant during the preceding 4 calen- 
dar quarters; and 

<5> No operator with fewer than 5 
full-time employee-miners shall be per¬ 
mitted to sell-insure. 

<c> No operator who is unable to meet 
the requirements of this section should 
apply for authorization to self-insure 
and no application for self-insurance 
shall be approved by the Office until such 
time as the amount prescribed by the 
Office has been secured either by indem¬ 
nity bond or the deposit of negotiable 
securities as prescribed in this subpart. 

§ 726.102 Application for authority to 
become a nclf-insurcr: how filed; in¬ 
formation to be submitted. 

(а) How filed .—Application for au¬ 
thority to become a self-insurer shall be 
addressed to the Office and be made on 
a form provided by the Office. Such ap¬ 
plication shall be signed by the appli¬ 
cant over his typewritten name and if 
the applicant is not an individual, by 
the principal officer of the applicant duly 
authorized to make such application over 
his typewritten name and official desig¬ 
nation and shall be sworn to by him. If 
the applicant is a corporation, the cor¬ 
porate seal shall be affixed. The applica¬ 
tion shall be hied with the Office in 
Washington. D.C. 

<b) Jnforviatlon to be submitted .— 
Each application for authority to self- 
insure shall contain: 

(1) A statement of the employer's 
payroll report for each of the preceding 
3 years; 

<2> A statement of the average num¬ 
ber of employees engaged in employment 
within the purview of the Act for each 
of the preceding 3 years; 

(3) A list of the mine or mines to be 
covered by any particular self-insurance 
agreement. Each such mine or mines 
listed shall be described by name and 
reference shall be made to the Federal 
Identification Number assigned such 
mine by the Bureau of Mines. U.S. 
Department of the Interior; 

(4) A certified itemized statement of 
the grass and net assets and liabilities 
of the operator for each of the 3 preced¬ 
ing years in such manner as prescribed 
by the Office; 

<5> A statement demonstrating the 
applicants administrative capacity to 
provide or procure adequate servicing for 
a claim including both medical and 
dollar claims: and 

(б) In addition to the aforementioned, 
the Office may in its discretion, require 
the applicant to submit such further in¬ 
formation or such evidence as the Office 
may deem necessary to have in order to 
enable it to give adequate consideration 
to such application. 

<c) Who may file .—An application for 
authorization to self-insure may be filed 
by any parent or subsidiary corporation, 
partner or partnership, party to a joint 
venture or joint venture, individual, or 
other business entity which may be de¬ 
termined liable for the payment of black 
lung benefits under part C of title IV of 
th^ Act. regardless of whether such ap¬ 
plicant Is directly engaged in the bust¬ 
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ness of mining cool. However. In each 
case for which authorization to self-in¬ 
sure is granted, the agreement and un¬ 
dertaking filed pursuant to fi 726.110 and 
the security deposit shall be respectively 
filed by and deposited in the name of the 
applicant only. 

g 726.103 Application for authority to 
f*4f-m»ure: effect of regulation* con¬ 
tained in thi* part. 

As appropriate, each of the regulations, 
interpretations and requirements . con¬ 
tained in this part 726 including those 
described in subpart C of this part shall 
be binding upon each applicant hereun¬ 
der and the applicant's consent to be 
bound by all requirements of the said 
regulations shall be deemed to be In¬ 
cluded in and a part of the application, 
as fully as though written therein. 

g 726.10*1 Actum by the Office upon up- 
plication of operator. 

(a> Upon receipt of a completed appli¬ 
cation for authorization to self-insure, 
the Office shall, after examination of the 
information contained in the application 
deny the applicant's request for author¬ 
ization to self-insure or, determine the 
amount of security which must be given 
by the applicant to guarantee the pay¬ 
ment of benefits and the discharge of all 
other obligations which may be required 
of such applicant under the Act. 

(b) The applicant shall thereafter be 
notified that he may give security in the 
amount fixed by the Office (see 
5 726.105): 

(1) In the form on an indemnity bond 
with sureties satisfactory to the Office; 
or. 

(2) By a deposit of negotiable securi¬ 
ties with a Federal Reserve Bank as pro¬ 
vided by the regulations in this part. 

(c) Any applicant who cannot meet 
the security deposit requirements im¬ 
posed by the Office should proceed to ob¬ 
tain a commercial policy or contract of 
insurance. Any applicant for authoriza¬ 
tion to self-insure whose application has 
been rejected or who believes that the 
security deposit requirements imposed by 
the Office are excessive may. in writing, 
request that the Office review its deter¬ 
mination. A request for review should 
contain such information as may be 
necessary to support the request that the 
amount of security required be reduced. 

(d) Upon receipt of any such request 
the Office shall review’ its previous deter¬ 
mination in light of any new or addi¬ 
tional information submitted and inform 
the applicant whether or not a reduction 
In the amount of security initially re¬ 
quired is warranted. 

g 726.105 Fixing ihf amount of secu¬ 
rity. . 

The amount of security to be fixed and 
required by the Office shall be such as 
the Office shall deem to be necessary and 
sufficient to secure the performance by 
the applicant of all obligations imposed 
upon him as an operator by the Act. The 
formula described in f 726.101 for deter¬ 
mining the amount of security which 
shall be required is prescribed for the 


initial year of the black lung benefit* 
program only. In addition, the formula 
is not the exclusive criterion to be used 
by the Office in determining whether or 
not to authorize an applicant to self- 
insure. Other factors such as the Office 
may deem relevant to any particular case 
shall be considered. The amount of secu¬ 
rity which shall be required as computed 
pursuant to subparagraph <b><3> of 
\ 726.101 may be Increased or decreased 
in ensuing years when experience or 
changed conditions so warrant. 

g 726.106 Type of *n*urily. 

(a) The Office shall determine the 
type or types of security which an ap¬ 
plicant shall or may procure. «See 
§ 726.104(b).) 

(b) In the event the indemnity bond 
option is selected such indemnity bond 
shall be in such form and contain such 
provisions as the Office may prescribe: 
Provided. That only corporations any 
act as sureties on such Indemnity bonds. 
In each case in which the surety on any 
such bond is a surety company, such 
company must be one approved by the 
U.S. Treasury Department under the 
laws of the United States and the ap¬ 
plicable rules and regulations govemirx 
bonding companies <sce Deportment of 
Treasury’s Circular-570 >. 

<c) An applicant for authorization to 
self-insure authorized to deposit nego¬ 
tiable securities to secure his obligations 
under the Act in the amount fixed by 
the Office shall deposit any negotiable 
securities acceptable as security for the 
deposit of public moneys of the United 
States under regulations issued by the 
Secretary of the Treasury. (See 31 CFR 
203.7 and 203.8. ) The approval, valuation, 
acceptance, and custody of such securi¬ 
ties Is hereby committed to the seven! 
Federal Reserve Banks and the Treasurer 
of the United States. 

g 726.107 Depoolta of negotiable *rrw 
ritie* with Federal Reserve Bank* or 
the Treasurer of the United St»l«i 
authority to m» 1I ouch aeeuritir*; in¬ 
terest thereon. 

Deposits of securities provided for by 
the regulations in this part shall be made 
with any Federal Reserve bank or any 
branch of a Federal Reserve bank desig¬ 
nated by the Office, or the Treasurer of 
the United 8tates, and shall be held sub¬ 
ject to the order of the Office with power 
in the Office, in its discretion in the eveni 
of default by the said self-insurer, to col¬ 
lect the interest as it may become due- 
to sell the securities or any of them a» 
may be required to discharge the obliga¬ 
tions of the self-insurer under the Act 
and to apply the proceeds to the payment 
of any benefits or medical expense* for 
which the self-insurer may be liable The 
Office may, however, whenever it deems 
It unnecessary to resort to such sec un¬ 
ties for the payment of benefits, author¬ 
ize the self-insurer to collect interest 
on the securities deposited by him. 
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§726.108 Withdrawal of negotiable *e- 

Ko withdrawal of negotiable securities 
deposited by a self-insurer, shall be made 
except upon authorization by the Office. 
A self-insurer discontinuing business, or 
discontinuing operations within the pur- 
new of the Act. or providing security for 
the payment of benefits by commercial 
Insurance under the provisions of the Act 
may apply to the Office for the with¬ 
drawal of securities deposited under the 
regulations in this part. With such ap¬ 
plication shall be filed a sworn state¬ 
ment setting forth: <a> A list of all out¬ 
standing cases in which benefits are be¬ 
ing paid, with the names of the miners 
and other beneficiaries, giving a state¬ 
ment of the amounts of benefits paid 
and the periods for which such benefits 
have been paid: and <b> a similar list 
of all pending cases in which no benefits 
hare as yet been paid. In such cases 
withdrawals may be authorized by the 
Office of such securities as in. the opinion 
of the Office may not be necessary to 
provide adequate security for the pay¬ 
ment of outstanding and potential lia¬ 
bilities of such self-insurer under the 
Act 

§726.109 Increase or reduction in the 
amount of indemnity bond or nego¬ 
tiable arcuritie*. 

Whenever in the opinion of the Office 
the principal sum of the indemnity bond 
filed or the amount of negotiable securi¬ 
ties deposited, by a self-insurer is insuf¬ 
ficient to afford adequate security for 
the payment of benefit*? and medical ex¬ 
penses under the Act, the self-insurer 
dull, upon demand by the Office, file 
such additional indemnity bond or de¬ 
posit such additional amount of negotia¬ 
ble securities as the Office may require. 
At any time upon application of a self- 
insurer. or on the initiative of the Of¬ 
fice. when in its opinion the facts war¬ 
rant the principal sum of an indemnity 
bond required to be given or the amount 
of negotiable securities required to be 
deposited may be reduced. A self-insurer 
seeking such reduction shall furnish such 
information as the Office may request 
relative to his current affairs, the na¬ 
ture and hazard of the work of his em¬ 
ployees. the amount of the payroll of 
hii employees engaged in coal mine em¬ 
ployment within the purview of the Act, 
bLs financial condition, and such other 
evidence as may be deemed material, 
including a record of payment of bene¬ 
fits made by him. 

$<26,110 Filing of agreement and tin- 
Krukiag. 

<a> In addition to the requirement 
“Ht adequate security be procured as 
forth in this subpart, the applicant 
*or the authortaztian to self-insure shall 
w a condition precedent to receiving 
RuUvonzation to act as a self-insurer, 
Gwcute and file with the Office an agree- 
UJr and undertaking in a form pre¬ 
scribed and provided by the Office in 
»hleh tho applicant shall a«ree: <1) To 
when due. as required by the pro¬ 
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visions of said Act. all benefits payable 
on account of total disability or death 
of any of its employee-miners within the 
purview of the Act: (2) in such cases to 
furnish medical, surgical, hospital, and 
other attendance, treatment, and care as 
required by the provisions of the Act: 
(3> to deposit with the Office an indem¬ 
nity bond in the amount which the Of¬ 
fice shall fix. or to deposit negotiable 
securities as provided for by the regula¬ 
tions in this part in the amount which 
the Office shall fix. accordingly as elected 
In the application; (4) to authorize the 
Office to sell such negotiable securities 
so deposited or any part thereof and 
from the proceeds thereof to pay such 
benefits, medical, and other expenses 
and any accrued penalties Imposed by 
law as it may find to be due and payable. 

(b) At such time when an applicant 
has deposited the requisite amount of 
negotiable securities or obtained an in¬ 
demnity bond pursuant to } 726.106. such 
applicant shall send a completed agree¬ 
ment and undertaking together with sat¬ 
isfactory proof that his obligations and 
liabilities under the Act have been se¬ 
cured to the Office in Washington, D.C. 

§726.111 Notice of authorization to 
M-lf-iiiMirr. 

Upon receipt of a completed agreement 
and undertaking and satisfactory proof 
that negotiable securities have been de¬ 
posited or that an adequate Indemnity 
bond has been procured an applicant for 
authorization to self-insure shall be noti¬ 
fied by the Office in writing, that he Is 
authorized to self-insure to meet the 
obligations imposed upon such applicant 
by section 415 and part C of title IV of 
the Act. 

§726.112 Report* required of *clf- 
in*urer; examination of account* of 
*rlf-iu*urcr. 

(a* Each operator who has been au¬ 
thorized to self-insure under this part 
shall submit to the Office reports con¬ 
taining such information as the Office 
may from tune to time require or pre¬ 
scribe. 

(b> Whenever it deems it to be neces¬ 
sary. the Office may inspect or examine 
the books of account, records, and other 
papers of a self-insurer for the purpose 
of verifying any financial statement sub¬ 
mitted to the Office by the self-insurer or 
verifying any information furnished to 
the Office in any report required by this 
section, or any other section of the regu¬ 
lations in this part, and such self-insurer 
shall permit the Office or its duly au¬ 
thorized representative to make such an 
inspection or examination as the Office 
shall require. In lieu of this requirement 
the Office may in its discretion accept 
an adequate report of a certified public 
accountant 

(c> Failure to submit or make avail¬ 
able any report or information requested 
by the Office from an authorized self-in¬ 
surer pursuant to this section may. In 
appropriate circumstances result in a 
revocation of the authorization to self- 
insure. 


12497 

§ 726.113 Di'M-loturc of confidential in¬ 
formation. 

Any financial Information or records, 
or other information relating to the busi¬ 
ness of an authorized self-insurer or ap¬ 
plicant for the authorization of self-in¬ 
surance obtained by the Office shall be 
exempt from public disclosure to the ex¬ 
tent provided in 5 UB.C. 552(b) and the 
applicable regulations of the Department 
of Labor promulgated thereunder. (See 
29 CFR part 70.) 

§726^114 Period of authorization a* 
*elf-in*urcr; rcauthoriration. 

(a) No initial authorization as a self- 
insurer shall be granted for a period in 
excess of 18 months. A self-insurer who 
has made an adequate deposit of negoti¬ 
able securities as required by the Office 
under the regulations in this part will 
be reauthorized for the ensuing fiscal 
year without additional security if the 
Office finds that his experience os a self- 
insurer warrants such action. If it is 
determined that such seU-lnsurcris ex¬ 
perience indicates a need for the deposit 
of additional security, no reautlioriza- 
Uon shall be issued for the ensuing fiscal 
year until such time as the Office receives 
satisfactory proof that the requisite 
amount of additional securities have 
been deposited. A self-insurer who cur¬ 
rently has on file an indemnity bond, wdil 
receive from the Office each year a bond 
form for execution in contemplation of 
reauthorization, and the submission of 
such bond duly executed in the amount 
indicated by the Office will be deemed 
and treated as such self-insurer's appli¬ 
cation for reauthorization for the ensu¬ 
ing Federal fiscal year. 

<b> In each case for which there is an 
approved change in the amount of 
negotiable securities required or the face 
amount of an Indemnity bond obtained, 
a new agreement and undertaking shall 
be executed. 

§726.115 Revocation of authorization 

• to *elf-m»urr. 

The Office may for good cause shown 
suspend or revoke the authorization of 
any self-insurer. Failure by a self-in¬ 
surer to comply with any provision or re¬ 
quirement of law or of the regulations 
in this part, or with any lawful order or 
communication of the Office, or the fail¬ 
ure or insolvency of the surety on his 
indemnity bond, or impairment of finan¬ 
cial responsibility of such self-insurer, 
may be deemed good cause for such sus¬ 
pension or revocation. 

Subpart C—Insurance Contracts 

§ 726.201 Insurance contract* — gen¬ 
erally. 

Each operator of a '‘oal mine who has 
not obtained authorization as a self-in¬ 
surer shall purchase a policy or enter 
into a contract with a commercial In¬ 
surance carrier or 8tate agency. Pur¬ 
suant to authority contained in sections 
422(a) and 423 (b) and (c> of part C 
of title IV of the Act, this subpart de¬ 
scribes a number of provisions which are 
required to be incorporated in a policy 
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or contract of insurance obtained by a 
coal mine operator for the purpose of 
meeting the responsibility imposed upon 
such operator by the Act in respect of 
the total disability or death of miners 
due to pneumoconiosis. 

§ 726.202 Who nu»y niuirrwritr an 
operator*# liability. 

Each coal mine operator who is not 
authorized to self-insure shall insure and 
keep insured the payment of benefits as 
required by the Act with any stock com¬ 
pany or mutual company’ or association, 
or with any’ other person, or fund, in¬ 
cluding any State fund while such com¬ 
pany. association, person, or fund is au¬ 
thorized under the law ol any State to 
insure workmen’s compensation. 

§726.203 Federal Cool Mine Health 
and Safrly Aet endorsement. 

(a) The following form of endorsement 
shall be attached and applicable to the 
standard workmen’s compensation and 
employer’s liability policy prepared by 
the National Council on Compensation 
Insurance affording coverage under the 
Federal Coal Mine Health and Safety 
Act of 1969. as amended: 

It is agreed that: (1) With respect to 
operations in a State designated in Item 
3 of the declarations, the unqualified 
term “workmen’s compensation law’* in¬ 
cludes part C of title IV of the Federal 
Coal Mine Health and Safety Act of 1969, 
30 UJS.C. section 931-936. and any laws 
amendatory thereto, or supplementary 
thereto, which may be or become effective 
while this policy is in force, and defini¬ 
tion <a) of Insuring Agreement III is 
amended accordingly; <2) with respect 
to such insurance as is afforded by this 
endorsement, (a) the States, if any, 
named below, shall be deemed to be des¬ 
ignated in item 3 of the declaration; 
<b> Insuring Agreement IV(2) is 
amended to read “by disease caused or 
aggravated by exposure of which the last 
day of the last exposure, in the employ¬ 
ment of the insured, to conditions caus¬ 
ing the disease occurs during the policy 
period, or occurred prior to (effective 
date) and claim based on such disease 
is first filed against the insured during 
the policy period.’’ 

(b) The term “effective date" as used 
in paragraph <a> of this section shall be 
construed to mean the effective date of 
the first policy or contract of Insurance 
procured by an operator for purposes of 
meeting the obligations imposed on such 
operator by section 423 of part C of title 
IV of the Act. 

(c) The Act contains a number of pro¬ 
visions and imposes a number of require¬ 
ments on operators which differ in vary¬ 
ing degrees from traditional workmen's 
compensation concepts. To avoid unnec¬ 
essary administrative delays and expense 
which might be occasioned by the draft¬ 
ing of an entirely new standard work¬ 
men’s compensation policy specially 
tailored to the Act, the Office has deter¬ 
mined that the existing standard work¬ 
men’s compensation policy subject to the 
endorsement provisions contained in 
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paragraph (a) of this section shall be 
acceptable for purposes of writing com¬ 
mercial insurance coverage under the 
Act. However, to avoid undue disputes 
over the meaning of certain policy pro¬ 
visions and in accordance with the au¬ 
thority contained in section 423(b)(3) 
of the Act. the Office has determined 
that the following requirements shall be 
applicable to all commercial insurance 
policies obtained by an operator for the 
purpose of insuring any liability incurred 
pursuant to the Act: 

<1) Operator liability, (i) Section 415 
and part C of title IV of the Act provide 
coverage for total disability or death due 
to pneumoconiosis to all claimants who 
meet the eligibility requirements im¬ 
posed by the Act. Section 422 of the Act 
and the regulations duly promulgated 
thereunder (20 CFR part 725) set forth 
the conditions under which a coal mine 
operator may be adjudicated liable for 
the payment of benefits to an eligible 
claimant for any period subsequent to 
December 31, 1973. (ii) Section 422(0 of 
the Act prescribes that except as pro¬ 
vided in 422U) (sec subparagraph 2 of 
this paragraph) an operator may be ad¬ 
judicated liable for the payment of bene¬ 
fits In any case if the total disability or 
death due to pneumoconiosis upon which 
the claim is predicated arose at least in 
part out of employment in a mine in any 
period during which it was operated by 
such operator. The Act does not require 
that such employment which contributed 
to or caused the total disability or death 
due to pneumoconiosis occur subsequent 
to any particular date in time. The Sec¬ 
retary in establishing a formula for de¬ 
termining the operator liable for the 
payment of benefits (sec subpart D of 20 
CFR part 725) in respect of any par¬ 
ticular claim, must therefore, within the 
framework and intent of title IV of the 
Act find in appropriate cases that an op¬ 
erator is liable for the payment of bene¬ 
fits for some period after December 31, 
1973, even though the employment upon 
which an operator’s liability is based oc¬ 
curred prior to July 1, 1973. or prior to 
the effective date of the Act or the effec¬ 
tive date of any amendments thereto, 
or prior to the effective date of any 
policy or contract of insurance obtained 
by such operator. Paragraph (a) of this 
section shall be construed to in corporate 
these requirements in any policy or con¬ 
tract of insurance obtained by an opera¬ 
tor to meet the obligations imposed on 
such operator by secUon 423 of the Act. 

(2) Successor liability. Section 422(1) 
of part C of tiUe IV of the Act requires 
that a coal mine operator who after De¬ 
cember 30. 1969. acquired his mine or 
substantially all of the assets thereof 
from a person who was an operator of 
such mine on or after December 30. 1969. 
shall be liable for and shall secure the 
payment of benefits w’hich would have 
been payable by the prior operator with 
respect to miners previously employed in 
such mine if the acquisition had not oc¬ 
curred and the prior operator had con¬ 
tinued to operate such mine. In the case 
of an operator who is determined liable 


for the payment of benefits under section 
422(1) of the Act and part 725 of tills 
subchapter, such liability shall accrue 
to such operator regardless of the fact 
that the miner on whose total disability 
or death the claim is predicated was 
never employed by such operator in any 
capacity. Paragraph (a) of this section 
shall be construed to incorporate this re¬ 
quirement in any policy or contract of 
insurance obtained by an operator to 
meet the obligations imposed on such 
operator by section 423 of the Act. 

(3) Medical eligibility. Pursuant to 
section 422(h) of part C of title rv of 
the Act and the regulations described 
therein (see subpart D of 20 CFR pan 
410) benefits shall be paid to eligible 
claimants on account of total disability 
or death due to pneumoconiosis and in 
cases where the miner on whose death 
a claim Is predicated was totally disabled 
by pneumoconiosis at the time of ha 
death regardless of the cause of such 
death. Paragraph (a) of this section 
shall be construed to incorporate these 
requirements in any policy or contract 
of insurance obtained by an operator to 
meet the obligations imposed on such 
operator by section 423 of the Act. 

(4) Payment of benefits, rates. Sectkm 
422(c) of the Act by incorporating sec¬ 
tion 412(a) of the Act requires the pay¬ 
ment of benefits at a rate equal to 
per centum of the minimum monthly 
payment to which a Federal employee In 
grade GS-2, who is totally disabled ii 
entitled at the time of payment under 
chapter 81 of title 5, United States Code. 
These benefits are augmented on account 
of eligible dependents as appropriate tsee 
section 412(a) of part B of title IV of 
the Act). Since the dollar amount of 
benefits payable to any beneficiary’ Is re¬ 
quired to be computed at the time of 
payment such amounts may be expected 
to increase from time to time as change! 
In the GS-2 grade are enacted into law. 
Paragraph (a) of this section shall be 
construed to incorporate In any policy 
or contract of insurance obtained by «a 
operator to meet the obligations im¬ 
posed on such operator by section 

of the Act, the requirement that the pay¬ 
ment of benefits to eligible beneflclariei 
shall be made in such dollar amounts u 
are prescribed by section 412(a» of the 
Act computed at the time of payment 

(5) Compromise and waiver of bene- 
fits. Section 422(a) of part C of title IV 
of the Act by incorporating section! 15 
(b) and 16 of the Longshoremens and 
Harbor Workers' Compensation Act (33 
U.S.C. 915(b) and 916) prohibits the 
compromise and/or waiver of claims let 
benefits filed or benefits payable under 
section 415 and part C of title IV ol the 
Act. Paragraph (a) of this section .dull 
be construed to incorporate these P w 
hibitions in any policy or contract of in¬ 
surance obtained by an operator to med 
the obligations imposed on such operator 
by section 423 of the Act. 

(6) Additional requirements. In addi¬ 
tion to the highlighted requirements de¬ 
scribed in paragraph <c> <D—<5> of to* 
section, paragraph (a) of this section 
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ahull to the fullest extent possible, be 
coostrued to bring any policy or contract 
of insurance entered into by an operator 
(or the purpose of insuring such opera¬ 
tor's liability under part C of title IV of 
the Act Into conformity with the legal 
requirements placed upon such opera¬ 
tor by section 415 and part C of title IV 
of the Act and parts 720 and 725 of this 
subchapter. 

<d» Nothing in this section shall 
relieve any operator or carrier of the duty 
to oomply with any State workmen's 
compensation law. except insofar as such 
State law is in conflict with the provi¬ 
sions of tills section. 

§726.204 Statutory policy provision*. 

Pursuant to section 423(b) of part C of 
UUe IV of the Act each policy or con¬ 
tract of insurance obtained to comply 
with the requirements of section 423(a) 
of the Act must contain or shall be con- 
* trued to contain— 

(a) A provision to pay benefits re¬ 
quired under section 422 of the Act. not¬ 
withstanding the provisions of the State 
workmen's compensation law which may 
provide for lesser payments; and, 

(b) A provision that insolvency or 
bankruptcy of the operator or discharge 
therein (or both) shall not relieve the 
carrier from liability for such payments. 

§ 726.205 Ollier form* of cmlorurmcnl 
and polirio. 

Forms of endorsement or policies other 
than that described In § 726.203 may be 
entered into by operators to insure their 
liability under the Act. However, any 
form of endorsement or policy which 
materially alters or attempts to mate¬ 
rially alter an operator’s liability for the 
payment of any benefits under the Act 
shall be deemed insufficient to discharge 
roch operator’s duties and responsibili¬ 
ties as prescribed in part C of title IV of 
the Act. In any event, the failure of an 
operator to obtain an adequate policy or 
contract of insurance shall not affect 
operator’s liability for the payment 
of any benefits for which he is deter¬ 
mined liable. 

I 726.206 Term® of poliric*. 

A policy or contract of insurance shall 
be issued for the term of 1 year from 
the date that it becomes effective, but if 
mch insurance be not needed except for 
a particular contract or operation, the 
tena of the policy may be limited to the 
Period of such contract or operation. 
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§ 726.207 Di»e)iargc by flic rarrlir of 
obligation* and dutie* of operator. 

Every obligation and duty in respect 
of payment of benefits, the providing of 
medical and other treatment and care, 
the payment or furnishing of any other 
benefit required by the Act and in re¬ 
spect of the carrying out of the admin¬ 
istrative procedure required or imposed 
by the Act or the regulations in this part 
or 20 CFR Part 725 upon an operator 
shall be discharged and carried out by 
the carrier as appropriate. Notice to or 
knowledge of an operator of the occur¬ 
rence of total disability or death due to 
pneumoconiosis shall be notice to or 
knowledge of such carrier. Jurisdiction 
of the operator by a deputy commis¬ 
sioner. administrative law Judge, the 
Office, or appropriate appellate author¬ 
ity under the Act shall be Jurisdiction of 
such carrier. Any requirement under any 
benefits order, finding, or decision shall 
be binding upon such carrier in the same 
manner and to the same extent as upon 
the operator. 

Reports by Carrier 

§ 726.208 Report by carrier of i»imnrr 
of policy or endorsement. 

Each carrier shall report to the Office 
each policy and endorsement Issued, 
cancelled, or renewed by it to an opera¬ 
tor. The report shall be made in such 
manner and on such form as the Office 
may require. 

g 726.209 Report: by whom *enl. 

The report of issuance, cancellation, 
or renewal of a policy and endorse¬ 
ment provided for in § 726.208 shall be 
sent by the home office of the carrier, ex¬ 
cept that any carrier may authorize its 
agency or agencies to moke such re¬ 
ports to the Office. 

g 726.210 Agreement lo 1m* bound by 
report. 

Every carrier seeking to write insur¬ 
ance under the provisions of this Act 
shall be deemed to have agreed that 
the acceptance by the Office of a report 
of the issuance or renewal of a policy 
of insurance, as provided for by § 726.- 
208 shall bind the carrier to full liabil¬ 
ity for the obligations under this Act 
of the operator named in said report. 
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It shall be no defense to this agree¬ 
ment that the carrier failed or delayed 
to issue, cancel, or renew the policy to 
the operator covered by this report. 

§ 726.211 Name of one employer only 
idiall be given in earli report. 

A separate report of the issuance or 
renewal of a policy and endorsement, 
provided for by 5 726.208. shall be made 
for each operator covered by a policy. 
II a policy is issued or renewed insuring 
more than one operator, a separate re¬ 
port for each operator so covered shall 
be sent to the Office with the name of 
only one operator on each such report. 

§ 726.212 Notice of cancellation. 

Cancellation of a contract or policy 
of insurance issued under authority of 
the Act shall not become effective other¬ 
wise than as provided by 33 U.8.C. 936 
<b); and notice of a proposed cancella¬ 
tion shall be given to the Office and to 
the operator in accordance with the pro¬ 
visions of 33 U.S.C. 912(c), 30 days before 
such cancellation is intended to be ef¬ 
fective (see sec. 422(a) of part C of title 
IV of the Act). 

§ 726.213 Report* by carrier* concern, 
ing the payment of benefit*. 

Pursuant to 33 U.S.C. 914(c) as incor¬ 
porated by section 422(a) of part C of 
title IV of the Act and section 726.207 
each carrier Issuing a policy or contract 
of insurance under the Act shall upon 
making the first payment of benefits and 
upon the suspension of any payment 
in any case, immediately notify the Of¬ 
fice in accordance with a form prescribed 
by the Office that payment of benefit 
has begun or has been suspended as the 
case may be. In addition, each such car¬ 
rier shall at the request of the Office 
submit to the Office such additional in¬ 
formation concerning policies or con¬ 
tracts of insurance issued to guarantee 
the payment of benefits under the Act 
and any benefits paid thereunder, as the 
Office may from time to time require to 
carry out 11s responsibilities under the 
Act. 

Signed at Washington, D.C., this 7th 
day of May 1973. 

Herbert A. Doyle. Jr. f % 
Acting Director . Office of 

Workmen'$ Compensation Programs. 

|FR Doc.73-9311 Plied 5-10-73;8:45 am| 
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NOTICES 


DEPARTMENT OF LABOR 

Employment Standards Administration 

MINIMUM WAGES FOR FEDERAL AND 
FEDERALLY ASSISTED CONSTRUCTION 

Area Wage Determination Decisions, 
Modifications, and Supersedeas Decisions 

Area wage determination deci¬ 
sions.— Area wage determination deci¬ 
sions of the Secretary of Labor specify, 
In accordance with applicable law and 
on the basis of information available to 
the Department of Labor from its study 
of local wage conditions and from other 
sources, the basic hourly wage rates and 
fringe benefit payments which are de¬ 
termined to be prevailing for the de¬ 
scribed classes of laborers and mechan¬ 
ics employed in construction activity of 
the character and in the localities speci¬ 
fied therein. 

The determinations in these decisions 
of such prevailing rates and fringe bene¬ 
fits have been made by authority of the 
Secretary of Labor pursuant to the pro¬ 
visions of the Davis-Bacon Act of 
March 3, 1931, as amended (46 8tat. 
1494. as amended. 40 UB.C. 276a) and 
of other Federal statutes referred to in 
29 CFR 1.1 < including the statutes listed 
at 36 FR 306 following Secretary of La¬ 
bor’s Order No. 24-70) containing pro¬ 
visions for the payment of wages which 
are dependent upon determinations by 
the Secretary of Labor under the Davis- 
Bacon Act: and pursuant to the provi¬ 
sions of part 1 of subtitle A of title 29 
of Code of Federal Regulations. “Pro¬ 
cedure for Predetermination of Wage 
Rates” (37 FR 21138) and of Secretary 
of Labor’s Orders 12-71 and 15-71 (36 
FR 8755, 8756). The prevailing rates and 
fringe benefits determined in these de¬ 
cisions shall, in accordance with the 
provisions of the foregoing statutes, con¬ 
stitute the minimum wages payable on 
Federal and federally assisted construc¬ 
tion projects to laborers and mechanics 
of the specified classes engaged on con¬ 
tract work of the character and in the 
localities described therein. 

Good cause is hereby found for not 
utilizing notice and public procedure 
thereon prior to the issuance of these de¬ 
terminations as prescribed in 5 U.8.C. 
553 and not providing for delay in effec¬ 
tive date as prescribed in that section, 
because the necessity to issue construc¬ 
tion industry wage determinations fre¬ 
quently and in large volume causes pro¬ 
cedures to be impractical and contrary 
to the public interest. 

Area wage determination decisions are 
effective from their date of publication in 
the Federal Register without limitation 
as to time and are to be used in accord¬ 
ance with the provisions of 29 CFR parts 
1 and 5. Accordingly, the applicable deci¬ 
sion together with any modifications is¬ 
sued subsequent to its publication date 
shall be made a part of every contract 
for performance of the described work 
within the geographic area indicated as 
reaulred by an applicable Federal pre¬ 
vailing wage law and 29 CFR port 5. The 


wage rates contained therein shall be 
the minimum paid under such contract 
by contractors and subcontractors on the 
work 

Modifications and supersedeas deci¬ 
sions to area wage determination de¬ 
cisions.— Modifications and supersedeas 
decisions to area wage determination de¬ 
cisions are based upon information ob¬ 
tained concerning changes in prevailing 
hourly wage rates and fringe benefit pay¬ 
ments since the decisions were issued. 

The determinations of prevailing rates 
and fringe benefits made in the modifi¬ 
cations and supersedeas decisions have 
been made by authority of the Secretary 
of Labor pursuant to the provisions of 
the Davis-Bacon Act of March 3. 1931, 
as amended (46 Stat. 1494. as amended, 
40 UB.C. 276a) and of other Federal 
statutes referred to in 29 CFR 1,1 (In¬ 
cluding the statutes listed at 36 FR 306 
following Secretary of Labor's Order No. 
24-70) containing provisions for the pay¬ 
ment of wages which are dependent upon 
determination by the Secretary of Labor 
under the Davis-Bacon Act: and pursu¬ 
ant to the provisions of part 1 of subtitle 
A of title 29 of Code of Federal Regula¬ 
tions. "Procedure for Predetermination 
of Wage Rates" (37 FR 21138), and of 
Secretary of Labor’s Orders 13-71 and 
15-71 <36 FR 8755. 8756). The prevailing 
rates and fringe benefits determined in 
foregoing area wage determination deci¬ 
sions. as hereby modified, and/or super¬ 
seded shall, in accordance with the pro¬ 
visions of the foregoing statutes, consti¬ 
tute the minimum wages payable on 
Federal and federally assisted construc¬ 
tion projects to laborers and mechanics 
of the specified classes engaged in con¬ 
tract work of the character and in the 
localities described therein. 

Modifications and supersedeas deci¬ 
sions are effective May 11. 1973, without 
limitation as to time and are to be used 
in accordance with the provisions of 29 
CFR parts 1 and 5. 

Any person, organization, or govern¬ 
mental agency having an interest in the 
wages determined as prevailing is en¬ 
couraged to submit wage rate informa¬ 
tion for consideration by the Depart¬ 
ment. Further information and self-ex¬ 
planatory forms for the purpose of sub¬ 
mitting this data may be obtained by 
wTitlng to the U.8. Department of Labor. 
Employment Standards Administration, 
Office of Special Wage Standards, Divi¬ 
sion of Wage Determinations, Washing¬ 
ton, D.C, 20210. The cause for not utiliz¬ 
ing the rulemaking procedures prescribed 
in 5 U.S.C. 553 has been set forth in the 
original area wage determination deci¬ 
sion. 

Set forth below in this document are 
the following .—New area wage determi¬ 
nation decision No. AP-806 for the State 
of New Hampshire. 

Modifications to area wage determi¬ 
nation decisions for the following States 
(the numbers of the decisions being mod¬ 
ified and their dates of publication in the 
Federal Register are listed with each 
State): 


Alabama: 


AP-153.~. 

Feb 9, in 

Arizona; 


AP-258 .. 

Jan 12 , if* 

AP-259 .. 

Jan 19, m 

AP 297 . 

Apr. 27. in 

California: 


AF-256; AP-256 . 

Mar 30, 1971 

AP-280; AP-281- 

Dec 29. \n 

Connecticut: 


AP-471__ 

Mfr 16, 1971 

AP-472; AP-473; AP-474, 

Msr 9, 1971 

AP-476; AP-476. 


Kansas: 


AP-600 .. 

Aug u, m 

AP S16; AP-617. 

Dec 8, 19U 

Kentucky: 


AP-170. 

Mar. 23, in 

New Hampshire: 


AP-420 __ 

Do. 

AP-498 . 

Apr 8, in 

New Mexico: 


AM 11, 406.. 

Mar 24, in 

New York: 


AP-400 .. 

July 14. m 

AP—487 ... 

Mar 8, 1873 

Pennsylvania: 


AP-454 . 

Jan 8. in 

AP-464; AP 465; AP-466, 

Jan 28 . in 

AP 467. 


AP-481; AP 482.. 

Mar 33. 191 i 

Rhode Island: 


AP 483 . 

Do. 


Mar IS, 1971 
Mar 9, 191 
Mar 23, 1971 

Dec i, lift 


Doc 8. in 


AP-484 

AP—485._. 

AP 496; AP497. 

Wisconsin: 

AP-53; AP-54; AP-55: AP- 
56; AP-57; AP-58; AP 
59; AP-60; AP-61; AP- 
62; AP-63; AP-64: AP- 
66. 

AP- 70; AP-71; AP-72; AP- 
73; AP-74; AP-76 

Supersedeas decisions to area wage | 
termination decisions for the folioitg 
States (the numbers of the decisions be 
Ing superseded and their dates of pubb- 
catlon in the Federal Register are list* 
with each 8tate: supersede deciskt | 
numbers are in parentheses folio win# t& 
number of the decision being super¬ 
seded) : 

Alabama; 

AM 554<AP 185) _ Aug 30. ttt 

Arizona: 

AP-294 (AP-901) . Apr 30. W I 

Florida: 

AP-123(AP-187); AP-127 Nov 17. Ill I 

(AP-186). 

Massachusetts: 

AP-456< AP-811); AP-457 Jan l» 1*1 

(AP-812); AP458 (AF- 

813); AP-4S9( AP-814); 

AP 460( AP-815); AP-461 
(AP-816). 

New Jersey 

AM-1706( AP-809); AM- AuglM** 
1707( AP-810). 

New Mexico: 

AP-700 (AP -730) # _ Feb 9 . 1** 

New York: . 

AM-1726tAP-807); AM- Aug. H. | 
1781 (AP-806). 

Oklahoma: . 

AP-702 (AP-731). Feb 9 . \ 

8igned at Washington. D C., thisfoitf* | 
day of May 1973. 

Warren D. Landis. 

Assistant Administrator, 
Wage and Hour Divilk* 
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Complete Set 1936-71, 202 Rolls (1,439 


Vol. 

Year 

Price 

Vol. 

Year 

Price 

Vol. 

Year 

Price 

I 

1936 

$7 

13 

1948 

$28 

25 

1960 

$49 

2 

1937 

12 

14 

1949 

22 

26 

1961 

44 

3 

1938 

8 

15 

1950 

28 

27 

1962 

46 

4 

1939 

14 

16 

1951 

44 

28 

1963 

50 

5 

1940 

14 

17 

1952 

41 

29 

1964 

54 

! 6 

1941 

21 

18 

1953 

30 

30 

1965 

58 

7 

1942 

37 

19 

1954 

37 

31 

1966 

60 1 

, 8 

1943 

53 

20 

1955 

41 

32 

1967 

69 

i 9 

1944 

42 

21 

1956 

42 

33 

1968 

55 

I 10 

1945 

47 

22 

1957 

41 

34 

1969 

62 

11 

1946 

47 

23 

1958 

41 

35 

1970 

59 

L 12 

1947 

24 

24 

1959 

42 

36 

1971 

97 A 
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